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Somali warlords 
sign partial 
peace accord 

SL maU warl0I 5 signed a tentative peace 
deal in Ethiopia yesterday. The hastily-drafted 

pave u the wa * for a national reconcilia- 
tion conference, but it Falls far short or offering 
lasting .peace. Diplomats said the commitment 
of leading warlord Gen Mohamed Farrar Aideed 
was still uncertain. Page 3 

EC alleges mass rape: Twenty thousand 
Moslem women have been raped as part of a cam- 
paign of "ethnic cleansing" by Bosnian Serbs, 
according to a team of European Community 
experts which investigated the allegations. Bosnia 
talks to resume. Page 2 

assassination: Bosnia’s deputy prime 
minister for economics, Hakija Turalic. was shot 
dead by Serbs while riding in a UN convoy in 
Sarajevo, Bosnia's UN mission said 

Ex-banker named MoBemann’s successor 

Former banker and 
privatisation expert 
Gunter Rexrodt, 51, 

(left) was nominated 
as Germany economics 
minister after scandal 
forced Jurgen Mollemann 
to quit. He was chosen 
overwhelmingly by 
the Free Democrats, 
the junior partner 
in the ruling coalition. 
The nomination needs 
Chancellor Helmut Kohl’s approval. Page 2 

Action against Spanish managers: Lawyers 
representing the Kuwait Investment Office-con- 
trolled Grupo Torras filed a lawsuit against seven 
former managers of the Spanish holding company. 
The suit alleges they committed irregularities 
which cost the company millions of dollars. Page 2 

Roche boosts sales: The Swiss 
pharmaceuticals group improved annual consoli- 
dated sales by 13 per cent to SFrl2.9bn (S8.6bn) 
in 1992. Page 12; Lex, Page 24 

Fighting grips Angola: Angolan government 
troops and Unita rebels fought in Cuito, capital 
of Angola's central Bie province. State radio 
reported heavy casualties and government fears 
that the city might have fallen to the rebels. 

Snow strands Palestinians: Snow cut off 
415 Palestinians expelled by Israel to south Leba- 
non. The .weather delayed the flight of Red Cross 
officials who were to have visited their camp. 

CEA -Industrie, industrial arm of France's 
atomic energy commission, plans to issue shares 
to private investors this year. Page 12 

Coal shortages Bulgaria may buy coal on 
the open market because Ukraine has cut deliveries 
since the New Year. "If Ukraine does not resume 
coal deliveries within the next 10 days, we shall 
start negotiations with western Arms who are 
showing great interest.” said the chairman of 
Bulgaria’* National Electric Company. 

London equities: 

UK shares followed 
New York and Tokyo 
lower, continuing to 
lose ground amid persis- 
tent fears about possible 
rights issues in London. 
The FT-SE 100 index 
closed a busy session 
a net 17.3 lower at 
2,799.2, only marginally 
above the day’s lowest 
leveL Over the week 
the index has fallen 
47.3 points or 1.7 per 
cent. Page 15; Lex, 

Page 24; Markets, Weekend FT, Page H 

Trocadero goes under: Receivers were 
appointed to the five companies which own the 
Trocadero leisure and office complex in London's 
Piccadilly. The companies are owned by Irish-based 
property developer Power Corporation and the 
scale of their debts is not known. It is thought 
that Japanese banks were the main lenders. 

Black hole rethink: Astronomers in Australia 
have discovered a cluster of 20 massive suns at 
the core at the galaxy. The find casts doubt on 
the theory that there is a gigantic black hole 
at the centre of the Milky Way galaxy. 

FT price rise: The Financial Times '£ price 
in the UK will rise 5p to 65p on Monday January 1L 
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Iraq rejects Western ultimatum on missile sites 


By Roger Matthews and David While 
In London and Jurek Martin 
In Washington 

A DEFIANT Iraq said yesterday it would 
prefer war rather than accede to the 
deadline set by the US, Britain and 
France for it to remove anti-aircraft mis - 
siles from the no-fly zone below the 32nd 
parallel 

The Gulf war allies had given Iraq 
until 22L30 GMT last night to move the 
missiles which are seen as a threat to 
the aircraft that have been policing the 


air exclusion zone over the south of the 
country since last August 

Mr Tariq Aziz, deputy prime minister, 
said after an emergency cabinet meeting 
in Baghdad that Iraq rejected the ultima- 
tum and would maintain its air defences 
in their current positions. “If these bases 
are attacked, Iraq will certainly respond 
in kind to any aggression”, he said. A 
meeting of the Iraqi parliament 
reinforced the cabinet's stance. 

Iraq also told the United Nations that 
none of Its aircraft, including those car- 
rying teams of inspectors searching for 


weapons of mass destruction, could 
land. A UN team was due to leave Bah- 
rain for Baghdad this weekend. 

Military experts consider the most 
likely targets for a u surgical" allied 
strike would be fixed military installa- 
tions such as air bases, communications 
centres and missile sites. These would 
probably Include targets north of the 
32nd parallel. 

President George Bush conferred in 
the White House with his national secu- 
rity advisers, including General Colin 
Powell, chairman of the joint chiefs of 


staff, just hours before the ultimatum 
expired. 

Mr Lee Hamilton, chairman of the 
House of Representatives foreign rela- 
tions committee, was pessimistic that 
conflict could be avoided, saying in a TV 
interview “it looks like we’re on a colli- 
sion course". 

The Iraqi news agency said the cabi- 
net had applauded the decision by the 
country’s political leadership “to con- 
front the new. blatant American aggres- 
sion which is doomed to failure t hanks 
to the unity and steadfastness of our 


people and armed forces under our 
blessed leader Saddam Hussein' 1 . 

The government newspaper al-Thawra 
described the allied ultimatum as a 
cheeky and hysterical threat. It added: 
“Iraq will continue to practice full sover- 
eignty over all its territory and safe- 
guard with all possible means its right 
to self-defence against threats from Iran 
and its allies. Iraq’s heroic army is ready 
for any showdown.” 

Thick cloud cover over southern Iraq 

Continued on Page 24 


System no longer ‘sacrosanct’ 


Ministers 
look at cuts 
in mortgage 
tax relief 


By Philip Stephens, 

Political Editor 

THE PROSPECTIVE surge in 
Britain's public borrowing has 
opened up a high-level debate 
within the government about the 
future of mortgage interest tax 
relied 

As Mr Norman Lamont, chan- 
cellor of the exchequer, studied 
the options for his March Budget 
at a meeting with Treasury col- 
leagues yesterday, senior govern- 
ment insiders said the present 
tax regime for homeowners was 
no longer “sacrosanct”. 

The chancellor’s traditional 
talks at Chevening, a country 
house in Rent, came as cabinet 
colleagues said an extension of 
value added tax and curbs in the 
allowances against income tax 
appeared inevitable In one of the 
two Budgets planned for 1993. 

But the ministers said Mr John 
Major, the prime minister, who 
has indicated he will take the 
pivotal role in budget planning, 
would be reluctant to risk stall- 
ing the economic recovery with 
large tax Increases in March. 

Mr Major’s aides are emphasis- 
ing that he wants a “Budget for 
industry" designed to underpin 
business confidence and invest- 
ment. He will explore the options 
with his Downing Street policy 
advisers at a separate meeting 
this weekend at Chequers, his 
official country residence. 

Mortgage tax relief will cost 
the Treasury £5J2bn this year, 
down from more than £7bn in 
1991-92. The saving reflects the 
sharp fail in interest rates and 
the bill will begin to rise again If 
interest rates move higher. 

Some of Mr Lamonfs cabinet 
colleagues want him to consider 
a package combining more 
short-term help - particularly 
for first-time buyers - with a 
long-term programme to scale it 


down. At present, Britain grants 
relief at the basic income tax rate 
of 25 per cent on interest paid on 
the first £30.000 principal of a 
mortgage. 

One suggestion is that the tax 
concession should be “front- 
loaded” to help people with their 
first house purchase but it would 
then be “capped” after they had 
established a foothold in the 
housing market 

Advocates in the government 
of the reform believe public atti- 
tudes have changed sufficiently 
to allow a gradual shift towards 
abolition without raising a politi- 
cal storm. Labour would find It 
difficult to oppose such a move. 

The Conservatives pledged in 
last year's election manifesto 
that “We will maintain mortgage 
tax relief" However no specific 


Malor sets sights on new 

political agenda Page 4 

Editorial Comment — Page 8 
Lex ... — ........ — Page 24 

commitment was given as to the 
level or the distribution. 

The change now being floated 
would deliver little or nothing in 
the way of Immediate savings 
since it would be impossible to 
change the regime for those with 
existing mortgages. 

But it would signal to financial 
markets that the government 
was committed over the medium 
term to raising additional reve- 
nue and catting borrowing. It 
would also dovetail with ministe- 
rial concern that the government 
should do more to stimulate the 
rented housing sector. 

More broadly, the chancellor is 
under intense pressure from 
within the Treasury to raise taxa- 
tion in March or in the second 
Budget, which is planned for 

Continued on Page 24 



AsMey Asimod 

George Walker (left) climbs into a taxi with his solicitor Michael Coleman (centre) and brother-in-law George Hatton after appearing at Bow 
Street Magistrates* Court, where he was charged frith theft and released on hail of £500,000. Mr Hatton provided surety of £400,000 

Walker accused of £12.5m theft 


By John Mason, 

Law Courts Correspondent 

MR GEORGE WALKER, former 
head of the Brent Walker leisure 
and property group, was arrested 
yesterday and charged with the 
theft of £i&5m from his old com- 
pany. 

His arrest marks another step 
in the former boxer’s tell from 
grace. In May 1991, he was 
ousted as chief executive of 
Brent Walker, which he had 
built up through a series of deals 
but had overburdened with debt 

However, last September he 
fought off his creditors’ petition 
for personal bankruptcy. Since 
than he has been building a new 
business importing cigarettes 
and cosmetics into Russia. 

The two counts of theft allege 
he stole £7.5m from Brent 
Walker in May 1989 and a fur- 
ther £5m in August that year. 

Mr Walker was also charged, 
along with Mr Wilfred AqoiUna, 
the group's former finance direc- 
tor, with two counts of false 
accounting relating to the thefts. 

The arrests follow an investi- 
gation by the Serious Fraud 
Office into the affairs of Brent 


Walker. The investigation was 
started in August 1991 at the 
request of the company's then 
new management 

Both Mr Walker and Mr Aquil- 
ina, accompanied by their solici- 
tors, walked into London’s Hol- 
born police station at Sam 
yesterday, to be arrested and 
charged by Metropolitan Fraud 
Squad officers. They appeared 
later at Bow Street magistrates 
court and were released on bail 
until April 2. 

Mr Walker left the court with- 


out making any comment. His 
solicitor, Mr Micbael Coleman, 
said the former Brent Walker 
chief executive denied any dis- 
honesty. 

“Mr Walker has been charged 
with a number of very serious 
offences at tbe conclusion of a 
lengthy and detailed investiga- 
tion by the Serious Fraud Office. 
Throughout the inquiry Mr 
Walker has co-operated com- 
pletely with the SFO and has 
throughout denied his involve- 
ment In any dishonesty. He and 


his family are disappointed that 
these charges have been made,** 
Mr Coleman said. 

Mr Walker was released on 
bail of £500,000. However, his 
passport was not taken away, 
allowing him to continue with 
his business activities abroad. 

Mr Aqnllina was released on 
bail of £100,000 and ordered to 
surrender his passport He left 
court without making any com- 
ment 

Down but not out Page 11 


Break-up of oil tanker could 
aid salvage effort, experts say 


By Janies Buxton in Sumburgh 

'THE shipwrecked oil tanker 
Braer was starting to break apart 
yesterday after further pounding 
by high seas on the coast of Shet- 
land. 

But salvage experts believe the 
separation of the ship into two 
sections could help the rescue 
effort by stabilising the oil carry- 
ing portion. , „ , . 

Last night Smit Tak, the Dutch 
marine salvage company con- 
tracted by the Braer’s operators, 
outlined its plan for removing tbe 
remaining oil from the vessel. 
The 8,000-tonne barge which will 
take the oil arrives on Monday 


night Work cannot begin until 
the severe weather subsides. 

Last night, the Scottish Office 
announced a ban on catching fish 
and harvesting farmed salmon 
from an area of sea embracing 
the southern end of the main 
Shetland island. Earlier the Shet- 
land Salmon Farmers Association 
and the Shetland Fishermens 
Association voluntarily intro- 
duced a ban covering 400 square 
miles. This includes about 15 
salmon farms accounting for 
about a third of Shetland farmed 
salmon output of about 10,000 
tonnes. 

Bad weather yesterday once 
again restricted efforts to contain 


oil pollution from tbe tanker 
which went aground on Tuesday. 

The disaster co-ordination team 
believes that at least half the 
ship's 84,000 tonnes of light crude 
may still be on board. 

Mr Geert Koffeman of Smit 
said that there were indications 
that the ship's stern was begin' 
rung to separate from the main 
section containing the oil tanks. 

Mr Koffeman said he planned 
to use salvage vessels to install 
pumps on the Braer and pump 
the oil into a barge. 

Although dispersed crude from 
the Braer is gradually moving 

Continued on Page 24 
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NEWS: INTERNATIONAL 


CURRENCIES’ WOBBLY WEEK 


SHORTLY before the new year, foreign exchange 
dealers warned that the first week of 1993 would see 
Intense volatility in the currency markets. The last 
five days have proved them true, writes James Blitz. 

The start of every year tends to be marked by heavy 
trading In currencies. Dealers in the main banks start 
off with new balance sheets: they have no profits 
to lose and are therefore less averse to taking risks 
when buying currencies. Many fund managers also 
make their portfolio allocations for the year at about 
this time, increasing financial flows around the world. 

This week, the trading has been more Intense because 
of speculation that the French Iranc might need to 
be devalued inside the Exchange Rate Mechanism. 

At the start of the week, the Bundesbank showed 
no sign of reducing its short-term Interest rates, a 
stance that led to heavy flows into the D-Mark. 

This put renewed pressure on the franc, raising 
suspicions that France would be unable to maintain 
the high Interest rates needed to support the franc 
within the system. 

On Thursday, the Bundesbank made what may have 
been a significant move, cutting its money market 
dealing rate by 15 basis points to 8.60 per cent The 
cut may have been small, but it was seen as an 
important signal that Germany will defend the franc 
at any cost However, the Bundesbank may have to 
cut rates again, if it is to avoid renewed volatility. 
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□ The French franc came 
under strong selling pres- 
sure on Monday, bottom- 
ing out at FFr3.4190 to the 
D-Mark, just above its 
ERM tloor of FFr3.4305. 
France raised rates on 
Tuesday to counter the 
moves. The franc rallied 
back above the FFr3.40 on 
Thursday night after the 
Bundesbank had cut 
money market rates ear- 
lier in the day. 


□ The punt tell below its 
ERM floor of BFr54.025 
against the Belgian franc 
on Wednesday, as devalu- 
ation fears grew. Ireland's 
central bank raised the 
overnight lending rate to 
100 per cent on Thursday 
night, but the punt was 
still below its ERM floor 
yesterday. Dealers 
remained pessimistic 
about chances ot avoiding 
a realignment 


□ The Danish krone came 
under renewed pressure 
on Monday failing to 
DKr3.88Q0 to the D-Mark, 
in relation to Its ERM floor 
of DKr3.9Q16. The currency 
appreciated to around 
DKr3.862 to the D-Mark 
yesterday, following Ger- 
many's move on rates. 
Growing political problems 
in Denmark may affect the 
currency in the next few 
weeks. 


□ The dollar broke 
through S1.64 to the 
D-Mark yesterday, follow- 
ing stronger-than-expected 
employment figures, but it 
later fell back to close at 
DM 1.6375. There were 
rumours that the Bundes- 
bank intervened on Thurs- 
day and Friday, selling the 
US currency, for fear that 
a strong dollar will add to 
imported inflation in Ger- 
many. 


□ Sterling rallied 4 cents 
against the dollar in Lon- 
don on Wednesday, clos- 
ing at SI .5455. However, it 
slipped back sharply 
against the US currency 
yesterday, as investors 
grew Increasingly confi- 
dent about the scale of the 
economic upturn in the 
US. Some investors 
believe the pound could 
slip as low as $1.40 later 
this year. 


□ Sterling enjoyed a 
remarkable six-pfennig 
rally against the D-Mark 
on Wednesday and Thurs- 
day as ERM tensions 
encoyuraged investors to 
buy pounds as a tempo- 
rary ‘safe haven”. Starting 
temporarily slipped at one 
stage yesterday, after Ger- 
many's rates out eased 
pressures In the ERM. But 
the pound remains well 
underpinned. 


□ The Italian lira slipped 
sharply against European 
currencies as dealers look 
a negative view of the 
Bank of Italy's Rasing of 
monetary policy late last 
year. After closing at 
L909.5 to the D-Mark in 
London last weekend, the 
Italian currency was as 
low as L940.00 to the 
D-Mark at Tuesday night's 
close but rose to L925.00 
yesterday. 


Soaring interest rates 
take pressure off punt 


Bundesbank pressure behind solidarity pact 


By Tim Coone In Dublin 

SELLING pressure on the punt 
eased slightly yesterday, as 
interest rates soared on the 
Dublin interbank money mar- 
ket. The doubling of the cen- 
tral bank's overnight rate to 
100 per cent on Thursday 
forced up one-week rates for 
wholesale funds to between 80 
and 100 per cent, effectively 
damping down speculative sell- 
ing of the punt from overseas 
which had dominated trading 
on Wednesday and Thursday. 

in thinner trading than the 
previous two days, the punt 
was lifted from its ERM floor 
against the Dutch guilder In 
the morning, although it was 
forced back again by the after- 
noon. 

Raising its overnight rate 
has become the central bank's 
main weapon in defending the 
punt, since exchange controls 
were lifted at the beginning of 


the year. It is the rate at which 
the clearing banks are able to 
borrow Rinds if they are left 
short at the end of a day’s trad- 
ing, which is usually the case 
during heavy speculative 
attacks on the currency. 

Although it has no Immedi- 
ate impact on commercial lend- 
ing rates, which are set on the 
basis of financial institutions’ 
average cost of funds, it has 
put a severe squeeze on their 
margins and unleashed a battle 
for deposits. 

Depositors with sums as 
small as IE5.000 were yesterday 
able to obtain interest rates in 
Dublin in excess of 25 per cent 
for one-month deposits, while 
larger sums were attracting 
rates as high as 40 per cent in 
contrast, overdraft rates for 
businesses are currently 
around 16 per cent, while per- 
sonal overdrafts are around 19 
per cent. 

A spokesman for the Bank of 


Torras files 
suit against 
top Kuwaitis 


By Tom Burns in Madrid 

GRUPO TORRAS, the Spanish 
investment arm of the Kuwait 
Investment Office which went 
into receivership last month, 
yesterday filed a criminal law- 
suit against seven former 
senior executives alleging that 
they had committed financial 
Irregularities which had cost 
the company millions of dol- 
lars. They include Sheikh 
Fahad al-Sabah, the KIO's for- 
mer chairman and a cousin of 
the Emir of Kuwait. 

The lawsuit, which Included 
allegations of fraud, tax eva- 
sion, falsifying public deeds 
and price manipulation, was 
brought before Spain's senior 
monetary court by lawyers act- 
ing on behalf of the executive 
team that took over manage- 
ment of the KIO and of Torras 
midway through last year. 

The potential litigation - 
the monetary court now has to 
rule on whether to investigate 
the charges - suggests that an 
explosive process of claims and 
counter-claims may take place 
which could damage the KIO's 
reputation in the financial 
world. 

At the heart of the Torras 
dispute is the allegation by its 
new management that com- 
pany profits were routed 
towards external offshore 
accounts held by members of 
Kuwait's ruling establishment. 
When Torras applied for pro- 
tection from its creditors last 
month citing losses of $4bn 
(£ 2 . 6 bn) it claimed that an 


“apparent misappropriation " of 
funds had taken place in addi- 
tion to “mismanagement on a 
massive scale". 

Yesterday’s statement 
alleged that irregularities com- 
mited by Sheikh Fahad, by the 
KIO's former general manager 
Mr Fouad Jaffa r, by Torras’ 
former deputy chairman Mr 
Javier de la Rosa and by four 
other former senior Torras 
managers had caused "fraudu- 
lent losses for the company 
well in excess of PtalOObn". 

Mr de la Rosa said he was 
“delighted" that the lawsuit 
had been filed because “we are 
now going to demonstrate the 
truth". Claiming that “Torras 
is not the important issue" and 
that its new management was 
acting “like a bull in a china 
shop", Mr de la Rosa said he 
and his associates would file 
their own lawsuits against 
those who had brought charges 
against them. 

“We are going to shed a lot 
of light on the EDO's dealings 
In London [the office's head- 
quarters] and on the interna] 
political situation in Kuwait," 
Mr de la Rosa said. 

Meanwhile Ercros, the Tar- 
ras-controlled chemical con- 
glomerate which went into 
receivership last July, 
announced yesterday the clo- 
sure of five of the 12 plants in 
its fertiliser division and the 
loss of 1,900 jobs in the divi- 
sion, half the totaL The cuts 
form part of a salvage plan 
prior to the hoped for disposal 
of Ercros. 


Ireland, one of the main clear- 
ing banks, said yesterday: “It 
will be very difficult to hold on 
to deposits if we are not out 
there competing for them." He 
said an upward adjustment of 
commercial rates “is not being 
actively considered at the 
moment. We have been living 
with this situation since last 
October, and we will wait as 
long as we can." A number of 
building societies however are 
apparently considering raising 
mortgage rates, possibly as 
early as next week. 

The Finance Ministry yester- 
day reaffirmed that it has no 
Intention of devaluing the 
punt, and there are now expec- 
tations in the market that a 
reimposition of exchange con- 
trols might be resorted to next 
week. The only alternative 
would seem to be that interest 
rates will continue to spiral 
upwards if the pressure contin- 
ues. 


Irish 

coalition 

policies 

agreed 

By Tim Coone 

A NEW Fianna Fail-Labour 
coalition government in 
Ireland is expected to be in 
place early next week, follow- 
ing the publication yesterday 
of a Joint programme. 

The central focus of the pro- 
gramme is on the worsening 
unemployment situation, and 
proposes to create 30,000 jobs a 
year, initially with a fund of 
l£270m f£293m) rising later to 
I£750m, which will be financed 
out of EC structural and cohe- 
sion funds. 

The two parties have been 
negotiating the programme 
since the general election in 
November, in which no party 
emerged with an absolute 
majority. 

The two parties say they 
intend to stick to targets on 
government spending and bor- 
rowing set down in the Maas- 
tricht Treaty as conditions for 
economic and monetary union. 

Party leaders yesterday 
emphasised their commitment 
to maintain the outgoing gov- 
ernment’s policy of defending 
the punt's existing parity 
within the ERM. There are 
growing market expectations 
however that the past week's 
pressure on the punt, which 
has pushed up interest rates to 
record levels, may force the 
new government to consider an 
early realignment 

The coalition programme 
must still be approved by a 
special delegate conference of 
the Labour party tomorrow. 
The parliament reconvenes on 
Tuesday, when the new gov- 
ernment will be Inaugurated. 


By Christopher Parkes 
In Frankfurt 

RAPID agreement on 
Chancellor Helmut Kohl's pro- 
posed government-employers- 
unions solidarity pact will pro- 
vide a sound basis for cuts in 
Germany's leading interest 
rates. Mr Reimut Jochimsen, a 
member of the Bundesbank's 
central council, said yesterday. 

This week's changes in 
money market rates demon- 
strated that the central bank 
was persisting with its relax- 
ation of monetary policy, he 
said, although lower lending 


rates alone would not revive 
the economy. 

Mr Jochimsen’s remarks, 
made in a television interview 
yesterday, stepped up the pres- 
sure on political, industrial 
and union leaders to make firm 
commitments on pay, invest- 
ment and public spending cuts 
to aid recovery in the east. 

The offer of rate cuts as an 
incentive for success came as 
the Chancellor's office prom- 
ised that negotiations, ham- 
pered by disagreement over 
social spending cuts, would be 
speeded and the pact finalised 
this month. 


The intervention from Mr 
Jochimsen, president of the 
North-Rhine Westphalian state 
bank, followed a series of 
broad hints from Mr Helmut 
Schlesinger, Bundesbank presi- 
dent, that reductions in the 
Lombard and discount rates 
would not be possible without 
a pact and consequent cuts in 
budget deficits. 

It coincided with the start of 
crucial negotiations on public 
sector pay at which govern- 
ment representatives offered 
the 25m members of the 6TV 
union a 2J> per cent rise this 
year. 


This matches the federal 
government's target for overall 
spending growth this year. 
Regional governments, for 
which pay bills are the biggest 
single budget item, are under 
pressure to keep expenditure 
increases to 3 per cent. 

West German inflation is 
expected to average between 
3.5 per cent and 4 per cent this 
year. 

Although public service 
unions have claimed average 
Increases of 55 per cent, they 
are expected eventually to set- 
tle for a figure close to or 
under the infla tion rate. This 


would be an important indica- 
tor. both for the success of the 
solidarity pact and for the 
chances of action from the cen- 
tral bank. 

Negotiations ended without 
result yesterday and are expec- 
ted to resume on January 22. 

Mr Jochimsen criticised the 
popular “fixation" on the Lom- 
bard and discount rates as 
creating the impression that 
nothing had changed, .while 
short-term money market rates 
had fallen about one percent- 
age point since September and 
long-term rates bad dropped 13 
points. 


Norway says it will keep currency floating 


By Karen Fossil in Oslo 

NORWAY said yesterday that 
the krone, which it uncoupled 
from the European currency 
unit on December 10. would 
continue to float until 
international conditions 
permitted a stable exchange 


rate to be established. 

Norway was the first Nordic 
country to link its currency to 
the Ecu. from October 19 1990. 

The government said there 
was currently no basis for 
re-establishing a fixed 
exchange rate for the krone, 
whose value would be 


determined in foreign 
exchange markets. 

Bank of Norway officials said 
yesterday that the currency 
had remained stable since the 
float, in contrast to the 
currencies of Sweden and 
Finland, whose values had 
fallen sharply since they were 


uncoupled from the Ecu in the 
autumn. 

Following the 

announcement, the krone 
traded at NKrS.4298 against the 
Ecu, 5.46 per cent below its 
former central rate of 
NKr7 -9940- 

Central bank officials said 
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Gunter Rexrodt (right) with FDP leader Otto Lambsdorff yesterday: expecting a “hard bat engaging job”. 

Rexrodt named for Bonn economics job 


By Judy Dempsey in Bonn 

A FORMER banker and 
privatisation expert was yes- 
terday nominated as Ger- 
many's economics minister 
after a scandal forced the resig- 
nation of Mr Jurgen MOlle- 
raann last Sunday. 

Mr Gunter Rexrodt, 5L who 
was overwhelmingly chosen by 
the parliamentary faction and 
executive committee of the 
Free Democrats, the junior 
partner in the ruling coalition 
which holds the economics 
portfolio, said he faced "a hard, 
but engaging job". 


His nomination, which coin- 
cides with a continuing rise In 
unemployment and a decline 
in industrial production, has to 
be approved by Chancellor Hel- 
mut Kohl. Mr Kohl, who is due 
to announce a cabinet reshuf- 
fle late this month, is expected 
to confirm Mr Rexrodfs nomi- 
nation as part of the reshuffle. 

However, Mr Kohl might 
face some resistance from offi- 
cials from the governing Chris- 
tian Democratic Union/Chris- 
tian Social Union parties, and 
from the opposition Social 
Democratic Party, which ear- 
lier this week said they pre- 


ferred a candidate to be chosen 
from outside the party's ranks. 

Mr Rexrodt joined the FDP 
in 1980, was Berlin's senator 
(minister) for finance between 
1985 and 1989, and joined the 
party's federal exeuctive com- 
mittee in 1990. 

If his nomination is accepted, 
he faces the task of carving out 
a clear role for the Economics 
Ministry, pushing ahead with 
deregulation and forging a 
long-term strategy for the 
restructuring of the economy 
of east Germany, which he 
knows welL 

Bom In 1941 in Berlin, Mr 


Rexrodt was educated in Thii- 
ringen, former east Germany, 
and studied in Berlin In i960, 
settling in the western part of 
the city before the Berlin Wall 
was built in 1961. 

Since then, he has worked 
largely in the banking sector. 
In 1989. he was employed by 
Citibank, in Frankfurt, with 
responsibility for corporate 
banking, in late 1991, he joined 
the board of the Treuhandan- 
stalt, tbe agency set up to over- 
see the privatisation of eastern 
German industry, where he 
oversaw the privatisation of 
the textile sector. 


Bosnia talks to resume as fighting goes on 


By Robert Mauthner, 
Diplomatic Editor 

TALKS between the warring 
Tactions in Bosnia resume in 
Geneva tomorrow with few 
prospects for an early agree- 
ment and amid renewed 
fighting in Sarajevo, the capi- 
tal, and other parts of the 
country. 

After falling last Tuesday to 
persuade the main combatants 
- the Bosnian Moslems and 
Serbs - to endorse n draft con- 
stitutional and ceasefire agree- 
ment, international mediators 
are attempting to broaden the 
negotiations to include Mr 
Slobodan Milosevic, the hard- 
line president of Serbia. 

The mediators, Mr Cyrus 
Vance, representing the United 
Nations, and Lord Owen, the 

European Community repre- 


sentative, have written to Mr 
Dobrica Cosic. president of the 
rump Yugoslavia, asking Him 
If he would “consider It appro- 
priate" to include Mr Milosevic 
in his delegation. 

But Mr Casic's office said 
last night that no word had yet 
been received from Mr Milos- 
evic on whether he would join 
the Yugoslav federal govern- 
ment's delegation. 

It can be assumed that the 
mediators would not have done 
written to President Cosic 
unless they had won Mr Milos- 
evic's prior approval for such a 
move during their meeting 
with him in Belgrade earlier 
this week. 

After their meeting, Mr Mil- 
osevic said he was willing to 
support all efforts which would 
lead to a peaceful solution of 
the Bosnian conflict and that 


the mediators' plan was “a 
good approach” to a settle- 
ment 

Mr Fred Eckhard, the media- 
tors' spokesman, said in 
Geneva that they hoped Mr 
Milosevic could play the same 
kind of brokering role as he did 
when Mr Vance was negotia- 
ting the end of the war 
between the Yugoslav 
federation and Croatia a year 
ago. 

The mediators appear to 
believe that only Mr Milosevic 
can exercise enough pressure 
to persuade Mr Radovan Kar- 
adzic, the leader of the Bosnian 
Serbs, to accept their peace 
plan, which he has so far 
rejected. 

Specifically, Mr Karadzic is 
insisting that the Serbs, who 
currently hold 70 per cent of 

Bosnia-Hercegovina after pur- 


suing a relentless campaign of 
“ethnic cleansing", should be 
allowed to bave their own inde- 
pendent “state within a 
state". Their ultimate, if 
undeclared, objective is that 
such an entity should eventu- 
ally be absorbed into a Greater 
Serbia. 

However, the mediators, who 
have proposed the creation of 
an independent, sovereign Bos- 
nia-Hercegovina divided into 10 
internally self-governing prov- 
inces without an international 
legal status, have stressed that 
such a solution would be unac- 
ceptable to the international 
community. 

More important, the Serbs’ 
demands have also been firmly 
rejected by Mr Alijah Izetbe- 
govic, the president of the Mos- 
lem-led Bosnian government, 
who had talks with US Senate 


leaders in Washington on 
Thursday and is due to meet 
French President Frangols Mit- 
terrand on his way back to 
Geneva today. 

While approving in principle 
a separate draft agreement on 
a cessation of hostilities, which 
only the Bosnian Croats have 
so far signed, Mr Izetbegovic 
has made clear that he cannot 
countenance an independent 
Bosnian Serb state under any 
circumstances. 

He has also demanded modi- 
fications to the provincial map 
tabled by the mediators, which 
would give the Serbs control of 
about 50 per cent of tbe coun- 
try and the Moslems about 25 
per cent, including the main 
urban and industrial areas. 
Tbe remaining territory would 
have either Croat majorities or 

mixed populations. 


Hungary sees end to 
3-year economic slide 


By Nicholas Oenton 
In Budapest 

HUNGARY’S Finance Ministry 
has forecast an export-led eco- 
nomic upturn and rising 
investment In 1993 which will 
halt the precipitous slide In 
output of the last three years. 

The authorities predict gross 
domestic product will stabilise 
this year and could grow by up 
to 3 per cent. This follows a 
cumulative fall In GDP of 
nearly a fifth between 1989 and 
1992. 

However. Mr Mlhaly Kupa, 
the finance minister, warned’ 
yesterday against premature 
optimism, saying the burst in 
consumption in the last quar- 
ter had much to do with pre- 
empting price rises due to VAT 


changes from January 1 . 

The timing of the rebound is 
important to Hungary's gov- 
ernment The ruling conserva- 
tive coalition is approaching 
parliamentary elections in 
facing voters dissatisfied 
with its economic record and a 
daunting gap in the opinion 
polls. 

Mr Kupa's goal of “healthy 
forced growth" ties in 
with the official expectation 
that investment growth of 2-6 
per cent and export growth of 
5-7 per cent will drive the 
recovery. 

The rosy prognosis for 
investment however presup- 
poses an acceleration of priva- 
tisation and a continuing 
decline in interest rates, which 
remains uncer tain 


they were not surprised that 
the krone, since the float, had 
fallen little, because Norway's 
economy is stronger than that 
of its Nordic neighbours, 
underpinned as it is by a 
healthy current account 
surplus and small public 
deficit 


Greek 
inflation , 
rate falls 
to 14.4% 

By Kerin Hope in Athens 

GREECE’S year-on-year 
inflation rate dropped to 14.4 
per cent in 1992, down from 
18.0 per cent the previous year 
but still more than twice 
the European Community 
average. 

Consumer prices rose 1.3 per 
cent in December, compared 
with 1.7 per cent the previous 
December. 

The government has under- 
lined its commitment to' bring- 
ing inflation under control by 
restricting public sector wage 
rises to 9.1 per cent this year, 
when inflation is projected at 
12 per cent 

Public-sector price increases 
are to be held below 8 per cent 
with the exception of 
domestic telephone tariffs and 
flights on Olympic Airways, 
the loss-making state 
carrier. 

The Economy Ministry fore- 
casts that year-on-year infla- 
tion will fall below 10 per cent 
by November 1993. midting it 
possible for the drachma to • 
join the Exchange Rate 
Mechanism at the end of the 
year. 

The impact oF recession has 
also helped to keep down 
domestic price rises despite the 
lifting of controls In 1992 on a 
wide range of goods, from 
bread and other foods to petro- 
leum products. 

Private-sector wage rises this 
year, now being negotiated, are 
expected to average around 12 
to 13 per cent. 
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Japan freezes 
car export 
quota for US 


NEWS: INTERNATIONAL 


By Robert Thomson fn Tokyo 

THE Japanese government has 
deeded not to alter the coun- 
try's voluntary ear export 
quota for the US from last 
year's level of i.B5m units 
claiming that the freeze will 
’“assist the rebabiljtation , ’-of 
DS car makers. 

Japan had reduced the quota 
from SL3m units in 1991, but 
the US car industry demanded 
further cuts, arguing that 
the figure had become 
meaningless as it did not 
take into account the US pro- 
duction capacity of Japanese 
makers. 

Mr Yoshiro Mori, the minis- 
ter of international trade and 
industry, said the freeze would 
assist one struggling US car 
maker in particular. 

Mr Mori did not name the 
company, but was apparently 
referring to General Motors, 
the largest US maker. 

Voluntary restraint began in 
1831, under pressure from the 
US government, when the 
quota was set at 1.68m units. It 
was lifted to 2.3m units from 
1985, where it remained until 
the revision in March, last 
year. 

Japan's quota announcement 


coincided with the release of a 
US Commerce Department 
forecast that the US .is likely to 
see a 9.5 per cent increase to 
*21.9bn in the deficit this year 
in car and car parts trade with 

Japan. 

The Japanese government 
argues that US makers are 
likely to benefit from an 
increase in consumer demand 
this year, and the restraint on 
exports will limit the ability of 
Japanese to profit from the 
recovery. 

“The US automobile industry 
now looks like it is recovering 
but there is still uncertainty 
over its outlook," Mr Mori said. 

Meanwhile, the Japan Auto- 
mobile Importers’ Association 
said imported vehicle «aipg fell 
7.7 per cent last year to 184,615 
units, the second consecutive 
year of decline. 

Total sales in tbe Japanese 
market fell 1SL per cent to 5.3m 
units. 

Sales of US-made cars rose 
23.1 per cent, but the largest 
increase was in imports of Jap- 
anese makers' vehicles. 

Ford Motor sales rose 15 per 
cent and Chrysler reported 
sales 7.4 per cent higher, 
though GM had a 1.9 per cent 
decline in sales. 


New York’s newspapers set to do battle 

Alan Friedman reports on the obstacles ahead as a new proprietor arrives at The Daily News 


T he takeover on 

Thursday of The Daily 
News, the New York 
tabloid that was previously 
owned by the late Mr Robert 
Maxwell, has made the new 
proprietor - Mr Mortimer 
Zuckerman, the real estate 
investor and magazine pub- 
lisher - the latest saviour to 
step forward in an effort to 
revive the fortunes of the 73- 
year-old daily. 

As a result the New York 
daily newspaper world, a fre- 
netic place at the best of times, 
is girding itself for what could 
soon prove to be the hottest 
editorial, circulation and 
advertising battle In years. 

The twin challenges for the 
Canadian-born, 55-year-old Mr 
Zuckerman are to remake The 
Daily News and, while doing 
so, to beat back the expected 
competitive drive from The 
New York Post and Newsday, 
the other two tabloids in tbe 
market. 

Although some have ques- 
tioned whether New York can 
support three tabloids in addi- 
tion to the authoritative New 
York Times, no one doubts Mr 
Zuekerman's determination or 
drive. 

He has already overcome a 
set or staggering obstacles to 
win control of The Daily News 
- spending long hours in 
negotiations with the paper's 
feisty trade unions; pushing 
out of the picture Mr Conrad 


Black, the owner of Britain's 
Dally Telegraph who also 
sought The News; trudging 
through bankruptcy court and 
other legal venues to eliminate 
life-time job guarantees for 
typographers; and facing down 
the Newspaper Guild, the 
union that represents editorial 
staff and which became so iso- 
lated that it was unable to stop 
him from sacking 170 of its 540 
employees at the paper. 

Mr Martin Maleska, the man- 
aging director of Veronis 
Suhler. an investment bank 
specialising In media deals, 
was a top adviser to Mr Black 
during his quest for The Daily 
News last year. Yesterday he 
spoke in glowing terms of the 
way Mr Zuckerman had han- 
dled the deal and predicted a 
return to profitability In 1993: 
“I think Mr Zuckerman did 
what be said he was going to 
do, which was to buy the news- 
paper and reduce costs in those 
areas in which he needed to. I 
think he has done a very good 
job." 

The Daily News, which was 
tom by a violent six-month 
strike that ended when Mr 
Maxwell bought It from The 
Tribune Group of Chicago in 
March 1991, went into bank- 
ruptcy following Mr Maxwell's 
death in November of that 
year. Last year it lost about 
S7ra on revenues of more than 
S230m. Mr Zuckerman has not 
minced words in describing the 


Unemployment rate steady as 
US recovery creates few jobs 


By Michael Prowse 
In Washington 

THE US recovery is generating 
far fewer jobs than past 
upturns, adding to the eco- 
nomic pressure on President- 
elect Bill Clinton, Labour 
Department figures indicated 
yesterday. 

The unemployment rate last 
month held steady at 7.3 per 
cent, half a point higher than 
at the official end of the reces- 
sion in March 1991, although 
below the 7.7 per cent peak 
reached in June of last year. . 

The failure of unemployment 
to fall reflected unusually 
weak employment growth for 
this stage of ah economic 
recovery. Non-farm employ- 
ment rose 64JJ00 to 108.7m last 
month, less than most analysts 
expected. Figures for Novem- 
ber were also revised down to 
show an increase of only 
76,000, against an initial esti- 


mate of 105,000. 

No job gains were registered 
in goods-producing industries 
last month. Analysts were also 
disturbed by a decline in the 
length of the average work- 
week last month. 

During 1992 payroll employ- 
ment rose by a total of 600,000, 
far less than in past recoveries, 
when this many jobs were typi- 
cally created in two months. 
The unemployment rate aver- 
aged 7.4 per cent, the worst 
result for nearly a decade. 

- The jobs figures contrast 
with other, more encouraging 
.economic news. Retailers this 
week reported’ a 7-10. per cent 
Increase in sales last month 
compared to December 1991. 
Most forecasters are projecting 
economic growth of about 3 per 
cent this year. 

High levels of unemploy- 
ment, however, complicate the 
economic challenge facing Mr 
Clinton, who met senior eco- 


nomic advisers in Little Rock 
on Thursday. They may 
increase the political pressure 
on him to try to accelerate the 
recovery by announcing a 
short-term economic stimulus 
after his inauguration this 
month. 

However, the Bush adminis- 
tration's final budget, pub- 
lished this week, revealed a 
substantial deterioration in the 
US fiscal outlook, with pro- 
spective budget deficits much 
higher than Mr Clinton 
assumed during the election 

campai gn ^ 

No decisions were made at 
the meeting, .but aides 
acknowledged that Mr Clinton 
might have to choose between 
campaign pledges which 
included halving the $300bn 
(£197_3bn) budget deficit within 
four years, sharply increasing 
federal Investment spending, 
and cutting taxes on middle-in- 
come families. 


Thirty 
killed in 
Bombay 
violence 


Carmakers confident of Clinton 


EXECUTIVES of the big three 
US car makers say President- 
elect Bill Clinton has under- 
taken not to do anything to 
harm the domestic industry, 
writes our Washington staff. 
They said that the assurance 
came during talks with Mr 
Clinton and his economic 
advisers in Little Rock this 
week. 

The tal k s seem to have cen- 
tred on international trade 
and costs such as health care 
which affect US competitive- 
ness, with no derision taken 
on a possible new tax on pet- 
rol . 

- Mr Clinton’s aides said he 
had reaffirmed his commit- 
ment to higher feel efficiency 
standards. Detroit's recent 


conversion to support of a pet- 
rol tax has been predicated on 
a relaxation by the incoming 
administration of these stan- 
dards. 

Some senior members of the 
new government, such as Dr 
Alice Rivlin. deputy budget 
director, have also recom- 
mended higher taxes on petrol 
as has the environmental 
lobby, of which Mr A1 Gore, 
about to become vice presi- 
dent, is a leading member. 

Bat the coalition of Interests 
arrayed against - including 
tbe oil and tracking lobbies 
and rural constituencies - 
threaten a tough legislative 
battle against any such pro- 
posal Mr Clinton has not yet 
finalised the programme he 


will present to Congress when 
he takes office. 

• The US trade delegation 
sent its long-awaited proposal 
for ratting industrial tariffs to 
Uruguay Round world trade 
negotiators yesterday, a US 
official said, Reuter reports 
from Geneva. 

Meanwhile, senior trade 
envoys from tbe US and the 
European Community flew to 
Geneva to discuss advancing 
the stalled 108-nation talks, an 
EC source told Renters. 

The US offer, which follows 
a revised EC draft plan pres- 
ented in December, comes 
ahead of a meeting of the 
round's top-level Trade Negoti- 
ations Committee on January 
15 . 


Mexican 
inflation at 
17-year low 

By Damian Fraser 
In Mexico City 

MEXICO'S inflation rate fell to 
11.9 per cent last year, the low- 
est for 17 years, although still 
higher than the government's 
single-digit forecast. 

The Mexican government 
has made the reduction of 
inflation the central plank of 
macro-economic policy, and 
may be disappointed that the 
figure for December was 4 per 
cent It would have been worse 
had the government not 
arrested in mid* December the 
leader of the 16,000 tortilla pro- 
ducers for trying to raise price* 
of the maize-based staple food. 
Hie government subsequently 
closed or fined 572 tortilla out- 
lets. . 

The inflation rate impnes tne 
peso appreciated in real terms 
by about 6 per cent last year, 
building on real appreciation 
in previous years. 

• President Carlos Salinas 
and US President-elect Biu 
Clinton were due to meet yes- 
terday in Austin, Texas. The 
two leaders expected to discuss 
the North American Free 
Trade Agreement, ana tne 
details of Mr Clinton’s pro- 
posed parallel agreements on 
labour and the environment. 


Partial peace pact 
signed in Somalia 


By Julian Ozanna 
In Addis Ababa 

SOMALI warlords and faction 
leaders signed a partial peace 
agreement last night which fell 
far short of offering lasting 
peace to tbe country. 

Diplomats observing the 
signing of the hastily-drafted 
pact by all 15 warlords and fic- 
tion leaders in Addis Ababa 
said the peace commitment of 
Gen Mobamed Farrar Aideal 
the dominant warlord, was still 
uncertain. 

The signing occurred hours 
after one of the fictions - the 
Somali Salvation Democratic 
Front, which controls a large 
swathe of northeastern Soma- 
lia - said it had fought off a 
heavy attack by Gen Aideed's 
gunmen yesterday morning, 
and captured 10 tanks. 

In the accord the 15 signato- 
ries agreed to hold a national 
reconciliation conference in 
Addis Ababa on March 15, in 
the middle of the Islamic holy 
month of Ramadan- TJ® » 
ference would aim to establish 
an interim assembly and exec- 
utive authority which could 
pave the way for rraonstnm- 
So n and democratic elections. 

The Somalis also a^eed on 
an immediate and blntUng 
ceasefire and cessation of hos- 


tile propaganda, and pledged to 
promote farther dialogue and 
the free movement of Somalis 
inside the country. 

However, three critical 
issues were left to be decided 
by the fictions over the week- 
end. Failure to agree on the 
three remaining points - the 
procedure for implementing a 
ceasefire and disarmament, the 
agenda and list of participants 
for the conference - could yet 
scupper the tentative agree- 
ment signed yesterday. 

Observers said the partial 
breakthrough after five days of 
talks came suddenly, as Gen 
Aldeed, who had been blocking 
agreement, quickly realised he 
was isolated both among 
Somalis and internationally 
after a devastating US Marine 
attack In Mogadishu on Thurs- 
day- 

Political analysts say the sig- 
natories have no real political 
legitimacy and the power base 
of Gen Aldeed and other war- 
lords will quickly crumble as 
they lose their monopoly over 
food aid and guns. 

US Marines in Mogadishu 
yesterday continued their pol- 
icy of unofficial disarmament, 
WEflpOOS St a gun 
market and handing out food 
to other Somalis who turned in 
their rifles voluntarily. 


AT LEAST 30 people were 
killedand 120 injured in Bom- 
bay as the commercial capital 
of India reel under communal 
violence for a fourth consecu- 
tive day. writes Shiraz Sidhva 
from New Delhi 
Mobs set ablaze a duster of 
tenements in the north-west- 
ern suburb of Jogeshwari, yes- 
terday burning alive at least 11 
people, including three women- 
following a tense night when 
police opened fire in four areas 
to disperse noting mobs. 

■ Police said at least eight peo- 
ple succumbed to stab wounds 
in different city hospitals after 
street clashes between Hindus 
and Moslems which began on 
Tuesday. 

This week’s tension is a fal- 
lout of the communal violence 
that brought Bombay to a halt 
for over a week in December 
with over 300 dead , after 
Hindu militants destroyed an 
ancient mosque in Ayodhya on 
December 6. 

Battles rage 
in Angola 

Fighting raged in central and 
northern Angola yesterday, 
with many dead and wounded 
lying unattended in the streets 
of Cuito, state radio reported, 
Reuter writes from Luanda. 

Battles between rebels and 
government forces had spread 
from the provincial capital to 
the city of Saurimo, the radio 
added. Ruling party sources in 
the capital said authorities 
may be considerig a general 
mobilisation, signifying all-out 
war. 

The Angolan army said on 
Thursday it had captured thou- 
sands of UNITA guerrillas. 

China seeks 
improvement 

Less than two weeks before US 
President-elect Bill Clinton 
takes office, Chinese Premier 
Li Peng made a strong pitch 
Friday for improving the two 
nations' strained relations, 
reports AP from Beijing- Li, 
speaking to two visiting US 
senators from Mr Clinton’s 
Democratic Party, said Beijing 
attached great importance to 
US-China relations and wanted, 
to expand and improve those 
ties. There is no reason for 
China and the US not to 
develop a friendly relationship 
Of cooperation," he said. 

Japan relaxes 
fingerprinting 

Japan’s controversial finger 
printing requirement for for- 
eign residents was relaxed yes- 
terday after years of protests, 
reports AP from Tokyo. The 
requirement will no longer 
apply as of Friday to 640,000 
foreign permanent residents, 
mostly Koreans. 

Cambodian log 
exports banned 

A ban on exports of logs from 
Cmhodia appears to be work- 
ing thanks to strong co-opera- 
tion from neighboring Thai- 
land, a U.N. spokesman said 
yesterday, AP reports from 
Pinion Penh. 



A Newspaper Guild steward at The Daily News, with a message for owner Mortimer Zuckerman 


last two owners of tbe paper. 
The Tribune “milked" the 
paper, and Mr Maxwell “raped'' 
it. 

He, in turn, plans to make 
substantial investments, 
including a new printing plant, 


and to reshape the editorial 
staff in order to strengthen 
political, business and investi- 
gative coverage. 

While he began life as a real 
estate investor, and remains 
one of tbe more conservative 


and highly regarded property 
owners in the US. Mr Zucker- 
man has also had more than a 
decade to develop his manage- 
ment skills in the media world. 
In 1980 he bought The Atlantic, 
a prestigious monthly literary 


and political magazine, and in 
1984 US News & World Report, 
the weekly magazine that has 
been revitalised and last year 
overtook both Time and New- 
sweek in advertising pages. 

The New York newspaper 
world, however, presents 
unique challenges. Since 1985 
the Long Island-based News- 
day, a part of the Times Mirror 
group, has robbed both The 
News and The Post of readers 
and advertising. Newsday. 
while unprofitable in its New 
York City edition, has a total 
circulation of 760,000, which 
compares to 430,000 for The 
New York Post and about 
800,000 for The Daily News. 

T he New York Times, 
with daily circulation of 
l.lm. has the high 
ground, and Mr Arthur Sulz- 
berger, Jr, tbe publisher, said 
this week he wanted The Daily 
News to exist. Mr Sulzberger's 
logic is believed to be that a 
healthy Daily News keeps 
Newsday and The Post at bay 
in the lower and middle- mar- 
ket. 

The coming battle will test 
Mr Zuckerman in many ways. 
His competitors say they are 
ready. 

As Mr Peter Kalikow. the 
owner of The Post who will 
soon dilute his holding to less 
than 50 per cent in order to 
raise fresh capital, put it: “We 
always battle. This is business. 
This is what life is ail about.” 


REPUBLIC OF LEBANON 

Rehabilitation, Extension and Generalization 
of the Telecommunication Sector 

PRE-QUALIFICATION OF CONTRACTORS* 


in order to implement the Government policy to fulfil I Lebanon's needs in various 
public utility services, including the rehabilitation, extension and generalization of the 
telecommunication sector. 

And aiming to undertake the necessary measures to reach a minimum service 
density of 35% in telecommunications, which would be in accordance with the standards of 
the new century. 

And as the data accumulated in the Ministry of Post and Telecommunications 
(MPT), and incorporated in the National Emergency Reconstruction Program (NERP). 
indicates the necessity lo provide a minimum capacity of 1.5 million subscriber lines, the 
MPT intends to meet these needs as follows 

500.000 subscriber lines through rehabilitation and modernization of the existing 
network . 

500.000 new subscriber lines through extension of (he existing network 

500.000 lines through implementation of a new cellular network. 

The Government has initiated separate measures to implement the cellular network, 
consequently the MPT and the Council for Development and Reconstruction (CDR) 
announce the intention to achieve a million lines service through the rehabilitation and 
extension of the present network as indicated in the following program 

a- Construction of about 650,000 local network lines, construction and equipping of 
new electronic exchanges to a capacity of 500,000 lines, throughout Lebanon. 

b- Replacement of the old electro-mechanical exchanges (16 exchanges) by new 
and modem electronic equipment to a capacity of 178,000 lines, including the 
implementation of the integrated services digital network (ISDN). 

0- Construction of network with fibre optic cables and digital micro-wave links of 
different capacities lo secure communications between various exchanges. 

d- Enhancement of international communications between Lebanon and the world 
through the construction of two modem IDR earth stations. 

e- Provision of power supply equipment for the exchanges, including the batteries, 
generating units and the protection systems. 

f- Replacement of the old telex exchange equipment with new and modern 
electronic equipment (4000 lines). 

g- Rehabilitation of the existing electronic exchanges and their auxiliaries (MT25 
and E10B). development of their operation programs to be compatible with 
CCITT No. 7, and introduction of ISDN facilities. 

h- Rehabilitation of the micro-wave telecommunication network and replacement of 
the obsolete parts. 

1- Rehabilitation of the local network telephone to a capacity of 400,000 lines 
throughout Lebanon. 

j- Rehabilitation of the power supply stations, including the replacement of 
baterries, where needed, and rehabilitation of primary power generation units . 

All the projects mentioned above will be executed under the supervision of 
engineers and consultants appointed by MPT and CDR. 

International specialized companies will be appointed to support the ministry for 
better performance in project management, operation and maintenance . 

Therefore, the contractors capable of executing such projects of rehabilitation and 
modernization are invited to apply for pre-qualification. 

Reasons for not pre-qualifying any firm or consortium need not be given, and no 
costs incurred in the pre-qualification will be reimbursed. Invitations for bidding will only be 
sent fo firms or consortia which are pre-quaiified. 

The MPT and CDR invite contracting firms and consortia interested in bidding to 
obtain pre-qualification documents starting January 11. 1993 from the . 

Council for Development and Reconstruction (CDR) 

Tallet El-Seray 

Beirut - Lebanon 

Pre-qualification bids with all supporting material shall be submitted at CDR offices 
no later than February 26, 1993 a! noon 
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By David Good hart and Ivo Dawnay 

THE prospect of Labour endorsing 
some version of proportional repre- 
sentation became more likely yester- 
day when the biggest union affili- 
ated to the party gave strong 
backing to electoral reform. 

Mr Bill Morris, general secretary 
of the Transport and General Work- 
ers Union, said that Labour could no 
longer support a status quo which 
continues to return governments 


backed by only a minority of the 
popular vote. 

“The electoral options should be 
actively examined. I would not be 
averse to seeing some sort of new 
arrangement, but exactly which sys- 
tem I do not know" he said. 

Mr Morris stressed that this was 
not just his own view but bad also 
been the consensus of an internal 
union debate on the subject. 

“The great weight of opinion has 
shifted in favour of some sort of 


change", he said. The union's 
change of position may have a sig- 
nificant influence on the final out- 
come of Labour's commission on 
electoral reform under Lord Plant. 

A two-day meeting to discuss 
systems for the Commons ended 
inconclusively yesterday with the 
committee reporting that it was 
examining three systems. These 
include the existing first-past-the- 
post system; the alternative member 
system - where voters cast two 


votes, one for an individual constitu- 
ency candidate, and another for a 
party; and the alternative vote sys- 
tem. Under that system, voters num- 
ber candidates in order of prefer- 
ence, and if no candidate wins more 
than 50 per cent of the votes, the 
second choices of the candidate with 
the fewest votes are reallocated, until 
somebody wins a majority of votes. 

A final report to the national exec- 
utive committee, which will make a 
recommendation to the Labour con- 


ference. Is due to be submitted in 
ApriL 

Support for proportional represen- 
tation from the left-of-centre TGWU 
has taken some observers by sur- 
prise as the union continues to be 
associated with conservative posi- 
tions on many other issues such as 
the links with the unions. 

The union seems more disillu- 
sioned with Labour than many oth- 
ers. It is to scale down its affiliation 
with the party, reflecting both its 


falling membership and a change in 
its political priorities, although it 
will still wield 10 per cent of the vote 
at this year’s party conference. 

Of the other large unions the GMli 
general union continues to support a 
first-past-the-post system while the 
AEEU craft union has long been a 
supporter of electoral reform. 

Within the parliamentary Labour 
party, the tide has shifted notably 
against PR for the Commons in 
recent months. 


Housing 
starts 
are down 
by 8% 

HOUSING starts in the three 
months to November fell by a 
seasonally adjusted 8 per cent 
compared with the previous 
three months, the Department 
of the Environment said yes* 
terday, Andrew Baxter writes. 

Starts and completions by 
local authorities, new towns 
and government departments 
remained at a low leveL Pri- 
vate enterprise starts fell by 
12 per cent compared with the 
previous three months while 
completions fell by 13 per 
cent 

On an unadjusted basis, pro- 
visional figures reveal that 
35,700 dwellings were started 
in the three months to Novem- 
ber, a fall of 10 per cent on the 
same month of 1991. 

Christmas bonus 
for credit cards 

SPENDING on credit and debit 
cards reached an unexpectedly 
high £2bn over Christmas. 

Mr John Eaton, managing 
director of Barclays Merchant 
Services, which has 45 per 
cent of the plastic card pro- 
cessing market, said that, 
although some of the 
increased use of cards was due 
to a bigger market share, the 
figures still indicated higher 
than expected spending. 

The largest rise in spending 
was on computers and games 
which increased by 67 per 
cent The use of direct debit 
cards increased by 54 per cent 
to £550m but much of that was 
due to the move away from 
writing cheques. 

Boots forecast. Page 10 

Calls for peace 
in education 

MR Howard Davies, director- 
general of the Confederation of 
British Industry, yesterday 
urged teachers, unions and the 
government to “retreat from 
the barricades" and bring 
peace to education. 

He told the North of England 
Education Conference in 
Blackpool that a recent report 
ranked Britain 20th oat of 22 
developed countries - ahead 
only of Greece and Turkey - 
on the quality of its people's 
skills. 

Mr Davies said: “What is 
now required above all else is 
for peace to break out within 
the education system, and for 
a general retreat from the bar- 
ricades in the interests of the 
children within the system 
and our future prosperity as a 
nation." 

Art dealer goes 
into receivership 

BLUETTS, one of the leading 
British dealers in oriental art, 
has gone into receivership. 
The private company was 
refinanced a year ago, with 
Chelsfield Group underwriting 
a management buyont by 
directors Mr Anthony Carter 
and Mr Dominic Jellinek. 

A move to premises in Brook 
Street In London's Mayfair, 
followed, but business has not 
improved and Chelsfield is 
withdrawing its support 
The stock will be auctioned 
by Sotheby's and the directors 
will probably continue as pri- 
vate dealers. 

Although oriental art has 
not suffered as badly as post- 
1870 pictures in the recession, 
the main buyers are now in 
Taiwan, South Korea and 
Hong Kong, and the centre of 
the market has moved to the 
Far East. 

Engineering 
plants rationalised 

SIMON ACCESS, a member of 
Simon Engineering Group, is 
to rationalise its European 
assembly operations into four 
plants at Dudley, West Mid- 
lands, and Gloucester - and 
at Cork, Ireland, and Brescia, 
Italy. 

Capacity at the plant at 
Thetford, Norfolk, of Simon 
Aerials will be reduced and an 
anticipated 60 redundancies 
have been announced. Some 
products will be transferred to 
other plants in the UK and 
Irish Republic. 


Major sets sights on 
new political agenda 


I N government, momentum 
is vital But it is worthless 
without a clear sense of 
direction. The turmoil of the 
past few months has deprived 
Mr John Major's government 
of both. 

So when the prime minister 
sits down with policy advisers 
at his Chequers country man- 
sion tomorrow for a two-day 
seminar to relaunch his domes- 
tic political agenda, he faces 
two formidable tasks. 

The first is to define with 
greater clarity the destination, 
to which he intends to take the 
country over the next four 
years. The second is to regain 
the momentum needed to go in 
that direction. It will not be 
easy. 

His advisers from the 
Downing Street policy unit 
will arrive at Chequers with a 
bagful of ideas. Some of the 
ideas represent developments 
of existing policies - designed, 
for example, to give added 
Impetus to the education and 
health reforms and to the 
-establishment of higher public 
service standards under the 
Citizen's Charter. 

Others ideas are fresher. 
Ministers are promising to 
shrink the public sector to 
its core functions through 
a mixture of privatisation 
and commercialisation of much 
of central and local govern- 
ment 

The move to allow private- 
sector participation in large- 
scale capital projects Is seen by 
some as the thin end of a 
wedge allowing the state even- 
tually to withdraw from many 
infrastructure schemes. 

The prospect that unemploy- 
ment will soon reach 3m has 
given urgency to plans to dove- 
tail an expansion of further 
education with enhanced train- 
ing opportunities and voca- 


Philip Stephens 

looks at the 
formidable 
tasks facing the 
policymakers 

tional qualifications for those 
aged 16 to 19. There are propos- 
als also for a temporary work 
scheme for the long-term 
unemployed, combined per- 
haps with a step in the direc- 
tion of “workfare". 

Housing remains a central 
if sometimes muddled pre- 
occupation. There are powerful 
advocates within Whitehall of 
new incentives - fiscal or oth- 
erwise - to expand the rented 
housing sector. Others want a 
more rapid extension of home- 
ownership into inner-city coun- 
cil estates. 

Mr Kenneth Clarke, the 
home secretary, plans to com- 
bine a shake-up of the police 
with tougher legislation to 
cope with the juvenile crime 
epidemic. 

Other issues impose them- 
selves on the domestic agenda. 
The coal industry review is for- 
cing the government to con- 
front the distortions In the 
energy market. The Tomlinson 
report demands a policy to 
recast the National Health Ser- 
vice in London, and the British 
Rail privatisation bill will her- 
ald an intense debate about the 
future of public transport. 

The many initiatives prom- 
ised by the policy unit and by 
individual departments have 
yet to be welded into a coher- 
ent strategy and senior minis- 
ters acknowledge that the 
prime minister needs to be 
much more certain about his 
strategic ambitions. 

During the mid-1980s - the 


period that Mr Major looks 
back at as the heyday of the 
enterprise culture - the gov- 
ernment was anchored by ideo- 
logical certainties. Individual 
policies were often inconsistent 
with the ideology. But the 
long-term objectives of Baron- 
ess Thatcher as prime minister 
and Lord Lawson as chancellor 
- above all those of establish- 
ing the primacy of the market 
and of shrinking the state - 
were firmly rooted enough for 
the occasional deviation to be 
overlooked. 

Mr Major has set out his 
guiding themes: a market- 
driven economy alongside 
social policies designed to 
extend choice, ownership and 
opportunity. Low taxation and 
low inflation are taken as a 
sine qua non. 

Those objectives are familiar 
to any right-of-centre Conser- 
vative government. What is 
missing is a distinctive and 
robust enough framework to 
illuminate the government's 
destination. Many in his own 
party remain unsure of the 
extent to which Mr Major will 
opt for the status quo rather 
than the risks of change. 

In part, the confusion is the 
result of economic upheavals 
of the past two years. It is hard 
to re-establish tax cuts or 
sound public finances as lode- 
stars when the recession has 
led to an explosion of public 
borrowing. 

The debacle surrounding 
sterling’s exit from the 
exchange rate mechanism has 
left an important question- 
mark over the strength of the 
commitment to permanently 
low inflation. Ministers are 
conscious that the government 
lacks a coherent framework 
against which its economic 
strategy can be judged. Even 
those ministers implacably 
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opposed to any return to the 
ERM agree that ad hoc moni- 
toring of a handful of mone- 
tary indicators is no real sub- 
stitute. 

There are other areas of con- 
fusion. The policy unit will this 
weekend be tabling proposals 
to give substance to the prime 
minister’s promise of a new 
burst of deregulation to lift the 
burdens on business. 

But the Thatcherite rhetoric 
behind that pledge sits uneas- 
ily with Mr Major’s new com- 
mitment to government help 
for manufacturing companies. 
The prime minister has been 
talking of a Budget for indus- 
try in March, but nobody is 


quite sure what that means. 

There is a growing percep- 
tion among ministers that the 
dozens of individual ideas 
being canvassed by Downing 
Street are a poor substitute for 
a handful of bold, radical pro- 
jects to map out the govern- 
ment's direction. 

If Mr Major is to cut direct 
taxes during this parliament 
he will have to make a start on 
radical reform of the tax privi- 
leges offered on pension provi- 
sions and home ownership. He 
may also be obliged to change 
a political climate which has so 
far ensured that the govern- 
ment cannot escape its respon- 
sibility for a universal state 


pension or for unemployment 
and other social benefits. 

There are one or two straws 
In the wind. The size of the 
borrowing requirement has 
reopened debate about the 
logic and sustainability of 
mortgage-interest tax relief. 
The more radical members of 
the cabinet are floating the 
possibility of private insurance 
schemes to reduce. gradually 
the state's responsibility for 
unemployment beneGt. 

if he Is to define his premier- 
ship, Mr Major needs to demon- 
strate that he can be bold as 
well as careful. An unspectacu- 
lar economic recovery will not 
be enough. 


Unions 
to lose 
more 
members 


By David Goodhart, 

Labour Editor 

UNIONS are likely to lose a 
further 8 per cent of their 
members this year - a propor- 
tion higher than the figure for 

1991 and the likely outturn for 

1992 - Mr Bill Morris, general 
secretary of the TGWU general 
union, said yesterday. 

In 1991 unions affiliated to 
the Tracies Union Congress lost 
only about 5 per cent of their 
members and last year’s figure 
is expected to be only slightly 
higher. 

However, a disproportionate 
number of the big Job losses 
announced over the past few 
weeks have come from large 
unionised companies. There 
will also be greater pressure 
this year on jobs in the public 
sector. The membership of 
TUC unions will probably fall 
below 7m. 

The TGWU itself expects to 
lose about 8 per cent of its 
members - a slightly better 
record than in the past two 
years - and total membership 
will probably fall to slightly 
less than Ira. The union has 
been hit by some examples of 
derecognition in the past year, 
but most of the membership 
loss has come through redun- 
dancies. 

Mr Morris said the financial 
and organisational state of the 
union had Improved substan- 
tially since he took office nine 
months ago and would con- 
tinue to do so in 1993. 

For 1992 the union is expec- 
ted to report a surplus of 
nearly £5m compared with a 
deficit of £12m in 1991. That 
has been achieved through 
cost-cutting and increasing 
subscriptions. Mr Morris 
stressed that internal reorgani- 
sation would continue this 
year. 

Mr Morris said the union had 
“moved beyond factionalism 
and is now driven by a unity of 
purpose that has not been seen 
for a very long time". 

He called the planned change 
to the law to require more reg- 
ular approval of the automatic 
check-off of union subscrip- 
tions by employers “a vindic- 
tive act by small-minded peo- 
ple”. But he also said that it 
could have the benefit of forc- 
ing activists to collect union 
dues personally thus helping to 
put them back in touch with 
the members. 


National strike disrupts TSB services Pickets hold the 

line on Tyneside 


By Robert Peston and 
Catherine Milton 

THE national strike at TSB 
Bank yesterday led to the clo- 
sure of at least 380 branches 
and prevented the delivery of 
all cheques to processing cen- 
tres. 

Bifu, the hanking union, said 
the strike had been the most 
disruptive one in the banking 
industry for 20 years. TSB 
executives admitted the effec- 
tiveness of the action had sur- 
prised them. 

There was a dispute between 
Bifu and TSB about the num- 
ber of branches affected. Bifu 
claimed 700 of TSB’s 1,400 
branches had been closed and 
that 14,000 employees partici- 
pated. TSB's banking 
operations employ just more 
than 20,000 people, excluding 
its insurance staff. 

Mr John Elboume, TSB's 
chief operating officer in 
charge of retail banking and 
insurance operations, said 73 
per cent of branches stayed 
open, and that the number or 
strikers was much lower than 
Bifu claimed. 

He admitted that no cheques 
were being delivered to pro- 
cessing centres, so customers 
would experience “a slight 
delay" before cheques were 
credited to their accounts. 

The strike was prompted by 
TSB’s unilateral decision to 
amend a 1983 agreement with 



Tony Andn 

A striker takes it easy in London. Bifu said it was the most disruptive bank strike in 20 years 


Bifu that job cuts at the bank 
should be achieved without 
compulsory redundancies. 

Mr Elboume said such an 
agreement was no longer tena- 
ble because of pressure on all 
banks to cut costs. He denied 
the bank was seeking immedi- 
ate compulsory redundancies. 


Mr Bill Green, the Bifu 
organiser for Birmingham, said 
the bank was trying to include 
compulsory redundancies as 
part of its programme to cut 
1,000 jobs by the end of Janu- 
ary. 

Compulsory redundancies 
have been rare in the banking 


industry. Last year National 
Westminster became the first 
big bank to say it would make 
some compulsory redundan- 
cies. 

There was no national strike 
at NatWest for two reasons: 
there was no formal agreement 
at the bank that all job cuts 


should be voluntary; and Bifu 
has relatively small member- 
ship at the bank, with the 
majority of employees belong- 
ing to the NatWest Staff Asso- 
ciation. 

More than 90 per cent of 
TSB’s bank employees are 
members of Bifu. far higher 
than at any other bank. Mr 
Green said the reason for the 
high membership was due to 
TSB's historical origin as a fed- 
eration of "working-class 
regional savings banks”. 

Employees at Barclays and 
Lloyds, which like other banks 
are shedding staff in large 
numbers, also tend to belong to 
their respective staff associa- 
tions rather than to Bifu. 

These associations prefer to 
call themselves “staff unions", 
and are traditionally less mili- 
tant than Bifu. Nonetheless, 
Bifu succeeded at NatWest in 
organising an overtime ban in 
Manchester during the autumn 
and a programme of disruption 
outside branches across the 
country. 

Bifu said that unless a settle- 
ment is reached soon with TSB 
it will embark on a series of 
selective strikes in different 
regions. 

Industrial action has not 
been particularly successful at 
any of the big banks since 1987 
when there was widespread 
industrial action over pay at 
many of them. Involving both 
Bifu and the staff associations. 


By Chris Tig he 

LONG BEFORE dawn 
yesterday Mr David Carter 
slipped out of his Middles- 
brough terraced home and 
drove north in his K-registered 
Cavalier to TSB’s large Tyne- 
side branch beside Newcastle 
upon Tyne’s Haymarket bus 
station. 

For Mr Carter, a former 
inland Revenue executive offi- 
cer, yesterday's strike was the 
biggest organisational chal- 
lenge in the six years since he 
became Bifu’s organiser in 
north-east England, a TSB 
stronghold. 

Haymarket was a symbolic 
battleground. TSB chose this 
large branch as Its flagship for 
an experiment - to be piloted 
on Tyneside but with far- 
reaching implications within 
TSB - in increased automa- 
tion and 24-hour telephone 
banking. 

Before daybreak the pickets 
were in place. Mr Carter, hav- 
ing aroused the regional media 
with a faxed press release 
about "the bank that likes to 
say, you’re sacked", was brief- 
ing reporters using his new 
mobile telephone. 

At 8.15am TSB managers 
filed into the offices upstairs. 
The pickets handed out leaflets 
to members of the public eye- 


Indicators point to 
hesitant recovery 


ing the cash dispensers. The 
branch, to Mr Carter’s delight, 
remained closed. 

He estimated that about 75 
per cent of the 100-plus TSB 
branches between Berwick and 
Scarborough were shut yester- 
day. TSB disputed this figure, 
saying 30 per cent of branches 
in northern Britain closed, but 
confirmed there were strong 
pockets of action. 

Local TSB management said 
half the 60 branches 
between Tweed and Tees were 
shut 

The other central Newcastle 
branch stayed open but, Mr 
Carter claimed, security men 
delivering money and postmen 
refused to cross the picket line. 
Nor, he said, would British 
Telecommunications staff 
cross the line at TSB’s Gates- 
head Teleservice centre. 

After taking six of the most 
frozen pickets to thaw out over 
bacon sandwiches, he drove to 
Sunderland, where only one 
branch out of eight opened. 
Then it was down through the 
coastal coalfield areas of East 
Durham, where bank staff had 
organised detailed picketing 
rotas. Mr Carter was 
impressed. 

At Scaham, however, he was 
berated by two pensioners 
needing money from the locked 
branch. 




By Emma Tucker, 

Economics Staff 

THE longer leading Index of 
economic indicators, which 
highlights turning points in 
the economic activity about 11 
months in advance, rose Grom 
105.9 in October to 107.6 in 
November. The Central Statis- 
tical Office said the change 
resulted from lower interest 
rates and higher share prices 
after sterling’s devaluation. 

The shorter leading index, 
indicating turning points about 
four months in advance, rose 
from early last year but has 


flattened since July, reflecting 
the results of the Confedera- 
tion of British Industry survey 
of new orders and expected 
changes in stocks. 

The decline in the coincident 
index, which moves in line 
with the business cycle, halted 
last spring and a rise since 
reflects some upturn in ail 
components of the index 
except gross domestic product. 

The CSO said that although 
the coincident index has been 
rising, hesitation in the longer 
and shorter leading indicators 
may suggest that its rise will 
not be rapid In the short term. 


Barclays introduces extra loan charges 


By Robert Peston, 

Banking Editor 

BARCLAYS is introducing 
controversial new charges for 
thousands of customers, 
including small businesses, 
who have pledged shares as 
security against loans. 

The annual charges, that can 
run to hundreds of pounds on 
comparatively small loans, will 
probably provoke an outcry 
from the small business lobby, 
which has complained that UK 
banks have been treating small 
companies insensitively during 
the recession. 

The new charges are in part 
a response to Taurus, the 
Stock Exchange's proposed 


computerised system for regis- 
tration of shares and settle- 
ment of share transactions. 
Small shareholders have been 
concerned that they will be 
penalised under the new sys- 
tem. scheduled to be intro- 
duced in the autumn. 

The other reason for the 
charges is a policy change by 
the bank on the way it holds 
collateral. 

Traditionally Barclays has 
taken au equitable charge over 
shares pledged by a customer 
as security for a loan. This 
means the customer’s share 
certificates are held at a bank 
branch and that be or she has 
filled out a form allowing the 
bank to take possession of the 


shares should the customer foil 
to keep up loan payments. 

A Barclays' executive said 
there “was an unacceptable 
level of fraud risk" in 
having the shares pledged in 
this way. 

Another manager explained 
the bank had lost money in the 
past after discovering it was 
bolding forged certificates. On 
other occasions it suffered 
because some customers held 
duplicate certificates elsewhere 
and bad been able to sell 
pledged shares without the 
bank knowing. 

The bank has decided to take 
a legal charge over pledged 
shares. As a result, customers 
are being forced to transfer 


their pledged shares to Bar- 
clays’ own nominee company. 

Even though the bank is tak- 
ing the step to protect itself, it 
vrants customers to pay £20 per 
shareholding to cover the costs 
of the transfer and a further 
annual charge of £20. which it 
says will help cover Taurus 
costs. 

There will be further charges 
the customer decides to 
change the composition of 
snares held as security. 

, rf J^. u l. a ^ Customer who pro- 
. ed 20 shareholdings as sccu- 
nty against a loan would lace 
annual charges of at least £400, 
when previously they paid no 

The bank said yesterday that 


if 


anyone whose current loan , is 
less than £15,000 would not be 
charged, because of complica- 
tions In changing the borrow- 
n £ agreement However, any- 
one borrowing more and all 
new customers would face the 
charges. 

Mr Roger Peters, a Barclays 
customer who Is managing 
director of Posh Pets, a North 
London petshop, has been told 

pl«>n fece ^ a tTansfer charge of 
£»20 and an annual charge of 
tne same amount He is furi- 
ous. and said: “If a Barclays 
executive came and bought a 
KSf 1 - of Shirleys Diarrhoea 
tablets from mo and I doubled 
the cost, he would soon be 
jumping up and down." 
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‘The Single European Market’ will be published with the Financial Times 

on Ja ™^“ d expgct of Europe . s Business Newspaper it will be the definitive 
survey on this landmark development, with an expert team of journalists 
providing in-depth analysis of every aspect of the Single Market. 

P It will be read by over a million busmess people around the world. Make 

sure you’re one of them by getting your copy of the FT on January 19. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 









iriMANfTIAL TIMES WE-»>»nMNUA»Y JANUARY 10 m3 



Channel 4 chief announces new director of programmes 


By Raymond Snoddy 

MR Michael Grade, chief executive 
of Channel 4. demonstrated some of 
his legendary chutzpah yesterday 
when he named the successor to Ms 
Liz Forgan, director of programmes, 
before her departure was formally 
announced. 

The BBC will announce on Mon- 
day that Ms Forgan - who was 
hired by Channel 4’s founding chief 
executive Mr Jeremy Isaacs when 
she went to interview him for The 


Guardian newspaper - will be mov- 
ing to the corporation. It is believed 
her new job will be to run BBC Tele- 
vision, but not as deputy director- 
general. 

Mr Grade, a former managing 
director-designate of BBC Television, 
decided to make his move in 
advance of the BBC's announcement 
by naming Mr John Willis, Ms For- 
gan’s deputy, as her successor. 

Channel 4 said yesterday: 
“Commenting on Liz Forgan's depar- 
ture, Michael Grade said: 'We are all 


very sad to say farewell to Liz'." 

Channel 4 also paid tribute to her 
commissioning of Channel 4 News: 
the creation of Right to Reply, the 
programme for viewers to comment 
on programmes; and for originating 
the Video Box, which allows people 
to walk in off the street and record 
their views for the programme. How- 
ever, it did not say where she was 
going. 

The announcement of Ms Forgan's 
appointment to the BBC will be 
accompanied by the first public indi 


cations of Mr John Bin's philosophy 
since he took over formally as 
director-general of the BBC on Mon- 
day. 

All the signs are that Mr Birt win 
be looking for a powerful deputy to 
handle a fundamental reorganisation 
of the corporation. 

The BBC has been embarrassed by 
an overspend in its .television budget 
which totalled £38m in the 1991-92 
fi nancial year. It is faring a potential 
overspend this year of at least £20m. 
The BBC refuses to put a final figure 


on the overspend but some in the 
organisation believe the total could 
be abont £90m over the two-year 
period. 

An obvious candidate to be Mr 
Birfs deputy would be Mr Bob Phil- 
lis, chief executive of independent 
Television News and former manag- 
ing director of Central Independent 
Television. Mr Phillis is credited 
with improving financial disciplines 
at ITN where there were embarrass- 
ing. but smaller, overspends. 

Mr Phillis could not be reached 


Gas power 
stations ‘may 
be barred’ 


By Deborah Hargreaves 

INDEPENDENT power 
generators fear the govern- 
ment will block plans to pro- 
ceed with gas-fired power sta- 
tion projects as part of its 
energy review in an effort to 
widen the market for coal. 

Mr David Lewis, vice- 
president of business 
operations at Enron Europe, 
the UK arm of the US utility 
company, said: “We were given 
some assurances . . . that the 
government would leave gas 
alone, but what we're now 
hearing suggests It could take 
some radical steps with gas.” 

Mr Lewis is concerned that 
Mr Michael Heseltine. trade 
and industry secretary, will 
block power stations that have 
not yet received government 
approval. He also fears the gov- 
ernment might call a halt to 
stations that have been 
approved but where construc- 
tion has not yet begun. 

This could affect about six 
planned gas-fired power sta- 
tions. including one at Con- 
nah's Quay, Clywd. 

Mr Tony Craven-Walker, 
chief executive of Monument 
Oil and Gas which is a partner 
in the project to supply the 
Connah’s Quay station, said: 
“We’ve already spent about 
£75m to £100m on the project, 
but because of the uncertainty 


surrounding Connah’s Quay 
we're looking at cancelling 
orders we’ve placed." 

Hamilton Oil and Gas. the 
US company involved in Con- 
nah's Quay, has laid off about 
400 people among its contract- 
ing teams because of doubt 
over whether the scheme will 
be approved 

Mr Lewis said: “It will be a 
serious blow to the indepen- 
dent power sector if the gov- 
ernment blocks these gas sta- 
tions. We don't invest in other 
parts of the world because this 
sort of thing happens and we'd 
have to ask questions about 
future investment in the UK.” 

Enron’s 1.875MW gas-fired 
station on Tees side will be the 
second independent generating 
project to become operational 
when it starts production in 
April. The company is also 
involved in negotiations about 
becoming a partner in at least 
three other gas-fired stations. 

However, Mr Lewis said 
there is a stand-off between 
developers in the power pro- 
jects and power customers as 
they await the outcome of the 
energy review which Is due at 
the end of the month. 

The Department of Trade 
and Industry said "Technically 
it is possible to reverse con- 
sents given to power projects 
but it would be very difficult. 
Everything is up for review.” 




last night. ITN is in the middle of a 
shake-up or its ownership 
although some of the conditions of a 
transfer of its ownership from the 
original IS ITV companies to a sev- 
en-company consortium led by Carl- 
ton Communications have been met, 
the deal has not yet been completed. 

There has also been unconfirmed 
speculation that Mr David Hatch, 
managing director of BBC Radio, 
may soon decide to leave. If he does 
so his likely successor would be Mr 
Michael Green, controller of Radio 4. 



Indy Honda: Honda’9 announcement in Detroit this week that it is to 
develop and supply engines for Indy cars, north America's equivalent 
ol grand prlx, means that they will almost certainly be used in cars 
built in the UK. Honda's grand prix successes - it withdrew a lew 
weeks ago having lost this year's championship to Williams-Renault - 
were won in conjunction with McLaren, another leading UK constructor. 
AM but one of the 33 cars on the starting grid of the Indianapolis 500 
last year were built in the UK, by a specialist motor sport industry 
which is widely acknowledged to lead the world. Huntingdon-based 
Lola Cars produced 27 of the cars, while Penske of Poole. Dorset and 
Galmer of Bicester, Oxfordshire, were the other manufacturers. 

They form part of an industry now estimated lo turn over close to £1bn 
a year and which includes all the leading grand prix teams. Interest in 
Indy car racing is rising in Europe this year. 


Ford j oins the race 
for TV exposure 
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EXECUTIVE PENSION PLANS • PERSONAL EQUITY PLANS 
UNIT TRUSTS • IN VESTMENT TRUSTS • OFFSHORE FUNDS. 


Whal a life! As a financial adviser, you’re always in 
the spotlight. 

It’s your job to give the best advice, and to know 
your client. Clients assume you know all the answers, 
whatever it is they ask. 

But do not despair. You can be a paragon of 
knowledge, expertise and wisdom, with all the key 
facts at your fingertips. 

MONEY MANAGEMENT is the answer, the 
monthly financial authority. 

As n subscriber to MONEY MANAGEMENT, you 
have access to the most comprehensive data available 
on Unit Trusts, Investment Trusts, and Insurance 
Funds. Prices, performances, ranking 
comparisons - it’s all in every issue. 

And what’s more, MONEY 
MANAGEMENT isn’t just number- 
crunching facts and figures. It’s about 
ideas, opinions and topical in-depth 
surveys - an indispensable reference for 
the future. 

In recent issues, for example, we have 



carried in-depth analysis on Personal Pensions, 
Strength Of With Profits Life Offices and Critical 
Illness Plans - other surveys include; Training for 
IFAs, Unit Trust Winners, Escalating Pension 
Premiums and PEPs. 

Each month there’s a Market Briefing - a crisp, bright 
update of news from the industry. Plus a full section of 
Product News including new launches and market 
developments. 

There’s no way you could assemble information like 
this yourself and keep it current and reliable. 

.T his year is MONEY MANAGEMENT’S 30th. 

That’s a lot of years* experience for you 
to call on, and rely on. 

* You are invited to receive MONEY 
MANAGEMENT FREE for two months 
as part of an introductory trial 
subscription. Just complete the coupon 
and post for fax) it. 
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J UST 24 hours after releas- 
ing the Mondeo, the 
family-sized “world” car 
on which Ford’s financial 
future heavily depends, its (JK 
subsidiary this week 
announced that Mondeos are 
destined for the race track as 
well as the showroom. 

Ford of Britain announced at 
Birmingham's National Exhibi- 
tion Centre that it will intro- 
duce two of the new cars in the 
14-round British Touring Car 
Championship. 

Although motor racing bud- 
gets are never formally dis- 
closed, Ford of Britain does not 
dispute that the cost by the 
end of the season could be 
much more than £lm. 

To some the exercise may 
seem an inexcusable frivolity 
for a company that made 
record losses last year. 

But Ford of Britain believes 
that to establish Mondeo in a 
marketplace crowded with 
more rivals than when its 
Sierra predecessor was 
launched 11 years ago. the rac- 
ing budget Is relatively small 
compared with the global total 
of £4bn invested in Mondeo. 
The exercise could prove to be 
highly cost-effective. 

Ford is not alone in this 
view. 

To the surprise of the RAC 
Motor Sports Association - 
the governing body of UK 
motor sport whose officials 
conceived the championship - 
the racing action and the 
strong resemblance of race 
cars to showroom models has 
struck a strong chord with 
television, which is highly val- 
ued by carmakers and commer- 
cial sponsors. 

With every round of the 
championship being televised 
by BBC's high-profile Grand- 
stand programme and its high- 
lights regularly carried on ITV, 
BTCC coverage could rank sec- 
ond only to grand prix. 

“It’s giving us the kind of 
exposure that you simply can- 
not buy,” said Mr Brian Llewe- 
lyn, public affairs director for 


John Griffiths 

on the reasons' 
why carmakers 
are racing their 
‘ordinary’ models 

Peugeot Talbot, whose two-car 
Peugeot 405 team Is being led 
by former touring car cham- 
pion Rob Grave tt. 

With BBC TV contracted to 
televise both the 1993 and 1994 
seasons • - and taking an 
option on 1995-96 - manufac- 
turers are flocking to the 
championship. 

Mercedes is expected to 
announce that it too is joining 
the BTCC fray. Meanwhile, 
Renault is launching a two-car 
team this year. Japan’s Mazda 
is entering its new executive 
car, the Xedos 6. Apparently 
Mazda believes that should the 
Xedos be seen fighting against 
BMW in the BTCC it could win 
the type of respect given by 
European buyers to the blue- 
and- white badged cars from 
Munich. 

This week a delegation from 
Audi was at Donington Park, 
the Midlands racing circuit, to 
assess whether it, too, should 
develop appropriate cars. 

The newcomers will join a 
starting grid that even last sea- 
son - the second in the cham- 
pionship’s 2-litre form - was 
starting to resemble a roll call 
of the world’s volume car 
Industry, including General 
Motors’ Vauxhall, Toyota, Nis- 
san and Peugeot 
“The question now Is not so 
much who is coming in, but 
whether any of the big manu- 
facturers can afford to stay 
out,” says Mr Jonathan Ash- 
man, marketing director of the 
RAC MSA, and the chief archi- 
tect of the championship. 

The motor industry and com- 
panies In the tobacco, clothing 
and drinks sectors that use 
motor sport to promote their 
products acknowledge there is 
no mathematical formula link- 


ing pounds expended to extra 
sales achieved. 

However, press column 
inches and air time can be 
measured. Mr Llewelyn of 
Peugeot Talbot says: “We mea- 
sured the time we got on- 
screen just in the reshowings 
of the 1992 championship’s 
highlights on TV over Christ- 
mas - and buying it would 
have cost us nearly £3m.” 

The contrast with grand prix 
motor racing costs is stark. 

Williams-Renault admits to a 
£20m budget, excluding its 
Renault-supplied engines. 
McLaren’s is considerably 
more. Most costs are borne by 
large sponsors such as the 
tobacco group Philip Morris 
and the Benetton clothing 
empire. 

On that basis the Elm or so 
that BMW and Vauxhall - 
who took the BTCC driver's 
and manufacturer's titles 
respectively in last year's 
championship - and most 
other manufacturers will spend 
on this year's championship Is 
very small indeed. Some of 
that money will be recouped 
from Securicor. electronics 
group Philips, Listerine mouth- 
wash, Canadian brewer Labatt 
and other non-industry spon- 
sors. 

In comparison with the 100m 
global audiences for each 
grand prix, media coverage has 
also been much smaller. 

The dramatic development is 
that most of the world, exclu- 
ding North America, is adopt- 
ing the British 2-Iitre rules, 
including Germany, France, 
Italy, Spain, Scandinavia, 
Australia, the entire Asia 
Pacific region and South 
Africa. 

At the end of this year there 
will be a European Cup, with 
each nation sending a team of 
drivers to compete. Within the 
next couple of years it is 
almost certain a new world 
championship will exist for 
cars similar to those “ordi- 
nary" motorists drive, rather 
than grand prix exotica. 


Northern * 
exports 
campaign 
launched 


By Chris Tig he . 

A SELF-HELP campaign to 
double the northern region’s 
man ufacturing base and to tre- 
ble its export performance 
within 10 years was launched 
yesterday 

The “manufacturing chal- 
lenge” was welcomed and 
strongly endorsed by many of 
the region's business leaders 
at a packed breakfast-time 
meeting in Newcastle upon 
Tyne. 

The campaign is the brain- 
child of Northern Businessman 
of the Year Mr Karl Watkta, 
chairman of Gateshead-based 
Crabtree Holdings. The com- 
pany is the UK’s leading manu- 
facturer of metal-printing 
machinery, and exports virtu- 
ally all Its output 
The challenge is supported 
by union leaders and the 
Northern Development Com- 
pany, the regeneration body 
for north-east England and ^ 
Cumbria, which is hosting w 
three brainstorming sessions 
during the next few weeks 
to determine how the 
campaign will achieve its 
aims. 

The region was one of the 
world’s pre-eminent manufac- 
turing centres in the Victorian 
and Edwardian eras, with a 
reputation for Inventiveness 
and workmanship. 

Today it exports 44 J) per cent 
of its manufacturing output, 
the highest proportion of any 
UK region. Twenty-four per 
cent of its employees work in 
manufacturing, compared with 
a British average of 21 per 
cent. 


Health 

chairman 

resigns 

By Alan PBce, 

Social Affairs Correspondent 

SIR JAMES Ackers has 
resigned as chairman of West 
Midlands regional health 
authority, which has been the 
subject of criticism for inade- 
quate financial controls. 

A National Andit Office 
report in October found that a 
consultancy exercise intended 
to generate £50m savings had 
cost the authority some £4m. 

Expenditure on the consul- 
tant’s expenses, said the 
report, included leased houses 
in London for executives and 
their wives, chartered aircraft 
and lavish entertainment. 

West Midlands regional 
health authority, the report 
added, had sometimes paid 
Invoices without seeing sup- 
porting bills. 

After compilation of the 
NAO report Sir Roy Griffiths, 
deputy chairman of the 
National Health Service policy 
board, was sent to the West 
Midlands to strengthen man- 
agement controls. 

Sir James, 57, had been 
chairman of England's biggest 
regional health authority since 
1982 and received £20,925 a 
year for the part-time role. He 
said in his resignation letter to 
Mrs Virginia Bottomley, health 
secretary: “Now that the task 
of rectifying matters is almost 
complete, 1 am quite certain 
that it is in the interests of the 
regional health authority to 
have a clean sheet and a fresh 
start" 

Mrs Bottomley responded by 
speaking of Sir James’s valu- 
able contribution and many 
improvements in the West Mid- 
lands. 

Mr David Blunkett, shadow 
health secretary, called on Mrs 
Bottomley to make a full state- 
ment when the Commons 
returns next week. 

Sir James will be replaced 
temporarily by Sir Donald Wil- 
son, chairman of Mersey 
regional health authority. 


Disclosure of share options urged 
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By Andrew Jack 

COMPANIES should be 
required to disclose their direc- 
tors’ share options, three aca- 
demics said yesterday. 

Mr Don Egglnton, Mr John 
Forker and Mr Paid Grout of 
the University of Bristol told a 
conference on corporate gover- 
nance at Nottingham Univer- 
sity that disclosure would be 
Inexpensive and could proba- 
bly be Introduced simply 
through an accounting stan- 
dard. 

Annual reports could show 
In a simple table the rights of 
executives to acquire shares, 
and the options granted, exer- 
cised and lapsed during the 
year. The academics said exist' 
Ing disclosure requirements 


were complex, erratic, incom- 
plete and met with Imperfect 
compliance by companies. 

They added that options that 
could be satisfied with existing 
shares offered the greatest tax 
concessions and yet had the 
least demanding disclosure 
requirements. 

They found that options to 
subscribe for shares were most 
commonly used by British 
companies. 

Their conclusions came 
shortly after the US Securities 
and Exchange Commission 
issued tough new disclosure 
guidelines on stock options for 
company executives. 

The proftt-and-los8 account 
should also be debited to show 
the cost of the options, with a 
corresponding adjustment in 


reserves on the balance sheet, 
they recommended. 

• Urge quoted UK companies 
m which the directors own a 
small proportion of the shares 
are more likely to create audit 
committees voluntarily the 
conference heard. 

In an analysis of 142 comna- 
niis, Mr Paul Collier of Exeter 
University found clearly differ- 
ing characteristics between 
companies with and without 
voluntarily formed audit com- 
mittees. Companies with com- 
mittees tended to have a 
higher level of gearing, more 
non-executive directors and an 
internal audit department. 

He concluded that as a result 
businesses with low gearing 
and high levels of share owner- 
snip by directors would dispro- 


portionately face the costs of 
introducing audit committees. 
• Extending auditors’ liability 
to parties other than their di- 
ents would not improve the 
JKH!* °I auditing, Mr Noel 
0 toW conference. 

„„ A H? itors would adopt risk- 
strategies rather 
than making their audits more 
extensive said Mr O’Sullivan, 
an Association of British Insur- 
ers research fellow Thev 
avoi d Clients 
added * h rlsk hidustries, he 

His analysis goes against 
critics who have cal le d for a 
of the Cawro 

k th ® L0W,a 

restticted an auditor's duty of 

«Tof° a iL eKtfitlng eharahold- 
era of a company collectively. 
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Here’s the first body-blow to the 
VauxhaU Cavalier's competition. 

The new Cavalier has arrived. 

A few of the changes we’ve made, 
the competition might have expected. 

Like the new front and rear body- 
colour bumpers. The new bootlid 
panel. Hie new, sleeker-looking head- 
lights. The new trims inside. The three 
new colours available. The new body- 
colour grille. 

And, on many Cavaliers, - the new 
alloy wheels. But what the competition 

will certainly not have anticipated, and 

which might well put them in a state of 

shock, are the remarkable new safety 
improvements which make the new 
Cavalkr as much a cocoon as a car. 


Every Cavalier now comes equipped 
with new twin side-impact protection 
bars in all doors. 

The bars greatly reduce the risk of 
injury in the event of a side-impact And 
a steel safety cage and reinforced 
B-pillar are there to increase protection 
still further. What are also standard 
on every Cavalier are ‘body lock’ front 

seat-belt tensioners. 

Tests have shown that these 
tensioners can reduce the severity of 
head and chest injuries by as much 

as 20%. 

From March, available on all 
Cavaliers will be the added protection 
of the ‘airbag’,* a safety device designed 
to significantly lessen the impact on a 


body thrown against the steering-wheel. 

The ‘airbag’, furthermore, cushions 
a large area of the chest. 

This significantly reduces the risk 
of fractured ribs and other chest injuries. 

The ABS (Anti-lock Braking System) 
is now available on all Cavaliers. 

These and many other advantages 
make the new Cavalier one of the safest; 
and most stylish, cars in its class. 

And with three new engines 
(including the narrow-angle 24-valve 
V6** and the 2-litre Turbo) you’ll find 
absolutely nothing lacking in the 
Cavalier’s performance. 

Indeed, you might gjj 
care to know that, in 
the 1992 Esso RAC British 


Touring Car Championship, the 
VauxhaU Cavalier 16-valve walked off 
with both the Team Championship 
and the Manufacturers’ Championship 
as well. 

Now isn’t that the final body-blow 
to the Cavalier’s competition? 

For more details, call 0800 444 200. 
Or visit your local Vauxhall dealer. 
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VAUXHALL 
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Once driven, forever smitten. 
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Choices at 
Chevening 


THE QUESTION that Mr Norman 
Lamont, the host of this week- 
end's Treasury house party at 
Chevening, should be asked is not 
whether he should have stayed on 
after the exchange rate mecha- 
nism debacle, but whether he 
should have wanted to do so. The 
charades may be fun. Discussions 
of the UK's fiscal prospects will 
not be, unless they too are turned 
into a charade. 

British economic policy is on an 
unsustainable course. What is not 
sustainable will not endure, as 
was demonstrated so dramatically 
on September 16 1992. The ques- 
tion therefore Is not what the gov- 
ernment says. Governments say 
many things, most of them beside 
the point. What matters is what 
the government will choose to do. 

In 1993-94 the public sector bor- 
rowing requirement is forecast by 
the Treasury to be 7 per cent of 
gross domestic product. Without 
privatisation receipts it will be 
close to 8‘/t per cent of GDP. This 
is fiscal policy Italian-style. Even 
if the Treasury were to prove right 
in its working assumption of eco- 
nomic growth between 1993-94 and 
1995-96 of 3 'A -4 per cent a year, the 
PSBR is likely to re main over 6 
per cent of GDP in the latter year. 

This uncomfortable fiscal out- 
come rests on the assumption that 
every throw of the policy dice will 
turn up a sue. The UK has had 
several chancellors who acted 
upon that assumption. They have 
all lost their gambles. 

The traditional British cure for 
an economic depression is 
increased consumer spending. 
This is precisely what the prime 
minister has suggested with his 
misleading references to the recov- 
ery of the 1980s. But for the per- 
sonal sector to shrug off its debt- 
induced woes and go out and 
spend once more would prove a 
cure as bad as the current disease. 

On plausible assumptions, a 
recovery in demand sufficient to 
lower the PSBR substantially 
would also Increase the current 
account deficit, from 2 Vi per cent 
of GDP this year to perhaps twice 
that level two to three years from 
now. Yet if the economy were to 
grow at, say, 1 per cent this year 
and 2 per cent a year thereafter, so 
limiting the rise in the current 
account deficit, the PSBR could be 
10 per cent of GDP by 199546. 


Lower output 
The cause of the government's 
predicament is clear. According to 
the 1990 autumn statement, total 
general government spending 
should have risen only 6’/i per 
cent between 1990-91 and 1993-94 
in real terms. Now the Treasury 
says it will rise 12% per cent. The 
1990 Financial Statement and Bud- 
get Report forecast that in 1993-94 
real GDP would be 9 per cent big- 
ger than in 1990-91. In fact, it may 


be 2 per cent smaller. Higher 
spending Is one blade of the scis- 
sor lower economic output is the 
other; what has been cut up is the 
government's reputation for fiscal 
prudence. 

Export-led growth is the solu- 
tion. But that would mean a fur- 
ther depreciation, probably 
brought about by lower interest 
rates. Such a depreciation would 
threaten achievement of the chan- 
cellor's target of 1-4 per cent 

annual infla tion. 

Fiscal tightening 
Looser monetary policy would 
have to be offset by fiscal tighten- 
ing. Such a tightening should be 
designed to deliver a sustainable 
fiscal position in the medium 
term. On plausible assumptions, 
the structural fiscal deficit may be 
as much as 6 per cent of GDP. 
Reducing that to sustainable lev- 
els could take an adjustment of 
perhaps 4 per cent of GDP, or 
about £25bn. If all went well, 
maybe half of this could come , 
from a decline in the share of pub- 
lic spending in GDP as the econ- 
omy recovers. Even so, taxation 
would have to rise by the equiva- 
lent of 6p on the basic rate of tax. 

The likely fate of the chancellor, 
or his successors, is to preside 
over an economy that does not 
grow fast enough to prevent fur- 
ther increases in unemployment. 
It is to watch the one achieve- 
ment, that of low inflation, endan- 
gered by a probably inescapable 
depreciation of the real exchange 
rate. It is to impose the tightest 
possible constraints on those parts 
of public spending that are not 
purely cyclical. Last and worst of 
all, it is to raise taxes. 

Yet if this is, indeed, to be the 
chancellor's fate, it need not be 
now. Given the strong inherited 
fiscal position and the uncertainty 
about the pace oT the recovery, it 
would make sense for the chancel- 
lor to duck the March Budget alto- 
gether, leaving any significant 
changes to the first integrated 
budget, due in the aut umn. 

If there is to be a budget, how- 
ever, it would be absurd to fiddle 
with trivial fiscal changes, such as 
offsetting the money lost when car 
tax was abolished. It would be bet- 
ter to do something dramatic, 
such as coupling the abolition of 
mortgage interest relief (worth 
maybe £5bn) with lower interest 
rates or abolishing the upper earn- 
ings limit on national insurance, 
thereby eliminating two large 
anomalies in the current fiscal 
structure. 

A chancellor who has remained 
in office after the recent disasters 
certainly wants the job. But U he 
wishes to go on enjoying it a while 
longer, he might do best to have 
fUn this weekend and postpone 
both the serious discussions and 
the budget until next autumn. 


Measures to prevent shipping accidents 
have failings, says Deborah Hargreaves 

No easy solution 
to spills at sea 



The Braer*s oil spill is claiming the lives of about 100 wild birds a day 


G ales and bad weather 
continued to hamper 
the clean-up process 
yesterday after the oil 
tanker, Braer. crashed 
on rocks to the south of the Shet- 
land Isles on Tuesday. While sal- 
vage crews lost hope of hoarding 
the stricken vessel this weekend to 
pump out oil. environmentalists 
and opposition MPs demanded to 
know why two similar disasters 
should have happened in European 
waters in the past month. 

The tanke r Aegean Sea broke up 
off the coast of north-west Spain in 
early December, causing wide- 
spread environmental pollution. In 
the wake of both disasters, the EC 
is looking at tightening rules gov- 
erning tank er traffic. Politicians in 
the UK are calling on the govern- 
ment to widen the inquiry into the 
cause of the Braer wreck to cover 
tanker safety in generaL 
Are tougher controls needed, or 
would they only further burden an 
industry which is vital to the world 
economy, yet labouring under the 
pressures of recession and low oil 
prices? 

The oil and shipping industries 
are already campaigning against 
new controls. They point out that 
tougher regulation - and declining 
tanker traffic - has meant that the 
amount of oil spilled at sea has 
been steadily declining throughout 
the 1980s. The number of accidental 
spills has risen in the past couple of 
years, but remains much lower than 
in 1974. The oil lobby argues that 
some spills are inevitable. 

However the economics of the 
business has also deteriorated with 
the sharp foil in freight rates, rais- 
ing the question of whether forced 
economies contributed to the recent 
spate of incidents. 

Shipping organisations estimate, 
for example, that freight rates 
would have to increase three-fold 
from their current level of about 
$15,000 a day for an average vessel 


T elevision pictures of dying 
birds covered in thick 
black oil, heads lolling oat 
of the gloved hands of res- 
cue workers, are always shocking. 
But according to studies of previ- 
ous oil spills, predictions of perma- 
nent environmental damage may be 
unfounded. 

The short-term risk posed to 
wildlife from the wrecked Braer is 
nevertheless considerable. The 
southern cliffs of the Shetland 
islands are some of the US’s richest 
breeding grounds for birds, includ- 
ing puffins, guillemots, kitti wakes, 
and eider. As many as 10,000 could 
eventually die from the oil spillage 
according to the Royal Society for 
the Protection of Birds. The Shet- 
land waters also support seals, 
whales and about 800 sea otters, 
one of the largest populations of 
these mammals in the UK. 

Environmentalists fear that casu- 
alties will increase over the next 
two months as migratory birds 


to provide shipowners with an ade- 
quate return on new investment. 
Scrap values have also fallen so low 
that tanker owners may find it 
more economic to keep ageing ships 
than to sell them to shlpbreakers. 

Numast, the maritime officers 
union, maintains that out of the 
ships checked in British ports in 
1991, more than half were found to 
have defects that could affect the 
safe operation of the vessels. 

There has been savage cost-cut- 
ting in world shipping, particularly 
in the tanker industry, and we are 
paying the price for it with a declin- 
ing safety record,” said Mr Andrew 
Linington at Numast. 

Tanker owners agree the ageing 
of the world's Qeet has resulted in 
more defects. But they say that 
freight rates have been forced down 
to such a low level that they cannot 
afford to modernise their fleets. 

“A shipowner is responsible for 
maintaining 1 his ships at high stan- 
dard, but he must be given the 
means to do so,” said Mr Andreas 
Ugland, chairman of Intertanko, the 
Independent tanker owners’ associa- 
tion. 

There are also signs that cost-cut- 
ting has led to the use of cheaper 
and poorly trained crews. According 
to the International Chamber of 
Shipping. 80 per cent of tanker acci- 
dents can be traced to human error. 
Standards of training colleges in 
countries such as the Philippines, 
which contributes more seafarers to 
the world fleet than any other coun- 
try, vary widely. Although there are 
international certificates of seaman- 
ship, the fact that they are awarded 
locally makes It hard to enforce uni- 
form standards. 

If the investigation now under- 
way concludes that the Braer disas- 
ter was due to more than bad luck, 
□either the distressed state of the 
industry nor its improving record 
will check public pressure for better 
controls. Several potential areas for 
action are being debated. 


arrive to nest on Shetland - black 
guillemots are flying in already. 
There is little hope that they will 
detect the oil and move elsewhere. 
According to Dr Jeremy Leggett, 
scientific director of Greenpeace, 
the campaign group: They’re a bit 
stupid, they persist with business 
as usual, poor things." 

The main effect of the oil is sim- 
ply to smother wildlife, or to over- 
whelm digestive systems. Dr Paul 
Johnston, toxicologist at Exeter 
University, says: “There are mecha- 
nisms in most animals for detoxify- 
ing themselves from hydrocarbons 
(the main type of chemical in oil), 
but not in those quantities." 

However, some of the most poi- 
sonous hydrocarbons, such as ben- 


Given the central role played by 
human error in accidents, maritime 
unions and shipping representatives 
demand an Improvement in training 
standards. Such standards are set 
by the International Maritime 
Organisation - the United Nations 
body responsible for regulations on 
world shipping. But the organisa- 
tion accepts that its rules, last 
amended In 1978, are out of date. 

The IMO is considering updating 
its training requirements. But this 
is a lengthy process and could, take 
several years. In the meantime, 
maritime bodies such as the Inter- 
national Shipping Federation are 
involved in regional efforts to 
improve standards, but there has 
been little co-ordination. 

: However, the IMO has managed 
to reach a broad consensus on 
changes to fonkwr design that will 
improve safety. Under rules 
recently passed, it requires all new 
tankers to be built with double 
hulls - an extra protective casing 
which can help to contain spills in 
an accident - or similar pollution 
control measures. 

Under the same new regulations, 
all tankers older than 25 years must 
be refitted with additional pollution 
control measures after 1995. 

All the proposals have shortcom- 
ings. Double hulls would prevent 
some disasters, but would probably 
have been irrelevant in the Braer’s 
case, given the force of the waves 
throwing the boat onto the rocks. 
Double hulls can also cause other 
safety problems, such as the 
build-up of dangerous gases 
between the inner and outer hull, 
which could result in an explosion. 

Worry and frustration about low 
international standards has led 
some countries to consider their 
own regulations, raising fears on 
the part of tanker owners that a 
patchwork of different national 
standards will emerge. 

The US is the only country to 
have passed its own rules, which 


zene, evaporate rapidly, while 
many of the rest break down natu- 
rally into carbon dioxide and 
water. Many scientists stress that 
oil kills a lot of wildlife immedi- 
ately, bat is less ecologically dam- 
aging in the long term than other 
less visible pollutants such as pesti- 
cides. Those do not break down 
naturally, cannot be metabolised or 
excreted by organisms, and so 
build up in the foodchain. 

A series of reports on the recov- 
ery of the Prince William Sound In 
Alaska after the 1989 Exxon Valdez 
wreck, paid for by Exxon but com- 
missioned from a team of interna- 
tionally respected scientists, con- 
cluded that recovery was “well 
under way" a year after the spill- 


are tougher than the IMO’s stan- 
dards. These were devised in 
response to the Exxon Valdez oil 
disaster In 1989. 

They stipulate that after the next 
15 years ail ships calling at US ports 
must have double hulls. The US has 
also introduced unlimited liability 
on tanker owners for the entire 
costs of cleaning up an oil spill and 
for compensating people whose live- 
lihoods are affected by a spill. 

Yesterday, European politicians 
took a step closer to the American 
model by urging the EC to restrict 
dangerous cargoes passing through 
its waters and to adopt improved 
standards for shipbuilding. 

Even before the Shetland wreck, 
the UK had banned loaded tankers 


age, and that most visible oil had 
gone. Seals and birds had returned, 
although in lower numbers, and 
seaweed and barnacles had colon- 
ised the rocks. 

According to the team: “Experi- 
ence has shown that exposed, rocky 
shores usually recover in two to 
three years. Others show substan- 
tial recovery in one to five years, 
with the exception of sheltered 
shores snch as salt marshes which 
may take 10 years or more." 

They point out, too, that species 
which have adapted to live in harsh 
climates such as Alaska - or the 
Shetlands - are unusually resilient. 

However, scientists acknowledge 
that the taste of oil may be detect- 
able in fish for many years, with 


through the Minches - the channel 
separating the Hebrides from the 
Scottish mainland - for environ- 
mental and safety reasons. Present 
IMO guidelines also advise tankers 
to keep 10 miles away from the 
Shetland coast. Environmentalists 
and opposition MPS would like the 
UK to put pressure on the EC to 
ban ships in the region. 

Route restriction would go some 
way towards appeasing the environ- 
mentalists, and might be enforce- 
able even on a financially precari- 
ous oil industry. But the past 
decade's international experience of 
trying to tighten regulation and 
encourage the oil industry to take 
more care shows that there are no 
easy solutions. 


possible serious consequences for 
the Shetlands* salmon industry. 

Experience has given grounds for 
optimism about long-term ecologi- 
cal recovery, but It has not pro- 
duced a consensus on how to treat 
oil slicks. Environmentalists have 
attacked, the decision to spray the 
Braer slick with detergents, argu- 
ing that they make the oil sink to 
the seabed where its effects are pro- 
longed. Other methods such as hos- 
ing the beach destroy piantlife and 
small shellfish. 

In the case of the Alaskan spill, 
workers from Exxon and US envi- 
ronmental groups spent much time 
sitting on the shingle scrubbing 
boulders and pebbles individually. 
But according to Mr Peter Taylor of 
the Oil Pollution Research Unit, a 
leading environmental consultancy, 
“the amount of oil recovered (by 
people's efforts) Is relatively small 
compared to the oil spilled". He 
adds; “studies have shown that the 
best cleaner is nature itself 1 . 


Nature to the rescue 

Bronwen Maddox on the resilience of the environment 


MAN in the NEWS: David Crossland 


Driven to his 
destination 


D avid Crossland sold 1.7m 
holidays last year. When 
it came to going away 
himself, however, the 
chairman and founder or Airtours 
persuaded his wife not to take a 
summer break. Instead, he spent 
two weeks in front of a computer 
screen, selling holidays. 

In spite or owning 35 per cent of 
the UK's third-largest holiday tour 
operator, now capitalised at about 
£250m, Crossland's appetite for deal- 
making is un diminished. “I really 
like parting people from their 
money. It's an art form to give good 
service." 

This week. Crossland embarked 
upon his largest transaction. In a 
move that could bring Airtours into 
a bruising price war with Thomson, 
the dominant holiday company in 
the UK for more than a decade, he 
launched a £215m bid for Owners 
Abroad, number two in the UK mar- 
ket. 

If successful, the bid will put him 
in charge of a £500m holiday empire 
that is run from a converted Lanca- 
shire mill known as the Tardis sur- 
rounded by a field of sheep. 

A quiet and - for the travel busi- 
ness - uncharacteristically retiring 
boss. Crossland, a 46-year-old native 
of Burnley, appears the antithesis of 
more colourful characters sucb as 
Harry Goodman of ILG. and Sir 
Freddie Laker, who have passed 
through the travel industry's 
revolving door. 

“I'm a boring workaholic, so my 
wife says," Crossland repeatedly 
jokes. Though his house backs on to 
the fairway of a golf course, he says 
he does not play. He likes music 
and tennis and relishes the time he 
spends with a family. Nevertheless, 
he secs little of them because of his 
consuming passion. Lhe travel busi- 
ness. 


Rising before dawn, he drives his 
red Jaguar XJ12 from Cheshire to 
the office at Helmshore, in the Pen- 
nines, by 6 am. The review of the 
previous day's work is complete by 
Sam. and he says he is exhausted 
two hours before he goes home at 
about 8 pm. 

Asked why he is driven to work 
so bard, in spite of his now substan- 
tial wealth. Crossland's explanation 
is compelling in its simplicity. “I 
actually eqjoy it.” he says, almost 
apologetically. “Every' day I get up, 
it's as good as the second day at the 
travel agency - the first day I was 
frightened." 

That first day, 30 years ago, fol- 
lowed a less than easy childhood. 
His father was a wholesale fruit and 
vegetable trader but also played 
football for Burnley, and worked in 
the evenings as a toast-master and 
club singer. The family took one- 
week holidays in traditional work- 
ing-class resorts like Skegness. “We 
were not a very well-off family but 
we were all very well looked after.” 

But it was only after he “strug- 
gled" to pass three ‘O’ levels and 
was prevented from following his 
mother into hospital administration 
that he went to work in the travel 
agency. 

Cross! and talks about his school 
days with the candour of a man 
who has proved be can be success- 
ful without conventional qualifica- 
tions. “Maybe i was not capable of 
taking in things very Cast." he says. 
“I changed the day I walked into a 
travel agency - it was like some- 
one turned the key. It was this 
amazing place with unbelievably 
cheap prices." 

Nine years later, aged 25, a client 
asked if Crossland would buy his 
two holiday businesses. “I cannot to 
this day say why i did not say I had 
no money." But most of money he 



borrowed - amounting to some 
£8m - was paid back in nine 
months. From 1972 to 1980 most of 
the profits were ploughed back Into 
buying more travel agencies. 

From this base In the Manchester 
area. Crossland cut his teeth as a 
tour operator, developing an 
instinct for destinations that would 
sell. “We had begun to buy blocks 
of tours from [the tour company] 
Intasun," he says. "We bought 
whatever we could see there was a 
demand for over the counter; you 
can tell on the first day a brochure 
comes out." 

Crossland then took one of the 
key decisions that led to a change 
in Airtours' fortunes. “I could see 
retail margins were going to get 
quite fine,” he says. He also spotted 
a lack of flexibility in the market. 
Existing tour operators would, for 
example, insist that if you wanted 
Malta, you flew on a Wednesday - 
most working people in the Man- 
chester area could only fly at week- 
ends. 

He began direct buying of aircraft 
seats and accommodation in 
resorts, selling the packages 
through his Manchester-based 
travel agencies, in i960, his first 


year, he sold 900 packages; the sec- 
ond 23.000, and by 1985, 250,000. 

Crossland jokes this was. in fact, 
a bigger transformation than Air- 
tours will undergo if it is successful 
in taking over Owners Abroad's 2m 
holiday packages. “There was no 
management in Airtours. I wrote 
the brochures, did all the hotel buy- 
ing, costed it, priced it and sold it 
over the counter." 

Only after L985 did Crossland 
begin to bring in the managers and 
accountants who provided the pro- 
fessional support that helped him to 
float Airtours in 1987, just before 
the stock market crash. 

For three years the shares fluctu- 
ated between 24p and 42p. But in 
1991, Airtours was the best-perform- 
ing stock in London, rising to a 
peak of 334 p in 1992, confirming 
Cross land's super- rich status. 

What Crossland is attempting 
now. however, is in a different 
league. Almost overnight he plans 
to double Airtours' size through an 
acquisition after years of organic 
growth. And Thomson, which has 
not faced a similar sized competitor 
in 20 years, is unlikely to watch 
placidly as its dominance is chal- 
lenged. 

While Crossland's knowledge of 
the business and tight control of 
Airtours is grudgingly acknowl- 
edged in the industry, there are 
competitors who think he may be 
moving too fast. “He has grow up in 
the business and is a loner." says 
one rivaL "But he has changed and 
is beginning to believe his own pro- 
paganda. X believe in walking; he is 
running and he might trip up." 

Crossland disagrees and is at 
pains to dispel the idea that he is 
throwing a gauntlet at Thomson's 
feet. His advisers maintain that a 
man who would retain a 17 per cent 
stake in Airtours after a merger is 
likely to have calculated the risks of 
a price war. Crossland says he is 
simply working for shareholders 
and trying “to turn the holiday 
business into a credible business", 
trying to win respectability for an 
industry that is only 30 years old. 

Richard Gourlay 
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15 016 ^Ufistioii 
which Prudent Francois 
■ Mitterrand and most of 
France's political and tains, 
establishment must ask them- 
selves as_they soldier on in 
defence of the franc’s present 
.’ parity with the D-mark. 

■ Mr Mitterrand believes there 
is fer more than prestige at 
stake in keeping the franc lev- 
el-pegging with the D-mark. 
For him, there is the over- 
whelming political importance 
. of preserving the dream of 
monetary union. And there is 
no one m France who dis- 
. agrees that the present li nt 
between the franc and the 
D-mark is all that pins the 
• .European Monetary System 
< together at the moment. 

".-"But it is the economic ratio- 
nale of the franc fort policy 
.that is seriously weakening in 
the face of growing redundan- 
;cfes and record real Interest 
..rates, shoving 
up the misery 
index for many 
French compa- 
nies and citz- 
ens. 

Underneath 
the political 
crust of support 
for the franc 
fort, the econ- 
omy is rum- 
bling with discontent. Peug- 
eot's announcement this week 
that it was laying off 2,600 jobs 
- 4 per cent of its workforce - 
made clear that there will be 
no respite this year in the 
trend that saw a record 600,000 
job losses last year. This took 
the total number of unem- 
ployed to 3m, or 10.4 per cent 
of tiie workforce. 

The lay-offs have come in 
every branch of industry and 
have not spared the service 
sector. Every time there is a 
run on the franc, higher mar- 
ket interest rates present 
banks with the choice of seeing 
clients go under or themselves 
losing money. Banks and 
insurance companies are hav- 
ing to practise various forms of 
financial engineering - assets 
swaps, selling and leasing back 
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The defence of the French currency is putting a severe strain on the economy, says David Buchan 

Costly siege of the franc fort 


Underneath the 
political support 
for the franc, the 
economy Is 
rumbling with 
discontent 


buildings - to limit the impact 
of the slide in the value of 
their property holdings. 

The unrelenting pace of 
redundancies may be as much 
the result of domestic fiscal 
and social policies as of the 
battle on the foreign mmhflyig^ 
to ma intain the value of the 
French currency. But an 
increasing number of those 
doing the firing seem to put 
the blame on the franc fort pol- 
icy and the high levels of inter- 
est rates it requires. In a sur- 
vey by the business paper, Les 
Echos, this week, 71 per cent of 
a sample of 402 company 
bosses said they hoped that, if 
the centre-right patties carried 
the March par- 
liamentary elec- 
tions, the new 
government 
would abandon 
monetary rig- 
our for interest 
rate cuts. 

For the oppo- 
sition, thi$ (s a 
highly unwel- 
come view from 
its natural business constitu- 
ency. The single element of 
support for Minister Pierre 
Ber§govoy*s socialist govern- 
ment from the top leaders of 
the Gaoilist RPR and Giscar- 
dian UDF parties is for its 
exchange rate policy. Indeed, 
they are actively conspiring 
with the government’s efforts 
to talk up the franc. Socialist 
and opposition leaders have 
joined in disparaging the 
minority advocates of “soft 
money” in each other's camp. 
Such disparagement became 
slightly more difficult when Mr 
Alain Madelin, a former UDF 
minister and pro-European, 
last month urged a floating of 
the franc from the European 
Monetary System. 

Equally, both government 
and opposition leaders now 
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talk in non-partisan terms 
about the need to give the 
Banque de France statutory 
independence from the govern- 
ment of the day, a move con- 
sidered vital to bolster the 
franc and necessary to comply 
with the Maastricht treaty on 
eventual monetary union. 

Mr Michel Sapin, the financ e 
minister, has said that to try to 
rush through a new central 
bank statute before the March 
election would show “a lack of 
confidence" in the opposition, 
which he, like every other 
reader of French opinion polls, 
expects to form the next gov- 
ernment. 

For his part, Mr Edouard 
Balladur. tipped as prime min- 
ister in that new government, 
yesterday admitted his “error” 
in not pushing autonomy for 


the Banque de France, when 
he was finance minister in the 
1986-88 conservative govern- 
ment 

The same consensus does not 
exist on public finances, which 
according to an independent 
estimate yesterday by the Cen- 
tre for Economic Studies are 
likely to be FFr220m (£25 ,8m; 
in the red this year and 
FFr250m next year. Mr Berego- 
voy more or less conceded 
these estimates, when he 
admitted this week that the 
International Monetary Fund 
and the Organisation for Eco- 
nomic Development and Coop- 
eration had been more accu- 
rate in estimating growth this 
year at around 1.5-1. 6 per cent 
than his own government's 
estimate of 2£ per cent. 

But a charge of fiscal extrav- 


agance is hard for the oppos- 
tion to level at Mr Beregovoy, 
who throughout the dour nine 
months of his premiership has 
only come up with penny pack- 
ets of reflation - some low-in- 
terest loans for small business 
in October, some tax relief for 
the sick property sector in 
December, and this week’s 
announcement of speedier 
VAT refunds to help compa- 
nies’ cash flow. Equally. Mr 
Balladur said yesterday that he 
looked first to tax reform and 
German-led interest rate cuts 
to spur economic revival, 
which only over time would 
boost tax receipts to a duce the 
budget deficit 

Despite the fact that the 
economy is likely to grow by 
more than 1 per cent this year, 
there is increasing frustration 


that the past ten years of aus- 
terity have foiled to yield the 
expected benefits. 

France has now achieved 
lower inflation than Germany, 
but its interests rates remain 
higher. Its trade surplus - 
FFr23bn in the first nine 
months of last year - is now 
threatened by the depreciation 
of many of its neighbours’ cur- 
rencies. Blackest of all is the 
unemployment picture. 

Much of the jobless increase 
can be blamed on the high 
level of real interest rates, 
which but for the need to keep 
the franc in lock-step with the 
D-Mark should have fallen over 
the past two years as inflation, 
investment and economic 
activity have sunk together. 

The banks have tried to 
diminish the pain to their lend- 


ers at some cost to themselves, 
claims Mr Robert de Bruin, 
director of the Association of 
French Banks. Keeping their 
base rates below 10 per cent, 
when measures to defend the 
franc in September and early 
October last year drove money 
market rates to a peak of 20 
per cent, cost the banks 
FFr400m. he says. 

Since then, however, banks 
have raised their base rates to 
10 per cent or above. “It is good 
commercial sense not to hurt 
our clients”, says Mr de Bruin. 
“We can hold the line on rates, 
but only for short periods." 

A host of structural factors 
are also to blame for the mis- 
match Of supply 
and demand in 
France's labour 
market. But 
one fact has 
now shot to 
political promi- 
nence. This is 
the new free- 
dom with 
which French 
Arms lay off 
their workers. Their motive is 
the high social payroll charges, 
which, as Mr Balladur was 
complaining yesterday, mean 
that total wage costs in France 
amount to 19 per cent of GDP. 
compared to 11 per cent in Ger- 
many. 

The last conservative gov- 
ernment repealed in 1986 the 
law that made redundancies 
subject to the public authori- 
ties’ approval. But only in the 
past 18 months have compa- 
nies really exploited their free- 
dom to shed labour. The wave 
of recent lay-offs, some of them 
perhaps long overdue from 
before 19S6, has hit far more 
sectors than in any previous 
economic downturn. Some of 
them are perhaps long-over- 
due. Air France, for example, is 
making forced redundancies 


Much of the 
increase In 
unemployment 
can be blamed on 
the high level of 
real interest rates 


for the first time. 

The Patronat employers' fed- 
eration naturally rejects 
charges that its members are 
trigger happy in firing people, 
and it and the unions are 
embroiled in a separate dispute 
over unemployment insurance, 
accusing the state (with some 
justice) of shirking its respon- 
sibilities. Indeed, issuing a 
report this week on French 
corape titivin ess, Mr Jean Gan- 
dois, the head of Pechiney, the 
metals group, complained that 
companies are further handi- 
capped by the unfair share of 
unemployment insurance costs 
they have to shoulder. 

It is hardly surprising, in 
present circumstances, that 
the Ber£govoy government 
should hanker after the old 
1986 law. Nor was it surprising 
that last month it passed a law 
requiring companies to first 
present a plan to fry to give 
workers alternative jobs before 
making them 
redundant. In 
the absence of 
such plans, 
redundancies 
can be declared 
legally invalid. 
Mr Jacques Chi- 
rac. the Ga uUis t 
leader, said 
employers 
should think 
twice before laying people off. 
Mr Balladur even floated the 
idea of levying social charges 
on a company's turnover, not 
its payroll. thereby 
denying it cost savings from 
lay-offs. 

The opposition is clearly 
growing anxious about the 
state of the economy for which 
it is likely to inherit respon- 
sibility. Precisely because the 
unemployment crisis is intrac- 
table, there is always the temp- 
tation to reach for a simplistic 
solution, such as abandoning 
the franc's present parity with 
the D-mark. 

The deeper France enters 
into its election campaign, and 
the longer the Bundesbank 
maintains its rates at the pres- 
ent level, the greater that 
temptation grows. 


J apan has a severe case of 
royal fever. Amid the 
gloom of recession, this 
week's announcement 
that Crown Prince Naru- 
hlto, seemingly destined to a 
lonely life of bachelorhood, 
has finally found a bride, has 
provoked a range of motions 
from tears of joy among shop- 
pers to a forecast that the 
economy will grow by an extra 
0.8 per cent this year. 

There is a general sense that 
the crown prince, the 32-year- 
• old heir to 1 Japan’s Chrysan- 
themum Throne, has 'chosen 
well Miss Masako Owada, 29, 
a career diplomat, speaks 
En glish, French and German, 
shares his love of ski-ing and 
tennis and , after a stint at 
Harvard, studied, like the 
prince, at Oxford University. 

But his choice has also pro- 
voked a debate about the role 
of women in Japan. Miss 
Owada, whose father is vice 
foreign minister, Is on a fast 
track in her career. She has 
sat in on negotiations with Aft 
James Baker, the former US 
secretary of state, and Mrs 
Carla Hills, the US trade repre- 
sentative. She has also been 
responsible for policy formula- 


Superwoman is shackled 

Emiko Terazono on the reaction to Japan’s royal bride-to-be 


tion on semiconductors, one of 
the most sensitive trade issues 
between the US and Japan. 

Her career will be sacrificed 
for the cloistered life of loyal 
wife to the crown prince, 
responsible for officiid tree 
planting and paper-folding fes- 
tivals. Miss Owada, likely to 
be wed In May, has already 
handed in her notice, and her 
decision has provoked dismay 
among some Japanese women, 
who are painfully making 
their way through the male- 
dominated hierarchies of busi- 
ness and the government 
bureaucracy. “I can’t believe 
she’s giving up her job," said 
one career woman, expressing 
her shock over the resignation 
of Rfiss Owada, dnbbed 
“Superwoman” by the media. 

By contrast many Japanese 
men, who feel threatened by 
the emergence of stronger 
career women, are sure she 
has done the right tiling. “Jap- 
anese women should follow 
her example, they’re just not 
made for the workplace,” says 
one male office worker. 

But Miss Owada’s accep- 
tance of the imperial proposal 
has also inspired hope that she 
may be able to weaken the sti- 


ffing influence of the Imperial 
Household Agency, the divi- 
sion of the civil service that Is 
In charge of Imperial matters 
and keeps the imperial family 
aloof from the public. Many 
Japanese want their royal fam- 
ily to become more accessible, 
and see the British royal fam- 
ily as a model. 

Tim agency's determination 
to maintain its tight control 
over royal affairs and the mys- 
tique of the imperial family 
was shown in a recent contro- 
versy over Prince's Aki’s hair. 

The agency was outraged by 
an unauthorised snapshot of 
Prince Akishino, the younger 
brother of the crown prince, 
having a strand of hair swept 
from his forehead by Princess 
Elko, Ms wife, moments before 
their wedding. The picture was 
banned by news agencies and 
the photographer was sacked. 

Another sign of the agency's 
strong grip on royal affairs 


was its ability to Impose a 
black-out on media coverage of 
Prince Naruhito’s search for a 
bride. It blamed previous 
media reports for his difficulty 
in finding a match and said 
that, as the next emperor and 
spiritual head of the Shinto 
religion, Narnhito should be 
protected from press intrusion. 

On a more worldly level, 
Japanese businessmen are 
hoping that the imperial mar- 
riage will stimulate the slug- 
gish economy. Consumer 
spending revived before the 
wedding of AJohito, the cur- 
rent emperor, and empress 
Michlko In 1959. The research 
arm of Nippon Life, the conn- 
try’s largest life assurer, esti- 
mates the royal engagement 
could add as much as TS^OObn 
(£17bn) In consumer spending 
this year through sales of com- 
memorative souvenirs and 
new housing demand triggered 
by an increase in the number 


of couples getting married. 

Electronics manufacturers 
hope for a boost from a new 
“Michi boom” - the sharp 
increase in sales of television 
sets to people wanting to 
watch the 1959 wedding. Most 
Japanese now have a televi- 
sion set, bat that has not 
stopped profit-starved execu- 
tives from suggesting that a 
royal wedding could be just 
the thing for high-definition 
television, which has so far 
been an over-priced flop. 

The imperial wedding will 
certainly be over-promoted, 
with the Japanese government 
suggesting yesterday that it 
would be made a national holi- 
day, and media organisations 
already assigning squadrons 
of reporters to prepare pro- 
grammes on every conceivable 
royal issue. But whether the 
imperial marriage is a flop 
depends on Prince Narnhito, 
who will either take Miss 


Owada by the hand and lead 
her Into a new era of openness 
or ensure a life of frustrating, 
refined confinement 

The prince has expressed a 
desire for a more informal 
relationship between the impe- 
rial fomlly and the people, and 
has complained about excess 
security precautions. Film 
footage of the prince’s life 
behind the palace walls tins 
week showed him jogging, 
apparently alone, until the 
camera panned to the right 
showing a pack of security 
officiate scurrying behind him. 

Having observed the British 
royal family during his time 
as a graduate student at 
Oxford, the prince recently 
expressed his admiration for 
the Windsors' social profile. 
After their recent problems, 
however, the crown prince 
may well be hoping that Ids 
journey through married life 
proves somewhat smoother. 
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Space travellers for whom 
time just ‘slips’ by 


From Dr Stephen CasteJL 

Sir. Charles Taylor's lacey. 
crinkly ruff model to explain 
the wi«ing mass in the uni- 
verse (Letters. January 6) is 
supported by the idea devel- 
oped by ray children (then 
aged 13 and 15) a few years 
ago. 

This is the ‘isochronous uni- 
verse’ - a universe awash 
with “isobars” of equal time. If 
the technology could be devel- 
oped, so the idea goes, to find 
and use such isochrones, a 
traveller could simply slip 
along them (rather than across 


them, the normal way we expe- 
rience time) and could traverse 
vast interstellar distances 
essentially “instantaneously”. 

I agree with Mr Taylor that 
it is unthinkable that we 
should not be able to explore 
the whole of creation, and not 
just this tiny earth-speck. The 
isochrone traveller may well 
one day easily manage It. 
Stephen CasteU, 

Computer and Systems Tele' 
communications, 

20 Grange Road. 

Wickham Bishops. Without, 
Ess ex CMS 3LT 


Advantages of BBC licence 
fee must not be ignored 


From Ms Pamela Taylor. 

Sir, David Sawers ignores 
some t ellin g advantages for 
retaining the licence fee in bis 
Personal View (January 6). 

He daims the license fee wul 

be harder to sustain as a fair 
method of funding the BBC as 
new broadcasting services pro- 
liferate. Certainly, audiences 
will fragment and BBC audi- 
ence share will therefore 
reduce, as John Birt, the direc- 
tor-general, has stated, by the 
end of the decade. 

However, best estimates sug- 
gest that rather more than 
per cent of households will sou 
be watching or listening to 
average of 24 hours of BBC pro- 
grammes each week and the 
BBC is determined that its 24 
hours of enjoyment win 
include distinctive pro- 
grammes not matched else- 
where for range and quality. 

At present the full range of 


/ices for a week - 
, radio, regional, local 
uc - costs less than 
a hire, satellite and 
scriptions or the sin- 
channel. In fact, 
shows the public may 
ig to pay a higher 
e than at present, 
vers also misses an 
t advantage of the 
ee system - as a 
k between the BBC 
ludiences. by-passing 

1 prices index-linked 
e minimis es political 
which can never be 


round has demon- 


! orporate affairs. 
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UK needs to lift costly artificial 
barriers to employment 


From Mr Henry Law. 

Sir, Percy Barnevik 
expresses bis concern about 
the large-scale job losses which 
will result from the industrial 
restructuring the single mar- 
ket will bring about (“Life in 
the Single Market", January 4). 

In any normally functioning 
economy, such surplus labour 
would be promptly re-em- 
ployed. Most of us could com- 
pile a long list of jobs which 
need to be done. Pavements 
need mending, supermarket 
checkouts are under-staffed 
and hospitals have pared down 
their workforce of ancillaries 
to a bare minimum- Bus con- 
ductors and station porters 
vanished long ago even though 
many of us would still wel- 


come their services. 

Probably the most important 
reason why labour is difficult 
to re-employ is the overall 
shape of the tax and benefit 
system. This sends the wrong 
signals both to the individual 
who is unemployed, and to any 
potential employer. The combi- 
nation of means-tested benefits 
and low tax thresholds effec- 
tively acts as a very high mar- 
ginal rate of tax for anyone 
moving from unemployment to 
employment. This creates an 
artificial barrier to employ- 
ment which amounts to a lock- 
out of labour. In the belea- 
guered public sector, this 
mechanism means that it Is 
apparently very costly to take 
someone out of unemployment 


into a low-paid job. The neces- 
sary reform would ensure that, 
however little a worker was 
paid, be would be better off 
than not working at alL It is a 
matter of getting the arithme- 
tic right. The issue was dis- 
cussed in detail in Beyond the 
Welfare State, by Samuel Brit- 
tan and Steven Webb, who con- 
cluded that what is required, 
among other things, is a 
change to some form of univer- 
sal benefit, not means-tested, 
on the lines of the basic 
income or negative income tax 
schemes. This is the only way 
of reducing the present barrier 
to employment 
Henry Law, 

19 Queen's Gardens. 

Brighton BNl 4AR 


protect staff or follow Scotland? 


Sunday trading: 

From W Walton. 

Sir, I fully agree with the 
heading to your editorial that 
the government should “Act 
swiftly on Sunday trading” 
(December 30). 

It is surprising that you 
s ee m to believe that effective 
legal protection of staff not 
wishing to work on Sundays is 
possible. Yet you frequently 
report cases of discrimination 
because of race or sex. Quite 
recently you reported that 
even women barristers feel 
they are discriminated against. 
Then, of course, there are 
those who suffer in silence 
knowing that the effectiveness 

of anti-discrimination laws is 

nothing but a mirage. 

Let’s be realistic and find a 
new way to restrict Sunday 
trading. Sunday trading is sig- 


nificantly restricted in most of 
Europe. We would be foolish to 
step out of line. 

W Walton, 

“Comelot", 

24 Cromwell Place, 

Cranleigh, 

Surrey 

From Mr Michael Couison. 

Sir, Your editorial, “Act 
swiftly on Sunday trading”, is 
timely and commands over- 
whelming support among the 
public. 

That the law in England and 
Wales regarding Sunday trad- 
ing is an ass is easily demon- 
strated. First, retailing and 
shopping is a wholly legal and 
desirable activity, but it is 
restricted by the mores and 
conditions current in 1950. 
Also ridiculous is the fact that 


unregulated Sunday trading is 
legal in an important part of 
the UK, to wit Scotland. 

What is required now is 
action to bring the law on Sun- 
day trading in England and 
Wales into line with the law in 
Scotland. 

If, however, parliament 
insists on defying the will of 
the people then I am afraid 
that the law in Scotland must 
be brought into line with the 
restrictions in England and 
Wales. If Sunday trading is 
judged by our legislators, some 
of whom represent Scottish 
parliamentary seats, to be bad 
for the English and the Welsh, 
it must also be bad for the 
Scots. 

Michael Couison, 

9 Brodrick Road, 

London SW17 7DZ 


Only 

the strong 
survive. 
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COMPANY NEWS: UK 


Laporte wins the battle for Evode 


By Roland Rudd and 
Paul Abrahams 

LAPORTE yesterday won its 
tattle with Wassail for control 
of Evode with a recommended 
£129.4m bid for the chemicals 
and plastics group. 

Wassail, the mini-conglomer- 
ate, immediately dropped its 
hostile offer worth £1 13.2m. Mr 
Chris Miller, chief executive, 
said: "It took us just 50 seconds 
to make our exit. We were out- 
bid by an expensive strategic 
buyer. Laporte must have 
really wanted it." 

Laporte is also offering a full 
cash alternative of ll5p a share 
compared with Wassail's 95p in 
cash. 

Mr Andrew Simon. Evode's 


chief executive, said the fight 
for Evode had enabled him to 
secure the best price. 
"Laporte's offer has blown 
Wassail out of the water. It is 
the best possible deal for share- 
holders." 

Mr Simon Is to become a 
non-executive director of the 
enlarged Laporte, while Mr 
David Winterbottom, Evode's 
chief executive, is to become a 
full time consultant for a year. 

It is the first deal Wassail 
has failed to win since the two 
former Hanson exectuives 
founded the group four years 
ago. 

Mr Miller, said: “We identi- 
fied a good target which was 
undervalued and badly man- 
aged but we were not willing 


to overpay. Our failure to win 
does not put us off from going 
hostile again." 

Laporte's shares fell by 27p 
to 583p. Since announcing its 
talks with Evode, its share 
price has fallen by 10 per cent 
Evode's shares rose 13p to 
119p, while Wassail's firmed lp 
to 210p. 

Schraders, which is advising 
Laporte, yesterday bought 
another 6.1 per cent of Evode, 
which with irrevocable under- 
takings from shareholders, 
took Laporte's stake in Evode 
above 20 per cent 

Laporte is also raising 
£84.4m via a placing and 
l-for-10 open offer at 560p per 
share. At the close of business 
on December 13, it had out- 


standing net debts of £ 127.3m, 
while Evode had net debts of 
£4l.9m. 

Laporte is offering 23 new 
shares for every 112 Evode 
shares, valuing each Evode 
share at 120p. 

The offer values Evode's con- 
vertible preference shares at 
104p on the basis of five new 
Laporte shares for every 28 
preference shares. There is also 
a full cash alternative worth 
loop. 

The chemicals company has 
focused its activities Into five 
core areas which comprise con- 
struction chemicals, organic 
speciality chemicals, absorbent 
chemicals, hygiene and process 
chemicals and metals and elec- 
tronics chemicals. 


For the financial year to Jan- 
uary 3 1993 Laporte is forecast- 
ing pre-tax profits of at least 
£86m (£97 ,2m) and earnings per 
share of not less than 39p (50p) 
with a total dividend of at least 
19-5p (I8.9p). 

Laporte also announced the 
acquisition of Silo, the Italian 
manufacturer of synthetic iron 
oxide colouring pigments, for 
£6m. Silo also has borrowings 
of £17m. In 1991, Silo's sales 
were £16.lm and operating 
profits £2. 8m. 

Wassail is likely to cover the 
expense of its foiled bid with 
the £lm it made from the sale 
of its 2L5m Evode shares which 
it bought at around 80p a 
share. 

See Lex 


A tough task of blending the chemicals 

Rationalisation lies ahead for Evode. Paul Abrahams and Roland Rudd report 


L aporte, the UK's sec- 
ond largest quoted 
chemical company, 
appears to be paying a stiff 
price for Evode, the chemicals 
and plastics concern. 

The company, led by its ebul- 
lient chief executive, Mr Ken 
Minton, will be stumping up 
£ 129.4m to acquire Evode's 
shares, debt instruments and 
debt That is some £162m more 
than the sum proposed by Was- 
sail, the mini -conglomerate 
that was contesting a hostile 
bid for Evode. 

When it comes to bidding for 
companies Mr Chris Miller, 
Wassail's chief executive, says 
be always sticks to the rule 
laid down by his former boss 
Lord Hanson, the eponymous 
chairman: write down the max- 
imum price you are willing to 
pay for a company before bid- 
ding and then put it away. 

Mr Miller, while declining to 
reveal what his m axim um 
price may have been for Evode, 
says: “Laporte’s recommended 
offer slipped past it quite eas- 
ily." 

Mr Minton promises the deal 
will not dilute Laporte's earn- 
ings during the first 12 months 
following the acquisition's 
completion. He claims the tar- 
get, even without an economic 
recovery, should not prove 
demanding. Disposals will not 
be needed to achieve its aim, 
he adds. But analysts believe 
the purchase is likely to 


stretch Laporte's management 
gun* 

Its borrowings will rise sig- 
nificantly. It Is inheriting 
£4 1.9m debt from Evode and 
£17m from Silo, the Italian 
acquisition it announced yes- 
terday. The group will also 
have to spend £28m in paying 
off Evode's unlisted US 
redeemable preference share- 
holders. Gearing, however, will 
remain just under 40 per cent 
because of the issuing of 37.6m 
new shares (15.4m in the plac- 
ing and open offer and 222m in 
the share swap). 

Evode made pre-tax profits of 
£10 2m last year on turnover of 
£271m - not a particularly dis- 
tinguished set of results, 
admits Mr Minton. The aim 
will be to improve margins 
from the existing 3.8 per cent 
Laporte’s margins are about 
142 per cent 

The margin improvement 
will partly be driven by cost 
savings, according to Mr Min- 
ton. 

Mr Minton believes Evode's 
businesses can be managed 
more effectively. “We can 
make money by being ruth- 
lessly efficient and adding 
technology." he explains. 

Laporte is no stranger to 
rationalisation, says Mr Min- 
ton. He points out that over 
the last two years the number 
of sites in the European absor- 
bents business has been 
reduced from five to three, sav- 



Ken Mint nn (centre), chief executive of Laporte, 
directors Dick Dickinson (left) and Ken Grea thatch 


ing £6m. Meanwhile, the num- 
ber of worldwide locations 
manufacturing construction 
chemicals has been cut from 26 
to 14, saving £2.5m. 

Two of Evode's businesses - 
adhesives and sealants 
operations and the polymer 
compounding subsidiaries - 
are viewed as core by Mr Min- 
ton. These represent about 67 
per cent of Evode's continuing 
turnover of about £240m and 
will be integrated into Laporte. 

Evode's adhesives and seal- 
ants operations with sales of 
£8lm will be integrated with 
Laporte's construction divi- 
sion. The US specialty polymer 


compound businesses, involved 
in flame retardant wires, medi- 
cal and beverage plastics and 
footwear, are high margin 
operations, says Mr Minton. 
The Italian subsidiary is effi- 
cient. but Evode Plastics in the 
UK needs to be rationalised 
and moved into higher margin 
areas. The whole division has a 
turnover of £85. lm. 

The bulk of rationalisation 
will fall on Evode's three other 
business areas - plastics fabri- 
cation. powder coatings and a 
grouping of other businesses. 
Mr Minton says these contain 
some .good, subsidiaries and 
some that need dealing with. 


In plastics fabrication busi- 
nesses - generating annual 
sales of £22.4m - the US and 
Italian comp ani es are fine, as 
is Chamberlain Plastics In the 
UK, according to Mr Minton. 
However, the weaker compa- 
nies, Evode Clearex, making 
Injection and reaction mould- 
ing chemicals, and Rushden 
Granulating, manufacturer of 
rubber granules, require refo- 
cusing and rationalisation. 

Mr Minton says he is 
open-minded about the powder 
coatings businesses which gen- 
erate annual sales of £ 19.4m. 
Margins are not sufficient and 
the subsidiaries have to cope 
with large competitors such as 
Imperial Chemical Industries 
and Courtaulds. There are also 
problems with the German 
operations. 

The fifth and final grouping 
of Evode companies does nor 
make sense, says Mr Minton. 
CP Coatings, a UK subsidiary 
making vinyl wallpaper base, 
and Sterling Coatings, another 
UK company manufacturer of 
resin insulators, are profitable 
but non-core. 

In spite of Mr Minton's plans, 
analysts remain to be con- 
vinced that Laporte's move 
makes sense either strategi- 
cally or financially. 

Whether Laporte's chief 
executive is right will only be 
finally decided in March 1994, a 
year after the group takes con- 
trol of Evode. 


Analysts 
downgrade 
forecasts 
for Boots 


By Paul Taylor 

SHARES IN Boots Company 
fell yesterday after analysts 
downgraded their profit fore- 
casts following disappointing 
final quarter sales figures 
from Do It All, the retail 
group’s loss-making DIY joint 
venture with WH Smith. 

Boots’ shares fell 26p to 509p 
while those of WH Smith 
declined by 19p to 469p. 

The City had been eagerly 
awaiting the trading state- 
ment from Boots for further 
signs that Christmas trading 
was stronger than in die previ- 
ous year. January sales were 
widely reported to have 
enjoyed their busiest start for 
years. 

The main sales figures from 
the group’s chemist division 
were In line with both the 
directors' and analysts' expec- 
tations. Sales increased by 5.5 
per cent in the last quarter of 
1992 compared to the previous 

year. 

Commenting on the figures 
Sir James Blyth, chief execu- 
tive, said: “In common with 
many other retailers the 
Boots’ businesses, which are 
Christmas sensitive, demon- 
strated a late sales peak." 

Boots Opticians showed a 
particularly strong 11.7 per 
cent sales gain, but the com- 
pany said results in Childrens 
World with 2.3 per cent sales 
growth, and Halfords, with a 
3.1 per cent gain, were "some- 
what lower." However, the 
group said there have been 
Improvements in post-Christ- 
mas sales. 

Despite this analysts 
expressed most concern about 
the decline in year-on-year 
sates at the Do It All joint ven- 
ture, which is now expected to 
post a loss of around £25m this 
year. In the wake of the 
announcement most analysts 
trimmed their profit forecasts 
for Boots by between £5m and 
£15m. Among them. Kleinwort 
Benson cat its forecast for the 
current year by £llm to £400m 
while Warburg Securities 
trimmed its estimate by £5m 
to £400m. 


Equitable Life 
places Airtours 
stake at 260 p 


By Richard Gourlay 

AIRTOURS' hostile £2145m bid 
for rival holiday tour operator. 
Owners Abroad, showed signs 
yesterday that It has met with 
a less than unanimous wel- 
come from shareholders. 

Equitable Life Assurance, 
the fund manager, placed a 6.4 
per cent stake with Morgan 
Grenfell at 260p, about 31p 
below the price at which Air- 
tonrs closed on Thursday 
night 

Airtours shares dipped below 
280p yesterday, some 8p below 
the price at which the partial 
cash alternative is being 
underwritten by BZW and The 
British Linen Bank. However, 
they ended the day 3p down at 


Mr David Crossland, chair- 
man of Airtours, said he was 
sorry to see Equitable go 
but was pleased that BZW 
had placed the block so 
quickly and with one share- 
holder^ 

“During the course of the bid 
there will be ups and downs, 


he said. “It's early days jet* 

Meanwhile, Thomas Cook 
denied market rumours that It 
had withdrawn its offer of a 
tie-up with Owners Abroad, 
which was announced last 
month. . 

Mr Christopher Rodrigues, 
chief executive of Thomas 
Cook, said its offer remained 
“a very strong commercial 
proposition". It has proposed to 
take a 10 per .cent stake in 
Owners Abroad and form the: 
frpsiR for Owners to develop- a 
pan -eu rope an holiday com- 
pany, 

“We have every expectation 
and hope that the offer will be 
accepted" by Owners ' Abroad 
shareholders, he said. Owners 
has adjourned the EGM -at 
which this proposal was to be 
addressed. 

Equitable is understood to 
have become an Airtours 
shareholder in 19.90 .and 
was sitting on a substantial 
profit 

Owners Abroad shares 
slipped 3p to 119p. 

See Man in the news 


Receivers called in at 
Trocadero companies 


EFM pays £2.5m for 10 
Target Life unit trusts 


By Norma Cohen, 

Investments Correspondent 

EDINBURGH FUND Managers 
is acquiring the 10 unit trusts 
of Target Life Assurance Com- 
pany. The move is a further 
sign of consolidation in the 
retail Investment fund indus- 
try. 

EFM is paying £2.5m cash, 
which is a little more than 225 
per cent of the £H0m in funds 
under management in the unit 
trusts. EFM expects the trans- 
action to increase Us earnings 
per share. 


The move gives EFM £320m 
in unit trusts under manage- 
ment and approximately 60,000 
unit holders and make it the 
UK's 20th largest unit trust 
manager in terms of clients. 

Annual unit trust fund man 
agement fees are about 1 per 
cent of funds under manage- 
ment and EFM could recoup its 
costs in under three years, 
industry analysts said. 

EFM is buying the share cap- 
ital of Target Trust Managers 
but will not be employing any 
of the current staff or manage- 
ment of the company. 
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Dividends shown pence per share net except where otherwise stated. 
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TRADITIONAL OPTIONS 


• First Dealings Dec 21 

• Last Dealings Jan 8 

• Last Declarations March 25 

• For settlement April 5 

3-month cell rate indications are 
shown on page 11. 

Calls m: Amber Day, Blmec, Bri- 
de n, Brown A Jack., Budgens, 


Corp. Services, Contain. Crest 
NIctioL, Cullens, Falrtvaven, Fer- 
ranti, Garton, GUS A, Hanson 
Wta., tbstoefc John., Lucas Wts„ 
Simon Eng., SWP, Trafalgar 
House, Wlcfces, Whltecroft end 
Lovell (YJ.). Puts In: Alexon and 
Falrhaven. Put A Call: WPP 


Pizza Express to join market 


By Paul Taylor 

PIZZA EXPRESS, the 
privately-owned restaurant 
chain founded by Mr Peter Boi- 
zot in 1965, is coming to mar- 
ket through a reverse takeover 
organised by the Watford- 
based Star Computer Group. 

Trading in Star Computer's 
shares was suspended at 47p 
on December 22 at the compa- 
ny's request pending an 
announcement about a "sub- 
stantial acquisition". 

Yesterday Mr Boizot and Mr 
David Blechner, Star's chair- 
man, confirmed that a deal 
should be finalised next 
month. "We are at the paper- 
work stage,” said Mr Blechner. 

Under the terms or the pro- 
posed deal Star will fund the 
acquisition of Pizza Express by 
Issuing some 35m new shares 


at about 40p each. 

The Pizza Express chain 
comprises 70 restaurants, 
mostly in London and the 
south-east, including 49 inde- 
pendent franchises and nine 
restaurants run by Mr David 
Page who is expected to be in 
charge of the day-to-day 
operations of the company. 

It fs the oldest and probably 
the most successful of the 
pizza chains in Britain with 
profits last year of about £2.4m 
on turnover of £29m. 

Mr Boizot, who acknowl- 
edged that he will receive a 
"substantial cash sum" as a 
result or the deal, will become 
chairman of the new publicly- 
quoted company and its largest 
shareholder with "at least” a 
20 per cent equity stake. 

He Is also keeping two of his 
London restaurants, Pizza on 


the Park in Knightsbridge, and 
Kettners, in Soho, which 
together have an annual turn- 
over of between £4m and £5hl 
The deal will also allow Mr 
Boizofs current minority part- 
ners, with whom he has had 
some recent disagreements, to 
cash in their stakes. 

After the acquisition, and a 
proposed rights issue to pay off 
debts and provide capital for 
expansion. Star will become a 
self-contained subsidiary of 
Pizza Express. 

Star supplies software and 
services to specialist markets 
and has been substantially 
restructured by its current 
management led by Mr Ble- 
chner. It returned to profitabil- 
ity in its latest financial year 
pasting a pre-tax profit of 
£119,000 against a loss of 
£886,1)00 in the previous year. 


Hartstone in £10m lingerie purchase 


By Peggy Ho llinger 

Hartstone, the hosiery and 
leather goods distributor, has 
moved into the lingerie market 
with the purchase of Spanish 
company Aznar Industrial for 
£10.4m. 

The purchase price was 
higher than the £9m foreshad- 
owed at the time of Hartstone’s 
results in November. 


Closure costs 
behind fall at 
Robert Lowe 

AS PREDICTED at the interim 
stage, a sharp reduction in 
demand in the second half left 
Robert H Lowe with an 
increased pre-tax deficit of 
£667,000 for the year to end-Oc- 
tober. 

That compared with a loss of 
£297,000 last time and with a 
deficit of £162.000 at the half- 
way stage. Turnover for the 
year fell from £34m to £322m. 
Losses per share came out at 
2.85p (92p). 

In August last year the 
Cheshire-based maker of 
sports, leisure, baby and chil- 
dren’s wear and which also has 
interests in printing and pack- 
aging. warned that action had 
to be taken to reduce produc- 
tion capacity because of the 
fall in demand. This led to 
exceptional expenses of 
£529,000 and an extraordinary 
charge of £L3lm. 

Mr David Sebire, chairman. 


However, Mr David Grattan, 
finance director, said this had 
been due to the acquisition of 
slightly more net assets than 
originally planned, as well as 
the effect of currency move- 
ments since the deal was ini- 
tially agreed. 

The price of the goodwill had 
remained firm at about 
£8m. 

The acquisition will be 


said the group would not be in 
a position to pay dividends 
until there was a return to 
profitability. 

The company also 
announced that Mr Colin 
Greenhalgb had replaced Mr 
Tony Cant as chief executive. 

Mr Cant will be leaving the 
company. 

Margins rise at 
Grosvenor Inns 

Grosvenor Inns, a pub operator 
in and around London and In 
the Midlands, returned pre-tax 
profits of £319,000 from a turn- 
over of £3 32m for the half year 
ended November 28. 

The group came to the USM 
in May 1992. The directors said 
turnover and profits had been 
adjusted to exclude the dis- 
posal of two loss- making pubs 
and others earmarked for dis- 
posal 

They added that with 
improved operating margins 
and the acquisition and dis- 
posal programme well under 
way they were confident of a 
“much stronger performance" 


financed with an initial cash 
consideration of £3.6m. There 
will be a further cash payment 
of £5.6m, in addition to the 
allotment of 596,006 shares-. 
Hartstone's shares closed 7p 
higher at 237p. 

Aznar Industrial was a sister 
company of the hosiery manu- 
facturer, Aznar, acquired by 
Hartstone in January last 
year. 


NEWS DIGEST 


in the second half. 

An interim dividend of 2p is 
being paid from earnings of 
2.8p. The shares rose 7p 
to 85p. 

Call to remove 
A Shaw chairman 

The directors of Arthur Shaw 
& Company, the USM-quoted 
builders' materials group, have 
received a notice convening an 
extraordinary general meeting 
to propose the removal from 
the board of Mr Gordon Pear- 
son. the chairman, and the 
appointment of Mr Ian 
Tickler and Mr Donald 
Crammond. 

The notice was issued by two 
accounts in the name of 
Grange Nominees in respect of 
a holding of L17m shares, or 
13.4 per cent, which the direc- 
tors understand represents the 
Tickler family interests. 

Certain other shareholders 
are thought to have Indicated 
their support. The combined 
total of all these interests rep- 
resents more than 49 per cent 
of Shaw's equity. 


Two investment 
trusts move 
from Invesco 

Leveraged Opportunity Trust 
and Consolidated Venture 
Investment Trust, two invest- 
ment trusts nominally man- 
aged by Invesco BOM will now 
be managed by JO Hambro. 

Invesco MIM said it would 
waive Its contractual rights to 
compensation for the termina- 
tion of the contract. It subcon- 
tracted investment manage- 
ment of the two trusts to 
Growth Investment Managers, 
the director of which, Mr 
Christopher Mills, had been a 
close business associate of 
Lord Stevens, Invesco’s former 
chairman and chief executive. 

Since Lord Stevens' resigna- 
tion from Invesco last sum- 
mer, several top ranking offi- 
cials of the company, who 
were closely associated with 
him have also resigned. In 
December, Mr Nicholas John- 
son, managing director of 
Invesco’s European 
operations, resigned. Mr John- 
son and Mr Mills are both 
listed as directors of Lever- 
aged Opportunity Trust In its 
latest report and accounts. 

Leveraged Opportunity, 
which invests in the “stub 
equity" portion of leveraged 
buy-outs, bas net assets of 
£15m while Consolidated Ven- 
ture, which invests mostly In 
US-based venture capital situa- 
tions, has net assets of £30m. 

Analysts estimate the move 
will lose Invesco MIM about 
£450,000 per year in invest- 
ment management fees. 


By Maggie Urry 

RECEIVERS were appointed 
last night to the five compa- 
nies which own the Trocadero 
leisure and office complex in 
Piccadilly, central London, and 
the adjacent Island Site. 

The companies, which 
include Power Trocadero Ltd. 
are owned by Power Corpora- 
tion. the Irish property devel- 
opment group. 

KPMG Peat Marwick, the 
receivers, were unable to quan- 
tify the total debt of the 
companies in receivership, last 
night. It is thought that 
lenders to the companies were 
mainly Japanese banks, with 
Sanwa Bank being the 
lead. 

Last summer Power Corpora- 
tion passed its final dividend 
when profits for the 15 months 
to March 1992 fell and because 


of "temporarily high" gearing 
as a result of buying out the 
outstanding 50 per cent of the 
Trocadero. 

The Trocadero and the 
-Island Site had been a joint 
venture between Power Corpo- 
ration and Brent Walker, the 
overborrowed property and lei- 
sure group. But in March last 
year the joint venture was 
unravelled and Power Corpora- 
tion bought out the Brent 
Walker stake with the inten- 
tion of finding another partner. 
It appears not to have been 
able to find a buyer. 

The Trocadero is believed to 
be fairly fully let. The receivers 
said that the companies would 
continue to be run on a going 
concern basis and orderly dis- 
posals of assets sought 

The companies put in receiv- 
ership directly employ about 50 
people. 


IFE raises cash offer for 
TVS preference holders 


By Raymond Snoddy 

PREFERENCE shareholders of 
TVS Entertainment were last 
night celebrating "a victory for 
shareholder democracy” as 
International Family Enter- 
tainment significantly 
increased the value of the cash 
alternative bo its offer. 

The initial offer for TVS, the 
south of England ETV company 
that lost its franchise, was a 
mixture of paper and cash val- 
ued at £38 2m. A full cash alter- 
native was then unveiled 
worth £36m - 23p for ordinary 
shareholders and 43p for pref- 
erence shareholders. 

IFE, a US cable television 
company founded by evange- 
list Pat Robertson, yesterday 
made a qualified offer of a 60p 
cash alternative for preference 
shareholders. 

The American company said 
that Sun Life Investment Man- 
agement Services, one of a 
group of unhappy preference 
shareholders who were bolding 
out for more, had undertaken 
to sell its 5m preference shares 
if the offer is increased to 60p. 

IFE said the offer would be 
increased to that level if the 
original offer for the comp any 
goes unconditional by January 
12. For that to happen IFE 
wants acceptances from at 
least 75 per cent of preference 
shareholders. 

By January 6 IFE had 
received acceptances, includ- 


ing irrevocable undertakings, 
representing 79 per cent of the 
ordinary shares and 52.8 per 
cent of the preference. 
Together they totalled 745 per 
cent of the voting rights. 

While the preference share- 
holders have been battling for 
better teims the share price of 
IFE, owner of The Family 
Channel, has been rising on 
the New York Stock Exchange. 

On January 6 the value of 
the share offer was 37. lp for 
each ordinary share and 66.7p 
for preference shares. This was 
based on an IFE share price of 
813.875 (899 / a p) on an exchange 
rate of $1.5423 to the pound. 

This values the share offer 
for TVS at £56 .5m and the cash 
alternative at £44.4m including 
£8.5m if the increase in the 
cash alternative goes afrpfld- 


TaLks between the directors, 
Mr Tickler and Granville & Co. 
acting as adviser for the 49 per 
cent interest, foiled to reach a 
negotiated settlement on the 
differences between the parties 
and the Tickler family inter- 
ests declined to withdraw the 
notice. 

Shareholders will be notified 
of the meeting in due 
course. 

Herring Baker 
warns of loss 

Shares in Herring Baker Harris 
Group, the chartered survey- 
ors, fell 27p to 103p yesterday 
on news that the group expec- 
ted to report a small second 
half loss. 

It was also planning to cut 
its final dividend from 3.75p to 
0.5p to make a total of 3.75p, 
against 7p. 

Taxable profits for the 
1991-92 year totalled £3.5lm 
with the second half con- 
tribution amounting to 
£1.7m. 

Since the interim results for 
the current year, when a pre- 


tax profit of Ei.63m (£1.81m) 
was reported, the company 
said that property markets had 
continued to be difficult with 
ac tivity in the agency and 
investment sectors lower than 
expected. 

During the year a pro- 
pumme of cost savings was 
Implemented, the full benefits 
of which the company expected 
to see in the next financial 
year. 

Platon offer 
talks terminated 

Platon International, which in 
October last year announced it 
S® talks which might have 
21 ®®. a general offer being 
made for the company, yester- 
day revealed that those discus- 
sions had terminated. 

Meyer - Chairman 
I us . Mooted maker of 
leve * eed Pressure mea- 
5™* and controlling instru- 
ments said prospects for the 
second half of the 1993 year 
remained encouraging 
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StJU surviving: ft-om left to right, in the ring in 1954, at a Brent Walker meeting in 1988 and at home KT ^ ^ ^ 

Threat to Down but still not out 

Creditor Maggie Urry on the resilience of George Walker 

agreement 


CHARGES brought yesterday 
against Mr George Walker, 
former head of the Brent 
-Walker property, pubs and 
betting group, centred on 
£12.5m of money said to be 
missing from the group, writes 
Maggie. Urry. 

-The sum relates to two pay- 
ments. A £5m payment made 
in connection with a French 
property deal, and a £7.5m 
payment to Goldcrest Films 
and Television, then owned by 
Brent Walker, bat allegedly 
, not received by the company. 

Brent Walker said yesterday 
that the arrest of Mr Walker, 
and Mr Wilfred Aquilina, the 
former finance director, had 
’ no impact on the group. 

Lawyers acting for six banks 
pursuing Mr George Walker 
with a claim for £40m, said 
yesterday that his arrest could 
affect his chances of continu- 
ing to stave off bankruptcy. 

The lawyers said yesterday 
that Mr Walker's defence costs 
' co old be so large as to prevent 
him making payments to cred- 
itors agreed under a voluntary 
arrangement. 

Mr Walker persuaded suffi- 
cient of his creditors to agree 
' to the arrangement that he 
was able to defeat a petition 
for bankruptcy last -autumn. 
However, the banks have con- 
tinued to fight it 


T HERE IS a resilience to 
George Walker which 
says that he will not lie 
down under the weight of a 
ponding criminal trial 
Having fought off a £i80m 
bankruptcy petition last 
autumn, his defence of yester- 
day's charges of theft and false 
accounting will no doubt be as 
pugnacious. 

But his arrival at Holborn 
police station in London yes- 
terday morning to be arrested, 
apparently by appointment 
with the Serious Fraud Office, 
also suggests he will not waste 
his strength on being unneces- 
sarily uncooperative. 

Mr Walker's life can been 
regarded as a catalogue of set- 
backs or disadvantages over- 
come, not that be would see it 
that way. 

He was the East End boy 
who left school at 14; the light 
heavyweight boxer on the 
verge of the big-time when a 
fight ended with his eyesight 
permanently impaired; the lad 
who got mixed up with the 
wrong crowd and ended up in 
prison; the businessman who 
built a public company and 
took U private under threat of 
a takeover; the entrepreneur 
who made a comeback on the 
stock market with a second 
public company, Brent Walker. 

But ' equally ' he was the 
author- of his ultimate down- 
EalL His deals became larger, 
and eventually the market 


turned against him soon after 
the last, and biggest purchase 
- that of the William Hill bet- 
ting shop business for £685m - 
was completed. 

By the middle of 1990 Brent 
Walker was desperate for cash 
and unable to sell assets in a 
falling property market. In an 
attempt to raise some money. 
Mr Walker arranged a £l00m 
convertible bond issue, invest- 
ing £30ra of his and his fami- 
ly’s money - much of which 
was borrowed from banks now 
anxious to see it returned - 
and recruiting many of the 
other investors personally. 

Again this episode character- 
ises the man. The company 
would probably have done bet- 
ter to go to its bankers and 
start the whole process of a 
financial restructuring earlier. 
When the legal documents for 
the bond issue were being 
drafted it rapidly became 
apparent that the company 
was in deep trouble and a refi- 
nancing was inevitable. 

But Mr Walker is a proud 
man, and would have hated to 
admit that he could not sort 
out any difficulties the group 
had. 

As the refinancing talks 
progressed, the bankers 
involved found him difficult to 
deal with, and eventually 
demanded his removal from 
the board. He lost his position 
as chairman in January- 1991 
and ceased being chief execu- 


tive in May that year. But he 
fought so fiercely that he was 
not removed from the board 
until December, when share- 
holders approved the refinanc- 
ing plans. 

He has also overcome severe 
health problems, having suf- 
fered two heart attacks and 
major surgery for stomach 
ulcers. Nevertheless be still 
has the look of a fighting fit 
man at the age of 62. 

W hile bankers and 
some who did busi- 
ness with Mr Walker 
are little short of vitriolic 
about him, be has throughout 
his life and business career, 
inspired deep loyalties and 
friendships. 

His family has always come 
first with him. He married his 
boss's daughter and although 
he and his wife Jean make a 
most unlikely looking couple 
- he has the build of a boxer 
and she is on the tiny side of 
petite - it seems to be a 
devoted marriage. 

Despite his hard image, his 
wife has described him as "a 
big softie” underneath. His 
children, and now his grand- 
children, are a source of 
delight 

Whatever the outcome of the 
trial, and Mr Walker, through 
his solicitor, yesterday pro- 
claimed his innocence of any 
dishonesty, he has a record as 
a survivor. 
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: foreign ministers meet in 
'.Cairo to discuss expelled 
•Palestinians. High Court 
action of Virgin v British Air- 
ways. 

TUESDAY: Finished steel 
. consumption and stock 
changes third quarter). Pro- 
ducer price Index numbers 
(December). Irish parliament 
meets. 

- WEDNESDAY: Index of pro- 
duction and construction for 
Wales (third quarter). Ban- 

■ gladesh hosts two-day 
• SAARC (South Asian Associ- 
' atlon for Regional Co-opera- 
1 tion) summit In Dhaka. Pro- 
posed international 

; conference in Paris for 
chemical weapons treaty 
-signing. International Mari- 
. time Law Conference opens 
in Singapore with legal 
-experts and shipping offi- 
; cials to discuss issues 
Including oil pollution. 
'THURSDAY: Detail s of 
employment, unemployment, 
earnings, prices and other 
indicators. Quarterly analy- 
sis of bank advances (Sep- 
tember — November). Capl- 
. tal issues and redemptions 
’(December). Provisional fig- 
jures of vehicle production 
-(December). US producer 
; price index (December); 
.retail .sales (December); 
business inventories 
.(November) and Jobless 
•claims. 

FRIDAY: Usable steel pro- 
duction (December). Retail 

■ prices index and tax and 
price Index (December). ut» 
'consumer price index 

{December); merchandise 
trade '(November). Summit 
of southern African “front- 
line" states in Harare. 


In . Saturday editions, _ we 
Have switched the pos'bons 
of the Commodifies Weekly 
Review and the FT-SE Actu- 
arias Share Indices. Tne 
Indices have moved to tne 
London Stock Exchange 
Page, which today Pag 
15. The Fixed Interest mm- 
pes remain in their usual 
position. The Commodity 
'Review appears above. 
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COMMODITIES 


WEEK IN THE MARKETS 


Chinese buying lifts copper market 


PERSISTENT Chinese buying 
helped copper prices to break 
Into higher ground at the Lon* 
don Metai Exchange this week. 

A successful assault on resis- 
tance a little above S2.300 a 
tonne on Monday took the 
three months price to a three 
month high, and the announce* 
ment on Tuesday of an unex* 
pcctcdly-Iarge 26.625- tonne fall 
in LME warehouse stocks 
encouraged a further rise that 
peaked just short of S2.400 a 
tonne. News of a 2.1 per cent 
rise in US construction spend- 
ing in November was another 
factor encouraging buyers. 

There was a substantial 
shake-out on Wednesday but 
support levels held, with Chi- 
nese buying reappearing on 
dips towards $2,350 a tonne. 

Yesterday saw a $20 rally, 
despite disappointment at the 
announcement of an LME 
stocks fall of only 875 tonnes, 
and the three months price 
closed at S2L37&50 a tonne, up 
$70 on the week. The pound's 
strength against the dollar this 
week meant, however, that in 
sterling terms the weekly rise 
was only £19.25 a tonne. 

Chinese buying was also an 
important factor in the nickel 
market's advance early in the 
week. With extra interest being 
generated by news that Falcon- 
bridge Domini cana, the Domin- 
ican Republic's 29.000-tonnes a 
year producer, had suspended 
production until the end of 
March because of low world 
prices, the cash price rose by a 
total of $380 on Monday and 
Tuesday. But a wave of profit- 
taking. exacerbated by the 


operation of stop-loss selling 
orders, trimmed back the gains 
and at yesterday's close the 
cash price was showing a rise 
of only $212^0 on the week at 
S6,172£Q a tonne. 

Tin prices followed a similar 
pattern, the cash position los- 
ing all but $100 of an early 
828150-a-tonne rise to end at 
$5,885 a tonne. Dealers said the 
rise on Monday and Tuesday 
was largely a reflection of 
improved sentiment in the cop- 
per market In the tin market 
itself, they noted, trading had 
remained extremely thin. 

An early rise in aluminium 
prices was snuffed out even 
more quickly, following the 
announcement on Tuesday of a 
massive 51,975-tonne rise in 
LME stocks. Technically- 
inspired selling emanating 
principally from the US kept 
the market under pressure and 
by yesterday's close the cash 
position at the LME, which had 
peaked at $1,236l50 a tonne on 
Monday, was down $43 on the 
week at S1.1&L50 a tonne. 

At the London bullion mar- 
ket the gold price slumped on 
Monday to a seven-year low of 
$329.15 a troy ounce; and it 
remained close to that for the 
rest of the week, in spite of the 
Middle East tension that in 
times past would have been 
expected to boost the yellow 
metal. 

Monday's fall was attributed 
to selling by South African and 
Australian producers, for 
whom the depressed dollar 
price of gold was made rela- 
tively attractive by the 
extreme weakness of their own 


national currencies. As the 
price slid Swiss and Middle 
Eastern speculators were 
reported to have swelled the 
wave of selling. 

The depth of the gold mar- 
ket's present depression was 
underlined towards the end of 
the weak by its failure to 
respond positively to the grow* 
ing unease engendered by the 
approach of the allied powers' 
deadline for Iraq to withdraw 


IKE WAREHOUSE STOCKS 
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<■316 
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anti-aircraft missiles from the 
southern “no-fly" zone. “The 
business with Iraq is not caus- 
ing anyone to go long (buy 
gold for future delivery] but 
it's having enough of an effect 
to hold off the would-bc sell- 
ers," one trader told the Reuter 
news agency. 

The other market that could 
have been expected to be 
buoyed up by the Iraq crisis 
was, of course, oil But here 
again bearish sentiment was 
too deeply entrenched to be 
dispelled by the sound of Mid- 
dle East sabre-rattling. With 
stocks of oil products remain- 
ing very high and members of 
the Organisation of Petroleum 
Exporting Countries still prod- 
ucing at above their allocated 
levels the recent downward 
pressure on prices was stiff 
much in evidence. In late trad- 
ing yesterday the March 


futures position at the London 
International Petroleum 
Exchange's crude oil market 
was quoted at $17.75 a barrel, 
down 61 cents on the week. 

An accelerating fall in coffee 
prices at the London Futures 
and Options Exchange took 
nearby positions about $90 
lower by mid-week, decisively 
ending tbe strong rally that 
had boosted prices more than 
$270 in the final quarter of last 
year. Mr Lawrence Eagles, ana- 
lyst with GNI, tbe London 
futures broker, suggested that 
the fall marked the end of a 
classic squeeze in a market 
that was “not rational”. 

Others thought the London 
market was merely responding 
to a technically-inspired fall in 
New York coffee prices, 
reflecting liquidation by invest- 
ment funds and speculators. 
One New York analyst, Ms 
Judy Ganes of Merrill Lynch, 
said she remained convinced 
that the fall did not spell the 
end of the bull run, which had 
been underpinned by construc- 
tive fundamentals, particularly 
and an expected production 
fall in Brazil the biggest pro- 
ducer. 

London prices recovered 
somewhat on Thursday and 
yesterday, but in New York 
yesterday Thursday's sharp 
rally was more or less wiped 
out by mid-afternoon. London 
traders said the market was 
delicately balanced and a 
resumption of the decline 
looked possible in tbe short 
term before prices started to 
move higher again. 

Richard Mooney 


IRAN 


The FT will he publishing iu first survey on Iran for eight years on 

January 28 1993. 

Rich in internal resources, Iran is once again becoming a magnet for international business interest. With the Iran-Iruq war 
well behind it, the country faces immense challenges and opportunities. 

Hot forthcr information call 
Tina-Louisc Collins 
TcL- 071-873 3230 
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INTERNATIONAL COMPANIES AND FINANCE 


CEA-Industrie 
to issue shares 
to private sector 


By William Dawkins In Paris 

CEA-INDUSTRIE, the indust- 
rial arm of France's atomic 
energy commission, plans to 
issue shares to private inves- 
tors this year and is preparing 
a strategic development plan to 
encourage more coherence 
between its disparate busi- 
nesses. 

The move, by Mr Jean- 
Claude Hirei, the former chem- 
icals industry executive who 
was appointed chairman last 
September, is the remnant of 
an abortive industrial policy 
initiative by tbe previous gov- 
ernment of Mrs Edith Cresson 
to build a diversified nuclear 
energy to electronics group 
from various public sector 
assets. 

Mr Hirei said his plan, to be 
tabled in the next two months, 
would seek “to bring into play 
the synergies" between CEA 
Industrie's different units. It 
bad the means to become one 
of France's leading industrial 
groups In five years, he main- 
tained. 

Fully owned by the CEA 
state atomic energy commis- 
sion, CEA-Industrie Is a hold- 
ing group for diverse busi- 
nesses to have grown out of 
CEA research projects or 
inherited from other parts oT 
the public sector, with a com- 
bined turnover of FFr46bn 
($8.5lbn) and 56,000 employees, 
it includes an indirect stake in 
SGS-Thomson, the Fran co-Ital- 
ian semiconductor maker, 
Framatome, France’s mono- 
poly supplier of nuclear reac- 


tors. full ownership of Cogem a, 
a nuclear fuels group, and con- 
trol of a series of medical 
equipment, engineering and 
computer services businesses. 

Mr Hirei aimed to open CEA- 
indus trie's capital to institu- 
tional investors or industrial 
groups, although the French 
state would keep a majority 
stake in line with current law. 
The group's FFrZlbn of money 
market funds should also be 
put to Industrial use, he said in 
a newspaper Interview. 

Mr Hirei also plans to 
relaunch efforts by SGS- 
Thomson, in which CEA-Indus- 
trie was given part ownership 
operating responsibility late 
last year, to seek a research 
allian ce with Siemens, the Ger- 
man engineering to electronics 
group. 

Siemens last year spurned an 
approach from SGS-Thomson, 
despite European Commission 
encouragement for European 
microchip companies to join 
forces against US and Japanese 
competition. 

Since then, the cash hungry 
SGS-Thomson has won agree- 
ment for $2bn of fresh invest- 
ment from its state sharehold- 
ers over the next five years, 
potentially improving its part- 
nership prospects. 

Mr Hirei said he was seeking 
an accord of the same type as 
an agreement between SGS- 
Thomson and Philips, the 
Dutch electronics group, last 
year to cooperate on the devel- 
opment of dedicated logic cir- 
cuits, a kind of advanced inte- 
grated circuit. 


Euro Disney cuts prices 
to attract local visitors 


By Alice Rawsthom In Paris 

EURO DISNEY is slashing the 
price of entry for local resi- 
dents to the EuroDisneyland 
theme park near Paris in an 
attempt to boost attendance 
during the slack winter season. 

For the next three months 
people living in lie de France, 
the region around the FFr4J2bn 
(57 70m) park including Paris 
and its suburbs, will be able to 
visit EuroDisneyland for 
FFr150, rather than the usual 
FFr225. Tickets for children 
under 12 have been reduced, 
from FFr150 to FFr100. 

The price-cuts will be accom- 
panied by extensive advertis- 
ing in He de France. Euro Dis- 
ney, which has been clouded 
by speculation about disap- 
pointing attendance and mer- 
chandise sales, said the pro- 
gramme was similar to local 


promotions run by the original 
US theme parks owned by Walt 
Disney, its parent company. 

One problem has been tbe 
unexpectedly low level of 
attendance by the French. 

Originally Euro Disney had 
expected to attract 11m visitors 
in the park's first year. But 
executives have recently con- 
finned the level of attendance 
is likely to be around 10.5m. 
The park had 7m visitors in Its 
first six months. Euro Disney 
said yesterday October was a 
“good" month, November was 
“slow”, but Christmas was 
“very good”. 

Euro Disney recently 
announced a pre-tax loss of 
FFr339m for the year to Sep- 
tember 30. Mr Richard Simon, 
an analyst at Goldman Sachs 
In New York, forecasts a 
steeper pre-tax loss of FFr750m 
for the current year. 


Roche 
registers 
steady 
growth 

By Ian Rodger in Zurich 

ROCHE, the Basle-based 
pharmaceutical group, said 
consolidated Eales reached 
SFrl2.9bn ($9bn) In 1992, 18 
per cent higher than in 1991. 

There was a “gratifying 
improvement" in operations 
which, together with healthy 
Income from investments, 
resulted in “another consider- 
able growth in group profits". 
All divisions contributed to 
the good result. 

Pharmaceutical sales were 
up 16 per cent to SFr6.9bn, 
with sates of Rocephin, Dorml- 
cum, Roferon-A, Rivotrll and 
Fnrtulon showing strong vol- 
ume growth. 

.^aiK of vitamins a nd Rwa 
chemicals rose 13 per cent to 
SFr3.1bn. Growing scientific 
evidence of the prophylactic 
effect of important vitamins 
led to a rise in the sales vol- 
ume of vi tamin E, vitamin B6, 
folic add and beta-carotene. 

Diagnostic product revenues 
gained 9 per cent to SFrl JSSbn, 
due to the contribution of US 
service laboratories. Turnover 
In fragrances and flavours was 
up 4 per cent to SFrl .35 bn. 

Lex, Page 24 


Sharp rise in 
profits forecast 
by Delhaize 

By Andrew Hill In Brussels 

DELHAIZE “Le Lion”, the 
Belgian retail group, expects 
to announce a “sharp 
increase" in consolidated net 
profit for 1992, boosted by 
exceptional profits from the 
sale of treasury stock and 
operations in Portugal. 

Delhaize said yesterday con- 
solidated sales had risen by 5 
per cent in 1992 to BFr326bu 
(SlObn) from BFrSlObn, in 
spite of a 7 per cent decline in 
the value of the dollar. 

Shares in Delhaize - among 
the most active on the Brus- 
sels stock exchange - suffered 
last year from accusations of 
alleged “anti-union" policies 
concerning the group's Food 
Lion chain in the US. Yester- 
day they rose from BFrl.214 to 
BFr 1,220 after the group prom- 
ised a higher dividend. 

Food Lion Itself lifted sales 
lU per cent to f7.2bn, and 
Delhaize said the US stores' 
sales in the last five weeks of 
1992 rose by 28 per cent. Bel- 
gian operations had sales of 
BFr9L2bn, np 6.4 per cent 

For 1991, Delhaize 
announced net consolidated 
profits of BFr4.37bn, and a 
dividend of BFr87 a share. 


The enfant terrible of Swiss 

Ian Rodger on Rainer Gut, the man who has taken Credit Suisse to the top 



M R Rainer Gut, the 61- 
year-old chairman of 
the banking group 
built around Credit Suisse, has 
lost none of his taste for a 
challenge. 

CS Holding's decision this 
week to acquire the flagging 
Swiss Volksbank, a mainly 
domestic retail bank with too 
many branches and bad cus- 
tomers, shows that Mr Gut is 
also still capable of generating 
a big surprise. 

Until now, he has been 
known mainly for his deter- 
mined and remarkably success- 
ful drive to make the Credit 
Suisse group a major interna- 
tional financial force, with par- 
ticular emphasis on the hith- 
erto high-flying investment 
banking business. 

By contrast, Switzerland. Mr 
Gut seems to feel, has become 
a rather lacklustre financial 
centre. “Today we could not 
irritate anybody," he said 
recently, recalling the late 
1960s when the gnomes of Zur- 
ich dominated foreign 
exchange markets and could 
even rattle British chancellors. 

The other two big Swiss 
banks. Union Bank of Switzer- 
land and Swiss Bank Corpora- 
tion, were much slower in rec- 
ognising the limited potential 
at home and the need to look 
abroad for growth, but they 
have gradually followed Mr 
Gut’s lead. 

Mr Gut's views on banking 
were formed mainly in New 
York, where UBS sent him as a 
young representative in the 
late 19506. He honed his under- 
standing of US investment 
banking during a four-year 
stint at Lazard F re res and 
looks back on its legendary 
innovative former chairman, 


Mr Andr6 Meyer, as an inspira- 
tion. 

He moved to Credit Suisse’s 
US subsidiary in 1971 and two 
years later Joined the executive 
board in Zurich where he was 
instrumental in setting up a 
joint venture to exploit the 
fledgling Eurobond market in 
London with the New York 
investment bankers White 
Weld. Then, when White Weld 
was taken over by another US 
firm, he put together what 
would become a famous part- 
nership with First Boston. 

Within a short time, and 
with Mr Gut's aggressive back- 
ing, Credit Suisse First Boston 
be cam e the top London Euro- 
bond house, a position it has 
held more or Less steadily ever 
since. 

Mr Gut likes to say that he 
would rather be lucky than 
smart, and he has often been 
blessed with good fortune. No 
more so than in 1977 when the 
bank became engulfed in what 
became known as the Chlasso 
scandal. 

To this day, CS bas not 
revealed exactly how many 
millions of francs it lost as a 
result of sums creamed from 
customer accounts at its 
Chiasso branch in southern 
Switzerland and hidden in 
Liechtenstein. 

B ut Mr Gut was one of 
the few on the executive 
committee whose hands 
were Indisputably not dirty. 
Although the bank is tradition- 
ally the preserve of the Zorich 
protestant establishment and 
the Swiss corporate elite, Mr 
Gut, a Catholic from Zug, 
became executive board 
spokesman in 1977 and chief 
executive in 1982. He has 



Raima- Gut: would rather be locky than smart 


totally dominated tbe group 
ever since. 

The driving vision of his 
stewardship has been, and 
remains, that a bank with aspi- 
rations to being globally active 
must be strong in both invest- 
ment and commercial banking. 
But the two hanMng cultures 
are so different that they 
should be kept in strictly sepa- 
rate organisations. 

The vision was given con- 
crete form in 1989 when Mr 
Gut created a holding struc- 
ture under CS Holding for the 
various activities grouped 
around Credit Suisse. 

The move was hugely expen- 
sive, both in terms of taxes on 
the securities transfers 
Involved and as a result of the 
Swiss Federal Banking Com- 
mission’s insistence that Credit 
Suisse itself continue to have 


sufficient capital to back all 
the group's subsidiaries. 

And for once. Mr Gut’s tim- 
ing was off Just as the deal 
was being completed, tbe bot- 
tom fell out of the US lever- 
aged buyout and junk bond 
jamboree, leaving First Boston 
stuck with a huge pile of dodgy 
bridging loans. 

Mr Gut gritted his teeth and 
balled out his New York 
friends, taking full control of 
First Boston in the process. 
But ever since, the CS group 
has appeared to be scrambling 
for capital. The acquisition of 
Volksbank at a substantial dis- 
count to book value is, some 
think, aimed partly at boosting 
the group’s capital base, 
although Mr Gut denies it 

Typically, the First Boston 
setback did not slow him 
down. He was the first of the 


tug three Swiss banks to see 
the potential of the swaps and 
options busin e ss and darin g l y 
poached a team of specialists 
from Bankers Trust in London 
in 1991 to launch Credit Suisse 
Financial Products,- now one of 
the top players in this trendy 
sector. 

All of this activity was, of ' 
course, happening outside 
Switzerland, and it looked for a 
long time as if Mr ' Got . was 
content to leave the bank ‘In 
Zurich to the Swiss army cob- j# 
nels who had always tun & 

B ut in late 1990 CS 
pounced on Bank Leu, 
the country’s fifth larg- 
est bank, then mired in. a dis- 
pute over a merger plan with 
another bank, and now Volks- 
frawk, a SFrl.6bn ($Llbn) take- 
over that will catapult CS over 
the head of UBS to become the 
country's largest banking 
group. 

White the takeover has been - 
greeted sceptically in many 
quarters, not least because of 
the large amount of rationalis- 
ation that needs to- be done to 
eliminate duplication between 
the two banks, Mr Gut is unre- 
pentant 

He was right In moving 
boldly into in ves tme nt banking A 
in the 1970s, and he believes 
that retail banking is going to 
be a good place for arreffirient 
operator In the more austere 
economic environment of the 
late 1990s. He points to Citicorp 
in the US. which has been 
saved by its strengths in retail 
banking. 

Moreover, ever the good 
investment banker, he is 
delighted to have bought at 
what looks like the bottom erf 
the market 


Siemens and Philips abandon 
talks for joint cable ventures 


By Alan Cane in London 
and Ronald van de Krol 
In Amsterdam 

TALKS between Siemens of 
Germany and Philips of tbe 
Netherlands which would have 
led to joint ventures in tele- 
communications cables and 
optical fibres, have been aban- 
doned. . 

The -Dutch company- blamed 
falling prices, arguing “the 
underlying economics are no 
longer attractive”, but would 
not be drawn on plans for tbe 
future of its two businesses. 

Siemens said the talks had 
fallen through because of a 
variety of reasons. A spokes- 
man said: “Economic condi- 
tions have changed In the 13 
months we have been negotia- 
ting this deal." 


The German company made 
it dear, however, that it expec- 
ted its cable business, second 
in Europe to Alcatel of France, 
would continue to grow 
strongly. It had sales of about 
DM2 bn ($1.2 bn) last year, about 
30 per cent ahead of the preced- 
ing year “We have no need to 
look for partners to fulfil our 
market goals," the spokesman 
insisted. "We have a number of 
big projects here in Germany 
and respectable growth in 
other countries.” 

Philips’ activities in telecom- 
munications cables and optical 
fibres generate annual turn- 
over of FI 550m ($307.2m). A 
spokesman said turnover 
growth in the sectors had been 
flat in 1992, underlining the 
company's argument that 
prices were weakening. 


The Dutch company employs 
1,400 people in telecommunica- 
tions cables and optical fibres, 
of whom 1,150 are divided 
between the German cities of 
Cologne and Nuremberg. The 
remaining 250 are employed in 
Philips' home base of Eind- 
hoven. 

In December 1991 Philips 
said it would sell its two busi- 
nesses outright to Siemens, but 
it decided in 1992 to seek joint 
ventures instead to retain the 
technology inside the group. 

The European Commission’s 
merger task force said last 
month it would make a full 
and detailed examination of 
the proposed joint ventures, 
which would have had a com- 
bined turnover of roughly 
DM2.5bn and most of its Indus- 
trial activities in Germany. 


Results at AMD are 
better than expected 


By Louise Kehoe - 
In San F ran ci sco 

ADVANCED Micro Devices, 
the US semiconductor manu- 
facturer, reported higher- than- 
expected fourth-quarter and 
year-end sales and earnings, 
boosted by strong sales of Its 
microprocessors to personal 
computer makers. 

Fourth-quarter revenues rose 
9 : per cent to $400-2m from 
$36fL2m while net income was 
$69. 6m, before preferred stock 
dividends, or 73 cents a share 
after the dividend. A year ago 
AMD reported net income of 
$106. 7m, or $L17 a share, after 
the dividend. Net earnings 
included a gain equivalent to 
52 cents a share from the sate 
of shares of Xilinx, another 
chip maker. 

“AMD had an excellent quar- 


ter capping off an excellent 
year,” said Mr W. J. Sanders, 
f-hairman and chief executive. 
Shipments of 386 microproces- 
sors surpassed 3m, a record for 
the company, he said. 

For the year, AMD reported 
record sales of $1.5bn, an 
increase of 23 per cent over 
199L 

Net income of $245m before 
the preferred stock dividend, 
and $2.57 a share after thefi^vi- 
dend, also reached a new high 
for the company. For 1991, rev- 
enues were $1.2bn and net 
income $145.3m, or Si.53 a 
share, after the dividend. 

AMD was recently forced to 
postpone plans to introduce a 
next-generation 486 micropro- 
cessor after an unfavourable 
court ruling in its intellectual 
property disputes with Intel, 
the largest US chip maker. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANCES 

Latest 

prices 

Change 
on week 

Year 

ago 

High 

1992/93 

LOW 

1992/93 

QokJ per tray oz. 

5329 25 

-4.80 

S3S7.75 

$358.40 

$329.15 

Sliver Per troy oz 

340 SOp 

-2.5 

229.25 

249.S0p 

I87.58p 

Aluminium 99.7% (cash) 

S1 184.5 

-43 

$1137 

$1339.0 

$1105.5 

Copper Grade A (cash) 

El 539.0 

+ 18 

£1176 

£1561.0 

£1125.0 

Lead(cash) 

£289 

-9.5 

£290 

£383.5 

£278.50 

Nickel (cash) 

$6172.5 

+ 212.5 

$7320 

$8195.0 

$5315 

Zinc SHG (cash) 

$1056.0 

-5 

$1 13ft 50 

$1457.5 

$1019.0 

Tin (cash) 

$5885 

+ 100 

$5481 

$7115.0 

$5425 J] 

Cocoa Futures (May) 

£703 

-6 

£760 

£751 

£523 

Co flee Futures (Mar) 

$950 

-73 

£566 

$1039 

$676 

Sugar (LOP Raw) 

$204.6 

-8.4 

$216.2 

$272.6 

$193 

Barley Futures (Mar) 

Cl 33.25 

-1.05 

£120.70 

£138.10 

£106.90 

Wheat Futures (Mar) 

Cl 36 .40 

-1.85 

£127.50 

£138.60 

£109.85 

Carton Outlook A Index 

56.75c 

+ 1.90 

60.10c 

65.90c 

52.25C 

Wool (64a Super) 

399p 


406p 

480p 

384p 

Oil (Brent Blend) 

$17,535* 

■0.70 

$1720 

$21.30 

$17.00 


P«t tonne unlaM otherwise stated tUnquotod. p-pence/kg. c-cema lb. 


London Markets 


SPOT MARKETS 

Grade el (per barrel FOB)(Fet>) 

+ or- 

Dubai 

51 535-5.45 

-.375 

Brent Blend (dated) 

I17.20-7.2S 

-0.30 

Brent Blend (fob) 

Sir.90-7.5G 

■0 30 

W.T.I (1 pm estl 

*18 85-8.90 

-030 

OH products 



(NWE prompt delivery per tonne OF 

+ or - 

Premium Gasoline 

S1B5-166 

-1 

Gas 0(1 

5173-174 

-3.5 

Heavy Fuel Oil 

*72-73 


Naphtha 

$182-184 

+ 25 

Petroleum Argus EBOmatas 


Other 


+ or - 

Gold (per troy ozHft 

S329.2S 

+0.10 

Silver (per troy o*)#> 

MO Cw 

+1 

Platinum (per troy oz) 

*357.0 

-2.0 

Palladium I per troy 02 ) 

$111.25 

-1.6 

Copper (US Producer] 

109.5c 


Lead (US Producer) 

33.Sc 


Tin (Kuala Lumpur market) 15 Ktr 

-0.13 

Tin (Now York] 

2725c 

-3.5 

Zfnc (US Prime Western) 

820c 


Cattle (live weight) 

11842p 

+ 258* 

Sheep (live weight lt^ 

886fp 

+ 1-83' 

Pigs (live weight)! 

75.07p 


London dally sugar (raw) 

*204.6 

-24 

London daily sugar (white) SZ4S.8 

-1.1 

Tate and Lyle export price £2425 

•0.5 

Barley (English teed] 

£134.0 


Maize (US NO. 3 yellow] 

C161.0 


wheat (US Dark Northern) 

Unq 


Rubber (Fefa)V 

83.75P 

+ 0X 

Rubber (MarjW 

642Sp 

+ OJ5C 

Rubber IKL RSS No 1 Jan) 230.5m 

+ 1.0 

Coconut oil (Philippines)? 

3480 Oy 


Ptum Oil (MeieyelonfS 

*415.02 

+ 26 

Copra (Philippines^ 

3296 

*6 

Soyabeans (U3) 

£174.5 

+ 20 

Codon ‘A' Index 

58.75c 

+ 0.80 

Woottopa (B4e Super) 

398p 



C a tonne unless otherwise stated, p-ponco/kg. 
c-canls/lb. r-rlngglt/kg y-Feb/Mar 1 »-Feb JC ■ 
Aug.w-Doc/Jan z-Jan/Mar. *7 London physical. 
SG4F Rotterdam. ♦ Bullion market dose. m-Ma- 
laysfan osnta/kg.+Sbeep priced ere now live 
weight prices * change Irom a week ago. provi- 
sional prices 


SUGAR 

- London POX 

(S per tonne) 

Raw 

Cross 

Previous 

High/Low 

May 

133-00 

183.00 

185 00 

While 

Close 

Previous 

Hlgh/Low 

Mar 

254.00 

247.X 

255 00 247.00 

May 

255.80 

248.50 

265.70 248.50 

Aug 

281.10 

263.60 

257 X 254.70 

Oct 

249.00 

241 .BO 

248.00 24250 


Turnover Raw 13 120) lots erf 50 tonnes. 

White 1578 1877) Paris- White (FFr per tonne): 
Mar 1413X May 1434.55 


CRUDE OWL - IPS Smarrei 


Latest Previous Hglt/Low 


Feb 

17.56 

17.58 

17.75 17.48 

Mar 

17.71 

17.78 

17X 17.63 

Apr 

17.82 

17.88 

17.99 17.78 

May 

17.80 

iaoo 

18.08 1725 

Jun 

17.95 

1810 

18 05 17.95 

IPS Index 1780 

17.78 


Turnover 25000 (36935) 

gas on. - am 


Worme 


Cross 

Previous 

High/Low 

Jan 

168.00 

168.75 

189 50 105.75 

Fob 

18850 

189.50 

170.00 1S6X 

Mar 

166.25 

I69.X 

16929 16825 

Apr 

185 50 

16723 

187.75 16550 

May 

185.X 

16850 

187 25 165.00 

Jun 

105 00 

16800 

1G8X 165.00 


Turnover 23717 (15272) km ot 100 tonnes 


SUGAR 

German statistician F.O. Llefd has cuts Ha 
estimate for world sugar production In 
1992-33 to 114.88m tonnes Irom a previous 
forecast of 11S.42m tonnes, reports Router. 
Output In 1991-92 was revised up to 
1 18.17m tonnes. All estimates are based an 
national crop years. The statistician 
reduced forecasts tor India and China, 
which It described as 'two countries whose 
stocks flgura Importantly In toe total supply 
overhanging the market' But production in 
bath would drop In 1992-33. Lichl said, 
"which will presumedly be refle ct e d In the 
tonnages each brings to toe market* 


ctboa 

- London BOX 

Etonne 


Close 

Previous 

High/ Low 

Mar 

689 

668 

895 686 

Mey 

703 

704 

706 702 

Jul 

715 

710 

720 714 

sep 

730 

731 

735 729 

Dec 

750 

751 

756 749 

Mar 

772 

774 

779 772 

May 

787 


790 786 

Jut 

802 


803 ex 

Sep 

817 

818 

817 813 


Turnover 1227S (4722) Iota of 10 tonnes 
tCCO Indicator prices (SDRs per tonne). Dally 
price lor Jan 7 744.41 (737.78) 10 day average 
lor Jan B 739 S5 (738.80) 


coma - London POX Stoma 



Clone 

Previous 

Hf-gWUw 

Jan 

945 

942 

985 937 

Mar 

950 

945 

970 946 

May 

933 

926 

956 933 

Jul 

925 

921 

944 925 

Sep 

938 

933 

949 937 

Nov 

948 

932 

935 947 


Tumover5484 (8460) iota Crf G tonnes 
ICO Indicator prices (US cents per pound) tor 
Jan 7: Comp, dally 60.59 (50. IS) 15 day overage 
63 85 (64 09) 


POTATOIS - 

London FOX 

Etorme 

Clove 

Previous 

ttign/Low 

Apr 630 

625 

63.0 

Apr 91.0 

90.0 

90.0 


Turnover if (8) lota of 20 tonnes. 


aOVA—EAL - t. endow FOX Etonne 

Close Previous mgh/Low 

Feb - 154.00 

Turnover 0 (50) lots Of 20 tonnes. 


PRXJDHT - London POX 

SiOrindox point 


Close 

Previous 

High/Low 

Jan 

1280 

1260 

1281 1258 

Fob 

1235 

1235 

1235 1230 

Mar 

1236 

1245 

1240 1235 

Apr 

1235 

1240 

1235 1231 

Jul 

1120 

112S 

1120 1114 

Oo 

1310 

1310 

1310 1300 

BFI 

1324 

1338 



Turnover 281 (344) 


GRAINS - London POX C/tonne 


Wheat 

Close 

Previous 

High/ Low 

Jan 

I35X 

134.X 

135.00 135-00 

Mar 

13840 

IX X 

1X85 136 35 

May 

13830 

13820 

13855 13830 

Nov 

110.00 

10940 

110.00 109.65 

Jan 

11 a 10 

112.75 

11110 1 12-95 

Barley 

Close 

Previous 

Ht0h/Low 

Jan 

1X45 

130 00 

13046 

Mer 

133.25 

133.X 

133.25 

May 

13450 


134 50 

Nov 

IX. 10 

■MAS 

109.10 10900 

Turnover Wheat 280 (T21J. 

Barley X (154). 

Turnover lots of IX Ton ran. 

no* - 

London POX (Cash SettCamenn p/kg 


Close 

Previous 

High/Low 

Feb 

IXS 

103.5 



TumoverO (14) lots ot 3.250 kg 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM Official 

Kerb dose Open Interest 

AhnnHun, *9-7% party (I par tonne) 



Total dally turnover 77.515 lots 

Cash 1184-5 

3 months 12086-7 

1194.5-86 

1217-8 

1109/1168 

1218/1203 

1180-06 

1211-1.5 

1209-10 182.494 lots 

Copper, Grade A (£ per tonne) 



Total daily turnover 62.727 lots 

Cosh 15385-9.5 

3 months 1 367-7 J 

1S30-1 

1547.5-8 

1*40 

1570/1562 

154859 

1564.M 

1562-3 48 ix lota 

Lead (£ per tonne) 




Total dally turnover 3,601 lots 

Cash 2888-9.8 

3 months 299-300 

293.84J 

X&5-4.5 

292/2915 

305/299 

291.5-2 

302-5-3 

299-300 20X4 lots 

(tea! (S par tonne) 




Total deity turnover 10.135 lots 

Cash 0170-5 

3 months 6240-5 

6175-85 

8245-50 

8200/8155 

6105-10 

6176-80 

9260-70 30.002 Iota 

Tin (1 per tonne) 




Total dally turnover 3981 lots 

Cash 5850-90 

3 months 5955-60 

698080 

604050 

5870 

6010/3910 

5570-2 

6930-40 

583*43 8520 tots 

Zinc. Special High Grads f$ per tonne) 



Total dally turnover 28444 lots 

Cash 1055-7 

3 months 1073-4 

1067.585 

1078-7 

1051/10505 

1075/1070 

1060.5-1 

1089-70 

1089-70 70.091 lots 

LME Closing CM raw 

SPOT: 1.5406 

3 months: 1.3274 

S months: 1.5159 9 months: 1-5083 


LONDON BULLION HARKm’ 
(Prices suppUed by N M Rothschild) 


Gold (bay oz] 

S price 

£ equivalent 

Close 
Opening 
Morning (lx 
Afternoon Ita 
Day's high 
Day's tow 

329.10-329.40 

329.00-329.40 

329.10 

32810 

329.40-329.70 
328.56-328. 65 

218834 

214.425 

Loco Ldn Hast) Gcdd Landing Rates (Vs US*) 

1 month 

2 months 

3 months 

1.27 6 months 2.00 

137 12 months 2.38 

1.42 

saver Bx 

p/troy oz 

US Cta equlv 


Spot 240.00 368.00 

3 months 244 10 38880 

6 months 247.7S 371.80 

12 months 2S5X 37995 


GOLD corns 


S price 


£ equivalent 

Krugerrand 

329.00-332.00 

2T4.00-21&00 

Maple leaf 

33875-340.95 

- 


Now Sovereign 78.50-81-60 

El. 00-63.00 

TWJKD OPTIONS 

Aluminium (pg.r%) Calls 


Puts 

Strike price S tonne Fob 

May 

Feb 

May 

1200 

17 

49 

22 

31 

1225 

8 

37 

36 

44 

1250 

3 

27 

58 

58 

Capper (Grade A) Colls 


Puts 

2300 

93 

113 

12 

42 

2350 

66 

84 

27 

82 

2400 

32 

X 

61 

88 

Coffee 

Mar 

May 

Mar 

May 

900 

63 

69 

13 

36 

650 

33 

44 

33 

81 

1000 

15 

SB 

85 

950 

Cocoa 

Mar 

May 

Mar 

May 

660 

47 

X 

a 

22 

675 

31 

67 

17 

14 

TOO 

19 

37 

X 

34 

Brent Crude 

Feb 

Mar 

Feb 

Mar 

1760 

19 

86 

SO 

37 

1800 

5 

27 

42 

53 

1850 

2 

15 


95 


New York 


GOLD 100 troy Ol: 5/troy oz. 



Clou 

Previous 

HtgIVLow 


Jon 

329-2 

3287 

a 

0 

Fob 

329. i 

329.0 



Mer 

330.0 

328.9 



Apr 

3X6 

330.1 

3X8 

330.0 

Jun 

331.9 

331.5 

331 J) 

331.3 

Aug 

333.2 

332.8 

333 2 

332.9 

Oct 

334.7 

334.4 

0 

0 

Dec 

336 3 

338.0 

3386 


Fob 

3383 

338.0 

0 

0 


WA9WUII SO troy m; S/Troy cm 



Clou 

Previous 

Kigh/Low 


Jan 

3589 

380.5 

380.9 

356 a 

Apr 

3S7.8 

3580 

3580 

350.5 

Jul 

355.6 

358.0 

356.6 

358.0 

Oct 

3548 

3580 

0 

0 

Jan 

3686 

354.0 

0 

0 


SH.VEH 5.000 troy oz; cerustooy oz. 


apse Previous Hlgh/Low 


Jen 

368S 

385.6 

0 


Fob 

387.8 

388.4 

3680 

3680 

Mar 

3087 

387J 

30B.Q 

366 O 

May 

571.3 

370.0 

371.5 

389.0 


373.8 

3785 

374.6 

370.5 

Sap 

376.6 

375.3 

375.0 

375.0 

Dec 

Ml. 0 

379.B 

381.0 

379.5 

Jan 

3622 

381.1 

0 


Mar 

3889 

384.9 

388 5 

394.5 


369.5 

388 5 

0 

0 


HIGH GRAPE COWER 25X0 lbs: eeao/Uu 



Clou 

Previous 

Hlgh/Low 


Jan 

10885 

1X36 

107X 



107 JH 

108.80 

107.00 



107.68 

106.15 

108 X 


Apr 

107.X 

1X26 

107.40 



10725 

106-35 

107.50 


Jun 

107.15 

10835 

0 


Jut 

107.X 

106.40 

107X 

1X16 

Aug 

106 05 

1X40 

a 


Sep 

10870 

10846 

1XX 

106 X 


CRUDE OIL (Light) 42.000 U3 gaits 9/barrol 



Latest 

Prevtous 

High/Low 


Feb 

1898 

1895 

1811 


Mar 

19.12 

19.11 

19.25 


Apr 

1925 

1925 

19 37 


May 

1994 

19.35 



Jun 

10.42 

19.42 

10.53 




19.46 

19.58 


Aug 

IB 63 

19.48 

1854 


Sap 

19.53 

19.51 

19.50 


Oct 

19-57 

19.63 

19.59 


Nov 

19.55 

19.55 

19 81 

19.SG 


HEATING Ot 42,000 US galls. cents/US galls 



Latest 

Prevtous 

Hlgn/Low 


Feb 

53.55 

53-36 

54.76 


Mar 

5395 

54.09 

54X 

63X 

Apr 

XX 

54.20 

5465 

53.40 

May 

5835 

53.61 

6365 

S3X 

Jun 

S3X 

63.50 

SOX 

53.20 

Jul 

53.68 

53.65 

54.00 

53-50 

Aug 

64.35 

94 56 

84.60 

54.40 

Sep 

55.50 

56.75 

XX 

55X 

Oct 

5850 

58.70 

5890 

S&.S0 

Nov 

57.90 

57.80 

57X 

57X 

COCOA 10 tonnesrStonnea 


Close 

Prevtous 

High/Low 


Mar 

943 

955 

958 

940 

May 

970 

982 

988 

988 

Jut 

995 

1007 

1X7 

993 

Sep 

1011 

10X 

1025 

1011 

Dec 

1045 

1068 

1X0 

1043 

Mar 

1077 

1068 

1080 

1060 

May 

1102 

1113 

1111 

1111 

Jul 

1124 

H35 

0 

0 

Sep 

1147 

1156 

0 


Dec 

1170 

1181 

0 

0 


OOFPEE “C" 37jS0C(bs; cants/I cm 



Close 

Previous 

High/Low 


Mar 

70.30 

73.20 

74.30 

MX 

May 

75.33 

77.40 

7820 


Jul 

7886 

7920 

79X 

7626 

Sop 

79X 

XX 

SIX 


Dec 

80.75 

83.25 

XX 

80.75 

Mar 

82.05 

65.10 

0 


May 

8545 

87.X 

a 

0 


SUGAR WORLD -11- i f^pog lbs; cenls/lbs 


Close Previous High/Low 


Mar 

BX 

8.16 

865 

817 

May 

822 

830 

8.X 

8X 

Jul 

8.X 

8.40 

872 

840 

Oct 

8J57 

8.41 

& 66 

841 

Mar 

8.84 

8.50 

0 

0 

May 

8.73 

881 

0 

0 


COTTON 50.000; cenu/lbs 


Pose Previous High/Low 


Mar 

May 

Jul 

Oct 

Dec 

Mar 

May 

60.78 

81.77 

82.65 

61X 

XX 

61X 

62-45 

BIX 
62.18 
63.15 
BIX 
60.70 
81 42 
61.76 

01 - 2 a 
62X 
XX 
62.00 
BIX 
82X 
62.45 

60.70 

61.65 
62-65 
61-50 

sax 

81.65 

82.46 

ORANGE JUICE 15.000 lbs- 

cems/ibs 



Close 

Previous 

High/Low 


Jan 

Mar 

May 

Jul 

Sep 

Nov 

Jan 

Mar 

May 

7870 
SIX 
83-60 
85.40 
XX 
80-25 
8835 
MX 
00 05 

79.30 
to an 
84 00 
MX 
87.10 
87.10 

89.05 

00.15 

W.15 

XX 

82-90 

85.30 

67.10 

88.00 

XX 

XX 

XX 

a 

7870 

X75 

MX 

86.30 

00.40 

XX 

XX 

90.00 

0 


INDICES — j 

HEUTERS {&eso:Sepiember 10 1931 = 

Jan B 

Jan r 


17152 

17012 


DOW JONES IBiHa. r»^. 

31 1974 - mi 

Jan 7 

Jan 8 


Spot 122.12 

Futures 123 69 

121.17 

132.47 

121.44 
IX.47 121.40 


Chicago 


SOYABEANS 5.000 1m min; cents/SQib bushel 



Ctoao 

Prevtous 

Hlgh/Low 


Jan 

578/4 

576/2 

579/0 

874/4 

Mar 

579/2 

579/2 

682/0 

677/4 

May 

583/8 

584/4 

588/4 

562/2 

Jul 

588/2 

588/0 

691/B 

687/4 

Aug 

590/4 

Ml/8 

893/0 

S90/D 

Sep 

599/4 

591 /B 

583/0 

589® 

Nov 

583/8 

595/4 

598/4 

992/4 


SOYABEAN OB. 60.000 tbe; eents/lb 



Close 

Previous 

Hlgb/Low 


Jan 

2127 

21.29 

21.37 

21.18 

Mar 

21.48 

21-53 

2128 

21 .40 

May 

21.85 

21.X 

21.75 

21-55 

Jul 

21.X 

2124 

21.89 

21.72 

Aug 

2122 

21.86 

21X 

21.77 

Sep 

21.83 

2125 

21.85 

27,75 

Oct 

2120 

21.X 

2120 

21.75 

Dec 

21.86 

21.90 

21X. 

21.78 


SOYABEAN MEAL 100 lone; Won 



CJoae 

Prevtous 

wgh/Low 


Jan 

183.4 

1852 

1882 

1342 

Mar 

1X2 

1832 

186.4 . 

W3.1 

May 

184.0 

184.2 

1852 

183.4 

Jul 

1862 

1X0 

1X7 

1862 

Aug 

1882 

1X7 

187.0 

1882 

Sep 

1872 

187,0 

1882 

' 187.1 

Oct 

1882 

1X2 

1X.0 

1892 

Dec 

m.a 

1X8 

191.0 

1X2 


M*BE 5.000 bu min; cents/tieib bushel 



Close 

Previous 

Htgti/Low 


Mar 

218/4 

218/4 

218® 

218® 

May 

226/0 

228® 

226/4 

225® 

Jul 

232/0 

232® 

232® 

231® 

Sep 

236® 

236/4 

237® 

236/4 


241/2 

240/6 

241/4 

240/4 


248 n 

247® 

248/2 

247/2 

WHEAT 5.000 bu 

mm: ee«s«OH>touBhel 



Close 

Prevtous 

Hlgh/Low 


Mar 

371® 

389/4 

371® 


May 

349® 

348/0 

350/0 



322/4 

320/d 

323/2 

320® 

Sep 

327/4 

32S® 

327/4 



338/4 

338® 

336/4 

334® 


LIVE CATTLE 40.000 lbs; eente/lhs 



Close 

Previous 

Hlgh/Low 


Feb 

79X0 

79X0 

79-725 

78.100 


7E200 

78.025 

78X0 

77.025 


73.900 

74.175 

74X0 

71575 

Aug 

72.025 

72JJ75 

72475 

71.700 


72-600 

72875 

73.000 

72X0 


73.280 

73X0 

73X0 

73-225 


W HOGS 4HCB0 lb; cants/tbs 



Close 

Prevtous 

Hlgh/Low 


Feb 

Apr 

Ain 

Jul 

Aug 

Oct 

Dec 

43.150 

42.750 

47.425 

47.073 

45.925 

41.826 

43.100 

42.775 

42X5 

47.050 

46X0 

45.300 

41.550 

42X0 

43L375 

42X5 

47X0 

47.276 

46.875 

42X0 

43.100 

42.790 

42260 

47.075 

48X0 

45X0 

*1.500 

43.100 

PORK BELLES 

40.000 tbs; corra/ib 



Close 

Prevtous 

Hlgh/Low 


Feb 

Mar 

May 

All 

Aug 

37.900 

36.075 

39-400 

39X0 

38X0 

37.400 

37.725 

38X0 

38X0 

38.060 

XIX 
38X0 . 
39X5 
40X0 

38 050 

37X0 

37.725 

39X0 

39.600 

3BX0 


* 






— *r 




* Ion 


B 


AMD a:: 

i v. \ 


Ztoicaqo 


r; . *ci *• 


S' •**-+■ 
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FINANCIAL TIMra NVEEKFMn 

KEND MNUAR V9/JANUARY 10 1993 

■Currencies, money and capital markets 


* 


FOREIGN EXCHANGES 

Positive reaction to rate cut 


CURRENCY dealers vesfotriati d. 
reacted positively to the Bund bottoming out at 

esbauk’s Son to - — “ closed in *<■*» 

rates - Pushing 
^oe dollaf _close to DM1.65 


- — IU L4JUUUU 

at DM1.6375, slightly up on the 


against the D-Mark and takine h»™1u2° Uar ? st T en ^ th may 
pressure off the fran? • uu^rauned by com- 
ic the European Exch?^ from one of the Bundes- 

stMrt^rjgas saisr 


Blitz. 

to™* trading in Europe, 
the dollar peaked at DM 1.6490 
to the D-Mark as the markets 
assumed that yesterday's is 
basis point cut in money mar- 
ket rates signalled a greater 
determination by the Bundes- 
bank to ease policy. 

However, when the US 
employment figures for Decem- 
ber were issued at around 
lunchtime in London, there 
was some disappointment The 
non-farm payroll rose by 64,000 
test month, but dealers had 
been looking for a rise of more 
than 100,000. The November 
figure was also revised down- 
wards. 

The dollar therefore drifted 

£ IN NEW YORK 


In a news agency interview, 
Mr Jochimsen said that the 
Bundesbank bad taken into 
account both the slowing econ- 
omy and the situation on for- 
eign exchange markets when 
deciding to ease policy on 
Thursday. 

But one dealer said that he 
was concerned by Mr Jochim- 
sen's comment that doubts 
remained over the efforts of 
the Bonn government to 
teduce the budget deficit 

The Bundesbank council 
member said that changes in 
the composition of the Bonn 
government might cause 
delays in reaching agreement 
And there are strong sugges- 
tions that the Bundesbank will 


only ease policy again once the 
outcome of the budget talks - 
and the 1993 wage round - 
become clear. 

Thursday's small, if signifi- 
cant, cut in rates was enough 
to take pressure off the French 
franc yesterday, the currency 
rallied as high as FFr&395(l In 
early trading, but later fell 
back to close at FFr3.402. 

Mr David Cocker, chief econ- 
omist at Chemical Bank, has 
always taken the view that the 
franc will avoid a devaluation. 
But he warned yesterday that 
there may be new assaul ts on 
the currency before the fate of 
the ERM is finally resolved for 
this year. "You have to be cau- 
tious," he said, “because a 15 
basis point cut has not 
changed the underlying struc- 
ture of interest rates. The mar- 
ket is right to think that Ger- 
man rate cuts will now be 
accelerated but wrong to think 
that they will happen immedi- 
ately." 


JulB 

1 JUKI 

FVnfru 

dose 

£W 

lnwh 

3 BO stirs 

■ Qmnfl* .. 

1.5385 ■]_ 5395 
0-54-0.53WB 
L45-L42m 
3.85 -3.75pm 

1 3305 1.5315 
0 M 033m 
IM r L43pm 
3.95 3B5M 


EMS EUROPEAN CURRENCY UNIT RATES 


Fhroani premhms and dhcouw apply tn U* US doitor 

STERUNG INDEX 



Jja8 

PrevUu 

830 

HI 

BL5 

8L9 

9.00 

an ... . 

BL5 

819 

18.00 

an 

BL3 

818 

U.00 

an 

8L4 

8L8 

Mom 


814 

818 

ISO 

pm — 

813 

81.8 

2.00 

pm 

S1.0 

8LB 

380 

P» 

8 LB 

m a 

4.00 

J» 

8L8 

818 



Ear 

Central 

totes 

Currmqr 
Arneou 
Against Ear 
Jan B 

%08toe 

from 

Central 

Rau 

% toreri 
n Weftm 
Dimncr 

Otaagoc* 

iHkaur 

Portvgresr EiDido .. 

182.194 

176.189 

-330 

494 

50 

SnanWi Peseu 

14SJ86 

139.236 

-2-89 

431 


Belgian F iwk . ... . 

40.6304 

403248 

-075 

225 

35 

DotilrCnlUtf 

121958 

220323 

-074 

?n 


D-Mark 

196992 

L 96030 

-0.49 

L98 

29 

French Frw; 

680683 

686705 

0.91 

0.56 

-S3 

DarishlCiwr 

731410 

738447 

1.00 

0.47 

-48 

WiIiPum 

0.735334 

0.746223 

1.48 

0.00 

-69 


Ecu antral rm «a br the Enrogean Commisslo*. Qmcte are la feundng relative strength. PtraaiugedianqH 
we lor Eca; a pojWw dim* down a wall aurtacy. Divergence Qms Me ratio between wo ipnttfc: Me 
DercMaft difference between the actual iwuM and Ecu central raws for a army, and Me ummu permitm 
PMwug* deviation of Me cnmwj's marts rate From Its tea central rate. 

<17 Ifi Sterling and Kallas Ura Mpt n d ed from ERM. Adjunmat catenated hy FlnaecUl Tima. 


POUND SPOT - FORWARD AGAINST THE POUND 


CURRENCY RATES 


JanB 


ju a 

Bant | 

Stedai* 

Euranein r 

rate 

Drawing 

Currency 


% 

Ratals 

IMH 

Sterling 

US Dollar 

_ 

0.8910% 

0.779454 

300 

07202 

1. 19023 

Canadians..--.. 

un 

1.75509 

152646 

Austrian Sdr.... 

825 

13.7823 

13.7935 

Beta Ian Franc.. 
taishKiW*.. 

7.75 

46.1513 

40JZ48 

950 

B 67528 

758947 

D-Mai* 

B2S 

224353 

1.96030 

DrtchGtekkr.. 

775 

2S2493 


French Franc ... 

10 

7.64970 

6.66705 

kalian Ura 

1280 

2093.83 

180936 

Japanese Yen.. 

323 

171.708 

mwim 

£3fe 

- . 

9S9728 

159513 

838514 
139 236 

Send Mi krona . 

1130 

9.95469 

887018 

Swrtss Franc. 

5.M 

204637 

1.79069 

Greet Orach... 

19 

m 

26L742 

Irt* Pm* ....... 

~ 

N/A 

0.746223 


US._. .. 

Canada 

Netherlmh. 
Brtgbm .... J 
Denmark... 
Wand . — .. 
Getnwtr..-. 
PnagH - .. 

Spain 

■Wj ... 


France 

Sweden. — 

Japan 

Austria. — 
Switzerland. 
Em— 


Day's 

imad 


L5215-LS440 
L9520 - L9775 
2.8140 - 28425 
3139 - 52.25 
9.8500 -9 7990 
0.9SZ5 - 0.9940 
23040 - 23Z75 
224.95 ■ 227.00 
177 05-179.70 
2304.30 - 2329.40 
10.7010 - 10.8300 
83175 -66065 
1L2330 - U.4680 
190.90- 193.75 
1732 - 17.79 
23855 - 23075 
1.2790 -L2905 


dose 


13415-13425 
L9740 - 1.9750 
18325 -28425 
5245-5125 
9.7475-9.7575 
0.9605 - 0.9615 
23225-23275 
228.00 • 227.00 
179.40-17970 
231230 - 231330 
103200 • 103300 
85850 - 85950 
11.4325 - 114425 
19275 - 193.75 
17.71-17 74 
22995- 23075 
12856 -L2B65 


Oie north 


033-O31opni 


807-0. B2cna 

4V9««dK 

3354.45*11 

U7-l1foils 

129-142cdb 

9-13tredh 

2S-3ko«fc 

ZV-3%afc 

2VMondb 

V-^Kpin 

032-0 37cdls 


4.05 
027 
-L06 
-126 
.-815 
h»L19 
-L49 
-730 
-9.06 
-5 45 
-333 
-437 
-3.49 
149 
-135 
133 
-322 


Tlree 

mortis 


L44-L41*! 

043-0.03*81 


_>1l._ 

13b-19Vdlt 

335630* 

LAdb 

397-43541 

361-376* 

30-35* 

K -9V* 
4k* 
7V«%* 


% 

P-*- 


3.70 

016 

-0.88 

-L00 

-632 

-285 

-129 

-735 

- 8.10 

-532 

-335 

-431 

-2-39 

149 

-US 

130 

-2.99 


Cwnmerdal rates taken town* Me Hid of London trading. Six-month forward adlar2.47-2.42pn . 12 Moot* 
3.86-3.76*1 


4 Bank rate ram to antral hank discount nut. 
Owe are not quoufl by 
t Enropem CommfcKlon 
* All SOR i 


are m qoMed by M eU^^ rt and Inland, 
rates ate fa Jan.7 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


JmB 


CURRENCY MOVEMENTS 




uHco&jr T:’! 

Canadian Dollar 

Austrian SchlfUng .. _ 

vr&— 

D-Mark _ 

Swfes Franc 

Daub Guilder 

French Franc 

Uri .._ 

Yen — 

Peseta 


Bant of 
Mev 

imraafl" 

Guaranty 

Chango% 

. 81.8 - 

• -2858 


"‘‘-10.6 

■ 94.4 ■ 

-7 67 

1145 

+16J5 

1158 

+1.88 

1169 

+10.91 

124 6 

+3131 

110.3 

•■4.1980 

1191 

+3L48 

1088 

-758 

628 

-3438 

1520 

+8786 

993 

-24.23 


BY* 

Brad 


UKt f 1.5215 - 13440 

Ireland! ) L5M- 16045 

L2795- L2B50 
Netherlands.! 18375- L854S 
8rigK*.....J 3X75-33.95 
■ ’6J225-6JSW 

L6350-L6500 
.Riaagtf^ J 147.05 -14805 
Spata T _.. J 11620 - 117.(5 
It* ._._..:J1499.W - 152600 
7.01W -7.0900 
85640-53060 
73780-75220 
125.05 - 12550 

Austria 1115323 - 115950 

SwttzertMd L4910- 15000 
Ecu 11880 -L1965 


Dose 


154J5- 15425 
13030-16040 
12815- 12825 
1X390 • 18400 
33X0 - 33.30 
65225 - 6.3275 
13370- L6330 
I- 147.10 ‘147.20 
114 JS - 116.45 
1499.75 - 150025 
7.0175 • 7 0225 
55675 - 55725 


7.4150 - 7.4200 
125.20-12530 
115350 - 115400 
L4935 - L4945 
L1970 - 1.1980 


One month 


0.53X51*n> 
950-450cpm 
0.4OX45t* 
87BX8U* 
24 20-15-2008* 
4.75-7.75wu&s 
0 74-0.76*1 Is 
,142-1490*. 
123-1330* 
UHO-lLBOHndls 
4.004 75ort* 
i80420edls 
4.O0-5.OOandfs 
OC3-CL06jdb 
5.10-520*4* 
031X3WIS 
(L72-0.71cpa 


4.05 
5051 
-3.98 
-819 
,S .IB 
RL86 
-550 

Run 

-02 

-9S4 

-748 

-462 

-9.97 

-051 

-556 

-231 

7.26 


Three 

moths 


144-1. 41m 
10203.00pm 
115-135* 
2.10-2.15* 
39.004800* 
16.00-20.00* 
204-2.07* 

' •. 405-05* 
335-135*" 
34 QO-36.10* 
1200-13.00* 
11.00-1150* 
12.40-1240* 
809-050* 
1450-1520dh 
0.90-0.95* 
2. 02-1 .99pm 


3.70 
2821 
-3.90 
■432 
-4.79 

-1158 

-502 

-1128 

-2186 

-9.48 

-712 

-808 

-879 

-030 

-5.00 

-2.48 

6.70 


changes: image 

land Index (Ban 
Ju.7 

OTHER CURRENCIES 


Morgan Guaranty chang 
1980-1981 -100. Bank of EmIm 
A nrage 1905=100}. "•Sates are la 


CowmicUI rates, taken towards tbe end of Lonfcn tntftn?. t UK. Iremrt and ECU art quoted In U5 eunroj 
Forward premhms and discounts oppiy lo Me US dollar and not to the lodlrlrkaJ cwrencf. 


EURO-CURRENCY INTEREST RATES 


JmB 


Argentina... 

lustraUa,- 

BraHI.. {19882.0 - 198812] 


FI aland. 

Greece. 

Ho«g King. 

►an.. 


.1.4865 - 14875 
J12973.6 ■ 12973.7 
J^35- 84190 [5-4^-54750 
(331.900 - 3 37.950 El 7 500 - 221900 


p.1 8655 - 1187BS 1 
231300' 


KaeaCSM) .020425 - 1223.70 


Itnetahowg 

Malaysia.... 


NleaUM... 

SmOAt 


5. 

SJUlFnJ .. 

Taiwan 

UAL 


L5175 - 15190 b.99000 - 0.99100 
22785 - 22805 


-84190 


Kuwait -....(046700 - 0 46800 (0J05M - 0J0MO 


5215-Sig 
3.9745-3.9865 
4.7575 - 4.7605 
89990-30030 
5 7405 - 5.7535 
25440 - 25510 
4.7185-4.7310 
7.4035-7.5865 
3885-39.00 
56210 - 5.6355 


7.7415 - 7.7425 
1493 00* 
788 B0 - 795,00 


3380-33.90 
2.5980 
3.1045 - 3.1065 
19570 . L9595 
37495 - 3.7505 
1 6630 - 16648 
3.0870 ■ 3.0890 
4.83^-4.9505 
25.35 - 25.« 
26715 - 36735 


Jan 8 

9wt 

terei 

7 Dan 
notice 

Ore 

Month 

Tlaee 

Months 

Sb 

Montis 

Surtlns.^ 

US Dolor... 

Can. Dollar. — 

Outdi Wider. 

Srias Fra*. ... 

= 

Italian Ura. 

Belgian Franc. 

Yea..- — — . 

DaiUdi Krone. 

Asian SSI ag. 

SjmnMi teeta 

Portuguese Ese. 

7-61, 

S:» 

m 

2-1% 

71, -7 
3V • Vo 
7-6 \ 
8j-8% 

if 

16% 

19% *13% 

m 

8V-B>t 

US-UJi 
13 ‘n - 126 

m 

ll-ll 

hf 

13*! -12V 

2*n - 2 
15%. 15 
151( - ML 

8**7' 

13V - 12V 

m 

2V-2V 
146 - 14 Jj 
15V » 14* 


One 

Year 



2B-2B 
14 k - 14k 
U - 14k 


“Plaiting rate. Kan Official rattilOOJS 56860 

FORWARD RATES 
AGAINST STERLING 


Lang tan Eaudollars: two years 4 *-44, per tw: tt» JWJ 5«i;5>, pv art; lw i« SLS^i.5* 

ymw 64^ d per cent iwlMl. 5*ori tann rate* are tatl fer US DuUari and Jaoenese Yefl, - Pthw, lw d*)tf MU* 

EXCHANGE CROSS RATES 

BM Ywi FFr. SFr. HFT. Ura CS B Fr. Pta. Ecu 




H 


H 

¥Tm 

Bj 

m 

H 

EE 


1 

1 

1 


Jan-* £ 

£ 1 

1 0.649 
DM 8396 
WB 1173 
FFr. 1164 
IFr. 0.434 _ 

NFL 0.352 0543 
Uri 0.432 0.667 
C5 0.506 0.781 
SPY. 1.916 2.954 
Pt> 0557 0.B59 
ECU 0.778 L199 


1542 

1 

8bU 

7977 

L7% 

0670 


1525 

1637 

1 

1206 

1939 


193-3 

125.4 

7655 

1000. 

225.0 


8990 

5571 

3.402 

44.44 

10. 


1096 ffl.93 20) 
0590 6811 3.021 
1092 83.57 3714 
1.278 97.B7 4.349 
4^37 3703 1646 
1406 107 6 4 783 
1963 150-3 6.680 


1838 2313 L975 5220 
LB40 1540 L281 3385 

1.124 916.0 0.7B2 2D67 
14.63 11966 1022 2708 
3.304 2693 2.299 60.77 
1232 1004 0.858 22.67 
1 815.0 0.696 LBLJ9 

0.9*6 1-227 lOOtt 0354 2257 

U66 1.437 1171 1 . 26.43 

4.412 5.437 4431 2784 100. 

L282 LS80 1288 L100 29.06 

1791 1207 1799 1536 4059 


2303 

L494 

0.912 

11.91 

2581 

\k 


179.6 

U65 

7L13 

9293 


1206 
0.834 
0509 
6.653 

209.1 1497 
77.99 8-553 
6328 0.453 
7755 0536 
90.94 0.651 

344.1 2.464 

100. 0.716 

139.7 1. 


Y« per'lOOftFSidi Fr. per lOnCalir UX» Mf* Fr. per U». Peseta per 100. 


FINANCIAL FUTURES AND OPTIONS 


uRFEuws mi nmta optwb 

150.U8 64ta it im% 


UFFE IK TSBBUW MNB FV7MK5 0F7HWS 
noises 64 ts< if ior*< 


UFTt tuna FUTURES OPTIONS 
DIBSUMpilMlUHr. 


Strike 

Callvamiementi 


Suite 

CaflS-tttUHKM$ 

PUMtUsncnB 

Strike 

GailHettieeciu 

PetMeUlsnmu 

Price 

Mar 


Mar 


Price 

Mar 

Jrai 

Mar 

Jan 

Frier 

M* 

Jut 

llur 

Jet 

9ft 

235 

4-05 

0-15 

0-45 

101 

3-10 

304 

0-22 

060 

9200 

125 

153 

013 

040 

W 

2-03 

3-23 

0-27 

0-63 

102 

2-24 

2-56 

0-36 

1-1B 

9250 

0B4 

120 

022 

037 

100 

1-24 

2-46 

0-48 

1-Z2 

103 

1-45 

2-19 

0-57 

1-45 

9300 

053 

0.92 

041 

0.79 

101 

0*4 

2-10 

1-14 

1-50 

104 

1-09 

1-52 

1-21 

2-14 

9350 

031 

074 

(1.6V 

LU 

107 

0-31 

M3 

1-55 

2*19 

IDS 

0+0 

1-25 

1-59 

2*51 

9400 

016 

0.49 

L04 

Lib 

101 

0-16 

1-18 

2-40 

2-58 

106 

0-28 

1-03 

2-40 

5*9 

9450 

0.06 

034 

L46 

171 

104 

04)8 

081 

3-32 

3-37 

107 

0-15 

049 

3-27 

4-11 

9500 

004 

023 

192 

2.10 

105 

0-04 

8-M 

4-28 

4-20 

108 

046 

0-35 

4-20 

461 

9550 

0.03 

0.15 

241 

232 


EsOnaud nhene total, Cam 514 Pxu 1366 
PwtausdW's open bn. Calls 13140 Pod 17236 


UFFC EUROMAK OFTMS 
OMln prtab ef 1W% 


EAI maud MWrrvc utal. CalH 50 Puss 50 

PifitoifiMrioaenM. CalhlOhuO 


LDFFE ITAUAM GOVT. IMP OTP) FUTURES 
enniS UnnOrt lOOttntf 1H% 


EnJ mated irtune total Calls 2616 P* 3800 
PltfldUl dVl dm IB. Calb 56174 P* 52183 


uffe short stebumg ofitbms 
£5aaA0pfd*af 100 % 


Strike 

Caih-sealanena 

PiftMrtUtfnaU 

Suite 

CaUMeUlmema 

PUU-KUlMRrtS 

Strttt 

Calh+MUemm 

Puts^enloieMi 

Frier 

Mar 

Jib 

Mte 

Jh 

Price 

Mar 

Jib 

Mar 

Jm 

Price 

Ms 

Jen 

Mar 

Jm 


074 

161 

0.® 

0D4 

9250 

220 

2B6 

080 

U4 

9275 

064 

1.03 

006 

0J4 

0.53 

138 

0.07 

0.06 

9JM 

1-96 

237 

096 

1-S5 

9300 

0.46 

0® 

01! 

019 

9200 

034 

1.15 

0.13 

0® 

9950 

134 

229 

L14 

L77 

9325 

0.20 

OH 

0.20 

■8.25 

9225 

6-21 

0.94 

o.» 

012 

9400 

L2B 

2.04 

L38 

202 

9350 

016 

047 

033 

033 

9250 

0.13 

S75 

0.42 

0.15 

9450 

L02 

180 

182 

278 

9375 

OJ.0 

03J 

0.52 

D44 

9Z75 

ODB 

057 

0.62 

ft.25 

9500 

080 

L59 

L90 

18 

9400 

0.06 

024 

073 

0.60 

9300 

0.05 

0.42 

0.84 

15.35 

9550 

0.62 

UH 

zsz 

94a 

OH 

017 

0.96 

07B 

9325 

0.® 

030 

L07 

0.48 

9600 

047 

iai 

237 

3.19 

9450 

002 

on 

119 

0.97 


Estimated robot fatal calls 7457 Ruts 4139 
Prefafi day's open lo. Calls 101720 PdU 5(643 


UFFE EUM SWI55 FMMCWmtS 
SFTt in pel* if ion 


Strike 

Price 

9450 

9475 

9500 


CaUs-setUemeMa 
Mar Jo 

ffl.29 0.71 

0,18 053 

0.10 058 


Frts-seulrncm 
Mar Am 
021 022 
QJ5 029 
052 039 


Estimated rale me utal. Cam 102 Pea 41 
Prntad day's 0*1 InL Calb 5303 Pus Z7S3 

CHICAGO 

U5. ntEASUiY Brass usn b% 
S10QJH0 32Mb if 110% 


Estimated oIuk utal. Calls 3346 Acs 535 
PietUes dfl's open bL CaUi 61261 Pats 47376 


Estimated vUvnr mud. Calb 100 Pus 0 
Pm Ions days open InL Calls 1582 Puts 2976 

LONDON (UFFE) 


9% NBrntAL HUTCH SE.T 
E50J08 32eds ri lM* M 




Low 

100-12 


One 

Mar 100-20 100- 

Jn 101-12 

Estimated mkra 21623 (219911 
Previous day's mm lot 56280 (575791 


fte» 

100- 24 

101- 16 


Mar 

Latest 

103-26 

104-?! 

LOW 

103-18 

Prev. 

10443 

Jus 

102-18 

103-03 

102-12 

102-29 

Sm 

101-13 

101-27 

101-09 

101-25 

Dee 

100-13 

100-23 

10049 

100-23 

US 

99-17 

99-17 

94-17 

99-24 

Jm 



• 

98-27 

Sen 




9840 

Dec 



. 

97-08 

Har 




96-19 

Jim 




9640 


MP4NESE YEN (DUD 
mAflSparVUO 
Latnt 


Mar 

Jn 

So 


High Lw Pm. 

0.7973 0 7982 0 7959 0 7979 

■ 07981 

■ 0.7998 


IU. TREASURY 8DJ5 (MU 
&m pot* rilNVi 


US TKA5UHY BONOS 
S1BMW 32* if im 


due High Lm Prer 
Mar 103-26 104-04 103-21 104-24 

Jm 103-19 103-17 

EsUatLed wtarr *03 <U 
Pwitom days upen ML 661 (6621 


6 % rantSUL GERMAN G8VTJM0 
MHIJM IMMn t! lan ■ 


□me High Low Prey. 
Mar 93.12 9115 9285 92.90 

Jen 93.13 93.16 9290 92.92 

Estimated w tune 49640 <641211 
Pierian day's epn laL 154829 11501391 


b% mmOML IMG TERM JAPANESE GOVT. 
BOND YlOfm rt 100% 






Pm 

Ms 

9684 

9675 

96.78 

Jm 

9652 

9b 55 

96 43 

96.45 

Sep 

% 12 

96.17 

9606 

9607 

Dec 


# 


99 63 

agmsfl POUKD dMifl 




Sister £ 






Laud 

1^4 

Lob 

Prev. 

Mar 

1.5250 

15124 

15224 

Jm 

L5150 

15190 

15050 

15114 

Sen 

‘ 

' 


15028 

SWISS FRANC (UNO 
SFr 125,000 5 etr SFr 



ObfcS 



Ms 

0 6630 

06600 

06662 

Jun 

0.6600 

0 6605 

08680 

0.6632 

Sm 

06590 

0.6590 

06590 

06616 


DEUTSCHE HARK dWO 
MfX2S4H S pw Mf 


Latest 

Hhm 

In 

Prev 

Us 

0 6030 

0 6050 

08009 

08051 

Jm 

0.5975 

05975 

05945 

05988 

Sen 

05910 

05910 

05910 

05943 

Dec 




05909 

THREE-MONTH EUROMLUR HMD 


Site net* if 110% 





Latest 

HI* 

Low 

Pm 

MS 

96.43 

96 46 

9654 

9638 

Jib 

96 03 

9610 

95.91 

95.94 

Sep 

9556 

95.63 

95.43 

95 48 

s 

94.93 

94.98 

9450 

94 86 

MV 

94.70 

94.74 

94.60 

94 64 

Ju 

9436 

94 41 

9456 

9450 

Sen 

94.07 

9430 

93.9b 

94.01 

Dec 

93 66 

93.70 

9357 

9360 

5TAWMR0 A POORS 500 INDEX 



S50I Urns lode* 





Lrieri 

Mge 

Lm 

Pnv. 

US 

430 00 

430.40 

429 60 

43020 

Jin 

430 JO 

43050 

43020 

430 80 

Sen 

. 

- 

. 

43185 

Dk 

- 

- 

- 

43310 


N6 

1083 


Close 

Mar 108.47 

Jen 107.89 

Estimated mince 776 (1080) 
Traded endusMely oe APT 


Low 

10BJ9 


PtBLADELPHU 5E E/SOPTNMS 
01,250 tea* per O) 


12% fflOSJSM. ITAUAN GO VT. MND jfTPj 
URA 2Mn lBOfis if 118% 


0«e Hlqfc 

Lm 

Pm 

Ms 93.90 94.n> 

9338 

9351 

Ju» 94.02 94 09 

9L86 

93.96 

Estimated <oW 7078 (9550) 

PrevtOU tgfs open BL 22037 Q22771 


THREE MOUTH STERUNG * 
£500,000 p*tds if 100% 




Ms 

Onte 

9353 


low 

9327 

Prtv. 

9330 


93.64 

93 64 

9380 

93 60 

See 

93.73 

93.73 

93.67 

93.69 

Dec 

93.54 

9355 

9349 

9349 

Mar 

93 28 

93.29 

9324 

9324 

Jm 

92.90 

92.90 

92.84 

9254 


Strike 

Price 

Jan 

Calls 

Feb 

Har 

Ju 

JM 

Pols 

Fib 

Ms 

Ju 

1.475 

584 

592 

626 

7.12 

0.05 

0.79 

1-58 

358 

J500 

JJ4 

4.U 

483 

5.74 

021 

L47 

2.44 

46b 

1525 

L50 

283 

3.28 

456 

0.B2 

248 

351 

5.95 

1550 

0.45 

163 

2.30 

358 

227 

388 

.497 

742 

L575 

008 

0 92 

L52 

£76 

432 

5.66 

688 

9.02 

1600 

D.02 

047 

D.% 

214 

670 

765 

8.56 

10.81 

1625 

- 

0.20 

057 

1.60 

9.12 

987 

10 65 

1273 

ivHms Iqrs open Irt: Calls 451770 Pint 490,777 (All cvrerdes) 
ivloas day’s volntee: Calls 11245 Pets UMOo (All oarendis) 





PARIS 


7 to 10 YEAR in NDIUNAL FRENCH UNO (MATln FUTURES 


ESL Vol. One. figs, net jftBwul 25068 078921 
PrwknB day's open Irt. 226229 (2209321 


Darn 

Seupfce 

OBnge 

HWi 

Lm 

I Yield 

t Open toe. 

112.86 

113.12 

+0.48 

113.14 

11276 

809 

214,911 

11356 

113.80 

+0.48 

U3.7B 

11344 

8.00 

29.430 

113.46 

11360 

+0.48 

113.46 

11346 

8.03 

1324 


THREE MONTH EURODOLLAR 


March 

Jin 

S ep te m b er 

Estimated nhune 148,782 ? Total Open I ■tost 245,665 







THREE-MOffTN 

pmarunm 

suunBff 

Mi Herts* 

eflmdnta) 




Ms 

96.45 

96% 

9635 

9637 

March 

9059 

9083 

+019 

90.73 

9056 

956 

(£312 

Jun 

96.06 

96.80 

95.91 

95.96 


9209 

9210 

+018 

9210 

9L98 

aoe 

35.296 

iec 

95l60 

9552 

95.45 

9552 


4263 

9261 

+0.16 

9263 

9251 

755 

24.7B9 

Dec 

94.97 

94.97 

9453 

94.90 

Deo+nber 

9264 

9276 

+020 

9279 

9284 

742 

8.526 


Esl Vol. One. figs, nt shown) 1742 01411 
PievloiB days open Irt. 19238 08713) 


Estimated eohune 46,098 r Total Open nurtst 142.602 


THREE MONTH EUROMAHK 


CAC-M FUTURES OMTOT Start I 




HMi 

Lov 

he*. 

MS 

9221 

9223 

9212 

9214 

Jm 

9307 

93 09 

93.01 

93.(0 

Sep 

. 9357 

9381 

93.48 

9350 

Dte' 

93.74 

93.77 

9364 

9385 

Mar 

94.01 

9403 

9188 

9189 

Jh 

93.95 

93.97 

9381 

9352 


18710 

1874.0 

+8.0 

18820 

1867.0 

. 

28,113 

1894.0 

18955 

+7.5 

1894J 

1894.0 


1.600 

1919.0 

WHO 


I92O0 

19J4.0 

- 

0,644 


1921.0 

47.0 

• 

- 

- 

1.706 


Jaonary 
Fehnary 
AM 

Jure 

Estiaiaud whin 18687 1 Total Open Merest 45,455 


ECU BOKO OMTIFJ 


Estimated iQlwne 83536 U01736) 
Pntto u s ■Mr's man M. 391952 <3843741 


Mar 109.0b 10926 40.32 

EstMated relume 3.011 1 Total Open Merest 12,113 


10926 10894 


48.62 12.113 


THREE MONTH HUJ 
ECU Smpohds M U4% 


omOH M UH&-TEBM FRENCH B8H0 (MATIP) 



Dose 

High 

Lm 

Prey. 

Ms 

9050 

9050 

9039 

9039 

Jon 

9L6B 

9188 

9L60 

9180 

Sep 

9227 

9230 

9222 

9222 

Dec 

9246 

9246 

92.43 

9236 


Estimated wiuiw 1419 (280 
Prtriom day's open Irt. 10692 002671 


Strike 


Cans 

March 

J«e 

Feemw 

Pets 

Hard! 

Ju* 

111 


229 

3.24 

- 

0.24 

057 

112 

L22 

L48 

252 

0.15 

0-44 

082 

113 

051 

087 

L90 

046 

0.79 

L21 

114 

014 

0 41 

136 

- 

- 

- 

US 


ai7 

0.92 

- 

- 

- 

Open In 

1745 

177.411 

37.732 

7.933 

153.164 

24.636 


THREE MOHTH EURO SWISS FXMC 
SFR lm pot* of 11% 


Estimated ndune 41,180 t Total Open Merest 407,911 
t All Yield 8 Open interest ngwes arc for the gmtau day. 


Ms 

dost 

9458 

94jS 

Low 

9451 

Prer 

9459 

Ju 

94.99 

95.06 

94.95 

94.9b 

Sep 

95.20 

9523 

95.16 

95.13 

Dec 

9530 

9527 

9522 

95.20 


BANK RETURN 


Estimated volume U398 026061 
Prtrion days open InL 39788 (37622) 


BANKING DEPARTMENT 


Wednesday 
January 8, 1993 


Increase or 
decrease tor week 


THREE MIWTH EUfflURA BIT. RATE 
URA 1.084id Prints af 1M% 


Ms 

Oa* 

87.70 

81% 

lm 

8750 

Pm 

87.45 

Jh 

88.08 

88.20 

8789 

81 JO 

Srp 

88.25 

88.25 


8B.B3 

Ore 

8835 

88-35 

8820 

8815 


Estimated vahane 1961 (11081 
Pm Ions Oaf s open IpL M666 U4579I 


ft-se us swex • 

£K or hH Mea point 


Dost Hlf* Low Pm. 
Mar 2824.0 2840.0 2817.0 2837.5 

Ju 2845.0 M5B.5 

Sep 286110 288L5 

Estimated nk«u 7467 OU69I _ 

Previous dWl open M. 46350 (462771 


CMtracb traded on AFT. acting prices shown. 
POUND - DOLLAR 


FT FWESSf EWHANGE RATES 


154S1 


1-atk. 

1-5366 


3-TOh. 

L5278 


b-mu. 12-mth 
L5176 L3039 


MONEY MARKETS 

Softer cash rates 


FT LONDON INTERBANK FIXING 


Dl.0Oa.B- Jan.8) 

3 mntts US dsUan 1 

6 months US Dathn 

Ud 3i | 

orier 3i | 

Wd 3V | Drier 3H 


LIABILITIES 

Capital 

Public Deposits - 

E 

14,553.000 
788.881 ,929 
1.566.208,953 

+ 

+ 

c 

058,233.984 

117,877,433 

Reserve and other Accounts . — .. — 

3,987 ,903.078 


362.498216 


6,328, +47.760 

+ 

393,618201 

ASSETS 

Government Securities 

Advance and other Accounts 

Premises Equipment & other Secs .. 
Motes 

1,496.886.175 

3592,199.071 

1233.111.024 

5,972,974 

Z78516 

+ ■+-■ + 

339.845,000 

730^12,517 

769,613.642 

5.352.960 

22,036 


0,326^47.760 

+ 

393,615,201 

ISSUE DEPARTMENT 
LIABILITIES 

Notes In circulation — — 

16.964,027,020 


1,124347,040 

Notes In Banking Department 

5,072.974 

" 

5,352,960 


16.970,000,000 

- 

1,130,000,000 

ASSETS 

Government Debt .... — 

Other Government Securities — 

11,015,100 

7.181,027.014 


1.945^43,262 

Other Securities 

9,777,357,886 

+ 

815,543^62 


16,970,0001100 

- 

1,130,000,000 


TENSIONS in European cash 
and futures markets eased yes- 
terday as dealers continued to 
take the view that this week’s 
cut in German money market 
rates marked a significant 
turning-point in the European 
currency crisis, writes James 
Blitz. 

On Thursday afternoon in 
Europe, dealers barely reacted 
to Germany’s 15 basis point cut 
in the fixed repo rate. But the 
market reacted far more posi- 
tively yesterday, and & number 
of dealers were almost ecstatic 
about the implications of the 
Bundesbank's move. 


7 par cert _ 

> fcwi NggMHbef 13, 1992 — 

French cash rates softened for 
the second day running- 
Three-month money in tne 
eurodeposit market c ‘°seu 
down at 12 per cent from 12 A 
per cent the day before. French 
franc futures enjoyed a gooa 
rally, with the March contract 
gaining ig basis points to close 
at 90.63, Only three days after 
the Bank of France was forcea 
to put up short-dated interest 
rates because of pressure on 
the franc, one dealer saw 
yesterday: “France is now 
outstanding value.” 

Euromark futures also 
reflected the bullish sentiment, 
with the March contract rising 
9 basis points to peak at 92.33. 


before closing at 92.20. 
However, even before 
Christmas, the market had 
been pricing in a cut In official 
German rates, and yesterday's 
closing price for the contract 
was unchanged on the week. It 
assumes that 3-month money 
will fall by 80 basis points over 
the next two months. 

German call money eased 
yesterday to reflect the 
Bundesbank's new dealing 
rate. Call money slid to 
g_ 65 -S .75 per cent from 8-8DA85 
per cent and forward money 
rates were down more 
strongly. 

Trade In sterling markets 
showed some bullishness about 
the possibility that base rates 
could come down again. 
Three-month money close da 

last ion softer on , tbe otoed 
side at 7% per cent. The March 

short sterling contract was 

only a little more optimistic, 
shOTrtnga3tasifi^^°J 
the day to close at 9 SJB. At 
this level, it assumes that 
3 -month money wU benwj 
90 basis points tower by 
the spring- 

However this was still not 
a3 H °bXh « ‘he sterling 
market had been before 
Christmas. One dealer reported 
that sentiment had_ been 
slightly spoilt what he 
SEtS erratic shortages 
inthe discount market m 
recent days. 


Tto fWw rata t* wHWrrtft new maw u w m ra » tow 
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MONEY RATES ~ 


BASE LENDING RATES 


NEW YORK 


Treasury Bills and Bonds 


Lunchtime 


Onemnt..— 
TwMrttr — 

Prtaerau 6 Tine (mu ... 

Broker taanle .... 5 ShmedU..— . . 

fSm3t:. 28 ow- 

Feifmfc K ktunatiad-. - Ttotar 


304 Three rear 

iU Fheyvar 

3-14 Sncaysr. — 

132 

3.61 30^nr 

452 


=» 


-.5.9- 

A4J 

6.74 

7.47 


J»S 

Owralghi 

Ore 

Hmth 

TW 

Mortis 

Thrre 

Mortis 

Shi 

Honlhs 

Lsrasd 

Irtmenien 

Frmkhfct^. 

6604.75 

ffl 

Ur-18 

860-8-75 

11V-12V 

8,60-6.75 

BJfrB-TO 

11-12 

8-UF82S 

930 

9.10 

ZRrich, 

Arateiai 

81^8 





MHu 

8na$efc 

DsNIn — 

efi-o 

17li-l84 

12V-UV 

8V-8V 

Ibh-lTto 

14-15 



LONDON MONEY RATES 


J(U>8 


knurttank Otter . 
Interbank SW... 
Sterling CD*. — 
alAothwity 


D«B. .. 


Urea) JURMrltp Bonds.] 

pttconnt MkiDeos 

Contjunr Deposits 
Finance Hou» De»lt* 
Treasury Bill* (Buy) 

Bank Bill* CBoyl ■■■—,— 
” etrr*' 


Fir* Trade BlilstBuyi.. 

DollwCD*.^ -j-.. 

SDH Linked Oep. Offer - 
SOR Linked Deo. Bid ... 
ECUUrdcedDeo.OlWr- 
ECU Linked Dtp. BM ... 


DmmlgW I nt^e 


5h 

ih 

Th 


71* 

b\ 

6L 


One 

Month 


a 


Three I . Si* 
Months Mmtihs 


One 

Year 


AJamaCompsny — 7 

POed Trust Bank 7 

ABBank 7 

•Henry AnttMcho 7 

B i C Uerchart Bar* - 13 
Bank of Baroda ......... 7 

Banco BKoo Vtaaya— 7 

Bank of Cyprus 7 

BsnkolMmd 7 

Bank Of bxite 7 

Bar* of Scotland _7 

BfiMaysBartt 7 

Bit Be of Ud East 7 

GB«MnSrt(*y 7 

CLBankNedaitand 7 

catmkNA..,.. 7 

Oy Merchants Bank 7 

Oydestato Bank 7 

7T» C&opecEM Bank -7 

GouUsBrCo »...m.-7 

CradhLtnnnels -7 


Cypus Poptiar Bank _.7 

DUKOnLanrie „.7 

Equrtoriai Baric pic 7 

Enter Bank LrtnBaa 8 

Financial A Gen Bank. 7 
•ftobertFlerrtnsBOo_.7 
Gkobank ........... .,.,,—7 

•GMnnQaa Marton 7 

Hat* Barit M3 Zurich -7 

•KambrasBank 7 

Hampshire TruM PV: — tas 
HolBtRs&GenlnvBk. 7 

•Hi Samuel. 7 

CHoara&Co -7 

Hongkong 6 ShancptaL 7 

JUfanH0do»aartt.._-, 7 
•Leopold Joseph & Sorts 7 

Lloyds Bank 7 

M9gfRa|Bank(Jti _7 

McDcmelOouglMBK 7 
UdandBank ....-7 


Mount Bankhg „7 

NatWsdmrtater... 7 

Northern Bar* Lid 7 

Nytaec* Mortgage Bnk 73 

•Boa Brothaa 7 

H(WturgheBarkLtd...9 
Scodend_7 
Warren Sera. 7 
Standard Chartered ....7 

TSS 7 

LHaritF*— 7 

•UtedBkofKuwatt^.7 

unHylirafSariiRt... 7 

waaBmTrua „.._7 

ww»fflrayU*fcw.._7 
YortohfcpBanh -7 

• Members of British 
Merchant Banking S 
SacurlUes Houses 
AsaocfiHon 


fcV 

bL 

63* 


63* 


3.86 

5 5" 


13 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Cwtts&Co 




Cm 

Krt CAR An Cr 


CAF Maury Marugancfrt Co Ltd 
46 Prretein ROM. Toeteloac TM9 2J D , 0732 770 U4 

trit-«5>i0ti«rtrund IfcM - fc.Hl tJMlft 

OmuteOmUmrUM It, S4 -I 7 01BHUI 

foMiHDmUiMItUi Ifc <M -I 7 12 □ Uth 

The COIF Chirities Demsit Account 
2 Fore Sum. London ECZY5AQ ,071-5881815 

OtntaH- ■ ... .17 00 -I ;.i9l3-MU 

Cent. Bd, af Fin. of Church af Enfload^ 
;ForeStierl.Lo*dk«E^SAq .071 


15 LomOrrl Sl Lonbn ccjv 9M1 
frnuwMlarttiiw 
£50.1100. . 

£iO.DO0-£49 999 .. 

£5.000-1 W *4 

uMMoS'abooaa s 
U5.QO0-m.449 


lm Cr 


071-6231010 


5 00 3 75 5.10 

,4 50 1 375 4 58 

400 3 00* 4 Obi 

■ndudriirt 

4 50 ■ 3 3751 4 SOf 

4.25 3 1» *M 

350 . 2b2rl 3 »1 dir 


UOOOO-U4.444 . 

BMbCdrevrite ActMte Nr illantMnrr 
27&<sftt*w LarxtoclCtXOAA 
St3o H T PJMVlurlfl 16.075 


Ss 


DtptEIL 


n-dWB 


nun Siren WJ '3LD 
I-E10000 5 50 4 13 

l-UO.OOO. .. 6 00 4 K9 

Of .. b 73 3.0b 

iMMl . 4 30 1175 


Gartmore Money Management Ltd 
Lfc-UMoMOtatSi. Loam EC3R 800 071-2361425 
TESSA On* .0712369362 


W1PM . -- 

Sia..:.... 

Dmiv 

TESSA Prtreg 


6 to 

40$ 

6 05 

4.98 

fa -32 

4 74 

197 

ia 

636 



6-IM 

as 

Ml* 

3-Min 


Money Market 
Bank Accounts 

Grts* am 

AIB Bank High Interest Dwjur Accoant 

falngai Hd. UiAtkttt 068 ISA , 0800282L15 

L2-500-C9.949 .. . |3.25 2 44| 324|^ OH 


^71-4^3434 

Qao Hem Bank (London] PIX Premier An 

86 Mwnuii Siren. W1 
C 500-1 101 

U0001-L 
C2Q.OOO*.. 

SaimyiAcH«ML 

Davenham Tst Plc-Davenbam 580 An 
0SlJo6g£t. UnOnurr IU340U ,0618328484 
£10.000* bMUn 1 10.00 750 -fb-Uin 

UP.D0OMVKB llOOO 7 50 1 -I real, 

Fidelity Money Market Account 
FNhllQ Bn*E»4r Sorites Ltd. OakUII Hour. 
HHdenbo>aMli. tea TH1190Z 

a-c«,w Tsso 4ial s.u Ou- 

L54>.006-£244 949 . 600 430 fc 14 Qir 

UM.(KKi-t4W 494 Ifc 625 4 964 1 fc ml Qu 

£500 OOOt Kwj Marta Ritm o requnt 
Gortmare Money aunaaemeitf Ltd 
lfc-lBMDMntmSlLwtfanECMeari OU-2361425 
HICK £10 000* 13 75 4Jll »a7ll-Mlii 

Halifax Bids Set Aset Reserve Checw Arc 


Trl.lre Rnadjtelltei Hkl SRC 
£5. 000-49944. . . 550 4 13 

Qb.00O-4i4.449 fc 20 4 65 

1.499... .655 4 91 

Om 735 551 


£23.000-t49,999. 

tMDOOMjtm 


0422 
3 fcl 
635 

6 71 

7 56 


35333 

Qir 

(Hr 

OO 

Ou 


uoooo* 


3621 4 741 Ou 


Altken Home Bank |dc 

30 cur rm Eav jay . on-o38 who 

TiNwyAs. . .. 1550 4 1251 5 fcl I Ou 

M Is 0»aAnH«W-_j 5.50 4125 5 64 M* 

UfcbCtaaaiHriW. bOO 4 50 b.17 Mill 

liicfc) 00.000* Ifcjo A ml 6.701 M(A 


Allied Trust Bank Ltd 
47-101 CumSl LobdBB. EC4N 5*D„. 071-6260B79 


Julian Hedge Bank Ltd 
10 Wrtdior Place CdrtlHCFIJax . 0222 
6 16* /be) Uri Pre to- is DO 6001 

Un HJrti bttrete Burt IdmI 
IM.DOO* .. . . ,|7 75 501 1 7 tel 

UOOOO*... 7 50 5 63] 7.71 

£5. bOO* 17.00 5 25 l 7 19l 

Humberclyde Finance Group 


! ^20800 


TREMN«r£2 0Dl*> 
TOMKA l£2 OOl*' .. 
OMfcAlUOOlri 
HICA (£2,001*1. . 

HICUAltTOOlri. 
Premur TESSA. . 


7 76 SJQ 

723 542 

641 *ia, 

360 4.20: 

6.40 4 BO 

4 44 7.J2 


American Express Bank Ltd 
Sauu Hew. BvfcOi Kll RH154A0 
HWiPotereBMeOua * 

!-5>£W 

£1 000-U.444 
C3 000-£9.444 . . 

UO 000-04.494 
£250<W-C49.449 . 

£50 000* 


Bank at Ireland High Interest Cbeeue Acc 
3640HlgeSLSiex^SQUL , 0753516516 

UOOSI*. . 15-25 3 44 5 35 f (fir 

. lb 00 JTSl 5 lOl 


■amt 

200 

ISO 

202 

550 

413 

564 

5 75 

431 

590 

b 00 

430 

6 17 

6-25 

4 6+ 

6.43 

675 

5.0b 

696 


5 Bartln Way. Hone. BjJwnoh; , 0256760000 
£50.000* . .17 OQ 5 25 l 7 141 Ou 

Leopold Josnl) & Sons Limited 
24GrTsfc3m S um. London EC2V 7EA 0715882323 

ra^H5oafl^?S***4 , B75| 6 66031 Qir 
UOOOOlplK . 16 75 5 0b25 1 6 4230 1 Qu 

Kieimvort Benson Ltd 
15B Kmfcfc Tnm Rd Uxrion NW57BT 07L26715B6 
0444 232444 N i.CA (C2.500H Tb.25 4 68751 b 43021 Dot, 


7 7b 
7 23 
641 
573 
6 W 

9 49 


YeJrtr 

y*ah 

Mlb 


Mih 

Mib 

HUi 

MU 

Mlb 

Hie 


Unfits Buk - Investment Account 


. LMdMEBP! 
bore I bOO 
5.70 
..550 


0272 1 33372 
4 50 6 00 YHitr 

4 28 5 70 Y*b*i 

4 1 3 1 5 50 Vfufc 


UOOO-C4.444 


QU 


Bank of Scotland 
38 TtoairSwft. VECPP71H ,071-6016446 

KHCMKtLUIKM* |5 64 4 23 5 747*16 

. I5B8 4 41 1 6 041 


£25 000* 


I5B8 


4 411 


Mib 


Bank of Wales - Business Accounts 

KlbfcWJy. drill (CF14YB 0222229422 

Cams AOMliA BOO* .[5 00 - 5« Du 

' 1530 -I 5 641 Mib 


iMntaul21U>. 1550 


Banian Select 

P0 Hoi 120, Wi 
£ 2 OGO-C4.949 
a0.000-f24.999 ... 
£25. 000-t44, 944. 
£50.000*. 


500 
540 
b JO 
6.40 


100 

JS 

Vfcirli 

YMrt, 


* Ur , 0800400: 

3 751 5 00] Ye 

4.43 1 5 90i Vi 

4 73 6 30 r« 

5.181 6 9dl Y, 

LOA. 

terUuinpun , 0604252841 

19. 1300 2JS 303T Oil- 

19 .. 330 2.63 3.55 Qu 

494.. U 00 3 00 4 06 QU 

M.60 3 45 l 4 68 1 (Hr 


Barclays Prime Account HJ-tLA. 

PO B01 125. rtorUurei 
u.ooo-cam. 

Q.50O-C4 444 
UO 000-124 
£25.000* . 

Brawn Shipfq' & Ce Ltd 
FoaricnCMit.LMIiiMtT.LoedMEC2 ,071-606 4833 
HKA. . . ^ ... jb.00 4 50| 6.141 Ou 


71 LOT tori Sc UndH.EOP 3BS 
£50.000 3M 
£25 000* 

UOOOO* 

Midland Bank pic 
FO 8m 2. SwHfMd 
EBfcnrerSntbOM* [525 
£10 WO* 600 

£25.000* lb SO 

£50.000* 7 50 

TESSA. . lb 75 

NatWest Crown Reserve Account 
41 Ltebbwy. LMrioa. EC2P 2BP 
£50 000* . fh 75 

125 DUH 44 494 .lb 375 

£10 000 14 £24.944 5 875 

UUKht4.no l»3T5 

Nationwide Bldg Sac - Bus I ness Invest nr 
Bubm Hleh btertri Ckm* Acreurt 
* tom Waj SiMonL SH381HW 0800 335599 

ET OOO-fJw |4 40 3 68 4 49 Qir 

£5.000-£9 944 5 40 4 05 551 Qu 

U0.000-t24.444. . 590 4 43 6 03 Qir 

125 000-014 944 . fc Ml 4 BO 6 56 Qu 

CM 000* lb 40 5.18 7 OB Ou 

Portman Bldg Sec Prestige Cheque Account 
BjcWnoriHIPI Bsinnparth. 8H26EP . 0800(63663 
7351 Yfjrt, 

5251 Wrelr 
4 251 Vnirlt 
3 25 1 Vrlifc 



£50.000* 
ODtt»-£49W 
£20 000-C29.444. 
£10,000— £14 444 
£2500-19.499 


7J5 

5 51 

625 

469 

525 

394 

4 25 

319 

aa 

2.44 


00 


Prat Danud A/e. 

Caledonian Bank Pic 

8Si Aairen SflW. EdMaigb £H2 2PP , 031 5566235 
HKA 16.5 4 8751 -iYurfc 


Provincial Bank PLC 

30 Ate to Rd. Allriidiirt Omklre .061-4284011 

HICa.tCUUM. 1550 4 13 1 5641 Ulb 

4Ml biol Qu HiyaJ Bank of Scotiaad pic Prtmlmn An 
EH22VE , 031-278 S6 50 


Cater Allen Ltd 
3 Blrdili Lwe. LMdog EC3V9DJ 

HKA. .. _ .15 » 

Consort £5.000 rala . Ib375 
TESSA, . ... Ifc 90 

Charterhouse Bank Limited 
1 Paternoster Rw. EC4M 7DH. 
£250O-£19.949 ....5 75 
£20.000-144.444, .. fcOO 

£30 000-144.444 625 

£100.000* 6 SO 

S3 000-544,449. .. 1.50 

SMOOthS9b.444. 

S 100. 000-5 149.499 
$ 200 , 000 *. 


4Ul 5brt 
4 7 b| 657 
-I fc 70, 


2070 

Mlh 

Min 

MM 


47StAodmt5a. 

£50.000* 

£25.000 -149.499 
110.000-124 494 

£5.0OO-£9.449 
£2.000-14.944 
Save & Prosper/Haberl Fleming 
16-22 Wrsutn Sd. tomtort AMI 3LB. 

CJMl ACCOM. ... lb SO 
TESSA Fired 1 Year [5 65 
TESSA YaruHr . .17 125 



071-2484000 Tyndall & Ca Ltd 

24-33 Princna Victoria Sc Brisul 

DmundAo 105 88 

HIMA £1 000* . 
hima ubo.ooo* 

MantrPlui 

TESSA . .. 


5.90, 

617 

6.43 

6.70 

2^ 


MM 

MU 

MU 

MU 

MU 

Min 

MU 

MU 



Many suit, artecio in aval labia-(ar reus pteaw 
plan* ere 2168 

Clydesdale Bank Flexible Solution Acc 

30StVlnagtPlare.Glu<pMG12HL ,0412487070 
£10.000-124.444... |515 386 52S| Ou 

CM OB-£44. 949.. ...Is 25 S 44 5J5 Qu 

UOO.OOO-CJ44.444. J 5 JS 4 Oil 5 4b I QU 

Confederation Bank Limited 
PD Bo 104. Mrnru W. Suwugr _ . 04387.44500 
tOBWteuiKBSiai* -|7 7D 5 775 7B5I6-UU 
Muiv lac £25,000*. 720 5 400 7 441 MU 

lYrFimRaiU.aoiti . fc 5o 4.871 £.» rob 

SriFlxMtawaOOB* ..17 50 5 623 1 7 50l Ypufc 

The Co-operative Bank 



ULC Trust Limited 
1 Great Cmbtriand Pl.LaadM 
QO 000-90 itorpcnc* 1850 
U 0.000-180 eol <r. 19 25 

United Dominions Trust Ltd 

PO Bai 135. Otto 9. Reading RG1 3CB 0734560411 

Caplte) ft*» CfcaeMrAcapiol 

U.000*. . ... .16.25 4 Ml 6 401 Ou 

J. Henry Schroder Wagg & Co Lid 
1200iuiKrie.LootKioEC2Vt>05 ,071-3826000 
SpKUiAcc ..16 25 4 Ml *-391 MU 

UO.OOO and above ..ifc 


4 88 1 


Mlh 


Western Trust High Interest Cheque Acc 
- ■ PlllSE . 0752 


PO Boi 300. SfcelmrsdaM 
TESSA ... . 17 

reunite ir-C*ri Based 
All Balances I 

toMstma* 9P-eo Bar 

£50.000* ... . 

E25. 000-149. 944. 
£I0.(W»-£24 i «7. 

£5.000-£9 494 
Tro T1 ir - boost Acan Satbqi 
£50.000*. . ~ 

£10,000-144,444. 
L5.d00-19.444-. - . 

El. 000-14. 944 


bo -I 
CamriAaanr , 
6A1 .5111 


3-50 4 13 

5 00 3 75 

4 00 . 3 00 

3 00 2.25 

1-50 103 


5252000 
-lYfcirtr 

7-031 MU 

6 Bbltr-Mlh 
b35 b-MU 
5U b-MU 

4 BlIb-MU 

55a|fc-MU 

5 0fc|b-Mtt 
< 04(6-7416 
3 0216-MU 
1 51 Ifr-llia 


The M<wytfrtre. ... .... 

£15000* fc 50 

£5.000-114 944. . 6 25 

Cl.000-t4.994 .. . b.OJ 


FihnoittPLllSE , 0752 » 
b 50 4 88f fcfcfcj 

. 6 25 4b4l b40 

. b.00 4 SOl b 1*1 


4141 

Ou 

OU 

Ou 


WimUedon & South West Finance PLC 

114 HmaieSl, London EC1 7AE 071-6064485 

HWirMOKauvAcc. 1625 4641 6401 Qir 

NOTES- Bran. Contractual rale of Intresl wrote c. run 
Uring account 4> Uh OMKl ton Id baric rate Wconic us 
Net Rate ol mlnrtt paroblv after allowing lor dcdtoUiMi 
ol balk rate liurer lax Bros CAB: Cron raw aretoalhcd 
lb tabs account of compoaodlaq of laurel pain otlw 
Ua" oner a rear. -Corepoundad Annul Rate" lit Cr: 
FrrguMc, at adfctei [alerts! h civfcud lo IM accoatn. 


'A 


Treasury Bills Hell); one-manli 68 per can; trtt* nwrtUw bh l» cent' 

surra atswen W* noticed pereem. Certiflraies of Tm D^k (Serin UjO^IUWWMd 
over heldwder one month 3*2 per cent; one-three months hperc^^hr^^onths^j^er 
Sffl, months S per cenL nine-twelve months 5 per ««: Unto £ 100.000 3*2 w tent 
Som Nov-16. 1S92, Deposits wtlHdrawii for cash L* percent _ 


One Chart Equals One Hundred Stories 

p;c:.l [rem 5 cJigM l*fcries: UK, Eurspcon end lr.!cinol‘onc! Ccuihcs 
(P&f chcds). Currency and rf or Cc~f?}OCl.-!>es end PFlr-jT * boi chad;) 
- for profecs'cncl lrivc;!c;}/i:adc-i; aad cxponcnccd chcn loaders - 
;( ;hcl s you - cal! David tici!y or 5u;cn Ficg lor doles!! 

Tel: London 71 • 7^J 7174 (07! in UK) or lax 7t - 43'P4«6 


FUTURES & 

OPTIONS 

TRADERS 


ffrmrvT.KY FUTURES LIMITED 

15 PARK ROAD. HECEWTS PARK. 
LONDON. NW1 BXN. ENGLAND- 
TEL: 071-224 8489 
FAX: 071-224 8275 


Bonus Announcement 


From January 1st 1993 the following rates of annual 
bonus will apply to Norwich Union Life Insurance Society 
Unitised With-Profits Pension and Ordinary Business; 


Unitised With-Profits Pension Business 

Jersey Investment Plan 

Unitised With-Profits Ordinary Business 

These rates will apply until further notice. 


8 . 0 % 

8 . 0 % 

7.0% 



NORWICH 

UNION 


NORWICH UNION I.IFt INSURANCE SOCIFTT IS .1 MCJMSFfl Oh lAUTKO 


YAMATO EQUITY WARRANT FUND, 
SJCAV (liquidated) 

80, Place dc la Care / L- 1616 LUXEMBOURG 
R.G Luxembourg N* B 30 342 
NOTICE TO THE SHAREHOLDERS 


Pursuant to tbc Extraordinary General Meeting held on December 23. 1992 
which decided to dose the liquidation of the company, it resulted from ibe 
^accounts that no liquidation proceeds could be paid oui to the shareholder . y 
The Liquidator 


Appointments Advertising 

appears every 

Wednesday & Thursday 
Friday 

(International edition only) 


GET THE EDGE: GET DIRECTUS 

Futures Pager brings you highlights oi directors’ share transactions 
in their own companies, plus 2 minute updates on Indices, Futures and 
Interest Rates 24 hours a day. Call 071-695 9400 now tor your free trial. 


FUTURES PAGER 


FXWEEK 



I You Deal, We'll Keep Score. 

Call Today for Your 
Complimentary Copy 
+44 71 240 2090 
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LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consem from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate lo those securities not included In the FT Share 
Information Services. 

Unless otherwise indicated prices are In pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded In Thurs- 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic or Ireland Ltd. 

I Bargains at special prices. 4 Bargains done the previous day. 


British Funds, etc 

No. of b argains mdud«22 08 

Treasury 13‘ift Stk 30004)3 - EIWVS 
130V, 130’S. ZZlSOVi 
Excnequer 10ft% Sts 2005 - £114* 115 
(8Ja93) 

Guaranteed Export Finance Cop PLC 
12 v.% Gid Ln Stt 20Q2(Reg1 - £12Sft 
(6Ja93i 


Corporation and County 

StOCkS No. ot bargains included 5 

London County 2,% Cone SU> 1920 (or 
alter) - E2S 

Birmingham CorpZSft Sth l92«or after) 

- £24 ft 

Iskngton Corp 11.9% fled Sdt 2017 - £115 
Nonmgham Corp3S Sd> rtrra) - £27 
16J393) 

UK Public Boards 

No pi bargains mdwfed 1 

Agricultural Mortgage Carp PLC5',% Deb 
Stk 93*55 - ESS 1 ', (WaflJl 
64% Deo Sih 92/94 - SSOft* 

7**fc Deb Stk 9K93 - £99 

10'ift Deb SH. 92*95 - £93 ft IQO 1 - 

(5J893) 

Metiopouian Water Metropolitan Water 3% 

A sill 63/2003 - £82 |5Ja93) 

Foreign Stocks, Bonds, 
etc-{coupons payable in 

Lon don ) No. ol bargains wctudod1Q7 

Abbey National Sierfcng Capital PLC lOftft 
Subord Grd Bds 2002 {Br E Van - £107 
Abbey National Treasury Sorvs PLC 10M% 
Gtd Nts 1997 (Br Ever) - £107* V. 

(JJa93) 

13’.% 

GMNts I995i8r£ r 000. 1000M 100000) - 
£in (6Ja93» 

Agricultural Mortgage Carp PLC1 tft% Nts 
1999 IB, £ 1 0005 1 00001 - £108% 

(SJa93l 

1 1 ft ft NIC 1994 

IBrEIOOO. 100004 100000) - E TOSS'. 

(5Ja93) 

AngBan Water PLC 12% Bds 2014 (Br 
£1000081000001 - £121% (4JaB3) 

Asda Finance Ld 10*% Cnv Cap 
BdS 20051 B, £50008100000) - £106 
(310e92) 

Barclays Bank PLC lO«ft Senior Subord 
Bde 1997 - £107* 

12K% Server Smart Bds 1997(Br£Var1 
-Cl 16% 

9v,% Grd Nts 1993 - £100.38 (5JaS3) 

Blue Circle Industries PLC 10*% Bda 
2013 (BrCSOOtMIOOOOO) - E1Q3K 
Blue Circle Industries Capital LdlOftft 
Cm Cap Bds 3OO5t0rS5OQO5 1000001 - 
£1141; (5JaS3) 

British Airways PLCSftft Nts 1M7 - 
£101". 2ft V, (5Ja93) 
tOft BdS 1990 - E10« * (5 Jh93) 

10 4% Bds 2008 - £105* (6JaS3) 

British Gas PLC7ftft Nts 1997 (Br £ Var) 

- £99 % % ft 
10%% Bds 2001 (Br 
£1000.100004100000) - £11114 * 

Bndsn Land Co PLC 124,% Bda 2018 
(Br£1 00003 100000) - £1037, (4Ja33) 
British Tekacommun cations PLC 13*% 

Nts 1993 fBrf: 100. 1000*10000 ] - 
£100* (8Jp33) 

12*% Bds 2006 -£f34fti* 

Burmah Castrat CapitaMJereey) LdBftft 
Cnv Cap Bds 2Q0G(Heg) - £138 ft 7 
Coats Vtyela Finance N.V.7ft% GM Rad 
Cnv Prt 2004 (Br) - 127* (5Ja93) 
Commercial Urtion PLC 10*% GM Bds 
2002 (Br £ Vat) - £107 '4 (4Ja93) 

□arty Marl & General Trust PLC8*% Each 
Bds 2005 (BrE 100045000) - £131 ft 
(31De92) 

Dawson Finance NV9',% GMRedCnvPrf 
SOCWtCertsToBr £1l6) - £113* lOJaSa) 
East Midlands Etectrioiy PLC 12% Bds 
2016 (Br £10000 4 100000) - £120.7625 
|8Ja93) 

01 Enterprise Finance PLC8*% GM Each 
Bda 2006 (Reg £500 0) - £100' j 1 
flUaSS) 

8*% Gtd Exch Bds 
2006(Br£500041000QO) - £100* 

(6Ja93) 

European Bank lor flee And Dov 8.876% 

Bds 1996 (Br ECU 100004 100000) - 
EC101V, (4Ja93) 

E>pon- import Bank ot Japan I0*% QM 
Bds 2001 (Br £1000410000) -£112.05 
(SJa93) 

Far Eastern Textile Ld4% Bds 2008 - S99 
FiniancKRopubnc of)9ftft Nts 1997 (8r£ 

Var) - £105 

lOftft Bds 1997 - £105% 6ft (6JaS3) 
BnUndfRepuMc ol)i0»% Bds 2000 - 
£103 

10%% Bds 1998 - £107.7* 

Fisher (Abed) Finance N.v.Sftft GM Red 
Cnv Prf 2004 - £1207, IK 
Forte PLC8ft% Bds 1997 (Br £5000) - 
£98 

General Bectnc CretSi Inti NVZero Cpn 
GW Nts I99S - 388% (SJa93) 

Granada Group PLC II Kft Bds 2019 
(BrE 100004 1 00000] -£105.1 75 (BJa93) 
Guaranteed Export Finance Com PLC 
rOK% GM Bds 2001 (SrCVar) - £11 1ft 
(6Ja93) 

Gumness Finance BV12% GM Nta 1998 - 
£1 10* (6Ja33) 

Halifax Budding SocJeiy7*% Nts 1998 (Br 
e var) - tan. 

Hanson PIC9V,% Cnv Subord 2006 (Br 
EVar) - £110% IK (5Ja93) 

Hanson Trust PLC 10% Bds 2006 
|8r£5000) - £99% 100% 

Harnsons & CroafleM PUC7VH Subord 
Cnv Bds 2003 - £97* 

Hickson Capital Ld7% Cnv Cap Bds 2004 
(Reg) - l22(31DeS2) 

7% Cnv Cap Bds 2004 

(BrE 1 0004 10000) - £123 !'. (6JaS3) 

Imperial Chemical Industries PLC 10% Bds 
2003 - £105 (5Ja93) 

11'. % Bds !995{Sr£S000| -£106% 

(6Ja93) 

International Bank for Rec 4 Dev 9 ft ft 
Bds 2007 (BrESOOO) - £101 ft 
lOftft Nu 1999 (BrESOOOl -£1I0 2 
ItaiytHepuU* ot) I0ft% Bds 2014 
(Brtl 0000450000) - £105% ft (5Jo93) 
Kyushu Efectnc Power Co Inc8% Nts 1997 
(Br r Var) - £99". (8Ja93j 
Ladbroke Group PLC 57.% Subord Cnv 
Bds 2004(Br£1 00045000) - £124 
Laobrake Group Fkufice(Jer9ey]Ld9ft 
Cnv Cap Bds 2005 (BrfSOOO* 100000) - 
£94 i6Ja93) 

Land Securities PLC9’',% Bds 2007 - 
£95% 

B’;% Cnv Bds 2002 - £87% 

9%% Cnv Bds 2004 (Br£5000450000) - 
£102', (6Ja93) 

Lasmo PLC7%% Cnv Bds 2005 - £81% 

Leeds Permanent BuBdkig Socmty7ft% 

Nts 1997(Br£Var) - £9, (8JOS31 
Lloyds Bank PLC 10* % Subord Bds 
1998tBr£ 100001 - £106% (4Ja93) 

Liras Industries PLC 10%% Bds 2020 
(Br£ 100004)00000) - £100.% ft (6JaS3) 
MEPC PLC 10%% Bds 2003 - £98* 

12% Bds 2006 (Br £10000 8 100000) - 

ElMft I6J383) 

Meggitl Finance N.V.6% <3M Red Cnv Prt 
2003 - 118 (SJaS3) 

National Grid Co PLC7*% Bds 1998 (Br E 
Varl - £98* (6Ja93) 

Netianal Power PLC 10%% Bds 2001 (Br 
£100004100000) - El 08ft 
National Westminster Bank PLC11%% 

Subord Nts 2001 (Sr EVar) - C113ft * 
(5Ja93) 

1 1 Undated Subord Nts (Reg) - 
£10« % '» 

11'.% Undated Subord Nts (Br £1000) 

- CIOJ’. 


Nationwide Bunding Society 13 5% Subord 
Nts 2000 (Br £10000) - £120 (&MS3) 
New Zealand 6% % Bds 1995 - £104 
MJaSO) 

Nippon Telegraph and Telephone Corp 
6*.,% NtS 1997 (Br s Vert - S10T.3 
(5Ja93) 

7 V. Nts 1998 - *104% (6JS931 
Northumonan Water Group PLC9*% Bda 
2002 (Br £ Var) - CIOI 
Norway IKIngdom di 7% Nts 1996 (Br 
550004100000) -3103 95* 104.325* 
lOftft Nts 1994 

(BrEIOOO. 100004100000) -£1037. 
(4J4S3) 

Rtg Rla Nts Deeamber 2002 (Br 3 Var) 
-S99 9S 1002 

Pacific Bectnc WiraSCatM Co Ld3*ft 
809 2001 - S103 (5Ja93) 

Pearson PLC 10'.',% Bds 2008 - E103X 
(4Ja93) 

Perunsuiar 8 Oriental Steam Nav Coiift% 
Bda 2014 (Brin 00004 1 00000] - £105* 
■ft, 6V, 7* i6Ja93) 

PmcwnMi financo BVSV.% GM Bds 2001 
-810345* 

9V% Gid Bds 2007 (Br£50004 100000) 
-£98% * 

HeMand Capital PLC 7*% Cnv Bds 2002 
- £97 -« l5JaB3l 


Rove/ Barm or Scotland PLC I Oft % 
Srtord Bds 1998 (Br£S000426000) - 
£108% N (6Ja93) 

Solnebmy (J.XChannel IsiendsILd 
BftftCnvCapBds 2005(6, - £180 
Severn Trent PLC 11%% Sda 1889 (Br 
CS00041000001 - £111* * (4Ja931 
SMugn Estates PLC 10% Bda 2007 - 

11ft% Bds 2012(Br E Var) -£101.175 
<5Je93) 

8% Cnv Bds 2003 - El 19 

Smith 4 Nephew Finance N.V.8K% GM 
Red Qtv Prt 2004 (Br) - £127% 

South west Water PLCTOftst. Bds 2012 
(Br £100004100000) - £108.825 (5JeS3) 
Southern Beetrtc PLC 10*% Bds 2002 (Br 
EVert - £107** 

Sim AMancn Group FLCIOft* Nta 
1997(Br £1000.100004100000) - £107 
S weden(Klnfldom 008*% Bds 1998 - 
E102ft (4JaS3) 

TSB GTOup PLC 12% Subord Bds 2011 (Br 
£100004100000) - £115-6126 (6JaS3) 
Tarmac Ftiisnce (Jersey) Ld9ft% Cnv Cop 
Bds 2006 (Hag £1000) - £90* K 
BV,% Cnv Cap Bds 2006<B, 
£5000450000) - £86% 

TateS Lyle MtFln PLCrTeatALyta PLCSKSh 
TKLItFnGdBds 2001 (Br) W/WUT4LPLC 

- £89% (8Ja93) 

Tosco PLC 10%% Bds 2002 (Br EVar) - 
£100 ft * 

Tasca Capital Ld9% Cnv Cap Bda 
20O5(Rag £1) - £132* 3 ft 4 
8% Cnv Cap Bds 2005(BriS0004 10000) 
-£130 

Thames Water PLC 9*% CmrSubortSds 
2006<ari3000A50000) - £131 
THORN EMI Capital NV5K% GM Red Cnv 
Prt 2004 (BrfSOOOl- £129% 

Toyota Motor CorpG%% Bda 1997(Br 
SVart - 5103 10235 102.735 (6Ja93) 
Tung Ho Steel Enterprise Corp4% Bds 
2001(80 -5107 
UrttBd Kkigdoni7ft% Bds 

1997(BfDM 10004 10000) - DM 100% 
10052 $Ja33l 

7U% Bds 2002( BrSVaf) - SI 02. 65 
ISJB93) 

B*% Treasury Nts 240/95 (Br ECU Var) 

- EC99-53 99.63 (5J333J 

Victorian Pwc ABrs Pn Agency 9ft% GM 
Bds T999(Br£Vars) - £103% * (6Ja93) 
Wefcoma PLC9*% Bds 2006 - £102* 
(3l0e92) 

Abbey National Treasury Sorvs PLC 
LSOOOOm 1248% Nts 15W96 - L98S 
(SJeSS) 

Sweden(Kbtgdoni of)FR600ftn 8%% Nts 
12/11797 (Br FR Ver) - FR 100.15 
(6Ja93) 

EflOOm 7ft% Nts 3712/97 - £96%. ft *, 

Corporation Stocks - 

Foreign No. til bargains incfc/dadrn 

OreodetftCfty «S)5ft% Ettg Ln 1B23(Opn 
351 - £15 (SJa83) 

Sterling Issues by Overseas 
Borrowers 

N o. of bargains Included 10 

Bank of Greece 10*% Ln Sih 201 0(Reg) - 
£101 %(4JaB3) 

CaisM NationMo Dm Autoroutes 10% Gid 
Ln Stk 2006 -£154575% 

European Investment Bank 9% Ln Stk 
2001 (Rag) - E 10026* ft.* 

9ft% Ln Stk 2009 - £104 ft 
I Oft ft Ln Stk 2004(Reg) - £111% 
lift Ln Stk 20021 Reg) - £115% ft 
(5Ja93) 

Hydro-Quebec 12.75% Ln Stk 2015 - 

£124 ft 

15% Ln Stk 2011 -£140(6Je93) 
hvco Ld 1 5%ft Uns Ln Stk 2006 £ Rep Opt 

- £131 (31De92) 

tn 1 m r e Burial Bank tar Rec 4 Dev 9ft ft Ln 
Stk 2010(71 eg] - Ei 04 x. (8JaS3) 
llJSft Ln Stk 2003 - £118* (6Ja93) 
Malaysia I0*ft Ln Sill 2OO9(Ra0) - £102 
{8Ja93) 

New Zealand 1 f *ft Stk 3006(ntig) - 
£114% 

Petrotaos Mextamo a 14%ft Ln Stk 2006 - 
£116ft (5J093) 

PortugaHRep 0119% Ln Stk 2016(Refl) - 
£94 ft. (SJaSS) 

SwodenOQngriom ot)9*% Ln Stic 
2014(Reg] - £102* (SJa93) 

United Mexican States 1 6ft % Ln Stic 
aompeg) - ei324(SJa93) 

Listed Companfes(excIuding 
investment 

Ng ofbargaina taduded3 

AAH HJdgs PLC42ft Cum Prf £1 -63 
(5Ja93) 

ASH Capital F*rwnea(Jeraey)Ld9ftft Cnv 
Cap 9da 2008 (Reg Untu tOOp) - £82 
Aberdeen Trust PLCOrd 1 0p - 31 ft 2 
Abtrust Adas FundSha of NPVfStartng 
POrttato) - £1.099 (31DB92) 

Aetna Malaysian Growth Fimd(Caytnan)Ld 
Otd 50.01 -57 7* 

AKken Hume incemettanal PLC 7ft (Net) 

Gw Cum Rad Prf £1 -92i5Ja93) 

Albert Fisher Group PLC ADR (10:1) - 
593 1 

Alexanders HMgs PLC'ATRsLV)OnJ IDp - 
12 (6JaS3) 

Alexon Grom PLCO^Sp (Nat) Cnv Cum 
Rea Prt IDp - 72 

Aflda HMgs PLC 9^5% (Net) Cum Rad Prt 
08/13 £1 - 107(40893) 


2008/13 

ABad London Properties PLC tO*ft 1st 
Mtg Deb Stic 20(25 - £100% 
AKad-Lyona PLC ADR (1:1) - 59.51 
(5Ja93) 

Sftft Cum Prt £1 - 56 (6Ju93) 

7ftft Cum Prt £1 - 77 (8JaB3) 
iiftft Deb Sot ZOOS - £120% (5JaS3) 
754% Una Ln Stic - £73 
7 ft ft Una Ln Stic 93798 - £97* 

Alvis PLC 5.5% Cnv Cum Non-VIg Red Prf 
Cl -455 

American Brands IncShs Ot Com Stic 
53.125 -539ft (5Ja93) 

Andrewe Sykes Group PLC Cnv prf sop - 
57% (4ja93) 

Angfcan water PLCSXft Index-Linked 
LnStfc 2008(5041 0ft) - £127ft 8% 9* 
Anglo-Eastern Pfauitatidns PLC 1 2ft % Urn 
Ln Stic 95/99 - £88 (5Ja93) 

Armour Trost PLC IQ ft % Una Ln Stic 91/96 
- £96* 

Asda Property ftidga PLC 10 5/1 6% 1st 
Mtg Deb Stk 2011 - £94% (4JaS3) 
AMOdaffld British Foods PLCSftft tins 
Ln Stk 87/2002 SOp - 37 
7ft % Una Ln Stk 87/2002 50p - 43ft 
Attwoods PLC ADR (5:1) - 510ft ft 
(SMI) 

Attwoods (Finance) NV8ftp GM Red Cnv 
PrtSp -94 

Audax Properties PLC 11% 1st Mtg Deb 
Stic 2021 -£101* (6Ja33) 

Austin Reed Group PLCOrd 25p -205 
AusJraSa 4 New Zealand Banking Op New 
Sfts SAI (PP1 (Reg) - £03 (5Ja93) 
Automated SacuriiyfHdpa) PLC 5% Cnv 
Cum Red Prt £1 - 78 
B% Cnv Cum Red Prt £1 - 86 
Automotive Produea PLC4^5% Cum 2nd 
Prt £1 - 58 (4JaS3) 

Avdel PLC 10%% uns LP Stk 9&98 - £92 
(5JoS3) 

BAT Industnea PLC ADR (1:1) - E9.725S 
14 95 6 

BET PLC ADR (4:1) - 58* 

BM Group PLC4.6P (Net) Cm Cum Red 
Prt 20p - 47ft * 8 9 

BOC Group PLCADfl (W) - £7.45 (5Ja93) 
455% Cum Prf £1 - 70ft (5Ja93) 

35ft Cum 2nd Prf £1 - 53% (SJa33) 
12*ft Uns Ln Stk 2012717 -£121525 
% 

B.S.G.tinernationalPLC12ft%UnsLnStii 
93/90 - £102 (SJaSS) 

BTP PLC7.5p(NflT) On. Cum Red Prt lOp 

- 157% 8 9 

BTR PLC Warrants 1995/96 to Sub ter Ord 

- 130 30 1 2 3 4 5 

Wta 1997 to Sub tar Ord - 132 2 3 ft 4 
4 5 5 .432 % 6 531 7 7 
ADR (4:1) - 534.14 (5Ja93) 

BaKey(CJt.) PLC*- Ord 10p - 16 
Bemomn HMgs LdSKft Uns Ln Stic 
2002/07 - £70 

Bank of iretonatGovemor 4 Co oQUniss 
NCP Stk Srs A £1 8 £6 UquM&tion - 
£11 (31De92) 

Units NCP Stir SrsA tr£14W£9 
Liquidation - KT.OtSt 1055 (31De92) 
Barclays PLCADfl (4:1) - 523.749208 56 
Barclays Bank PLC 0* ft Uns Cap Ln Stt 
88193 - £99 * 

10% Uns Cop Ln Stk 2002/07 - C138K 
% 52S(8Ja83) 

Baring Chrysais Fund LdWta to Sub tor 
Ord - 50* (4Ja93) 

Barings PLCB% Can 2nd Prt £1 -94 
9*% Non-Gum Pit £1 - 115 5 
Bario Group PLCOnj irEO 10 - IE0.4S0.4S 
(83*93) 

Barr 8 Watace Arnold Trust PLCOrd 23p 

- 430 (8Ja93) 

Bess PLCADfl (2:1) - 516% (4Ja93) 

10%% Deb Stic 2016 - £108 Vm 575 % 
4ft% Uns Ln Sdt 82-97 - £B7ft* 

7 ft*fc Uns Ui SU 92/97 -S38 


Bass Immstments PLC 7ft*. uns Ln Stk 
92/97 - £98 (5JaS3) 

Bctway PLC 95% Cum Red Prt Mia £1 - 
in 

Bergesen d-y A StT Non Vtg Shu NK2.5 
-NKIQOft t% 

Beta Global Emerging Mhta bw TstC Shs 
£1 - 102(83093) 

BIS KM Mining PlX I Op - 19 
Blackwood Hodge PLC < 7% Cum Prt £1 - 
30 

9% Cum Red prt £> - 50 1 
Blockbuster Enraruinmant Corp Shs Com 
Stir 80.10 - 317* (5JaS3) 

Bkie Chela hnoustries PLCSftft 2nd Deb 
SOi 1984/2009 - £73% (SJo93> 

8K% Uns Ln Stk(197S or aft) - £81 
(5JB93) 

Bhndee-PennogiBH Hldgs PLC7K% Uns 
Ln Stk 90/95 - £90 (5Ja93) 

Borfdfetgton Group PLCSftft Cnv Uns Ln 
Stit MOOraS - £200 (BJa93) 

Booker PLCADfl (4:1) - 525ft 
Boots Co PLCADfl (21) - 51852 7 
Boots Co PLC7*% Uns Ln Stk 88/93 - 
£99 ft* 

Bradford 4 Bmgley Bundtag Society 11 %% 
Perm Int Beering Shs £10000 - £107% 
8* 

13% Perm bn Bearing Shs £10000 - 
£120% * * 

Bratme(T F.4J.H.XHWgs) PLCOrd 26p - 
187 (SJa53) 

Brant Chemictes mternaaonal PLC9% 

Cum Red Prt £1 - 106 (31Da93 
Brent Walker Qtup PLC Wta to Sub tor 
Ord -3 

85% 3rd Nan-Cum Cnv Red 2007/10 
£1 - Oft 1 ft 

Bridon PLC I0K% Deb Stk 91/96 - 
£101 ft* 

Bristol Water PLC8*% Cum brd Prf ei - 
118ft 

Bristol Water Htdgs PLCOrd £1 - 785 800 
I 55 15 

6.75% Cum Cm fled Prf 1998 Sfts £1 - 
160 

Bristol 4 West Bunding Society 13 W% 

Perm M Opa rina She £1000 - £106 8 
ft * 

Britannia Butidmg Society 13% Perm Int 
Bearing Shs £1000 - £1 13* 4 4* % *3 
New 13% Perm Int Bearing Sfts El 000 
- £113* L K) ft 411 
British Airways PLCADfl (10:1) - 
$43.74854 4 52 ft 5 M 
Bntish Alcan Aluminium PLC 1 0ft % Dab 
SIX 2011 - £97% (5Je93) 

10ft % Deb Stk 88/94 - £99(31 Do92) 
British 4 American Flbn HMgs PLCOrd Stk 
5p - 800 800 (5Je93) 

British- American Tobacco Co Ld6% Cum 
Prf Stic £1 - 52(31 De92) 

British Petroleum Co PLC 8% Cum 1st Prt 
£1 -84 

9% Cum 2nd Prt £1 - 94 (5Je93) 

Brush Steel PLC ADR (10:1) - 59580697 
ft 54969 ft .45 

1 >'■',% Deb Stk 2016 - £110% -42b % 
(6J3S3) 

Brush Sugar PLC 10%% Red Deb Stk 
2013 - £1 12% 

British Telecommunications PLCADfl 
(10:11 2nd (i iMitt nant - 444* (SJaSS) 
British Thornton HMgs PLCOrd 5p - 12 
Britton Group PLCOrd ip - ffft * 7 
Brixton Estate PLC9.50% 1st Mtg Deb Slk 
2026 - £93 

10S% 1st Mtg Deb Stk 2012 - £106* 

% 7‘/« 

Brown 4 Jackson PLCOrd Ip - 12* ft N 
33 

Buffers PLC 6% Cum Prt £1 - 5 (SJa93) 
BubnertH-P.jHMgs PLC 8 ft % 2nd Cum Prf 
£1 - 109 15JM)3) 

9H% Cum Prf EI - 106% (4Je93) 

Bunzl PLC 7% Cnv Uns Ln Stk 85197 - 
£93 5% 6 

Burtord Group PLC 10%% is Mtg Deb 
Stk 2014 - £100 

Burmah Caffirot PLC7*% Oum Red Prt Cl 
- 74% 5ft 6 (6Ja93) 

9% Cum Prt £1 - 82 
8%% Una Ln Stk 91/98 - £99* (6JaS3) 
Bum Stewart DfetHere PLCOrd 10p - 153 
45% 

Burton Group PLC8% Cnv Uns Ln Stk 
1996/2001 -£902 

CAT Group PLCOrd TOp - 96 ft 100 2 
Cam! Group PLC7p Cum Cnv fled Prt 
2009 lOp - 59 

Cobfornla Energy Co IncShs of Cam Stic 
505675 - £11^0274* 11.787952*5 
17** ft* ** ft* 8ft* 

Cambridge Watte Co9ft% Rad Deb Stk 
92/97 - £99% (GJ8S3) 

Canadian 4 Foreign Securities CoNpv - 
£51 (31De92) 

Capital 8 Cowrites PLC 9 ft % 1st Mtg Deb 
Stk 2027 - £96 ft 5 
9%% Una Ln Stk 91/96 - E97 (5Ja93> 
Capital Industries PLCOrd Ip - 130 
Carlisle Group PLC 4.38% (Net) Red Cnv 
Prf 1998 £1 - 30 (SJsS3) 

Canton CotnrmrVcaflteia PLCADfl (21) - 
£15 7 

7ft% Cnv Subord Bds 2007(Reg £5000) 
-129* 

Coterpflar IncShs of Com Stk 5! - 
$56.7243 

Centex Corpo rati on Shs of Com Sik SO J5 
-*32(4Ja93) 

Charter Consolidated PLC 2p(Br) (Cpn 57) 
-810(3lDe92) 

Cheam Group PLCOrd A ip -I98(4ja93) 
Ord B Non- Vtg ip - 188 
CheBanham 4 Qoucester Bufld Socl I *% 
Perp Int Bearing Shs £50000 - £105 ft 
ft ft (BJa&3) 

Chester Waterworks Co42%(Finiy 8% 
Max)Ord Stk - £4200 (4 Jb 93J 
O ib Hngton Corporation PLC Warrants to 
sub tor Ord -0ft(6Ja93) 

9ft% Cum fled Prf £1 -70(5Ja93) 
Ctayhfltw PLCOrd 1 0p - 42 
95% Subord Cnv Uns Ln Slk 2000/DI - 
£67 

Cleveland Place Holdings PiCi2ft% fled 
Deb Stk 2008 - £l22ft (31De92> 

3%% IlTd Deb Slk - £37 
4*% brd Deb Stk - £42 
Co-Operative Bank PLC9.25% Non-Cun 
tad Prf £1 - 106ft 

Coastal Corporation Shs of Com Sth ML33 
1/3 - $23 ft (4Ja93) 

Coots Patons PLC4ft% Urn Ln Sik 
2002/07 -ESfift 

7ft% Uns Ln Stk 9d95 - £97ft (6Ja93) 
Coats Wyefla PLC 4.9% Cum Prt £i - 88 
CotwHA.) 4 Co PLCNon-V -A- Old 20p - 
350 (4Je93) 

Catorvtslon PLCOrd 5p - B3 8 
Commercial union PLC 35% Cum Red Prt 
Et - 60 (8Jn93) 

8*% Cum tad Prf £1 - 107* ft ft * 

8*% Cum irrd Prt £1 - 110 X ft ft 
Cookson Group n£4.9% PM Old SOp - 
26(4JaS3) 

Cooper (Frederick j PLC8J5p (Net) Chv Red 
Clan Ptg Prf 10o - 72 
Country Casuals ffldgs PLCOrt 5p - 
169ft 72 5 5 

Cowtauhte PLC7*% Deb Slk 88/94 - 
£99 ft 

57,% Uns Ln Stic 94/96 - £89 01% 

6ft% Urn Ln Stk 94/96 - ES3K 4 8 

(6ja93) 

7*% Uns Ln Stk 94/98 - £90 8 7 
7%% Uns Ln Stic 2000/05 - £91 
Coventry BuMng Society 12%% 

U ndated MandatariTyCnvSuWrta Reg - 
£1081'. * 7 

Crttchiey Group PLCOrd lOp - 257 GO 
Croda mtemattenal PLC 55% Cum Prl Ei 

- 70 

65% Cum Prf £1 - 92S 
Daiy Mail 4 General Trust PLCOrd SOp - 
E82 * 3* 5 

Dairy Farm International HMgs LdOrd 
S0.05(Hong Kong Regfette) - 
SH1 151861 

Dalgety PLC 455% Cum Prf Cl - 70», 
Dabenhama PLC 6*% 2nd Deb Stk SOIS5 
-196 

7tt% Uns Ln Slk 2002/07 - £74 
Oelta PLC 10*% Deb Slk 95M - £103% 
(BJjtiXn 

Dencora PLC G 25% Cum Cnv fled Prt £1 

- 52 (6Ja93) 

DevenishtJA) PLC3S5% Cum Prt Stk £1 
-60(5Ja93) 

Dawhurst PLCOrd fOp - 48 (8Je93) 

Dtmk eld Group PLCOrd 100-32 
□S Group PLC 5% Cum Prf Stk £1 - 49ft 
(GJarei 

S Ora MHng4 Exploration Co PLCOrd 
lOp - 4S5(6Ja93) 

' Chtaa Clays PLCADfl (3:1)- 
*{4Ja93) 
EriCSsortUM-KTelefonaldteboIngiitlSer 
BpteglSKID - 52558 25 J6T SKI 83 3 
86 4.44 % J355D8.09 243801 % 
as JG .0 ^3 * 37 0 6 .12 .148659 ft 7 
35 9ft 

Essex Water PLC 10% Deb Stk 92/94 - 
£100* 

Estates 4 Agency ffldgs PLC 1 1.25% 1st 
Mtg Deb Stk 2020 - £102%. (5JeS3) 

Euro Disney S.CAShs FRIO (Depositary 
Recwpta) - 70S 127. S 20 
Shs FRIO (Br) - 511 FR 60.97 1.02 S3 
.05 a 2 ft 

European Leisure PLC8-75p (Net) Cnv 
Cum Red Prt 2Sp - 4 (5Ja93) 

European Motor HMgs PLCOrd 40p - 109 
ID25 

Eurotums) PLOEurotunnef SA Unite (1 
EPLCOrd 40p4 I ESA FRIO) (Br) - 
FR288 28. BS (SJaSS) 

Unfia fSJeovom Inscribed) - FR2S 7 932 
35 39 .45 ft * 30.15 SB ST 
■ 1991Wtsf1EPLC/ESAWtsub 

EPLOESAUtsfSJ.) - FR17J6 (5JeS3) 

Euston Canoe Properties Ld 104% 1st 
Mtg Deb Sik 92/87 - £100% * 

Evered Bartton PLCIIJBto Cum Red Prf 
2005 10D - 93% 5 (BJa931 
Ex-Lands PLC War ran t s to sub tor Shs - 
10<6Ja93) 

Excabbor Group PLC 1 1 5% Cum Prf £1 - 
96 (4JaS3) 

Exploration Co PLCOrd Stk Bp - 230 1 
Fir Group PLC 7.7% Cnv Cum Red Prf 
95/89 ET - 185 

FPL Oroup IncShs Of Cam StikSODI - 

S36ftf6Je93] 

Ftist Debenture Finance PLClf.125% 

' Severally GM Deb Stk 2018 - £1 15% 

(64383) 


Ftsara PLCADfl forty - sis .092917 
(5Ja93) 

9ft% Dm Ln Slk 200M» - £72 
Five Oaks Investments PLC 7% 2nd Cum 
Prt El - 44 |4ja93) 

Ragmone noonga PLCOrd tp - 1* 
(5M93) 

Fotkss Ckoup PLCOrd Sp - 39 l5Ja93) 
Forte PLC 10.5% Mtg Deb Stk 91/96 - 
£100 X 

9 1% Uns Ln Slk 95CTOO - £100 
(6Ja93) 

Fortnum S Mason PLCOrd Stk £1 - £27 
(6Ja93l 

FrterxXy Hotels PLC 5% Cnv Cum Red Prl 
£t -9956 |4Ja93) 

7% Cnv Cum Red Prt £1 - 85 (6Ja93) 
GKN (Untied Kingdom) PLC I0ft% On 
Deo Stk 90/95 - £100% 1ft (BJaBS) 
10*% Gtd Deb Stk 92A7 - £104 
(5Jo93) 

GM (TOat NordK LdShs DK100 - 
DK305J235* £«*9* 

Q.T. Chao Growth Fund LdOM (04)1 - 
£17* 17ft 18% 

General Acodera PLC8ft% Cum tad Prf 
Ei - 110* 1* ft 

General Acc FroAute Assc Corp PLC 
7h% Uns Ln Stk 92/97 - £977. 8% 
General Electric Co PLC7«% Uns Ln Sdt 
88/93 - £100 (6JaB3) 

Qratotnsr Hfcfgs PLCOrd Cap 2Sp - 156 
7ftt(31DeB2) 

GRy» 4 Dandy PLCOrd lOp - 75 
Glaxo Croup LdB*% Uns Ln Stk 85/95 
SOp - 48 (4Ja93) 

GSyrmad tmomationol PLC 10*% Uns Ln 

Stk 94/gg - not 

Goodwin PLCOrd lOp • 34 
Grand MetroooHan PLC 5% Cum Prt ET - 
52 (6Js93) 

6ft% Cum Prt £1 - 60 (BJaS3) 

Greet Portland Estates PLC9S% 1st Mtg 
Deb Slk 2018 - £97 ft (5Js93) 

Great Universal Stores PLC5ft% fled Una 
Ln Stk - £S2(5J093) 

814% Ura Ln Stk S3fl6 - ESS* (BJa93) 
GreenaBs Group F\CS% Cum Prt Et - 
107 

1 1 ft% Deb Stk 2014 - EIIBft* 

9%% tad Uns Ln Stk - £91 
Graancore PLCOrd b£1.00 - 2.6* 
Greenwich Resources PLCOrd Sp - 4ft 
(8JS93) 

Greycoat PLC 97,% Ctm Red Prt 2014 El 
- 19* ft 20 V, ft 1 
Guinness PLCADfl (5:1) - 339 ft % 
Quimess FBght Global Strategy FdPIg 
Red Prt SO.ai (JepenSPacffic Fund) - 
579.33$* 

Gunnees FBght Inti Acc Fund LdPtg Red 
Prt $0.01 (Yen Money Fd) - £4192 
(3lDe93) 

HSBC HMgs PLCOrd 7Sp - 4S2 3 4 4 ft 
*5566* 7, ft *77*7, %*88 
ft S 9 ft ft 500 500 1 1 
Ord SH10 - 473 4 6 5 7 7 24 ft .761 8 
30 ft 9 9 20 7, 80 B0 54 ft 1 1 M 
Ord 75p (Hong Kong Reg) - SH58 
Ord SH10 (Hong Kong Reg) - £4.7533 
SH56 .15 2 5828 2 4B .46 45 ft ft 8 
.672848 .7 .7 .743448 ft .7853 .785326 
.78533 .7887 £7 7* 

11.89% Subord Bds 2002 (Reg) - 
£107* 88 *9 

1169% Subord Bds 2002 (Br EVar) - 
£109* 

Hoflfax Butkting Society 12% Perm Int 
Bewtng Shs £1 (Reg £50000) - £1 15* 
Halma PLC 11% Cum Prl £1 - 128 
ISiDeSZ) 

Hammeraon Prop InvSDev Corp PLCOrd 
2Sp -290 

Hardys 4 Hansons PLCOrd 5p - 270 
(BJS83) 

tnd 4% 1st Mtg Deb Slk - £38 
Harrington Kflbnda PLCOrd 5p - 167 
(8Jo93) 

Hantaan tadustries PLCOrd lOp - 5 
Hasbro toe Shs of Com Sik 50.50 - S3f V. 
(SJaSS) 

Hemingway Properties PLCOrd 25c - 21 
(SJaSS) 

Hepworth Capital Finance Ldll.25% Cnv 
Cap Bds 2005 (Reg) - 127 ft 8 9 
Hewttt Group PLC 10% Cum Prf El - 
1137. 

Hkjhcraft investment Trust PLCOrd 25p - 
150 3 (5JaS3) 

HB 4 Smith HMga PLC 14% 1st Mtg Deb 
Stk 2000/03 - £113 (5Ja93) 

Hitadown Hldgs PLCADR(4:1) - 58.58 
House of Fraser PLC 8*% Urn Ln Stic 
83/98 - E90(31De92) 

Housing Finance Corporation Ldllft% 

Deb Slk 2018 - £1086375 .7 * 

Hunting PLC4 _2% Cum Prt £1 - 40 
IAWS Group PLC 8% Subord Cnv Uns Ln 
Nts lr£1 - /£84 (SJa93) 

IMI PLCS V .% Una Ln Stic 2001/06 - £72 
(5Je93) 

7*% Uns Ln Stic 8893 - £99* (5Ja93) 
IS fttnttteyan Fund NVOm FLO 01 - S8* 

6ft 6ft 6ft 

kxHenrt Frozen Foods Hldgs PLC Cnv Cum 
RedPrT20p - 176 78 ft9ft801.41 % 
345 

IDtogwortiLMoms Ld8H% Cum Prt Stic £1 
-37 

IBngwortli Moms (Sal take) Ld7% 

Mon-Cum Prf 50P - T8 
tochcape PLC 1 0ft % Una Ln Stk 9095 - 
£100* (6Jn33) 

T2ft% Uns Ln S* 93«8 - £103 
todusbiaf Control Senncas Grp PLCOrd 
lOp - 153 7 

International tev. Tst Co of Jersey 13% 

Cum Red Prf £1 - 8Sft 100 1 (6Ja93) 

Inti Stock Exchange of UKARep ot kLd 
7ft% Mtg Deb SA 90«5 - £90% 7 
1Dft% Mtg Deb Stk 2016 - £103% 
(4Ja93) 

INVESCO MIM PLCWIa To Subscribe tar 
Ord - 30 (4JaS3) 

Irish Uto PLCOrd IrtO.IO - Cl . 74 p 178ft 
JF PacMe Warrant Co SA WB to Sm tar 
On£fleg) -iS(4Ja93) 

JIB Group PLCOrd lOp - 175 ft 8 78 9 
80 

Jardne Maiheson Hldgs LdCM SO 25 
Ojlwj Kong Register) - £365 368 

Janflne Strate?c HMga LdOrd 50.05 
(Hong Kong Hageter) - SHI9* .55 
45774 89999 

Jersey Electricity Co Ld"A" Ord Ei - £13 
(8Ja93) 

Jeyes Group PLCOrd 5p - 477 
Johannesburg Cons invest Co LORO. ID - 
£6 85 

Johnson 8 Firth Brown PLC1 1% uns Ln 
Stic 93/98 - £98(6Je93) 

Johnson Group Owners PLC7Sp (Not) 

Cm, Cum Red Prt lOp- 138 9 401ft 
(8Ja93) 

Johnson Aietthey PLCX5% (FrrVy 5%) 

CUn Prt £1 - 46 

8% Cnv Cun Prt £1 - 880 (4Ja93) 
Johnston Group PLC 10% Cum Prt El - 
100 

Jones 4 Shfoman PLC4.9% Cum Rrf 2Sp 

- 15 (4JaS3) 

Jor»5.Stroud(HUgs| PLC 10% Cum Prt £1 

- U016J833) 

Keppnl Corporation LdOrd SSI -SS6-86 
.95 

King 4 Shaxson Hldgs PLC 5% Cum 2nd 
Prf El - 50ft (5Jo93) 
lOaartoM IncShs ol Ccxn Stic 904)1 -9ft 
(6Ja9» 

Ktomwort Endowment Pokey Tst PLCOrd 
lOp - 106 ft 7 ft ft B 
Korea-Europe Fund LdSrisfTDR to Br) 

50.10 (Cpn 5) - £2700 2740 2775 2800 
Kvaemer AJ. Free A Shs NK1SL50 - 
£163.51 184 166 

B Shs NK 1 2.50 - NK1 63 3 SI 4 ft ft 5 
8ft 

Kymmono Corporatton Shs FM20 
(Unrestricted) - FM65 2 .4 
Kynoch Group PLC 7ft % Red Cum Prl £1 
-90* 

Lard Group PLC 6% Uns Ln Stic 88/93 - 
E9S(5Ja93) 

Land Securitas PLC 6% 1st Mtg Dab SA 
68/93 - £98* 

9% in Mtg Deb SA 96/2001 - £101% 
(0JaS3) 

10% 1st Mtg Deb SA 2027 - £104*. ft 

%. 

8ft% Uns Ln SA 02/97 - £98* 9 100 
Laporia Amalgamation PLC 8% Deb SA 
93/98 - £99 (6Ja93J 
LASMO PLC 10ft% Deb SA 2009 - 
£106* 

Lam American Extra Yield FundUntts - 
584) 

Lebowa Platinum Mines LdOrd RQ.01 - 8 
(6Ja93) 

Leeds A Htribecft BteMtag Society 1 3ft % 

Perm tot Bearing Shs C1000 - EI13".( 

Leeds Permanent Budding Soctoty13%% 

Penn tot Bearing £50000 - £123* 4% 
(4Ja93) 

LewlaiJohnp ton naraWP PLC5% Cun Prt 
Stk £1 - 51 (4Ja931 

Union Park PLC10ft% Uns Ln SA 92/97 

- £90 (5Ja93) 

Uonhaort PLC Cnv Ctxn Red Prt 20p - SO 
3 4 7 815 (SJa93) 

Uster 4 Co PLC 5ft PrflCurnJCI _ 43 
(5JaS3) 

UT HokSngs PLC9 47% Cum Red Prt 5p 

- 8ft 9S 10 

London to ter natl or u t Group PLCADfl (S:tt 

- Si 9.61 (6Ja93) 

London Securities PLCOrd Ip - 3ft 
Loreho PLCADfl (1.1) - Si .07 .12 
Lookers PLC 8% Cnv Cum Red Prf Et - 
94%* 

LowfWml « Co PLC B. 75ft cum Cnv Red 
Prl Et - 132 

Lowel Robert H.) & Co PLC5S% Tst Cum 
Prt El - 10 

Lucas Industries PLC tO*% Uns Ln SA 
92/97 - £101 

Lynton PLC I0*% Isf Mtg Deb SA 2017 

- £100 % 

MEPC PLC9*% 1st Mtg Deb SA 97/200E 
- £1041. |6JaS3) 

lOftft In Mtg Deb SA 2024 - Cl 10* 
(6JeS3) 

8% Uns Ln SA 2000/05 - £89 90 
(6Ja93) 

McAlpatetAttrad) PLC9"* Cum ftf £1 -88 
91 


McCarthy S Stone PLC8 J5% Cun Red 
Prt 2003 Et -22 ft 

McCarthy 4 Stone PLC 7% Chv Uns Ln 
SA 99/04 - £28 U*f3lDe92) 
Manchester SHp Canal Co 5% Pens Prf £1 
-£12* (SJB93J 

Uanotener United PLCOrd top - 335 9 

42 

Mandarin OrientaUnternatkanal Ld Ore 
SO 05 (Bermuda Reg) - SH7.4 (8Ja33) 
Manfla Fund (Cayman) Ld Pig Red Prt 
504)1 -£10 

Mansfield Brewery PLCOrd EI - G65 
Marks 4 Spencer PLCADfl (At) - E1B.7 
(5Ja93) 

7% Cum Prf £1 - 80 (SJaSS) 
Maratorvlhompaon 4 Evarahed PLC 
I0%% Deb SA 2012 - EKSX (5Ja93) 
Meoeva PLCADH (4:1) - SI 2* 
Mediterranean Fund Ld Depositary 
warrants (Sr) - S3 (310e92) 

Merchant Retail Group PLC8*% Cnv uns 
Ln SA 99/04 - £62 (5JaS3) 

Mercury toternationel irtv Trust LdPtg fled 
Prl Ip (Reserve Fund) - £50.0785 

Mercury Selected Trust Sha M%7 European 
Fund(Br] - 522^2 (SJaSS) 

MM -Southern Water PLC 10% Rad Deb 
SA 92/94 - £100* 

5% Perp Deb SA - £46 
Midland Bank PLC 10*% Subord Una Ln 
SA 93/98 - £101 ** 

14% Subord Uns Ln SA 2002/07 - 
£126 ft (5Ja93) 

Monsanto PLCeSft GW Ln Stk 92/97 - 
£84 

Morgen Orocftte Co PLC9K% Dab SA 
95/2000 -£103 

Morton Stxidour Fabrics Ld5% Cum 1st 
Prt £1 -45 

Mount Chariotte Investments PLC 10*% 

1st Mtg Deb SA 2014 - £1028875* 
NEC Finance PLC 13%% Deb SA 2018 - 
£135 (5JeS3) 

NMC Grotgi PLC Warrant* to sub tor Shs 

- 33(6JsS3) 

7.75p (Nat) Cum Red Cnv Prf IQp -68 
9 

National Westminster Bank PLC 7% Cura 
Prf £1 -67ft * 72*8 
9% Subord Uns Ln SA 1993 - ESBft * 
12ft% SUxxd Uns LnStt 2004 -£118 
(6Ja93) 

Newcastle Bufldng Society 12H% Perm 
■merest Bearing Shs £1000 - £111* 
Nows i nte r na tional PLC 7% 1st Cum Prt £1 

- 62ft (8Ja93) 

8% 2nd Cum Prt £1 -7IK(8Ja93) 

Next PLC 7ft 'A' Cum Prf £1 - 59 (4Ja93) 
loft's" Cum Prt SOp - 40 (4 JjS3) 

Norsk Data AS Class IT (Non Vtg) NK2 - 
NKI.T5 2 

North East Water PLC5-29* Red Deb SA 
2012 - £60 (5Je93) 

North of England Buftflng Bodety12ft% 
Penn tot Bearing (£1000) - £109* ft 
Novo Group PLCOrd 5p -34 5% 

Ocean WHsons HMgs LdOrd 2Dp - 40 

Owi^aobSaTpSaftft (Nay cr» X 7 
Cum Red Prt £1 - 22 8 (4Ja83) 

Pacific Gas 4 Bectric Co Shs ol Com set 
55 -532* 

Perk Food Group PLCOrd 2p - 213 4 5 6 
7 

Paterson Zochonta PLC 7V, % Cum Prt Ei 
-92 (SJa93) 

10% Cum Prt £1 -122ft 
Peel ffldgs PLC 954% 1st Mig Deb SA 
201 1 - £87%. 8 % ft % 9 ft .66 (BJaSS) 
525% (Net) Cnv Cun Non- Vtg Prf £1 - 
86* 

Penatsular 4 Oriental Steam Nav Co5% 
Cum PM SA - £55 (5JaS3) 

Perkin* Foods PLC8p(Naf) Cum Cnv Red 
Prt lOp - 99 100 

Petrafkie SA(W Shs NPV (Br In Dsnara 
1 J 4 10) - BF7400 70 539 
PIttsrd Gtanar PLC 9 ft % Cum Prt ET - 88 
(6J393) 

Ptatigrun PLCOrd f Op - 42 3 5 
Pakph3nd (CP.) Co LdShs $0-05 ( 

Kong Registered) - SK3.4517 .4874 
Patgtewrsrost Ptatmums LdOrd R0.02S - 
135 

Presrec HokSngs PLC 105% Cum Prl £1 
- :00(4JaS3) 

Property Socwtty tov Trust PLCB% Cum 
Prf El -95 (4Ja93) 

Prowtng PLC 8.9% Cum Red Prt £1 - 89 
(ELMO) 

Queens Moat Houses PLC10*% tst Mtg 
Deb SA 2020 - £100% 

R.EA.HMgs PLC 9% Cum Prt £1 - 83 
(4Ja93) 

RPH LdS 6% (Frrriy 8%) Cum Prf £1 -75 
(6Ja83) 

8% Oeb S* 92/96 - £98 
4ft% Urts Ln Stk 20048)9 - £20 64 
9% Uns Ln SA 99/2004 - £90 
RT2 Corporation PLC 3-325% -A* Cum Prt 
£1 - 51 (5Ja93) 

3.5% -B-Oum Pit £1 (Reg) -44 
Racal Etoctroriics PLC ADR (2:1) - 55.48 

Rank Organisation PLC ADR (1:1) - Si 0.45 
(5Ja83) 

Hanks Hons McOougal PLC 8ft % Uns Ln 
SA 90/94 - £98 
8%% Urts Ln SA 91/35 - £99 
Ronsamra PLC825p (Net) Cum Cnv Prt 
I2.3p -45 7ft 

fleecaeut I nte rnational PLC8%% Uns Ln 
SA 88/93 - £95 

Read International PLC 3-85% (Forty Sft%) 
Cum Red Prt £1 -50 
flegte Properly HMgs PLC8*% GM Uns 
Ln SA 1937 - £70* 

FtemoWl Group PLCOrd 2p - 207 7 ft £ 8 
99 ft 10 1ft ft 2 

Rated Corporation PLC 4. 55% (Flirty 8»%) 
Cum Prt £1 - 64 (6Ja93) 

4.025% (Forty 5* ft) Cum 2nd Prf £1 - 
54 (4Ja93) 

Rohr IncShs of Com SA 81 - SI 2ft* 
Ropner PLC 1 1 ft% Cum Prt £1 -125 
(4Ja93) 

Rosebys PLCOrd 25p - 133 
Ross Group PLCOrd 5p -30 
Rothmans International PLCB Ord (L2Sp - 
823* ft 4 .240 * 5 566 * 

Royal Bonk of Scotland Group PLC5K% 

Cum Prf El - 62 5 7 

11% Cum Prl £t - ii0(SJe93) 

Royal Insuranoe HokBngs PLC7*% Cnv 
Subord Bds 2007 (Br £ Var) - Cl 08 ft 
Rubicon Grotto PLCOrd top - 105 10 20 
5 

Rugby Group PLC 8% Una Ln SA 93/98 - 
£87 (5Ja93) 

SCEcorpShs of Com SA ol NPV - 
S43%* 

Saatchi 4 Saatchl Co PLCADfl (3:1) - 
57ft 

8% Cnv Uns Ln SA 2015 - £48 7 
Sa robuy j) PLC ADR (1:1) - SB .93 

8% tad Una Ln SA - £84 (BJaBS) 
Sanderson MlurjytEMortHlckpi (PLCOrd 
IOp-100 

Scantronfc Hldgs PLC7^5p (Net) Cnv 
Cum Red Prf SOp - 83 [5Ja93) 

5.75% Cnv Cum Red PH £1 - 80 
(4JaB3) 

Scnot PLCB%% Cum Red Prt 2001/05 El 
- 109 (6Ja93) 

5* % Cnv Cum Red Prl 2008/1 1 £1-93 
Scottish 8 Newcastle PLC 4.0% Cum Prt 
£i - 68 (SJaSS) 

7% Cnv Cun Prt £1 - 205 (6JaS3) 

Sears PLC4^ft (F mh 7%) Ctxn Prt £1 
-6S(«Ja93) 

7't% Urn Ln Stk 32/97 - E98ft (BJsfiG) 
She* Transpori4TradtogCa PLCOrd Shs 
(Br) 25p (Cpn 189) - 88.38 p 547 
(6Js93) 

5ft% 1st Prt(Cum)E1 - 58 (5Ja93) 

Shield Group PLCOrd 6p - 4 6 
S 84% (Net) Cnv Cum Red Prl £1 -10 
Skflaw Group PLC 7V, % Uns Ln SA 
20Q3/08 - £75 (SJaSS) 

State Darby BarhadSM 040 - 110 10 
Sstion E ngineering PLC 6% Cum Prl El - 

BOO Group PLC 11% Um Ln Stk 92/37 - 
£95 (5Jo93) 

Skaratia Group Insurance Co Ld Shs SKS 
-SKS1JJ 

Stopton BuSdfng Society 12ft% Perm Ini 
Bearing Shs £1000 - £1081 
SkngsbytH C.JPLCCM 2Sp - 120 (5J»33) 

Smith 8 Netftew PLCOrd lOp - 158 9 ft 
ft .92 80 80 .17 * .42 ft ft £8 * .821 1 

job y. ft 2.3 

Smith New Court PLC 12% Subord Uns Ln 
SA 2001 £100 (8JaS3) 

Smith (W.H.) Group PLC'B- Ord IDp - 
95ft ! 

Sft% Rrfd Uns Lit SA - ESI ft 
SmhnKftte Beecnam PLCADfl (5 i| - 
*384 I 

SmtthKiue Beecnom PLC/SnrtttrtatoeADR 
(5:1) .^£20.755 288 5 30ft 1 ft ft .4 ft 
ft J51S 10 ft SA SB .68 * K .785 
SmMis'todustrtes PLCUSft Deb SA 
35/2000 - £102 (5JoS3) 
SmurttaJelferson]Group PLC 6% Cum Prf 
b£1 - IE0.4 (6Jo93) 

South SnrloRtehire Water PLC 7 ■UN Red 
Deb SA 91/96 - £100 (4Ja93) 

6% Perm Deb SA - £45 (5JaS3) 

Spayhawk PLC5.76% Cum Red Prt 2014 
£1 -8% ft 9 

Stag Fwnltixe HMgs PLGil% Cum PH £1 
- ill 

Standard Chartered PLC I2ft% Subord 
Urn Lit SA 2002/07 - £119* 

Starting Industries PLC 1« Prf(5»% 

Cunqei - 45 

Stoddard Sefcare totemaoonal PLC 4% 

Cum Prin -40 

SwartiJohn) 4 Sons PLCOrd 2Sp - 4to 
(5Ja93) 

9wtra(Jonn) 4 Sons LdtS.3% Cum Prt El - 
81ft 

T8 N PLC 10.1% Mig Dob SA 90*5 - 
£101 

Tl Group PLCOrd 25p - 310 10 1 1 M 2 
3 3 £4 4 6456. 84 687788. IB »9 
20 20 N 1 ft .54 2 3 7 
Tfl Worldwid e Stnrtegy Fixxf SicavSha 
NPV (Muto-Cwrency Bona Ftsid) - 
13327 (81093) 

Shs NPV (North America Fund) - 
15045 (6J893) 

TSB Group PLC 10ft% Subord U1 SA 
2008 - £107 ft ft % «Ua93) 


TSB H/9 Samud Bank HoWmfl Co PLC8% 
Uns Ln SA 88/94 -EW|4Ja93| 

IT Group PLC 10.875% Cnv Cum Red Prt 
Shs El 1997 - £1805 1.835 (4JeS3) 
Takere PLCtiS% 1st Mig Deb SA 2014 
- £108* 9 

Tate 4 Lyte PLCADfl (41) - *2814* 
6ft%(4S5% plus tax. crtXtttJCum Prl £1 
-04 

7*% Deb SA 89.94 - £98ft (5JaS3) 
Taimion Oder PLCOrd I0p - 191 2 3 4 5 
B 

Taytor Nelson AGB PLCOrd 5p - IS *, 

*. K * ft * 

Telegraph PLCOrd top - 345 5 7 8 
Tosco PLC ADR U:1) - S38S(5JaS3) 

4% Urn Deep Disc Ln SA 2006 - E56K 
Texaco international Financial Corp 8% 
Sdg/5 Cm GM Ln SA 81/99 - £120 
(6J093) 

Thompson Ctive tnvesimenta PLCOrd SOp 
- 121 2 (6JoS3) 

THORN BUI PLCADH (1:1) - 513.02 


USM Appendix 

Ng gf bargains tachided7M^ 


Guernsey Gas Light Co LdOrdlOp -• 
£0.48 ' 

Hydro Hotef Eastbourne PLCOttf n 
E3 0 (5Jti33) • 

INVESCO MIM Inter nati o nal triJap,,. ~ 
income 4 Growm - E1J86 

Kievmort 8enson(tot) Fund MinKB Gk 
Fund - £14.87* IWeSS). 


3 PLC7X% "A" Deb SA 91/94 - £98ft 
9% -A* DOb SA 91/94 - £98* (6Je93) 
Tootal Group PLC7*% Uns Ln SA 89/94 
-£379 

Taps Estates PLC 10*% 1st Mtg Deb SA 
Sl1H6 - £98* 

Terries PLC "A" Non.V.Ord top - 98 
(SJs93) 

Trafalgar House PLCSftft Une Ln SA 
2000/05 - E89(5Ja93) 

10K% Uns Ln SA 2001/06 - £92 3ft 
Traftord Park Estates PLC 9% 1st Mtg Deb 
SA 91/B8 - £99 (5Ja93) 

Transatlantic Holdings PLCB 8% Cnv Prf 
£1 -836 

Transfer Technology (Soup PLCOrd 50p 
-373 5 

Tntotax Lloyd PLC3*5ft fFmfy Sft%) Cum 
Prt £1 -45 

Trustee. Ftaenee PLC ft ft % Sev Deo Stk 
2018 - £11714 ft 

Urate FLC3 9% Cum Prt £1 -59 
' 4.95% Cum Prt El - 75 

5ft Uns Ln SA 91/88 - £91 2 (6JeS3) 
8ft% Una Ln SA 91/98 - £95 (SJaS3) 
Unfenor PLCADfl (4:1) - 166.8950 
5*% Uns Ln SA 91/2006 - £70 
8ft Uns Ln SA SI/2006 - £95 * 6 * 
Urrttever MV Ord FL4 (Cpn 11) - 5105* 
(5 Jb93) 

Unton international Co PLC6ft Cum Prf 
SA £1 - 31 (6JaS3) 

Unieyi Coro Com SA 50.0 f - 5(04 
(6JaS3) 

United BtscuKsfHMgsj PLCSft Deb SA 
33/98 - £98 (6J&93) 

Upon 4 Southern Holdings PLCOrd 25p - 
66(5JaS3) 

Vtech Hoktings LdOrd Sags (London Reg) 
- SO 73 p 50 (5JB93) 

VMue 8 Income Trust PLC W a rrants 89/94 
to sub tor CM - 12 3 
Vard AS Sh3 NK£30 - NK38 
Van* Group PLC 7% Cum Prf El - 72ft 
8875% DeD SA 2015 - 1102ft 3 
(SJa93) 

10.75% DeS SA 2019 - £109 ft (4JaB3) 
Vickers PLC 5% CurnTTax Free To 30p)Prf 
SA £1 - 70 

Vodafone Group PLCAORdftl) - S65-3 a 
Wagon Industrial Mdga PLC755p (Net) 

Cnv Ptg Prt lOp -136(5Jo93) 
WaAwfThomaS) PLCOrd Sp - 20 (4Ja93) 
Warburg (S.GJ Group PLC7Sft Cum Prf 
£1 -100 1 

Cnv DM 25p - 282ft ft 
Waste Management toterna ti onel PLCOrd 
lOp -700 7001*2 2 3 4 
Watergiode totemattonai ffldgs PLC 7.75% 
Cnv Cum fled Prt £1 - 13 (6Ja93) 
Wetmougtwflfldgs) PLC8*% Can Red Rrf 
2008 £1 -1017. 

Wencome PLCADfl (1:1) - 514ft 82451 ft 
.7 

Weis Fargo 4 Company Sha of Cam SA 
S5 - £407. (5 JbS3) 

Westland Group PLCWarrates Mi uto tat 
Ord - 41 B 

12%% Deb SA 2008 - £113% 

WMbread PLCB Ord 2Sp - £12 <6Ja93) 
4ft% tst Cum Prf SA £1 - 47ft (6JaS3) 
5ft% 3rd Cum Prt SA tl - 58ft (6Jo93) 
6ft 3rd Cun Prt SA £1 - 50 (6JaS3) 

7ft 3rd Cun Prt SA£1 -6873ft 
|6 Jb93) 

4ftft Red Dab SA 99Q004 - £78 
|5Ja93) 

7%ft Red Deb s» 89*4 - C99H* 

S*% tad um Ln SA - E&5 |8 Jb93) 

7Kft Urts Ln SA 95/99 -£98ft* 

Whitbread PLC7!:ft Uns Ln SA 96/2000 
-£99(6JaK» 

9ft Uns Ln SA 97/2001 -£100 
(3TDe92) 

10%% Uns Ln SA 2000.05 - £108* 
(5Ja93) 

Wtoitecroh PLC4.t%Cum Prt £1 - 36 
(6J893) 

Wtdnvy PLCB 76% Cnv Cum fled 2nd Prl 
2000 £1-35 /6Ja93) 

Wiggins Group PLCOrd lOp - 4 
Wifcnsori 4 RxkteflHtogs) Ld5% Cum Prf 
SA El (Tax Free To 30p) - 70(5Ja93) 
Write Corroon Group PLCADfl (5:1) - 
£15% 15.46 15W 

VWtougttoy's Consolidated PLC PM Ip - 

WjteorHConnoflylHIdgaPLClOftftCwn ' 
2nd Prt £1 - 100 (5Ja93) 

Wootoontoers (Hldgs) Ld7V,% Cun Prt SA 
ET -55 

6% Cum 2nd Prf SA £1 -45 
Xerox Corp Com SA SI -S82K |SJb 93) 
Vorkshbe-Tyna Tees TV HMgs PLCWra to 
sub tor Ord -689 

Yitie Caflo 8 Co PLCiiftft Cum Red Prt 
1998/2003 £1 - 118% 9ft (8JB931 
Zambia ConsoSdaied Capper Mines Ld'B* 
OrOKlO - 165 9 70 5 

Investment Trusts 

No. ot bargamek!cfudeal504 

Barite Gifford Japan TTvst PLCWIa to Sub 
Ord Shs - 38 

Bailie Gifford Shn Nippon PLC Warrants 
to sub tor Ord - 41 (5Ja93) 

Bankers tavratment Trost PLC 10/,% Deb 
SA 2016 - £107* (5JaS3) 

Baring Tribune Wvesm w nt Trust PLC9ft% 
Deb SA 2012 - £99* (4Ja93) 

British Assets Trust PLC 4%% Prt 
SAfCum) - £45 (5Ja93) 

Bntish Entofre Sac 4 General TrustlOftft 
Deb SA 2011 - ElOGft (5Ja83) 

British investment Trust PLC 11.125% 

Secured Deb SA 2012 - £115% 

(4JB93) 

Channel Islands 4 Inti inv Trost LdPtg Rad 
Prt ip - 119* 

Clemente Korea Emergmg Growth Fund 
Shs 510 (fleg Lux) - 57 7* (SJaSS) 
ConaoUated Ventura Trost PLC Series 
120 Wts to sub tor Old - 1 12 
County Smaller Co's In* Tst PLCWIa to 
Stto lor (3rd - T7 22 (6Ja93) 

Dana® investment Trust PLC Wts to 
Subscribe tor 1 1ra 4 1 Cap - 38 
Edinburgh investment Trust PLC tlft% 

Deb Stk 2014 - £1202 * ft 
FkJofty European Values PLC Equity 
Linked Uns Ln SA 2001 - 111 
filth Throgmorton Co PLC 7.25% Cnv Uns 
Ln Stk 2003 -£114 

Ftastxny Smarter Co's Tata PLC Zero Dfv 
Prt 25p - 169 (5JaB3) 

Fleming American tov Trust PLC3ft% 

(Fntiy 5ft] Cum Prt StV - £52 
fifrittog Japanese tov Trust PLC Wts ro 
Sub tor Ord - 26 (BJ>93) 

Foreign 4 Colonel PEP Inv Tst PLCOrd 
25p - 102 4 5 

Gartmore Value investments PLC Zero 
DtvWend Prt 1 0p - 85* ft 
Qovett Oriental tov Trust PLCSft Cum Prl 
SA - £50 (3TCW92) 

HwKtereon Strata kwesiments PLC 
Warrants to sub lor Ord - 76 
Jos Hldgs PLC Cap 1 0p - 33 (5JaS3) 
lnc2A> - 92 ft 4 8 

Jupiter European tovest Trust PLC Zero 
Ohr Prt Tp - 45 

Laxard Seieet Investment Trust LdPtg Rad 
Prf D.lp Gtobel Active Fund - El r .gi 
1l28(3iEte93 

Pig Red Prt (Lip U.K. Uosd Assets 
Fund - £10 (8JS93) 

Ltoyds Smaaer Co's tov Tst PLCOMJend 
Shs ip - 30 (8JS93) 

Cepkal Shs ip -56 t&JsS3) 

Mttititrust PLCOrd 25p - 35 (5Ja93) 

New Throgmorton Trust(i983) PLC 12, 9% 

Deb SA 2008 -£10S(6Ja93) 

Zero Cpn Deb SA 1998 - E6T4 (4ja93) 
Paribas French taveatment Trust PLC Sera 
■A " Warrants to sub tar Ord - 13 ft 
(6 Jb93) 

Sere *B* Warrants to txto lor On) - 8 
SchroMMtom Fund PLCOrd 5001 (Reg) 

Wts » Sub for Ord (Reg) - S3 ft 
Scottish Eastern inv Trust PLC 12%% rw< 
SA2012 - et23* (6Ja93) 

Scottish tavestment Trust PLC 4 56% Cum 
-A- Prl SA - ESP (SJOS3) 

Scottish Mongaga 4 Trout PLC8ft-i4% 
S teop od toterest Deb SA 2020 - 
E138V, ftUa93t 

Shirea U>gh-YWdk>g Smltr Co's T«P1C 
Ort> SOp - 108 (6Ja93) 

Wts to Sub tar Old - 17(5JaS3) 

Stereo Investment PLC Warrants to out, 

Ord - 46 (5Je93) 

Sphere Investment Trust PLCRovfsod 
Warrants to suo tor Ord - Oft (4ja93i 
5ft Cum Prf £1 ^ 54* 1 

Throgmorton lOODSmaSatR Co'sTM PLC 
Wts to Stto tar Ord - 14 
Up*»wn Investment Co PLCOrd 25p - 

Wtoki vweetmenr Co PLCBftft Deb SA 
2018- £9311 (SJfl33) 


PLCagiNeQ Cum cnv neo 

CMWOrdUP PLCOfd5p - Z3 ' 4 

njorMrs PLCOrd 5p - 8 
Chame* imemationol PLCOrd ip - 4 ft 
Coop* Ctertce Group PLC <W50p - zb 

FW «SSs PLCOrd K0.50 - K1 32 

FhS^kcora top -80 1 2 3 4 SB 78 
SmtaMew PLCOrd 2Sp - 146 
Gnat Southern Group PLCB.75P Cum Cnv 
M pv# Sp - 111 
G^irar time PLCOrd lOp -75 
Guardian Group PLCOrd 5p - 8 (5JeB3) 
Hughes IT JJPL^OrdlOp -91 
MM -States PLCOrt lOp - 29 
Midland B Scottish Reso rates PLCWd 

NMdtarGrtwifLdCom SnsolNPV -48 

Portt Group PLCOrd 20p - 5 (SJaSffl . 
Savage Group PLCBJft (Net) Cum Red 

Saafleld Resouroea PLCOrd I0p - 6U 

TepnS^taSnosflca PLCOrd ip - ' fW2 
T«si Systems PLCOrd 6p -77(Ate83) 
Union Sauare PLCOrd Ip - 3 (*Ja93| 

VerWv Graf* PLCOrd 5p - 10 ft 1 ft % 

Rule 535(2) 

No. ol bargatos included 22 

Mmxna 4 Co PLCB" Ord El - £17 
(5ja93t 

All Enatend Lawn Tennis Ground Ld Deb 
gifll5£2000 - £12250 (4JaS3) 
Amalgamated Metal Corp PLCS.4% Cum 

AnTsfrooi Brewartea Co LdOrd El -S3 
Asset Gtabti Funds totematxmal Bond - 
£5.472 (4JaS3) 

Berctays kwestmera Fund(C.L)SMritog Bd 
Fd - £0.443 Z244.3 (4JaS3) 

Stocure HofcBnge PLCOrd Ip - £0.73 
(6JeS3) 

Caltech LdOrd £1 - £2.45 (4Ja93) 

Charities OfAtiai tovestment Fdmcome 
Sits -£5.7896 

Contatar Trust LdOrd 2Sp - £0-23 |6Ja93) 
Dartford River Cratutog Ld2nd Ln SA 
3008 - £128.077 126.63 (BJaS3) 
Goctestasticai Insurence office PLC 2.0% 
Cun Prt £1 - S0.27 

Francistown MtaA£x{ Jersey )Ld Ord S<L01 
- £1.7 (6Ja93) 

Gander River Resouroea PLCOrd 5p - 
£0.02 f8Ja93> 


FT-SE ACTUARIES INDICES 

The FT -SB 100. FT-SE MW 250 and FT-SE Actuaries 350 indices and the FT-&B 
Actuaries Industry Baskets are calculated by The [ntematfonal Stock Rxrhftnge 
of the United Kingdom and Republic or Ireland fimlifri . « The Interhadonal 
Stock Exchange of the United Kingdom and Republic of Ireland Limited 1S92. AH 
rights reserved. 

The FT- Actuaries All-Share Index is calculated by The Financial Times Ukn- 
Ued In conjunction with the Institute of Actuaries and (ha Faculty of Actuaries. 
<3 The Financial Times Limited 1992. All rights reserved. 

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices, the FT-SE 
Actuaries Industry Baskets and the FT-Actuaries All-Share Index are melnbas.cf 
the FT-SE Actuaries Share Indices series which are calculated In accordance 
with a standard set of ground rules established by The Financial Timas Limited 
and London Stock Exchange in conjunction with the Institute of Actuaries and 
the Faculty of Actuaries. • 

“FT-SE" and “Footsie" are joint trade marks and service marts of the. London 
Stock Ex chan g e and The Financial Times Limited. 


lm Bouity Gwtii toe - ES.138* . 
LjwTBrtce PLCOrd top - £1 (SJaSS) 
Lawne Group PLCOid £1 -ElB(8iOa92> 
Le Riche s Stores LoOrtin ~£2^ 
Liverpool PC 4 Athletic Ground* PLC Ord 
£3 - ES00 (4Je93) 

Mriteutech PLCOro lOp - £D* (Eta83) 
Norm West ExpHratkm PLCOrd 20p -gu 
^ (4Ja93) 

Pan Andean Resource* PLCCkid lp - 
£0.065 (5Ja93) 

Perpetueipereert Offahon* Emerging Co s 
-54 1476 (4Ja93) ■ 

Rangers Faotbart Ckib PLCOrtf 10b - eos 
(GJe931 

Scotia HokSngs PLCOrd 10p -CSRXe . 
59 8 8.1 (Ua93) 

Sated industries PLCOrt 2ftp - EO05 
New Old 7Kp(2Kp RttgtQ - EO0T 
Shepherd Neeme Ld“A“ Ord £1 -E4* ' 
498 (5J«B3) 

Southern Newspapers PLCOrt ci -6278 
2.79 

Sim 04 Britain LdOti Royalty 9Dr Units Tp. 
- £0.43 

TTwraltes(Danlei)* Co PLCOra 25o- £ij 
T V-am PLCOrd 5p - 22 4 (8Ja95) - • 
Weetabix Ld'A* Non.V Ord 25p,- £ti96‘ 
12 (BJa83) 

Yetes Bros Wine Lodges PLCOrd 2Sp -- 
£1.15 


RULE 535 (4) (a) 
Bargains marked In aecurftla* 
where principle nwket te outside 
the UK and RepuhBC of inriaed. 
Quotation has not been {pentad in 
London and dealings are not 
recorded In the Official UaL- 


AusL Foundation In* AS1.685 (bill 


Cape Range Oil AS0J5 • 
Keystone InternBtkmal £16.28 
KMMnghall Tin (Malania) 

M 51.5852 16/11 
Lawter international S13.84 (4/1) 

Petrotcum SeanHies Amt AS0 188 
By 


Bertati Brti 


PERSONAL/PORTABLE 

COMPUTERS 


The FT proposes to publish this survey 
on 

February 17 1993. 

tf you want to reach this important 
audience, call 

Gavin Bishop 
Tel: 071-873 4196 
Fax: 071-873 3062 
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LONDON STOCK EXCHANGE 


Nervousness drags busy equities down 


TRADING VOLUME IN MAJOR STOCKS 
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By Stew Thompson 

• trading session of 
the. first full working week of 
the year saw share prices con- 
tinue to lose ground folio wine 
big falls in New York and amid 
persistent worries about the 
possibility of impending rights 
issues in London. 

News of disappointing trad- 
ing at Boots was an addition- 
ally bearish influence on the 
market yesterday. Dealers also 
fretted about further conflict in 
Iraq. ■ 

But hefty losses in the Foot 
sip. 200 list of stocks and in the 
Mid 250 list masked what some 
traders said was a fresh burst 
of buying interest by the big 
institutions. 

The Footsie 100 index ended 
another very busy session a 

Dividend 
worries 
hit Lasmo 

OIL and gas exploration 
company Lasmo suffered a 
sharp setback in its share price 
l- yesterday after securities 
house Hoare Govett slashed 
earnings forecasts for the 
group and argued that it would 
have to pass its final dividend. 
The stock was off 17 at worst 
but closed a net 9 lower at I56p 
with unusually heavy turnover 
' of 14m shares. 

Hoare said Lasmo would be 
hit by a high advanced corpo- 
ration tax charge and a larger 

• than expected depreciation 
charge. As a result. Hoare's 
oils team cut earnings per 
share forecasts for 1992 and 
1993 to 3.7p and 4.9p from 5.6p 
and 8.6p. Analyst Mr Brendan 
Wilders said; “When your net 
gearing is at 100 per cent and 
the dividend is uncovered for 

. at least two years payment of 
the dividend should be seen as 
: financially imprudent.** The 
shares were under further 
pressure from Lehman 
; Brothers which cut its asset 
, valuations for a number of 
1 exploration and production 
stocks. 

: DIY groups suffer 

The revelation by Boots that 
j the Do-It-All chain, which it co- 
jowns with WJL Smith, had 
suffered declining sales In the 
i third quarter hit shares in both 
■; companies and dragged down 
: other groups with DIY inter- 
I ests. It also led to a welter of 

• downgrades. 

Most analysts had expected 
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net 17.3 lower at 2,799.2. only 
marginally above the day’s 
lowest level. 2.707.9, reached 
soon after a disappointing 
opening by Wall Street. Over 
the week the 100-share index 
has fallen 47.3 points, or L7 per 
cent The strong run by the 
Footsie Mid 250 index, which 
jumped more than 77 points 
until yesterday, was halted 
with the index slipping 7.6 to 
2332.7. 

Wall Street's overnight 36 


flat sales at Do-It-All and pen- 
cilled in losses this year of 
around £20m. The 5 per cent 
fall in sales announced by 
Boots saw loss forecasts for the 
subsidiary increased by some 
£5m and forecasts for the 
group as a whole chopped back 
into a range of £400 to £4l0m. 

What worried stores special- 
ists was that Do-It-All had been 
involved in deep discounting 
for a sustained period, thus 
suffering declines in both mar- 
gins and sales. While Boots 
other divisions pefbrmed satis- 
factorily. the DIY buisness is 
worrying the City, with some 
analysts questioning the par- 
ent companies’ strategy. Mr 
Andy Hughes at Nomura said: 
u Boot9 and Smiths need to 
decide whether they will com- 
mit sufficient funds for store 
refurbishment and for a new 
central distribution centre.” 
Another analyst predicted 
pressure on Boots to buy con- 
trol of Do-It-All and speed up 
the rationalisation programme. 


point fall was the trigger for a 
weak opening in London, with 
the Footsie 100 kicking off 
more than 14 points lower. 
This was in spite of the latest 
UK takeover move; Laporte 
made an agreed offer for Evode 
and sent its broker, BZW, into 
the market to buy Evode stock. 
Laporte’s move is the third bid 
this week, after Wassail's 
increased offer for Evode and 
Airtours' bid for rival holiday 
company Owners Abroad. 

Attempts by the London 
market to rally were offset by 
Wall Street opening some 30 
points 'lower. However, dealers 
took heart from continuing 
heavy activity. Yesterday’s 
turnover reached 773.1m 
shares with most of the busi- 
ness - 502.2m - transacted in 
the non-Footsie loo stocks. 


W.H. Smith and Kingfisher, 
which runs the B&Q chain, 
were also the subject of down- 
grades. Boots shares slumped 
26 to 5Q9p in turnover of 5m, 
with some analysts predicting 
further weakness as the rating 
remains high. However, the 
decline in the other two DIY 
groups was considered some- 
what overdone. Kingfisher 
dived 18 to 571p, and 
W.H. Smith 'A' fell 19 to 469p, 
the U' shares 4 to 91Kp. 

Ladbroke firm 

One group with DIY inter- 
ests to survive the savaging 
was Ladbroke, which after an 
initial foil rallied to a gain of 4 
at I94p. Rumours in the mar- 
ket suggested that Ladbroke 
had been successful over the 
last month in making a num- 
ber of property disposals, possi- 
bly worth around £80m. These 
were thought to mostly consist 
of UK retail sites. Analysts also 
suggested that Ladbroke’s 
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Senior znarketmakere were not 
gloomy about prospects: 
“We’ve seen plenty of profit- 
taking but it would be foolish 
to take too bearish a view of 


problems at its Texas DIY con- 
cern had been well heralded 
and discounted into the shares. 

The battle for the UK holiday 
market continued to excite 
interest with one large institu- 
tion deciding to exit from the 
predatory Airtours to be 
replaced by another hoping 
that its £225m bid for Owners 
Abroad is successful Equitable 
Life was reported to have sold 
5.9m Airtours shares, around 7 
per cent of the company, on 
Wednesday at 260p, which was 
around 30p below the then 
market price. It was immedi- 
ately picked up by Morgan 
GrenfelL Yesterday, Airtours 
shares slipped 3 to 288p. Own- 
ers slid the same to 119p. 

A large buyer of Forte sent 
the shares racing forward to 
197p, a rise of 8. Friendly 
Hotels continued to attract 
speculative Interest and the 
shares added 21 to 199p. 

Resurgent reports that Rank 
Organisation would sell its 
film making business found lit- 
tle support among analysts. 
The company also issued a 
denial While a consortium has 
been brought together to make 
an offer, observers said such a 
sale would be detrimental to 
Rank's Interests. The shares 
rose 12 to 7l6p. 

Adhesives maker Evode 
jumped 13p to 119 on news that 


the market," said one. Share- 
link, the largest private client 
stockbroker in the UK with 
more than 300,000 clients, 
reported strong buying all 
week. "There have been only 
two days since the beginning 
of December when the amount 
of selling orders has matched 
buying orders," said a Share- 
link spokesman. 

• In Saturday editions, we 
have switched the Commodi- 
ties Weekly Review and the 
FT-SE Actuaries Share Indices. 
The Review has moved to the 
page after UK Company News, 
which is Page 11 in today's 
edition. The Share Indices 
appear below. The Fixed Inter- 
est Indices remain in their 
usoal position. The govern- 
ment bonds table remains on 
this page. 


it had agreed a £135 bid by 
Laporte, the UK's largest inde- 
pendent chemicals group. It 
was also the most heavily 
traded stock in London with 
26m shares dealt Evode has 
been under siege since Novem- 
ber from mini-conglomerate 
Wassail which made a £H3m 
increased hostile offer on Mon- 
day. Laporte, which is also 
raising £84.4m via a placing 
and a one-fbr-10 open offer at 
560p per share, saw its shares 
drop 27 to 583p. Wassail was 
unchanged at 209p. 

HSBC Holdings rose 23 to 
519p on reports in a Chinese 
newspaper that China wants a 
meeting with Britain, sched- 
uled for March, to go ahead. 
Recent comments casting 
doubt on whether the meeting 
would take place had under- 
mined market sentimutL 

However, the remainder of 
the banking sector was ham- 
pered by continuing debt wor- 
ries. Abbey National, heavily 
exposed to domestic mort- 
gages, fell 12 Vi to 358 Vip. 

Nomura Research added 
weight to the pressure on the 
pharmaceuticals sector and 
contributed to weakness in 
Wellcome, off 10 at 934p, and 
Glaxo, down a further 5 at 
732p. The UK arm of the Japa- 
nese stockbroker focused on 
the large number of patents 
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EQUITY FUTURES AND OPTIONS TRADING 


Actuaries Share. Indices 


FT-SE IOO 
2799.2 -17.3 


FT-SE MID 250 
2932.7 — 7.6 


ACTIVITY in the derivatives 
market disappointed yester- 
day, writes Steve Thompson. 

The weakness of Wall Street 
overnight, at anxiety about 
the US budget deficit and Iraq, 
saw the March contract on Che 
FT-SE index open about 15 
paints lower at 3,827 and trade 
in a narrow range early. 

However, activity picked up 


THE UK SERIES 


FT-A ALL-SHARE 
1355.35 —6.39 


at lunchtime, with the future 
rallying to 2.840 on hopes of a 
better than expected opening 
on Wall Street In the event, 
the US market opened lower 
and soon showed a fall of 
around 30 points, taking the 
UK market with it and driving 
the future to the day's low of 
2,817. At the dose, the future 
was trading at 2,823, a pre- 


due to expire over the next 18 
months. The house says Invali- 
dation of the US patent Nol- 
vadex, ICI's best-selling cancer 
drug, would "imperil 10 per 
cent of Zeneca's drug profits". 
Id slipped 7 to UOlp. 

SmithKline Beecham was 
actively traded as selling from 
the US was countered by UK 
buying. Salomon Brothers was 
bidding aggressively for the 
stock which closed steady at 
468p with 4.3m shares traded. 

British Bio-Technology 
firmed 2 to 340p responding to 
a Kleinwort Benson buy note. 

Carlton Comm on 1 cations 
edged ahead 5 to 800p with 
Lehman Brothers discussing 
the prospects for the company 
at the oraing meeting. Media 
agency More O Farrell Jumped 
28 to 223 following favourable 
New Year share tipping. 

Banknote printer De La Rue 
added 9 at 657p on buying in a 
thin market. 

Second liners among engi- 
neering stocks outshone the 
sector leaders, the latter seeing 
a bout of profit-taking. 

MARKET REPORTERS: 

Christopher Price, 

Peter John. 

■ Other market statistics. 

Page 11 


mium of around 10 points to 
fair value estimated at around 
14 points. 

A big buyer of Barclays 
March 330 puts left the con- 
tract as the most active traded 
option. Turnover in Barclays 
options totalled 1,931. Overall 
traded options turnover was 
26J206, well down on Thurs- 
day’s 37,711 contracts. 


FINANCIAL TIMES EQUITY INDICES 
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BENCHMARK GOVERNMENT BONDS 
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Prices: US, UK In 92nds. others In decimal Tsc/irucal Dual ATLAS Price Sourcoa 
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FT-ACTUARIES SHARE INDICES - QUARTERLY VALUATION 

The market capitalisation of the groups and sub-sections of the FT-Actuaries Share 
Indices, as at December 31 1992, are expressed below in millions of pounds and as a 
percentage of the All-Share Index. Similar figures are also provided for the preceding 
quarter and for 31 December 1991. 
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b EngtaMrins-Awonace 
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494,103 65 

79,756.69 

43.552.09 
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35,98063 
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Ml Other 10/4162 

Britteh Government 31/12/75 

Do. Index-dnkad 30/4/82 

Debs & Loans 31/12/77 
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INVESTORS 

CHRONICLE 


A FINANCIAL TIMES MAGAZINE 

The leading UK investment magazine 

On sale every Friday from your local newsagents price £1.50 


rhOne-alpes 

February 18, 1993 
Thin will be a detailed 
analysis or a major 
economic region of 
France, the first since 
the inception of the 
Single European Market. 
For more information, 
call: 

in LYON: 

Jean-Yves ROPERT 
tel: 72-27-13-64 
fax: 78-08-84-51 

in PARIS; Stephen 
DUNBAR -JOHNSON 
tel: 1-42-97 -06-21 
fax: 1-42-97-06-29 

in LONDON 
Patricia SURRIDGE 
tel: 071-873 3426 


FINANCIAL TIMES 

tUROtC'S WJS1ME5J NEW1PAPER 


INTERNATIONAL 

TAXATION 

The Financial Times 
proposes to publish 
this survey on 

18 February 1993 

Should you be 
interested In acquiring 
more information about 
this survey or wish to 
advertise in this feature 
please contact: 

Sara Mason 
Tel: 071 873 3349 
Fax: 071 873 3064 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER. 
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hit Mia Pinion Fd 
M Man Cray BdFd 
kl Man tncy fid Fold 
FlrUtac Prop Bd. Fd.. 

Ftaulde Moary BP Fd 
Inti DHcretunary 

BxIhhngSaaxr .. .. 


Family Assurance Society 
17 New M.BrigateqBSlZRL 
Family A Managed 


1809 140 4 

1855 

Si 

4494 
244 0 


> Fl 


Fared |rit BAaugX Ser 2 
FanffrCBm. 


■utxSx2- 


CHjr of Westminster Assurance (2) 

PO Bor 46*. 500 Aeetxuy Bled. Mllux Kenes MK92NU 
Owreoilxtat 

184.7 194.4 

3524 3710 

,5230 5511 

'2959 3US 

5090 bZD6 

309.4 323.7 

23L1 2430 

256 5 270 0 

224 4 2363, 

IMS 158 5] *00 

2073 2180 -06 

2380 22481 -00 


Clerical Medical/FWdity Investments 
Marrow Plata. Brhuri BS20JH 0272240566 

I-fro-F-e -imi 

175* 

1281 
276 0 
220* 

105 1 
2030 
181.6 
1444 
ITOS 
237 2 
101.1 
1928 
1769 
121 5 
231 1 
2330 
2342 
1*2.8 
1420 


Family C Bril Scr 2. . 
Family D Fired Int. . 
Funny D Fad tat Vr2~ 
Family Omul Hm 


MIM Brit 2ad Scr hFd 
Fxdly Grown Sertot. 
FamUyCiawAStriaZ 
Fady CawraiSM Glh_ 
FadntyftrtdmanceFd.. 
Family Salcty Fmt Fl 
Freeway Pamtao. 

PerotetSifnyFiisi 
Somrtgn.. . 

BaHdlng Socntix. 
Abbey Nathmal BTSgc 
CbenireBlSoc 
Kent Rtuaoce BISoc . 

Cahallc B/Sac . 
AlltaK* B/Soc Ser ll_ 
humlneiite . 
ugd Unaywit tai. 

CoxHdCMnEqii.tr 
OkXdte Fax Uuitfl. . . 


653 64 666.48 
68.11 04.50 

435 80 *6510 
7584 7704 

398 43 406 56 
73 74 75 24 

318 24 324 73 
64 62 60«« 

336 32 365 64 
5323 5636 

148.75 202.80 
67 09 68 46 

17830 18144 
9* 19 99.15 

12864 10541 
10844 114 72 
7407 74 37 

a 10 73 74 

40 6147 

5686 5986 

6691 70 43 

208.02 208 02 
106.10 106 10 
107 45 137.95 
12883 12883 
1325/ 13207 
70 69 70 69 

Z78.44 278.44 
16264 173.02 
4750 5000 

4700 50.00 


0273724570 


Friends Provident 

Castle Street, Salbbnry. Wilts 5P1 3SM 
LUtFxXs 
MaugediMliedi. 

UK Equity 


Suwaruhlp 
Orenctt Easily - 
Mditli Americas . 
Pari He Dash.. . 
EuropcM. 

Property 

Fired tauten.. ., 
6Xea tanked. 

era 

Deooth. . 

WMi Ptoftt- . 
wunPradtStaZ 


Managed (Mired) . 

UKEqxliy. 

SteswUrtlp 

Strnu Eqafti 
North Americas. . .. 
Pnd/lc Basin . . 

Brawn 

Property 

Find Interest ... . 
tadex Irani . . 

Cart. - .. 

DxpaslL ... . 

With Profit. 

UK Prewdrot Fxndi 


255.0 
347 2 
2880 
2138 
127 0 
1060 
1500 
1870 
197 6 
147 5 
1866 
126 4 
1581 
1044 
Unto) 
3065 

407.5 
464 0 
2*3 9 
1360 
1040 
1410 
197 6 
,273 3 

166.6 
2541 
1370 
1880 


268 5 
3655 
3030 
2251 

133.7 
111.6 
157 9, 
197 5 
2081 
155 3 
1465 
1036 
2660, 
104.9 

322.7 
424 0 

443.7 
2568 
144.1 ' 
115 6 
1485 
200.0 
207.4 
175 4 

272.8 
166 2 
1480 


07Z2 413366 


Vi 

+10 

*07 

+10 

•00 

*03 

•01 

-04 


nireatunil Fund 
Dollar Fund. 

Cinial Fuad . 
kuiwFMd 
Prooerly Srrixs A 
Property Sarin S 
Financial Fug. 

Managed Series A 
Managed SerieiC 
Managed Serin 5 
HignVMtdFwd 
Mea n Satin A 
Money (1 Mis . 
EpuUyFwH . .. 
Fired letl Fxnd 
lodeecdSM Fd 
Lera nun Feao 
Haurol Sms Fd 
F« Era Fund 
5mXtarCpi 
Spec Sits Fwd 
MaagaCnayFuui 
Japan Tech 
CHHul Bond Fun) 

US Smaller Ca-v . . 
ftmteFXXPricm 
Property Aa 
PropxttSerA 

Properly Sre 8. . 

MaugedAcc. - - 
Managed Cap 
Managed Ser A. 
Managed Str8 . 
Managed SerC 
GnaraouedAcc 
Gxaranued Ser A 
Gulf idtHd Sre H 
Equity Acc 
Equity Ser A .. .. 
Equity Set B 
Rod Ini Acc 
Find Int Ser A 
Fired lm Sre B 
IndeeBlSaci Acc. . 
MdtredSeaSer A 
tadenedSaaSerB .. 
tall Ser A... . 

IdU StrB . 
OdflarSerA. . . 

DullaiSerB 

European SwA 

EnrapeinSerB 

Fx Era Ser A 

FarEraSarB 
Max Carr Ser A . 
MaaCwrSxB 
Building SacSer A. . 
Bultalng Soc Ser B. .. 
Smaller Cq't Ser A 
smaller Ca t Ser B .. 


Homeowners Friendly Society 

PO Ba« 94, Sprmgflei Ax. Hvrgg«L,04Z3 567355 

fcasM_iss »}' 

HFSGrem CUM .. . 12* 1 130 7 

HFS T*i Ej. Craeu Olp 114 1 1201 

MaMer FuM Erempl . 104 7 1102 

CreroChlpaiEeera 1022 107 6 

MIM Rran Exempi. «6 3 1014 

htimvTkml ... 103 B 104 3 

Snen Dug I2l. .1111 116 4 

UK Managed- - ..109 3 US 1 

bllXHl 107 7 113 4 

Far EaiUni Exempt. 1238 1300 

GtOrlllrtlaBEecra 107.1 112.7 

UarteeUastarNawM, Sarira ««a 
HFS Managed Fdl |lffl.5 156 3 
minCnyiNeylTfl • J 157.2 165 5 


Fired Most . 

Cun 

UK tally 
WEMr. . . 
Portae Fate 
Managed Semrltr 
Managed Growth . 
Managed Omnan Ity 
Pnatny 

Fired Inures . 

Cart . 

UK Equity, 
tail Equity 


1250 
248 9, 
132.7 
1266 
143.1 
127 3 
1271 
1480 

1291 

144.0 
124 4 

132.1 
152 4 
U2.1 
1374 
1418 


NM Life Assurance Ltd 
EiterirMHoux PortJFMirt 
□ lie BrHHh .. 

Elite Empnan 
EliuN American 
Elite OrireL. . 

Clllt Global Bdnq 
Elite aiynpfk 
EJhcCroerth 
Elite iKorm . 

American. 

Auiwaiun 

CCM VanowrsMngd 

Coretl rote . 

Depoiit 

forty 

Emptaa 

EeirgiramDlR 
Far Eaaere Growth ... 
FleMIlWBt - 
Income Accra . . 

Income Out. 
imcrutMBl 

Japan 5m Hr CeT 

Managed . 

Proparly 

Ktridemlal Property .. 
Srtraa+6 taLUyiim 

Seuller Cantuilei .. 

Special SHv . 

leiht 

Unnirul Managed 
UK (dirty 
ISSortrtai 
Pw AES Mngd 
PeraAmericu . 

Pent Awtralkan . 
ftot CCM Vangaard. 

Ptm Cored rnce. 

Pm DtpniL . . .. 

PeraEquny 
PraExnacn 
Pure Far EonGwth 
Psiq Fired MUNR 
FWt Inaxnr Acc . 

Pnt International 
Pam Japan Sndlr Cot. 

ftMManara • ■ ■ 

PertProgertr 
Pan SanidenU Prop. . 

Pent 5 pore A Malay 
Pm Soul lerCoi 
Pere Spec Sits 
Pern Tokyo . . 
Panlnt'itnal Mngd 
PonUK Eduhy I 
Pent US Smllr Cot 




102.4 
206.fi 
1390 
220 2 
51*4 

1430 
3258 
232 6 


6.09 


504 


Fncn Life Saries 4 Ao. Pension Strict C A<x Jan 8 


’ N & P Ufe Assurance Lid 
1 ProtiKial Hrt.Bradforf 601 ml 
_ life Managed FA . 1124 0 130 5 

_ Feature Managed Fd 125 4 1320 

_ Life Depoart Fa 119 0 125 3 

Pteion Deposit Fd 112*4 106 2 


0214 j^TOSt. 


- National Mutual Ufe 


0462*22422 


- London Indemnity & GnI. bn. Co Ltd 



^83512 


Life I 
Equity 

Eli Mineral. . 

Propeny . 

Deposit. 

MUM 

tad*i such . .. . 
bdatuaiiaaal.. 

fort y LAI 

Flud IiKCTta UU . 

Property (Af 
Deport (A1 ... . 

Afire Mil 
iMnSiochUu . 

Iiumumnai iAI 
Pcrelenrndi 
Emily 'P> . . 

Find mural IP) .. . 

Property IPl 

DanUmPi 

Mixed IPi 

hum Such (Pi 
tntwaltaaaltPI . . 

Enlty I»W 
Find taterrn uni 
Property u/i) .. .. 

Deposit (sTU . 

Mixed (riti 

Indexed Stott u/u 
Infernatlonai b/U 
Lund no & Man Chester Assurance U) 

Wliotade ft, Eieur EX5 IDS 0392283456 

Ufe Fite 

Unit WHO Prof III Can. 11L7 

UnHWIU Prof IU Acc.. 1263 *0X 

Ftartale Cu 3181 -02 

F kittle Acc. ... «74D -02 

Inetuirait Trust Cap.. 481.9 *2 1 

taeaiqitPtTrotuACC. 740.5 +3J 

Mwwynukn Acc . 3814 -If 2 

Ciplul Growth Act 1340.4 -0 9 


UK Equity 

orawasEaeky 

Flwdlretmt 

Property 

Index Lhun.. 

Oeposli 

With Profit! IB) 


206 1 
221 7 
1542 
187 D 
136! 
1734 
181 « 
144 6 


2170 
2334 
lb/ fa 
146 4 

143 3 
182.6 
191 0 
157 5 


BSibEA 

0272-2 

7766 

•07 

3541 

-02 

361 4 

-79 

273 1 


5002 

-07 

1402 


225 8 

-O 1 

1007 

•0 1 

1590 

-01 

1543 

-30 

1610 


164 9 

-02 

144 4 


1415 

-0 i 

621 7 

-04 

W.7 

-05 

288 0 

-61 

310 4 


4M 4 

-04 

217 6 


244 2 

-91 

137 9 1*50 

-0 1 

15L 4 160 0 

-02 

123 8 130 4 

-28 

158 7 167 1 


1360 1M1 

-02 

1471 154 9 


1281 134.4 

-oi 


National Provident Institution 

48£ratec6arrii$t London EC3P 3HH 
Managed 

America! 

Far Era 


Fired lm 
Indued Gilt 
Deport 
with Prom 
Plate FaW (Accra UXU 
Managed. . [584 4 

UK fore. 

OnnraEg 
Americas 
Far East . 

Propeny 
Flaed'nt . 

Indexed CiH 

arc 


40 L 3 

5062 
383 1 
3632 
366 5 
143 6 
12LH 
203 6 
TUG 4 
116 4 


- Managed Fnnd 


648 0 
658 8 
474 0 
6225 
2474 
344 4 
215 3 
245 0 
Ud 


422 5 
532 9 
*033 
382.4 
3958 
203 8 
338 8 
214 4 
2131 
122 6 

621 0 
734 8 
643 5 
444 0 
655 3 
2605 
*210 
226 7 
310 b 


0714234200 


•04 

-03 

•18 


12412 L31401 


I : 


+0.1 

•01 

r02 


-1.1 

-2-2 

•4.9 

-02 

•12 

m'I 

•o' 2 

•OB 
•0 1 
•01 
•01 


Ideal Insurance Co Ltd 
Moor Green lane. Brimhgfiara 810 8KG , 
Managed Fd.. .. fi-l! 7 148 8 

PteUroMauged 1142.2 14941 


021 4444101 


* Interiife Assuranw Ce Ltd 

: 149-152 Hill fU. QUtAeell Hth RU6 tPJ 001 -597 7366 Smaller Col Bond. 


Unit WUI1 profits Acc. 

FtaxUdeCap 

Flexible Act 

(mcuoiiw True Cut. 
imotroeiiiTRAce.... 

H & G Ufe and M & G Pensions 
Victoria Road. Olnrfom.CUl 1FB 
Amer Bond lAct).. .. 1370 4 JIM 
Amtr Kk Band lAceJ . 

AnwSaiPCBUUccl 
Audnlaete BdtAal 
Craal Cib Band (Acc) . 

CawtehyBondiAal. 

Deposit Band cAcxi. . 

Equity Bad (Act! 

EaXcy Ban] Bonuc . 

European Band tAcd 
EwtntaB. tloWlAco 
Extra VW BdlActi 
Far Eanaro Bgnd (Acc) 

GlhBondtAcd. .. 
bud Bold (Acc). . 

High YkW Bond (Ae*J 
Index -UnMGlIMUal 
Inurwf BmdfAcd .. 
hdarnl ins Bora Ucri. 

janar DwdlAcxJ 

Jaou Smaller CD Mccl . 

Managed Bond (Acc). . 

Property Bond (Act) . 

RffDiery BMUccl . 


*01 


Pncas Jamary 4 Neat dealing February 1 

National Westminster Life An ce Ltd 

PO Box B86. Trinity Quay. Area Street. Brfatal ES99 SU 
Ufe Fate 
Security Managed . 

Growth ManegM . 

Onponnnlty Managed 
Global Mamgre. .. 

UX Equity 
American Eflihy . 

Japanese Eoerty 
Einpean Equity .. - 
SE Alta Equity. 

Cra 

Fixed MrerH 
InOer-Utaad 
lta« trim hw» Sara 
HMMUIgk . 


951 

100 2 


454 

laas 


456 

ZOO 7 

•01 

440 

440 

•02 

460 

101 1 

•02 

94 3 

44.J 

•01 

414 

468 

-C 1 

458 

1009 

*01 

9J6 

486 

+] 0 

450 

1001 

•0 1 

450 

3001 

•01 

95.0 

100 l 

•01 

1*28 

1500 


1428 

1503 


952 

1000 

•01 

956 

100 7 

*02 

457 

100 8 

*01 

443 

943 

•01 

461 

8 t 

1841 

100 L 

•02 

169 b 

1/86 

*01 

170 0 

1740 

•01 


- Security Managed . 

- CrowfilUiapM.. . . 

- Onoruatta Managed 
Glotti Managed 

m iSpr.. 

“ Fite liuertsL 
' (tauMWtt Pont Slope 
2 (waalWMhrtitein. 

2 Fqrhorxrleh Umon Aral Mngi see Umwa Uami LHe tm 


Z Norwich Union Lift Insurance Soc. 


545 


Surrey Street Norwich NRI 3W 
UumteUta 
WithProODFd 
MaugedFd 
UK Ord Share Fd 
Internal tonal Fd 
EnnipNiiFd . 

Mgrtn Anrrican Fd 
P«Hie Fd 


Managed Fund. ..1131 0 1374) 

Penloa Mngd Fd. 1138 1 145 41 


Irish Ufe Assurance Co Pic 

Victoria 5c Sl Attuay./feru. AL2SEF 


*0 2 


I : 


- Mnamwd. . 

- ftntMjMped 


GT Unit Managers Ltd 
auFter 8 D+rtwalre Sq.EC2 
GT Pi aaFar Ean Fnd. 12386 
GT Pin Wrldwda Fire [360* 
GT Pen Far Era Fd .. 386 2 
GT Pen Wurtowida Fd 14426 

General Accident (z) 


Managed . . . 

Uaiihea Whn-ProflL. 
UK Eailti 

Ried tinned. . ... 

tadtx-Unte 

Cart Depoiit- . . 

ftooerty. .. - 

littraatwial . 
American. .... 
Jrou. ... . . ... 
Japan Smaller Cot . 
Ewapeoa . 

Pacific 

CnweeuMes- .. . 

PewMaartz. 

Pen UKEqotar Ace,. 
PenF)xee»6n0ct .. .. 

PtnlPd-LMedAcc.. . 
Pro era Deo Acc ... 
Pro Prop Act 
PwMirtAcc- - .. 

Pm America* Ax* . 

PTOJrlpaaAcc .. . . 
Per JapSntCdtArs. . 
PenEuropnanAcc . . 
PemPadfie . 

Pm QjmmiMei Act 
PnBMgSetAcc.. 
Psjtfh4l»WWdf*ai 
Pen AiMtet Tracker. 


General Portfolio Ufe Insce Pic 

General Pqrttollo Nora. Harlow. Essex 


- Global Magp Ser 0.. 
Global forty Sir 3 

- Global FidMl5fr3.. 

- Gteai Prog Ser 3 

- GMol Cart Ser? . . 

- Global Mngd Ser 4. . 

- Global Equity Sfl 4 . 

- Global Fro In. Ser 4. 

- Global Prop Ser*. . 

- Global CariiSer4 

- Unfeerui Security 

- Uatnrul Balanced . . 

- Unhtrui Otarlrr 

- IMMnil UK Emily 

- Universal Earo Equity. . 
Unhenai N Ann 

- Urfearval Japanrec 

- Ucirenal Padllc 

Unhi Inti Spec SN. 

Uare latl Fxd Int .. 
Uniimal Prooerti 

1,5 Unlewtal Cart 


0I1HR 


09041 

164 6 

17a* 


U7B 






1720 

18X8 

*05 


1560 








1538 






1859 

195.6 





144 a 

151.4 

-05 








22* * 





204 5 

2182 

-0.5 


1821 













-06 


19) 9 

-02 


2120 


156.1 

1640 

-00 






♦00 







157.6 

165 B 

-00 


IWeatUGnenmeeSalL. 
Managed Pen Sn 2 

Equity Pm Serin 2 
Gilt Edged Pen Ser. 2 
Praperti Pen Ser 2. 
Cart Peoete Seriee Z .. 
SrcwityUmPeaSeiS 
Bal Man Pen Sre 3 
OpoManPenSa 3 
UKEqany PynSar? 
Ini' Enulli Pen Scr 3 
Flndm pin Ser J . 

. 

Enroocjo Property 


4631 
444 7 
,450 5 
|W 1 
144 4 
124 0 

isSi 

1230 
130 0 
1660 
1540 
1630 
122 1 
1454 
194 2 
1272 
1720 

135.2 
182 2 
103 8 
1451 
103 0 
1067 
7434 
074 8 

1652.7 
I32Z7 
323 6 

162.2 

773.7 
144 8 
8664 
45Z0 
65Z7 
322 7 
322 7 
2158 


4875 

526.0 
474 2 
274 B 
210.5 
IMS 

1306 
140 2 
129 8 
1368 
1750 
16Z1 

172.1 
1285 
153 0 
209 7 
1339 
Ul 1 
1423 
1418 
104 3 
152 7 
108 4 
1120 
783 0 
926J 
687 D 
0397 
3301 
16*7 
814.4 
152 4 
*10 4 

10021 
687 0 
339 7 
330 1 
1219 


0727,48181 

-2.9 


-O81 

-10 


4 

-05 

% 


-00, 
-00 
-30 
-4 l 


•04 

-05 

-08 

-02 

-161 

-24 

•04 


PcotamFute 

AmeriejMAtt) . -. 

BolMlagSoctAet) 

Capital Growth lAcd 
Do»rt(Accj. 

_ Empean (Acci 
E ranee” DfeUhxJ 
Equity (Acc) . . 

Gill (Acc) . 

' Goto (Are) . . 

" Index -Liikd Gill lAcd 
” laUrutlanU (Acc). .. 
taUInttAcci 
Japan (Acc 1 . 

Managed (Acc) . 

" PPP fori lAccl .. 

PaOficlAco. . 

_ Property lAo ... . 
RecnarytAal. . 
UKtaconclActl... 

" Pennad Pernioo Ukci 
I MGM Amirance U 

- MGM Kuos*. Heene IU Wonting 

- IIK Egolt/Acc. 

- SnecwSHnetloetAac 

- flfarUi American Ad 

- Pacific Bale Acc . 

- Heed taierew Are 

- Properly Acc 

- Depwdta . 

- Managed Acc. .. 

- IrUEqWtyte. 

- Boon Gath FdAcxi . 

- EieoananAcc . . 

- Laorti Man Acc. . 




foreyM 
Flieolni Fd . . . 
bitl Bond Fd 
Derail Fd 
UniUted Pneehnn 
With Profits Fd 
MjiugidFd 
UK Equity Fd . 
taternaUonal Fd . 
EaropeinFd. 

Hortn American Fd 
PwJfk Fd .. .. 
Property Fd.. 

Find In Fd 
Ini Bead Fd. 

Bldg Soc DepFd 


- Pbolanerelae* 8 UaH-Uahid 


128 75 135 53 
114 57 120 60 
121 00 12/37 
105 13 110 66 
93.45 *8 90 

123 40 129 *2 

9500 100 33 
8680 91 37 

128 U 13442 
135 72 142.87 
125 40 132 53 

177 71 187 07 
14027 200 29 
208 64 219 62 
179 52 188 47 
15209 16010 
213 20 224 4- 
14J26 10080 
137 24 165 51 
10*52 16742 
173 57 182.70 
166 46 175 74 


Mind Find. 

- Granary star* Fond . 

- I mental tonal Fund .. 

- Property Ftari . . 

- Flxqd InURR Faad , 

- tate-UettaSee FaH.. 

- Deran Fend , 

- Hdrwte Ualu Dec 15 I 


5124 
78/4 
1424 
266 6 
4500 
2191 
248 0 


53*9 
82*4 
202.5 
280 6 
473 7 
230 6 
313 7 


0583622200 


2!?4 

«30| 
•0 02 
•0 81 

« 

*036 
•0 02 ' 

•004 
H731 
*0 20 
•0 80 
•004 
+166 
•064 
*0.03 
-0 2* 
•082 
*0 03 

-2.4 
•06 
-3 9 
*0 2 
-l 0 
•OJ 
•00. 


& 


Z?83 



"Mean *1 at Jan 5 


132 44 134 41 
105 83 11140 

1*4 34 107 20 


Lancashire & Yorkshire Assce Society 
Moorgate Hall. MogrgraRd^teUwham, 0704-824191 
Capital Secree Hjo^no 2-M 17 
Balanced Ponton* 1185 23 18< 

Unit Billion . 1120 66 122 

Inroslde 175 55 17T 

Capital BniUer .. (67 79 71 


. UK Equity Acc. . 
Pew Sore sits Acc. 
Pen NiAAaiancaaAcc 
Pm Pjtfflc Bullitt- . 
Pens Fired lm. Acc.. 
Pere PropertfAec 
Pens Derail Act . 
Ptm ManagnlAcc. 

Pra iMi Equity Acc. . J 
Pens Enron nmAoc 
teMUSrtMiSKbc- , 
PratauaTOMaeAcc..! 


333.1 

4659, 

5016 

3S 

374 L 
U1.4 


Uhl 

Portfolio Fd ACC 
Portfolio lee A . . 
u* foniT .. .. 
FarEaiuro .. 
Euapenn . . 

Harth Amariti* . 
GlltPta 

surilng 

p rom I T 

Managed 

in Managed . . 
FrjalintUB . 
Perwtnal .. . 

FMriltr 

N M Roinrarld. . . . 
Foreign & Ortretal . 

Suwart Irory. 

arairateStetz .. 
MuiU-Srlect Serin 1 
BarMg ... ■ ... 
Global Fixed InurM 
Printer Part 
Pen UK Equity . 

Pn Far tanaen. . 

Pen F ix open 
P10 North American. .. 

Pea Gilt PIih 

Pen Sun mg 

Pen Properly 

Pea Managed .. . 
Pn tat Managed ... . 
Pen FranUnflH .. 

Pw foirlnal. .. . .. 

Pn FlMIlr- 

Pea N. w notnddU 
Pea Fore* ICiteiil- 
Pro Suwirt Iron _ . . 
PnCSFehairthiScrZ.. 

Phi Muhl-Serle 1 

Pen flaring 

Pm Glahil Flees Iil... 1 


599 9 
S448 
356 0 

174 * 
166 2 
194 8 
18BJ 
173.9 

137.4 
2607 
2318 
168 7 

178.7 

167.4 
1460 
1086 
1282 
118 0 

175 t 
1022 
104 1 

<788 
2284 
145 0 
2340 
2484 
£960 
1798 
347 9 
2446 
2014 
2050 
18*7 
1631 
1528 
1400 
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FT MANAGED FUNDS SERVICE * Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 925 2128. 
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Lowe's Co Inc 24% 

Lubrlzol 26% 

MA Comm Inc 4 87 

MCI Comrmm ....... 41 

Mac Frag* Barged — 14% 

Manor Care 23% 

MamiHeCorp 8% 

Masco Inc 50% 

Marlon Merrell .... 25 

Marriott 21% 

MarskA McLemn .. 89%v 
Martin Marietta... 67% 

Masco Corp 3IM 

Massmuuial Corp .. 26% 

Mattel Inc 25% 

Maxes Energy 6% 

May Dept St 69% 

Maytag Corp 14% 

McCaw Cellular .... 34% 
McDermott 


-% 


-% 


McDonalds 

McDonnell Douglas 
McGraw Hill . ... 
McKesson Core , 
Mead Carp 

48% 

51% 

60 

42% 

-% 

-% 

-% 

Mellon Bk 

Melville Coro 
Mentor Graphics , 
Mercantile Stores 

8% 

34% 

-% 

-% 



Halliburton 

Hanna (M A) 

HamMifeger 

Harris Corp 

Harm Carp ....... 

Hartnrax 

Hasbro 

Hecla Mining 

Heinz <HJi 

Heiroerkk & Papie . 

Hercules 

Henhey Foods .... 
HewleU Packard . 
Hilton Hotels ... 

Hitachi ADR 

Home Depot 

Hamestake 

Honeywell 

HormeltGeo) ... 
Household inti .... 

Houston Inds 

Humana 

IPTlmberJand .... 


% 


Illinois 1 

Illinois Tool 

Id ADR 

Imeera Group 

INCO 

Ingemll Rand .... 

Inland Steel 

Intel Corp 

Intergraph 

ntwfake 

IBM 

MJ Family Cnt B . . 
Inti Flav& Fr. ... 
Inti Mulllfoods... 

hrtl Paper 

Interpublic 

IntHTAN 

James River Va ... 
Jefferson Pilot ... 
Johraan Controls 
Johnson A Johnson 

Mart 

Kellogg 

KemamKal 

Kerr-MeGee 

KeyCorp 

Kimberly-Clark . 


.28% 

43% 


Merck Inc 42 

Meredith Corp 27 

Merrill Lynch 58% 

Mesa inc 4 25 

Microsoft 87 

Mlllipare 30% 

Mine Safety Appl ... 42 
Minnesota Mine .. 99% 

Mobil Corp 62% 

Molex Inc 27% 

Monarch Maehuol .. 11% 

Monsanto 53% 

Morgan UP) 53% 

Morgan Stanley • ■ 55% 
Morrlson-Knudsen 19% 

Mortoobitl 58% 

Motorola Inc 109% 

Mu HI media Inc ■--- 33% 
Murphy Oil 34% 


Nacco Inds 

Na Ico Chemical . .. 

Nashua Com 

NationsBank 

Mali City Corp 

Nall InUmronp ... 
Natl Medical Em 
HaUSartindiiaMS 
Natl Service Ind .. . 

Nat West Bank 

Navistar Int 

NBD Bancorp 

Network Systems .. 
Neutrogena Carp ... 
New England EIk . . 
NY State EJAGas .... 

NY Times A 

Newmont Mining .. 

Nlag Mohawk 

Nkor Inc 

Nike B 

NL Industries 

NoMe Affiliates .... 

Nordstrom 

Norfolk Southern .. 

Northeast Util 

Nthn State Power .... 

Northrop 

NorwestCorp 

Novo Inds ADR 

Nynes Corp 


+% 


fr 

3 


62t 



I 


Parker Drilling .... 
Parktf Harmlfln .. 

Penn Central 

Penney (JCI 

Pemsyf Pwr&tl ... 

Penruoll 

People's Energy .... 

Pepsko 

Perkin Elmer 

Petrie Stores 

Pfizer 

Phelps Dodge 

Ptilladel Elec 

Philip Morris 

Phillips Pet 

Philllps-Van Hsn .. 
Pinnacle West Cap. . 
Pioneer HI Bred.... 

Pitney Bowes 

PlUston 

Polaroid 

Policy Motors 

PollaLrii Corn 

Potomac El Pwr .. 

Praxair 

Premier Indl 

Price Co 

Primark Corp 

I Prlmcrlca 

I Procter A Gamble . . 




Jaanry 8 


USS 


+% 

3 

3 


PromustalK 56% 4-1% 

Provident Life B ... 29 -% 

PnbServE AG 30% -% 

PugR Sound Power .... 26% — % 

Quaker Oats 62% -2 

QuanexCorp 18% -% 

quantum Chemical .. 14% 4% 

RJR Nabisco 8% .... 

Ralston Purina . .. 47% — % 

Rank Crgauai ADR ... 10% 

Raydiem Com . . . 39% 

Raytheon 50%M 

Reebok hill 33% 

SkyMlds & Reyo A . ...25, 

Reynolds Metals ... 53% 

Rite Aid Com 20% 

Roadway Services .67% 

Rochester Gas A£ ■ . 24%d -% 

Rockwell Inti 28% — % 

Rohm A Haas 54 -% 

Rohr Industries 12% 4% 

Rollins Iik ...24% -% 

Rouse 16% -% 

Rowan 7% -% 

Royal Dutch 80 -% 

RubbermaM 31% -% 

Ruddlek 21% 

Russell Corp 31 +% 

9sxn..=fs 

SPS Technology .... a % 

Saf«oCom 57 %W 

Safety-Kken 23% 4-% 

St Paul’s Cos T6H 

Salomon Inc -36% -% 

San Diego GaiAEJ ... 23% -% 

Santa FeSPae 12% 

Sara Lee Corp 27% -% 

Scecom ”5 

Schering Plough ... 59% +% 

Schlumbeiger 55% 

ScJcnUflc Atlanta . 24% -% 

Stott Paper 35% -% 

Scripps-Howard ... 47 .... 

Sea Containers 20% +1% 

Seagate Tech 20% -% 

iSSte::::::- B| 

Sears Roebuck 43% -% 

Sequa A 32% -% 

Service Corp Int . ... 16% 

ServiceMaster 27%M 4% 

Shared Medical ...a -% 

Shell Trans ...49% -% 

Sherwln Williams. 30% “% 

Shooy's Inc 22% -% 

Sigma Aldrich 56% *% 

Skyline Corp 20% -% 

Smith Inti 8 -% 

SuiKllne BcftmA 36 4% 

SmKlue Bdn Eq Uts — 31% +% 

Snap-On-Tools ... 30% -% 

Sonat 44% +% 

Sonoeo Products ... 48% -% 

Sony Com ADR ... 33% -% 

Southdown 10% 

Southern Co 37% -% 

Snnhe Nn Ex« Tel 34 -% 

Southwest Airlines... 28% -% 

SouthwBtera Bell ... 72% W -1 

Spring Inds 35% -% 

Sprint Com 25% -% 

Stand 8rrch Paint ... 1.12 
Stantfanl Products ... 34%d -% 

Stanley Works 42 — % 

Storage Technol .... 20 % +4* 

Stratus Computer .. 34% 

Sun Company 27% 

Sundflrand 40 

Sun Mtcrogrsiems . 36 -% 

Sunshine Mining ... 0.47 

Srnitrua 42% -% 

Supervalu 32% 

Syntax Com 22% +% 

SyscoCom 25% -% 

TJX Cos Inc 27%4 

TRW Inc 55% 

Tambrands 60% 

Tandem Computers .. 15% 

Tandy Com 30% 

Tektronix 21% 

Telecom Corp 130 


* 


ots -54% -% 

41% -% 

- % 


4% 

40.13 

Teiedyne 20% -% 

Telmex ADR 56% -1% 

Temple Inland 48% -% 

Tenneeo 40% -h 

TesoroPet 4.25 *0.25 

Texaco 58 -1 

Texas Instruments . 54 

Texas Utilities 

Textron _ - 

Thlokof 16% 

Thomas A Betts .. .. 63% 

Tidewater 17%«i -% 

Time Warner 30 4% 

Tlme-MIrrar 31% 

Timken 26% — % 

Torthmark 56%W 4% 

Tosco Cam 19% -% 

Total Pel NAm . 6% +1 

Toys R Vis 37% -1% 

Transamerlca 46% ~% 

Transco Energy 13% -% 

Travrim Corp 26% -% 

TrUsune 48% -1% 

Tii Contlnenul ..... 25 -% 

Trinity Inc Del 37% -% 

TRI NOVA Com S% -% 

Triton Energy 29% -% 

SK UB V&“ ^ 

Tyson Foods 22% -% 


UAL Corn 128% 

USGCdrp 0-75 

USTIne 30% 

USX Marathon 16% 

USX-US Steel 32% 

Unilever NV 102% 

Union Camp 44% 

Union Carbide 16% 

Union Electric 36 

Union Pacific 59% 

Unisys Com 10 % 

USA1R Group 14 

USFAGCorp 11% 

US Home 0.75 

US Ufe 36% 

US Shoe 12% 

US Surgical 67% 

US Trust 49 %M -% 

US West 38% -% 

United Tedmotogy ... 47% -1 

Unocal Com 23%d — % 

Upjohn 30% id -% 

VF Corn 54% 

Valero Energy 22% 

Vartan Associates ..40% 

Verity Cap 26% 

Vornado 40% 

Vulcan Materials .. 47% 

Wachovia 66% 

WalnocoOII 3.75 

Walgreen 40% 

Wal-Man Stores ..59% 

Wang Labi 8 038 

Warner-Lambert .. 65% 

HMilngi Gas Light-.. 37% nl 
Washing! Post B . 232 


40 06 

3 


I 


-% 

+?% 


-% 

*% 

-% 

s 

3 


Jauwary 8 


USS 


Waita Mgmntlnc... 
Wathhn-Johnsoo 

Weis Markets 

Wellcome ADR .... 

wen* Fargo 

Wendy's Inti 

West N America ... 

Western Pnbl 

WestinghouK El .. 

Wesuaco 

Weyerhaeuser 

Whirlpool 

Whitman 

Willamette Ind .... 

Williams Cos 

Wkm Dixie Stores . 
Wtroesta Qec Pwr . . 

Woolworth 

Worthington Ind .. 
Wrfgtey EWm) Jr .. 

Xerox 

Yellow Fred gfctSpl ... 

ZenlU Electraala ... 
Zero Co 


CANADA 

O pm) 


39% 

14% 

.26% 

14% 

75% 

. 13 
. 5% 

. 20 % 
. 14 
. 34% 

. 37% 
.43% 
.14% 
.37% 

. 36% 
75% 
.24% 
.28% 
23% 
31% 

83% 

27% 

6% 

14% 


-% 

4% 

"% 

-% 

+% 

-% 

"% 

"% 

-% 


-% 

-2% 

-% 


-1% 

+% 

“1 


January 8 


Ca. $ + or — 


AblUbl 

Ago tea Eagle 

Air Canada 

Albert j Energy .... 
Alberta Nat Gas .. 
Alcan Aluminum . 
Amer Ba/rick Res ... 

BCE Inc - 

Bank of Montital... 
Bank Nora Scotia .. 

Bombardier B 

Bow Valley 

BP Canada Res .... 

Bramafea 

Brascan A 

Breakwater Res ... 
Brit Columbia Tel .. 

Bruncorlnc 

CAE Ind 

CT Financial 

Cambior 

Cam bridge Shop C .. 

Cameco 

Can Imp Bank 

Can Occidental ... 

Can Pacific 

Can Tire A 

Can Utilities A 

CanFor 

Coitral Capital .... 
Chieglex Odeon .... 

CouiIpco 

Consumers Pack . . . 

Coscan Dev 

CrawnX 

Denison Mines A .. 

Oofasco 

Dominion Textile . 

Domtar 

DuPont Can A .. .. 
Echo Bay Mines ... 

Emeo 

FPI Lid 

Fow Season Hotels. ... 

Galaaic Res 

Gendls IndiA 

Gulf Canada Res. .. 
Hawker Sldd Can. . 
Hees Inti Bancorp ... 

Holllnger Inc 

Horsham Corp 

Hudson's Bay Co ... 

Imaiu 

Imperial Oil 

loco 

Int Morex Tech 

Interpnn Pipe 

Jarmock 

KspJkfcSson Wives ... 

Labail 

Lac Minerals 

LaMiawTraasA. . 
Liidlaw Trans B ... 

Laurentian 

LawSKMardonA.... 

Lob law Comp 

Maclean Hunter .... 
Macmillan Bloedet .. 

Magna Inti A 

Maple Leaf Fds .. . 
Maritime T'granh . 

Metall Mining 

Mlnrnrra ... 

Mitel Com 

MoKonCosA 

Moore Corp 

Natl Bk Canada .... 
Natl Sea Products. .. 

Noma Ind A 

Noraoda Mine 

Norcen Energy 

Northern Telecam . 

Nova 

Nowsco WdlSorv.... 

NmacOII&Gas 

OshawaA 

PWACom 

PagurianA 

Pan Can Pet 

Place Dome 

Powe Corp 

Quebec Te« 

Range Oil 

Reed SUnhouse . ... 

RepanEnt 

RloAlgom 

Royal Bnk Canada ... 

Royal Trust 

St Lawrence Cem A 

Sceptre Res 

Scotts Hosp 

SHpM 

Sean Canada Iik ... 

Shell Canada A 

SHL Systemhouse .. 

Southam 

Spar Aerospace 

Steleo A 

Teck Corp B 

Trim Corp 

Thomson Com 

Toronto Dam Bk . . 

Total Pet NAm 

TrarsaHa 

Trans Can Pipe 

Tri mat 

TrizecA 

United Dominion .. 

Unlra 

Westcoast Energy . 
Weston IGeorgel . . 


-% 


♦% 

40.07 


4% 


-0.04 


INDICES 


NEW YORK 

DOW JONES Jan 


Jan 

6 


Jan 

3 


Jon 


Industrials 3268.69 3305.16 330787 3309.22 

Korn Bonds 10375 10390 10382 103 74 

Transport 1480.23 1467.74 1499.48 145384 

Utilities 218.56 221 27 220J3 22164 



Since compllaUon 


Jan Jan 


Jan 


HIGH 


4122 

anm 

m oq 

‘W 

0/1/90) (8/4/32) 


103.90 

mm 

153201 


OJ Ml Day's HIM 3333 S3 0330291 Low 323032 027653) (Tbeartkai*) 
Day's High 1313 00 031192) Low 326086 029058) (ActuUl 


STANDARD AND POOR S 

CawMsne t 430.73 43452 434 34 435J8 

ladustriab 500.95 505.60 50605 506 90 

Flundal 40J3 40 62 40.49 4082 


NYSE Composite 237.26 239.15 239 25 239 88 

Amex MIL Valve 39742 397.60 397J1 39755 

RA5DA0 Coomnu 678.21 6BLB5 67444 67180 


44) 28 39450 

U8/12/9ZI <mm 

41.07 *.40 

G0/12/9D mm 


242.08 217.92 
08/12/92) 0/4/921 
41899 364.35 

02/2/92) mom 
68185 547.84 
16/1/931 (26/6/92) 


Doc 31 


44 1.28 4.40 

“SS? “Sfi" 

UWU^O 12^6/32) 
(30/12/92) (1/10/74) 


242.08 4.46 

0802/92) (25/4/42) 
41899 2951 

(12/2/92) (9/12/72) 
6B1BS 54 87 

(6/1/93) 01/10/72) 


Doc 18 year ago (approx.) 


Dow ltdustrlal On Yield 


342 


3.13 


280 


SAP Industrial dh. fitM 
5 & P Indl. P/E ratio 

Jan 8 

Dec Id 

Dec 9 

year ago (approx.) 

2-58 

2L83 

258 

26.78 

258 

27.10 

Z.7B 

23.24 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

dosing Change 

t volume 

Millie ne 

Thursday traded 

price on day 



Jon 7 Jon 6 Jan S 


Philip Morris 
RJR Nabtan 
Wal-Mart 
IBM 
Kwl 
Oujster 
Ford Mote 
Cm Mates 
Adv Micro 
K Mart 


5.743.400 72% 

4.072.100 8% 

3.711.400 60% 
5682 300 47% 

3.489. 100 41% 

3.397.200 95% 

5197.100 44% 

4001.500 33% 

2921.400 20 
254L40Q 23% 


- % 
- % 
- % 
- % 

- % 

+ % 


HewYortSE 303140 288530 240500 

Am 20.048 16529 15569 

NASON) 252298 229.403 229.403 


NYSE 

(rots traded 

2433 

2.435 

2.417 

Rha 

TD 

1,073 

L065 

Falk 

U58 

789 

794 

Ikxfaaroed 

548 

573 

538 

NnrHfgks 

120 

99 

69 

New Laws 

17 

16 

9 


CANADA 

TORONTO 

Jen 

Jan 

Jan 

Jan 

1992/63 


7 

8 

5 

4 

HIGH 

LOW 

Metah A Minerals 
Composite 

2809.46 

3318.87 

2872.69 

3353.01 

2878.40 

535350 

286064 

33SL04 

323887 06/1/92) 
366600(16/1/92) 

2529.91 (17/11/92) 
3195.40 114/10/92) 


MONTREAL PwtfcUo 


174852 1769.90 177759 1777.94 193759 Q6/1/92) 166516 04/10/92) 


Base values of all indtcesara 100 except NYSE All Common -SOrStaodard and Poor's - 10; and 
Toronto Composite and Metals- 1000 Toronto iMIcei based 1975 and Montreal Portfolio 4/1/ 
■eluding be 



8 

7 

« 

6 

H)QH 

LOW 

AUSTRALIA 
All Ortfltaric Q/ltfB 

1502 J 

15309 

15*21 

1564B 

160*50(22/3/92) 

135720 06/11/92) 

111 Uiawj 11/1/80 

S882 

6005 

6024 

6117 

72680(3/7/921 

SW&.40 06/11/92) 

AUSTRIA 

CmSlUUea 00/12/84) 

30524 

30731 

Id 

30856 

45857 W2/92) 

29L41 U3W92) 

Traded Mb (2/1/913 

72581 

730.96 

(d 

73633 

10994304/2)92) 

682.96 (13/0/92) 

BELCH UM 
BEL30 0/1/71) 

114397 

113393 

U32U 

113807 

123540 0/6/42 

104607 0/9/92) 

DENMARK 
Dpettjjn SE I3/1/8S 

26685 

26699 

266.74 

26428 

36529 05/1/92) 

250.42(28/10/92) 

FtfflJUO 

HEX faeenl 08/12/90 

9655 

92L9 

(d 

8876 

935 90(24/2/92) 

54LOO (7/9/92) 

pRAsece 

CAC Geseial OUI2/B1) 

48361 

<8515 

484.00 

474.95 

5S3.93 D2/S/92) 

44L70 (7/10/92) 

CACMOVI12JB7) 

1852.63 

1844.47 

139)53 

USD 78 

2D77 49Q1WS 

lUUMSfU/42) 

GERMANY 

FAZAHtec 01/1209 

60272 

606 06 

60855 

609.72 

725.26 Q6/S/92I 

565.61(1410/93 

Cmaerzbafli 0/12/59 

1707.70 

1718.90 

172360 

17273 

204380 05/5/92) 

159460 02/10/93 

DAX (30/12/87) 

153LS2 

154250 

1556JB 

1556. <2 

181157 (25/5(92) 

142030 W10/TO 

HONG KOTO 
HmgSero Bad (31/7/64) 

552956 

S54732 

558667 

3648.03 

6*47.U 112/11/921 

430.78 12/1/92) 

IRELAND 

BED Oman 14/1/89 

1293.43 

1288.96 

1295 77 

1275 28 

M69J7U7/1/92) 

189488 09/10/93 

ITALY 

Basra Com Hal 11772) 

«669 

45545 

(d 

453.72 

55139(60921 

354.93 Q6/9/92 

BIIB Cereal (4/1/93) 

unoo 

10060 

(E) 

1003 0 

101080(8/1/95 

looaao B/W3) 

JAPAN 

mtiObfim 

U63469 

16)80.98 

1678288 

1684236 

2300138(6/1/921 

11309.4108/8/93 

Tflkiu S (Toeu) (4/wa 

120952 

129025 

129 LSI 

129813 

1763.43 16/1/92) 

110250 0^/93 

2nd Sectlca (4/1/69 

171365 

171532 

171046 

1717.76 

245985(6/1/92) 

1502.77 09/8/93 

HALAYSU 
KLSE temsite <4/406) 

62951 

63626 

63366 

630 B9 

66035 0/11/92) 

5(663 04/1/93 

VSTNERLANDS 
CBS TtLRn.Gn.tExd 19831 

2974 

2992 

2987 

2974 

314.90(9/6/92) 

27480(8/1/93 

CBS U S* (Ed 1983) 

200.1 

201* 

TOLL 

202 2 

21550(26/3/92) 

U9.70 cs/ana 

NORWAY 
Olio SE OaO 0/1/89 

69004 

64557 

70QB1 

MS 11 

772.74 (185/93 

5JZ.4J (25/8/93 

happmi 

EJasHi Cm (2/1/89 

1313 J1 

129221 

1277. XJ 

1274+1 

15a095HlA/9S) 

108341(17/3/43 

SWGAPORE 

5E5 AO-Sagancre (2/4/751 

40L61 

40282 

40(02 

40249 

4169901/U92) 

35L41 01/10/43 

SOUTH AFRICA 

JSE Grid 08/9/79 

79D0f 

7930 

7828 

775 8 

1327 80 (21/1/92) 

74680 UO/U/93 

J£ Waiotal (28/9/78 

4536 09 

44788 

44068 

43638 

4689.00 (416/93 

393600 09/10/93 

SOUTH KOREA** 
Una Cm Ex. (4/1/801 

70*50 

696.45 

688.49 

*90 79 

70*50 18/1/91) 

434 07(21/8793 

SPAP4 

Madrid SE 130/12/89 

220.12 

220 32 

63 

22053 

26651(28/2/921 

179.48(5/10/93 

SWEDEN 

IHannkta Gea 11/2/37) 

94830 

94480 

» 

9515 

1014 5001/5/921 

63900(500/93 

SWnZBRLAND 
SWeBsttW 01713158 

9UJ 

g»J 

9375 

4381 

93810(50/93) 

748500/1/93 

S« Gened 11/4B71 

M5.1 

*575 


«5D 

**6*0i6/l«S 

MMocwana 

TAlWAff” 

IMpiad Pita (30A/66I 

J17L99 

313556 

318844 

334218 

539163 (300/921 

313356 (7/1/93/ 

THAILAND 

Baqtak SET OOW751 

920.79 

9102 

90411 

890.91 

96303 0/11/92) 

66784 09/3/93 

WORLD 

MS UohM baUlfl/JB S 

48U* 

4933 

4455 

495 0 

542.10 0/U9Z) 

467500/4/93 

Ewv tcs-lOO 126/6170) 

874 0* 

87478 

883 12 

883 JO 

476 53 QS/S/921 

77252 0/1093 


“Satwday January 2 Taiwan Weighted Prier It). K6m» Comp U ft* 
f Snbtett to official recaUlaKML 


1992/93 


AUSTRIA 

Jaawaiy 8 Sch Fpr- 

Austrian Airlines... 1.460 -35 
Creditanstalt Pf .... 417 -2 

EA General 3.030 -80 

EVN 703 “2 

PerimeoserZsiront • 1.080 +4 
Radex HerdlltH ... 317 -5 

Relnlnghaus Brtie .. 930 
Steyr Daimler 218 +4 

VWBtherMagnesrt.. 234 -4 

VertuxKBrlA . .383 

Vlema Int Airport 440 -3 

Wlenerberger 29S8 -7 

Z-Lacoderbank . .. 2140 *-10 


FRANCE tenatfamed) 


BELEaUM/LUXEMBOURB 


January 8 


Fn. 


AG Group 

Ackermans. .. 
Almanif ... . 
Arted .. . . 

BBL 

Bank Intf a Lux 
8aaqGenLaxPu 


.2200 >50 

2580W 
6.030 .... 

1.830 420 
3.320 460 

1X300 .. 
13.501 


BaoqaeNat Brig • 33.M0 «00 
Bekaert 15.72SM4-300 


CBRClmem 

CMB 

Cobepa 

Cocker! II Prtv .... 

Colroyt 

Orikalrv Fro Lion 

Electrabri 

Elrctrabd AFV1 . 


. 8.310 -*60 

. 1.630 -*60 

. 4560 +80 

93 +1 

5.260 -20 
1.220 +6 
5.820 +80 

5.700 +60 


■Catenated n 15 00 GMT. 


(supplied by TeJekiK) represent the highest and lowest values Uni the Index Isas reached during the 
day. (The figures In brackets are prevksn day’s). 


Base values of all Micei aro 100 exerou Ab W a T raded, BE iaa.HBf.Cex. MIB Gen. CAC40. tore Tau-lOO. SEO , 
Oman and DAX-2000, JSE CflW-o5.7. JSE 26 MctfUh-2643 nd Auarill, All Ordkiaryand Mlolpg-SOD. 1 


Eiectraflna ACT.... 2,130 +-1D 

GBL 2760 +40 

GBLAFV1 2700 -5 

GIB Group ._... 1260 +4 

Gene-ale Banque ... 7.180 +20 

Cevsert . 6.330 

Glavtrbel 3.130 +70 

Immobel - ..2^40 -6 

Kredlettunk 5.930 -30 

Kredietbank AFV .. 5. 700 +10 

Mecamver ..._ 5.800 

Mosane 040 

Pan KoMbiq Lux ... 15.000 +200 

Petrofina 7.560 +30 

Pewerftn 2580 +30 

Recti ce l 290 -2 

Royale Beige 4.150 +60 

RapP BdwtfV I ...„ 3.850 

Sot Gen Beige 1.970 +40 

Soc Geo Beige AFV — 2.130 *190 

Senna 9.920 +20 

Solvat 1.298 .... 

Solvay 11,950 +175 

Tractori 7.600 -20 

UCB 23,000 .... 

Union Mlolere .. . 2.200 +10 


DENMARK 


Jammry 8 


Kr 


+ Bf- 


AatogPixtlNriA.... 
BalUa HoWngRm ■■ 

Blkubai 

CarisbergA 

Cm tan 

D/S 1912 A 

Oanisco 

Den Omska Baak .... 

East Asiatic 

FLSIndB 

Great Nordic 

ISS IntlServB 

Jjnke Bank Reg .... 

Lauritzen IJ) B 

NKTAJS 

Novo Nord B 

SopfusBoendA .. 
Sophus Berend B ... 

Superfos 

Tap Danmark 

Uiudanmarh A 


-22 


389 
155 
2L3 +4 

270 

3.900 .... 

83.000 .... 
670 +25 

2 AH 

05.50 +4.50 
415.25 -7.75 
312 +2 

957.60 -12.40 
238 -2 

1 320 .... 

2ia +5 

574 70 -1JO 
430 

392 +1 

365 

665 +5 

122 -1 


FINLAND 

Jsm!wy~S aim 

Amer A 108 

Culler 1 92 

EhsoR 22 

Hidrumafcl I 183 

KOP 9.90 

KoneB 448 

Kymmene 63.00 

Metro B 120 

Nokia Pref 90 

Poh/ola B 39 

Repo/a 51 

Stockmann B 140 

Tampella 19 

UnltasBkC 6.80 


+ ur- 


-2 

-1 

+ 0.20 

■4 

-a. io 
-a 

-1.70 

—2 

-1J50 
HZ" 
-0 20 



Sayer 

... 26530 
,.401 

-2 20 
+0.30 

FRANCE 

3MW (Bri. 

... 484.50 

-2.50 

Janwasy 8 

Frs. 

+ or - 


’ 670 

-15 

AGF 

, 508 

+3 


. 24B 


Accor 

. 612 

+2 

Serllner Kraft , 

. 11430 

-030 


.. 775 


3HF Bank 

,406 50 

+2 

Alcatel AUUmm . 

. 664 

-3 

3flf & Berger,. 

, 827 

-11 

Anvil Emrepr .... 

. 283 

+2.70 

2ilonla Konzern 

,875 

-15 

Axa 

„ l.OSl 

+U 

Wwa KcnnmPf . 

.460 

*5 

BIC 

■ LQis 

+36 

iunmerz bank , 

245 

-130 

BSN 

,«*6 

-0 

ContmenulAG . 

.203 50 

-1.30 

Ban calro Cle ... . 

413 

+4.50 

JalmteHBenz 

7 532.30 

-4.20 

Bcngraln 

. 3.000 

. .. 

tedtel IFr) 

,33 

+0.50 


January 8 

Bouygues 

CGIP 

CanjW- 

Cap Gemini S .... 
Camairdineulbax 

Carrefaur 

Casino 

Chargnn 

□ubMediterranee . 

Coglfl 

Cojurex Int 

CCF 

Cr Font France .... 

CredLyootO) 

Credit Local Fr.... 
Credit Natkmafe .. 

Da mart 

Doris da France... 
Dollfus Mlcg Cle .. 

EBF 

Eaux Cle Genl ...... 

Ecco 

EJf Aquruine 

BfAoultate Certs-. 

Elf Sanofl 

Erldanla B-5ay .. 
Ertdania B-Say □ . 

Essllarlm 

Etex 

Eurafrance 

EaroRSGG 

EaroDbney 

Rn Pollet 

Flnextcl 

Font LyonnaKe .... 
Fronuneries B*l .. 
GTM-Entrepose... 

Gal. Lafayette 

Gaumont ISoc N) .. 
{ksy&sitrjM 

Havas 

(metal 

I mm Of Franc e .... 
Imtnobaooue . ... 
Imroob Phenix.. 

Inteteil 

Interterimlqoe .. .. 

LVMH 

Lafarge Coppre ... 

L'Oreal 

Legrand 

Legrls 

Lywvi Eau Dumu .. 

Main 

Michel in B 

Moulinex 

Navigation Mlxu 

Nord Ert 

Orsan 

Paribas 

Paris Reescompte . 

Pernod R leans 

Peugeot 

PioatilL 

Promodes ... 

Radknechn 

Redoute 

Rhone Ponlenc Cts ... 
RoosseWJdaf .... 
SIUC 


Fn. 


+ nr- 


Safnt Gobaln 

Saint Louis 

Schneider 

SebSA 

Seflmeg 

SI men 

Skis Rosalgnol 

Soc Generate deFr — 
Sornmer-Allibert .. 
Sple Batlgnailes ... 

Suez (Cle del 

Talttlnger 

Thomson C5 F 

Total B 

UAP 

UFBLocaball 

Unlball 

Union lmmob Fr ... 

Vafeo 

Vallourec 

Worms Cle 


.. 569 +1 

,9M +9 

., 1,099 +48 
. 164.40 .... 

. 187.70 +1.20 
.. 2X95 S 
.. 154 +2.60 

..1.265 -10 
.. 402 +12.50 

.. 326 
.. 580 

.228.80 +0.80 
..985 +6 

.. 465 +7.50 

336 +6 

.. 1.142 +20 

3X70 +20 
.. 398 -2 

..270 +2 

. 700 

..2.150 -2 

..410 +5 

..356.20 +0.70 
. 244 +7 

,. 1.123 -2 

.. 591 
_ 470 

.. 417 +5 

.. 1.750 
- 1.408 +54 
_ 426.10 +6.10 
.. 65.40 +3 

..441 +21 

.. 117 -2.90 

,.59 1 -28 

.. 3.645 +85 

. 3:16-50 +4 JO 
. 1.775 +10 
..325 -16 

.. 560 +10 

,.8330>r +5 80 
,.444.10 +0.40 
352 +2.70 

. 790 +5 

.620 +3 

. 145 

417 -1 

380 -5 

. 3.480 +13 

.356-90 -2.60 
. 1.048 *9 

. 4.195 +20 
. 137 +2 

471 -1 

. 210 +13 10 

195.30 +5.50 
74.10 +275 

. 774 +14 

133 -0.40 

. 130 

369 +11 

261 -3.80 

374 -3 

590 +4 

276.70 -0.40 
550 +3 

223 -1 

6.490 +50 
539 -1 

435 +10.10 

575 +5 

2.425 +10 

511 +5 

1.180 +20 
627 -1 

360 +23 

439.80 +8.80 

439.90 -2.10 
029 

586 -13 

1.206 +9 

310 +24.60 

257 +7 90 

2135 -15 
150.40 +0.10 

512 +13 
199 

345 +10 

460 +1 

691 +14 

141 -050 

232.90 -1.10 


GERMANYr 


Jaeraxsy 8 

Dm. +■ or- 


AEG 

AG Ind & Verb .... 
Aachen r.leb i RrgJ . 

Allianz AG 

Altana Ind 

As Ira 

AsfcoPrf .. 

BASF 

Badenwerk 


158.60 -050 
.42250 .... 
775 -15 

1.977 -12 

523 80 +3.80 
. 60b -22 

390 

211 -1.50 

273 -1 


rmisWf (unillnueiO 

January 8 

Den- 

+-«- 

Deguaa 

Deutsche Babcock 
Deutsche Bank ... 
DIdtef-WerVe .... 
Douglas Htdg 

336 

144.50 

64230 

95 

414 

226 

+0.70 

-230 

-430 

-3JW 

+1 

Dmdner Bk 

GEHE 

GerresiKimer ™,, 

349 

J8L50 

212 

-11.50 
-0 20 


Coioscnmiuiii n# .. 

Hambtxg Elekt W3 

KeidetbZem S70 

Henkel Prf ff*- 80 

Her I Hz £1° 

Hochtief 92J 

Hoechfl 

HotunannPh ... 

Horten — 

IKB Drotsef* lod 
Industrie Werke 

Kail & Salt 

Karoudt 

Kaufhof 

KHD .... 

Klockner Werke 

Lahmeyer 

Leifhelt 

Unde ... 

Uootype-Hell . 

Lufthansa 

Lufthansa n/v Prt 

MAN 

MAN Pref 

Manneunarm 
Mannheim Vers 
MercedeHId .... . 
Meullue^llsthaft 334 
MuocxWctffiKil .. 2,595 

PWA 152 

Philips Komimin ... 565 

Preossag 358 50 -8.50 

Rhelnetektra 756 -8 

Rhelmnetall Ball" ..267 -1 

Rbelornetall Prf .... 185 -2.50 

Rhein West El 403 -0 50 

Biria W«si E) Prf --.3W.70 ^-30 

Rosenthal 208 50 +1-SO 

Schwtng- 747^0 +4 

Scnmaibadi Lubeca 317 w +1^0^ 


... 246 
.840 
. . 148 
232 
... 269 
. .98 50 
...487 
. . 398 
... 98.40 
47.20 
... 613 
. 360 
... TOO 
. . +0190 
..49 

;:.?n 

.228 90 
. 23750 
+XI) 

ISO 


+3.60 

-2 

-7 

-1 


+1 

+0.50 

-5 

-16.50 

+0.40 

+ 0.20 

-5 

-3 

+1 

+0.40 

-3 

-2.50 

+1 

-0.60 


+9 

-3 

-15 

+S 

+5 


Siemens 


572.30 


Springer Axel Rg !!! 582 


Suddwmie 

Thyssen 

Varta 

Veto 

VEW .. 

Vereln-Wem . 

Vlao 

Voikaragen .... 
Volkswagen Prf 
WellaPrf .. 


465 

164 

271 

361.10 

213.60 

316 

336.20 

254.50 

213.90 

615 


Zanders Fefnpatf ... 206 


-5 

+1.30 

-0.40 

-1.40 

-6 

-0.50 

+o!40 

+5 

+1 


ITALY 


January 8 


Ure 


+ or - 


Banco Comm 

Banca Naz Agric . 
Banco dl Roma ... 
Banco LarUoo .... 
BasiogH RBS . 

Benetton 

Bmgo ICartiere) . 

OR 

Caff am Spa 

Cementfr 

Oahotel 

CrrfMeFld 

OredHofta llano .. 

Dantell &C 

EnlChem 

Fenvzrl Fhi ...... 

Flat Prtv 

Fiat 

Fid Is 

Floant Agrolnd ... 
FondiariaSpa .... 

Genlna , 

Generali Asstear... 

Gllardlol 

IF) Prlv ... 

italcablr .. 

ItafcemenU 

Hal gas 

Uoyd Adriat Ico ... 

Mediobanca 

Mooted Ison 

Olivetti 

Pirelli & Co 

Pirelli Spa 

RAS ..Z7. 

Rlnasceotedai.... 
SAS1B 

SIP - 

Saffa A 

Salpem 

San Paolo 

SMI 

Sola BPD 

STET 

Toro Aiilcur 

Tosl Franca 

Unicom 


-62 

+99 

-21 

+45 


4.620 
4,100 
1,920 

9S 25 
14,700 

4.620 
9^5 
399 
1.290 
LUO 
1.290 
3.060 
8.413 
1.047 
1.206 
2,159 
4.265 

2.855 -cm 
6,505 +155 
3 MOO -150 

-19 
+690 
+22 
-200 
-1 
-140 
+12 
+50 
+190 
+2 
-61 
-40 


+50 

+ 4 a 
-22 
+10 
+u 
+20 
+75 
-35 
-7 
+47 
-34 
-40 
-65 


_*.200 

1.100 

30.410 

2^82 

8.790 
4.439 
7.650 
3.327 
10.550 
13,900 
l.iD3 
1,779 

3.790 
1*125 
20,300 
7.&0 
5,250 
1.423 
3.960 
2.475 
10.700 
8,015 


935 +19 

1.799 +14 
21,900 -45 
17.150 +50 
6.100 +150 


-90 

-100 

+225 

-31 

-40 

+75 

-50 


RETME8LMI0S 


Jaarary 8 Fb. 

+ *- i 


ABN/bwsHridfcq 52 -0.20 

AEGON 75.80 -0.20 


January 8 


Ahold 

AKZO 

AMEV DcpRecs .. 
BrtUeaDaftzB _ 
Onh i BZS iTP Dpto. 
CSM DcpRecs .... 

DAF 

DSM 

DordtschePetr ... 
Elsevier Oep Rees .. 

Fgkker Dep Rees . 

Gamma 

GtetBroc Dep Rees... 

Heinefcen 

Hollnd Beton 

HoagwensDepRra.. 
Hunter Douglas .. 

iHCCrilamf 

kt unworn * 0 - 

tntl Mueller 

KLM 

KNP 

Kote Pafckonf Dpfla . 

cite 

HdrVWMDliks — 

OceV Glint 

Philips 

PolyGram 

Rooeco 

Rodamco 

RolHico 

Rorarto ...... 

8|l BeA Wsba DfSe _ 
Royal Outcn ..... 

Stork NV 

UnHeverDepRKs ... 

VNU 

Vm Unoetfl Dp Ba _ 
Wmanci Dep Rea ... 

WoMfriKIDmlta _ 


FIs. 


.40.70 

135.40 
.60.90 
.. 40.80 
..28.70 
. W» 

. 8.15 
. 74.50 
.137 
. 123.60 
. 15 60 
.62 
. 3350 
.171 
.181 
. 23.10 
.43 
.87.20 
. 56.60 
.5350 
.25.60 
. 28 .80 
.36.10 
.30.40 
. 7050 

113.20 
.41 
. 20 00 

44.70 
. 99 
.48 10 
.97.80 

81 

.25.80 

148.70 
. 28.10 

189.70 
.9170 

. 31.90 
. 104.30 
.82.10 


+ Of — 

Jatwasy 8 

Kroner 

+ +f- 

-0.50 

Hnfrg&A 

— 32-50 

+050 

-3.30 

Incentive A ... 

-.101 


-0.40 

Incentives 

101 

-1 

-0.40 

Investor A 

— 130 

+1 


Investor 8 

.129 

+1 

+030 

Mo Orii Dom B . 

- 250 

+20 

-0.15 

Nobet 8 

...» 

-030 

-1.10 

Procordla A . — 

-203 


-080 

Procardia B 

,200 

+i- ' 

-0.70 

SCAA 

, 125 

+2 


SCAB 

,124 

+3 

+1 

SKFA 

,80 . 


-1.20 

SKFB 7 . — 

,7030 

- * 

-2 

SaixhrUceaA,-._. 

,413 . 


-4 

SandvttanB.,,, 

-.412 

-3 

-0.20 

Stan Eisfcildi C . 

.1130 

+0.50 

-1.90 

Skandia _9250 

-+030 


SkarotaB z, 

-8330 

+130 

.... 

Stora Kopp A 

-307: 

-I- 


Stora Kopn 8 

,309 

+4 


Svta.Hanll.B.-. 

,35 

-050 


TrelleborgB , .. 

,6830 

+3 


Volvo A 

,395 

+13 


Volvo B 

,391 

+16 


- 0.10 

-050 

-050 

-020 

-0-20 

+0.10 

-0-20 

+0.40 

+ 0.10 

-0.90 

+050 

-1 

-180 
-1.20 
+0 40 
-0.70 


NORWAY 


Jasraaey B 

Kroner +bt- 


Aker A Free 

Bergesen A 

Dyno Ind 

EJkem Free 

Hafthmf ait* Five 

KvaemerFree 

LelfHoegh 

Norsk Hydro 

Honk* Stag A Fne _ 

Orkla Free 

Rletxr Son A 

Saga PM A Free .... 
Saga Pet B Free 

StorllB 

Unitor 

Vart 

Vital Fan A Free.... 


.98 

-89 

! §3.50 
. 163 
.77 
. 164 
79 
170 
155 
.76 
75 
.90 
66.50 
37 
69 


+2 

-2 

-1 

+1 

-0.50 

+4 

-1 

-3.50 

HL 

-2 

-050 


Jauqrl 


PH. 


Alba (Carp Fin).. 

Aragancras 

Aftand 

Banco Bilbao Vlzt . 
Banco Cntral Hlsp 
Banco Exterior ... 
Banco Popular ... 

Banco Santander 

Sansto 

CEPSA..- 

Cartwros Metal .. 

Cublertas 

Oragadas 

Ebro Agricolas ... 

Electro Vlesoo 

Endesa (Bri 

Fecsa 

Grupo Dura Felg . 
HMroef Cxntnbr .. 

IbwdroU 

Koipe 

Mapfre 

Metrovacesa 

Portland VaM 

Rapsol 

SNtACE 

Sarrlo 

SevfUana Elec — 

TabacaleraA 

Telefonica 

Tudor 

Union Fenosa 

UnlooyelFenlx ..... 

Uralha 

Urbb5er2 

VaHehermoso 

VMcofan 


... 3.695 -10 

...745 

... 1.100 -40 

... 2,430 +15 

... 2,860 +15 

„ 3,715 -5 
,_li.350 +190 
..M40 ...: 

... 2,073 -10 

-.2.635 +5 
... 3,780 

... 3 720H +25 
.. 1,250 —40 

.. l!Z75 +60 
..1^50 +65 
..4,010 -15 

..669 +19 

..830 +20 

:SE * 

.. 4,050 -50 

..3,695 +35 
.. 2900 -10 
..6.710 -90 

.. 2855x1 +40 
.. 41 +1 

..307 -9 

..398 -1 

.. 4470 -70 
.. 3,185 .... 

..440 -25 

.. 416al +2 

.. 2.350 +10 
,6i3 -9 

,455 +2 

, 1.255 ._. 

„ 1,000 -15 


SWEDEN 


hmy 8 

Kroner 

+ «- 

AGAB 

334 

+1 

AscaA 

388 

-2. 

Asea B 

385 

-2 

Astra A 

726 

-21 

Astra 8 


-19 

Alias Copco A . 


-4 

Atlas Copco B. 

,,.327 

-6 

Electrolux B „ 


+1 

Ericsson B 

186 


EssdteA 


-1 

Essdte B 

89 

-1 

Gambro B 


+6 

Hennes&M B . 

141 

-3 


SWITZERLAND 


Janary 8 Fi*. 

+ w- 


AlicuKse-Liu Br„ 396 
Aiusotsse-Oc Reg . 389 

Balolse(Reg) 1,580 

Brown Borer! fBrt ... 3 S 0 O 

Brown BoveriPtg 692 

Brown Boteri Reg 695 

CSHtdgs(Br) 1,990 

CUeGrigyCBri tSb 

‘ _ .633 

.2420 

.6^° 

420 . 
1.040- 
.494 

301 . 
525 
1,130 

1.Z20 
2.740 
210 
1.165 

6.030 : 
4460 
1,425 
1,610 
3,080 . 

3.030 
3,080 
640 
700 
599 
430 
320. 

302 
517 
106.50 
859 

2%a 

t£V 


Elektrowatt (Br) . 
Eh la (Reg) - 

Fbcfaer Gea (Bri 

Forba(Br) 

Hodterbank (Brl.i. 
Hohris Hotz (fitg) 

Jelmoll (Br) 

Ladls&GyrOteg) ... 

Leu Ho Ml Bri 

Hotai-CofaD(Brte 

nestle (Br).., 

Nestle (Reg) 

Oer-Buerhie (Br) ... 
Pargesa HM (Br) ... 

PtarnaVishnlBrl 

Pirelli (Bri 

Richemont A (Bri .... 

Ruche (Bri 

Roche (Genus) 

SGSSunrllncriBr) . 

SMHtReg) 

Sander (Br) :... 

Ssiafoz (Ptg Cts) ... 

Saiubu (Reg) . ..... 
Schindler (PigQs) 

Slka Reg A 

SutztrWH) 

Swissair (Br) 

Swiss Bank (Br) .... 
Swiss Bank PlgCts ... 
Swiss Rehro (Pig) — . 
Swiss VUtsbkPta.., 
Union Bank (Bri ... 

Winterthur (Ptq}_ 

Winterthur (Reg) _ 

Zurich Ire (&rt 

2urlc/i tas(Ptg)_... 


-5 

-7 

-2D 

-30 

-6 

-11 

+55 


+10 

-f. 

+25 

-30 

-6 

+U 

-iii. 
-15 
-l 
+10 
-20 
+3 
-HO 
+70 
+60 
+13 
-30 
-20 . 
-W 
-50 
-1 

+9“. 

+2"- 

-4 

-2 

+4 

-tfl 

■AO 

+e • 


SOUTH AFRICA 


Jaawaiy 8 


ABSA 

AECI r.. 

Allied Tech 

Anglo Am Coal ... 
Anglo Am Corp ... 
Anglo Am Gold .... 

Anglovaal N 

Bartow Rand 

Buffels 

CNA Gallo 

OeBeere/CentMwy 
OeelkraxIGoU .._ 

Driefbntedi 

East Rand Gold .... 
Elandsrand GoM .. 

Engen 

First Nat Bank .... 

Free Sutt Coes GoM .... 

G enc or 

Gold Fields SA 

Hartebeea 

Hlghveld Steel _.... 

ISCOR 

Kinross GoM 

Kloof Gold 

Liberty Ufe 5A 

MalhoM, 

Nedcor 

K Bazaars 

Palabora Mng 

Premier Gp 

Rembrandt Grp 
Rembrandt Cmrl ... 

Rost Plat 

SafmariMARmle . . 
Smith (CO Ltd-,-. 

SABrewen 

SA Man Amcor 

Tiger Oats 

Tongaal Huletl 

VaalReefs 

Western Deep 


- 8.55 
..5.75 
,140 
..79 
.96 ' 
.146 
.78 
.46 
.19 
.28 
: 64 
. 3. KM 
.•29 85X1 
3 60 
. 10.25 

48.50 
65 

23 • 

.1040 

61.50 
.7 

8.50 
0.79 
26 

24.25M 
6130 • 

38 

17.65 

5.25 

69 

S3 

2730 

20 

7030 
9830 
138.- . 
61 

23.50 
47 

18 
141 
45 .SO 


-one 


+4 25 

+1 • 
+1 

+ 0.75 


+330 

■oils 

-045 


+0.15 

+0.25 


+ 0.02 

-025 

+030 

+0>0 

-0.75 

+030 

+0.25 

+ 0.10 

+0.50 

+030 

-025 

-2 

-0.50 


JAPAN 


J aweary 8 


Yen 


Cd Dosed (a) UnmiMte 


Ajinomoto 

Mebono Brake lid 
AlinmoAbmn., 

AlpsDectrlc 

AmadaCo 

AmanoCorp 

Andg CosEtructhM 

Anritsu 

AakJOdrp 

Aayama Trading 
Arabian Oil Cb Ltd. _ 

Asahl Bank 

Asahl Breweries . 
Asahl Chemical .. 

Asahl Glass 

Asahl Optical .... 

Asia Corp 

Atsigl Nylon 

BanyoPharm ..... 

Bridgestane 

Brother Ind 

CSK 

Calpls Food 

Ca (sonic 

Canon 

Canon Sales 

Casio Computer .. 
Central Finance , 
Central Glass 

Chiba Bank 

ChlyodaCorp 

abode Fire AM ... 
Chtrtni El Pwr . ... 
Chugal Phaim .... 
Chegaku El Poww . 
Citizen Watch . . 
Dattei Chemical.. 

Da kfo Steel 

DaW Inc 

Dalfuku 

DelltM Xargyo Bk ... 
OafCdil Pharm .... 
Dalkln Inds 

Dalkyolnc 

Dal mam Inc 

Oai Nippon ink .... 
Dal Hljjpvi Ptamiac . 
Dai Nippon Print ... 
Dal Nippon Toryo ■■ 
Dalshtnva Paper ... 
OalTokvoF&M 

Daiwa Bank 

Dalwa House 

Daiwa Sec 

Denny's Jdpan 

Own Fire AMer 

Oowa Mining Co 
EbaraCorp ......... 

EzaklGHco 

Fanuc 

Fudo ComtrucUon . 

Fojl Bank 

Fuji Electric 

Full Film 

F*/i Fire A Marine ... 
Fail Heavy Int ... . 
Full Spinning . ... 
Fullkara . 

Fujisawa Pharm , 
Fujlta Kanko 

Furakawa Elect .... 

Gakken 

GenSektyu 

GodoShusei 

GreoiCross 

Guo-EJ Chemical , 

G owe 

Haokyo Corp 

KanuunE) Riwy ... 

Haseko 

Hattorl Seiko 

HazanuCaro 

Helwa Real Est 

Hino Motors 

Hlrase Electric 

Hiroshima (Bank) . 

Hitachi 

Hitachi Cabin 

Hitachi Credit 

Hitachi Kokl 

Hitachi Maxell 

Hitachi Metals 

Hitachi Sales 

Hitachi Zosen 

Hokkaido Etect Pwr... 
Hokkaido Takush .. 
HOkuriku Et Pwr ... 

Honda Motor 

Honshu Paper 
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IHI 

lhara Chemical 

ikega/nl TsoihUiki . 
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isekl* Co 

Isetan 

Ishlhara Sangyo .... 
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Hotiam Foods . . . 

■toman & Co 

ItoYokado 
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Izumlya 

JEOL 
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JAL .. ..7. 
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+1 
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-9 
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... 3.700 -50 
Sis -5 
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,429 
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585 -5 
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. 72S +B 
950 +2 

:V 

,yoo +40 
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,690 
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. 672 -13 
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JapaaMetah&Dni _ 582 -13 

Japan Radio 1.180 +10 

Japan Steel Works .. ._4U -1 

Japan Storage Ball 707 -3 

Japan Syn Robber .... 469 +7 

Japan Wool.. 950 -30 

Ju/o Paper 460 +4 
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Kajima 

Kaken Pharm ... 
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Kaneba 
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Kansal El Ptnrer 
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KaoCorp 

Kawasdii Heavy ted 
Kawasaki Klsen . 
Kawasaki Steel .. 
WNnEJec Express 
KetoTeKoEIRw. 

Klkkonun 

Klndot 

IQi*l Nlpp Railway . 

Kirin Brewer 

Kobe Steel 

KoHoManf 

Kokusal Electric . 

Kokuyo 

Komatsu 

Konlca 

Kora Seiko Co . . 

KnbotaCorp 

KumagaHiuml . 
Kumlal Chemical 

Kurabo Ind 

Kuraray 

Kurefu Chemical . 

KnrltaWaUr 

Kyoewa 

KyodoShlryo . ... 

Kyotaru 

KyowaHakko 

Kyushu El Power . 

Lion Corp 

Long Term Credit . 


.... 1,010 .... 
.... 777 -12 

.... U60 -10 
... 2.140 +40 
... 398 -6 

.... 574 
... 376 -4 

... 2280 -20 
... 435 

... 1,130 -20 
,,355 
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.,281 
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_ 551 
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.,290 -2 
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...586 
.,541 
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Marta Corp 

Mak Ino Milling .. 

MakltaCorp 

Marubeni 

Marudal Food 

Manil 

Maruichi Steel , 
M'shlia El Ind .... 
M'shita El Wk ... 

M'shlia Koto 

M'shita Rpfrlg ... 
Mazda Hour top,. 

Meill Milk 

Meljl Selka 

Mercian Corp 

Mlkwil Coca Cola , 

MlnebH 

Minolta Camera .. 
Mlsawa Homes 

M'bishi Bk 

M'blshl Carp 

M'bishi Elec 

M'blshl Estate .... 
M'bfdil Gas Ghent ... 
M'hhbi Heavy Ind... 

M'bishi Kasel 

M’bbM Materials , 

M'blshl Oil 

M'blshl Paper 

M'bishi Petcbem, 
M'bishi Plastics . 
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Mitsui Fudosau .... 
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Mirax Hag A Set 

Mitsui Osk Line .... 
Mitsui Petcbem .. 

Mitsui Soko 

Mitsui Toatsu 

Mitsui Tr&Bk 

Mltsskoshi 

Mitsumi Elec 

MlyaJI Iron Works , 
M latino Snorting ,. 
MuhlOa Pharm .... 
Mortriagj Milk .. . 

Mori Selkl 

Murala Manufact . 
NEC Corn 

NGK Insulators .... 
NGK Spark Plug ... 
NHK Soring ...... . 

NKK Corp 

NOKCorp 

NSK 

NTN Torn Bearing . 
Naehi Fujikoshl .... 

Nagasaklya 

Nagsse 

Nagoya Railroad .. 

National House 

NIclHi 

Nlchlrei 

Nihon Cement 

Hlhon Hasan 

Ntbon Parkemlng . 
Niigata En; 
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NlkkoSec 

Nikon Corp 

Nintendo 

Nippon Credit Bank . 
Nippon Denko .... 

Nippon Denso 

Nippon El Glass , 
Nippon Express ... 

Nippon Fire 

Nmn Flair Mills, 

Nippon Hodo 

Nippon Kayaku ... 
IttapouUgkt Metal. 
Nippon Ifart Pack . 

Nippon Oil 

Nippon Paint 

Nippon Road 

Nippon Sanso 

Nippon Sharyo,, 
Nippon Sheet Uses ... 
Nippon Shlnpan .. 
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Nippon Soda 

Nippon Steel 
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Nissan Diesef 

Nissan Motor 
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Ntafllo Flour 

NlSSflln Oil 
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Nlsshohnl 

Ntedn Electric 

NitslnFood 

Nltsuko 

Nltto Bosekl 

NlttO Denko 

Nomura Sec 

Noriiake 

OdakyuEtectifcRn.. 
OhbayaslH-Guitil , 

OjlPaper 

Oil Electric 

Ofcumj Con) 

Okiratora-Guml ... 

Olympus 

Omron Corp 

Onoda Cement .... 

Ono Pharm 

Onward Kashlyasaa ., 
(htent Corp ... 
Orix Corp ... . 

Osaka Gas 

Penta Ocean 

Pioneer Elec 

Prims Meat Pack 
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Ricoh 

Royal 

RriHsI 

Sakura Bank .. , 
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Sankyo 
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Sanwa Bank,, 
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Sanyo Elearic ... 
Sanyo Kokuxaku 

Sapporo Brews .. 
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_ Railway . 
Sehvo Transport . 
Selyo Food Sys , 

Sriyu 

Sektsul Chemical 
Seklsui House ., 

Settsu Corp 

Sfwn-Eteven 
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Shikoku Elea Pwr 
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Shln-Etss Chem ,, 
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... 582 -4 
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. . SSI -19 
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„ 374 -3 
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Sh(se(._. 

Shocblku 

Shokusan Jutaku 
Showa Aluminium . 

Showa Denko 

Showa Elec Wire . 
Show* Sangm .... 
gwwwSheiTSek . 

Skylark 

Snow Brand Milk . 

Sony 

Stanley Electric . 
Semtlomo Bakellu 
Sumitomo Bank 
Sum Homo Conem . 
Sumitomo Chemte^ 
Sumitomo Carp . . 
Sum Homo Elect ... 
Sumitomo Heavy. 
Swuhomo Light HI , . 

Sumitomo hUrtee . 

SMiitaaoMetHiro.. 
bmuniHsuiHre . 
Sumitomo Realty 
Sumitomo Tr&Bk 
SartlsowWjntoBe 

Suzuki Motor 

TDK Corp 

Tahei Corp 

TalihoPhatra.. „ 

Talyo Fishery 

Tafcaoka Electric. . 


, 6.850 -100 
1.010 +10 

# 

MS 0 -T 
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520 +7 
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1.260 
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Taka ra Shorn .... 

Takashimaya 

TakadaChem .... 
Tasube Sriyaku . 

Teinn 

TeUtakn Oil 

Tekfcen Corp 

ToaGasrtOxsnhtd . 
ToMshlna Corp . 
Tabu Railway .... 

Tael 

Taho 

Toboka Elect Pamr. 

Ideal Bank 

Total Carbon 

Tokico 

Tofcio Marine 

Tokiiyama Soda , 

Tokyo (Bank) 

Tokyo B' casting , 

Tokyo Dame 

Tokyo El Pwr ..... 
Tokyo Electron ... 

Tokyo Gas 

Tokyo Rope, 

Tokyo StM 

Tokyo Styte 

Totals Car 

Tokyo Corp 

Tokyo Land 

Tonen Corn 

Toppan Printing . 

Toraylnd.,. 

Toshiba Elect 

Toridha EH&Cawstr . 
Toshiba Mnlnery 

Toshokti 

Tosoh Corp 

Tote 

Toyo Construct .... 
TnjoJataUMLsn. 

Tpyolnk 

Toyn Kanetsu 

ToyoSeltan 

Toyota Motor 

Tpyo TTre&Rub 
TovoTst&Bkg.... 
TsnMkx Oah Has _ 
Tsogaml 


.,628 

...896 
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.,030 

,.390 

,.644 

,.630 

,. 591 

,445 

,.548 
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Unltlka 

Victor OVO 
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+20 
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-5 
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370 
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.840 
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+51 
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Yamaha Corp 

Yamaha Motor .... 
YanwIcM Seosrtlies 
Yamanoodil 

YaiMUfce HwqikH . 

Yimato Koggro .... 
Yanuto Transport ... 
Yamazakl Baking , 

Yasuda Fire 

YasudaTa&Bbg.... 
Yasufeawa Etec 

Yokohama Robber ... 

Ywnluri Lant 

Yashltoml Pharm .. 
Yuasa Corp 

Zexel Corp 
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9*6 +4 
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700 +8 
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Aberfoyte 
Ameer , . 
Ampdev 
Araotts ... 
Ashton . . 
ANZBank 


. 3 .97 
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3.94 
.9.25 

P* 

3 04 
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Bridge Oil 
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Crusader 

Dominion Mug ... 
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FAI Insurances 
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Brewing., 

Den Prop Tst .. .. . 

CIO Australia 

Doodman Fields . 

Hardle L» 

Highlands Gold , 

Cl Aast 
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KldstonCold ."7" 

Lend Lease 
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, 
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Nat A«t Bank ,, 
New c rest Mining. 

News Carp 

Nmndy Poseidon . 
North BH Pefco ... 
Pacific Dunlop ... 
Pancontinental ... 

Pasminco 

Pioneer Inti 

Placer Pacific 

OCT Resowces 

Renlson GoM 

Rothmans Aust .... 

SA Brewing 

Santos 

smith (HwtD ;;.;;;; 
Sons of Gwalla .... 

Stockland Tst 

TNT 

Tefecom Corp HZ .... 

Tyco Imre 

Wesfarmers 

Western Mining... 
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Westfield Trust ... 
Westpac,, 
WixKlsJtfePet 
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Cathay Pacific... 

Cheung Kang 
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China Motor 

Chic Pacific 

Cross Harbour ... 
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Evergo 

Great Eagle 

Guoco 
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Ham Sara Bank 
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HK Electric 
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AMERICA 


WORLD STOCK MARKETS 


Middle East 
and jobs news 
weaken Dow 


Wall Street 

D^QUIfiTrNG news about 
employment and continuing 
developments to 
the Middle East drove US share 
prices sharply lower for the 
second consecutive day, writes 
Karen Zagor in New York. 

At I pm, the Dow Jones 
Industrial Average was off 
25.12 at 3,243-84. The more 
hroadW based Stan- 
dard& Poors 500 was 2 43 
tower at 428.30, while the Amex 
composite declined 1.09 to 
396.03, and the Nasdaq compos- 
ite was down 3.63 at 674 58 
Volume on the NYSE was 
more than J52m shares by 
1pm, and rises outnumbered 
declines by 1,153 to 578. 

Profit-taking was a factor in 
the morning decline, but there 
was no comfort to be found in 
Uie unexpectedly weak employ- 
ment figures for December. 

The market had expected 
non-farm payrolls to rise by 
about 83.000, but the increase 
was a more modest 64,000, with 
the rate of civilian unemploy- 
ment unchanged at 7.3 per 
cent 

In addition, investors remain 
concerned about the prospects 
of renewed hostilities in the 
Middle East which could hurt 
OS consumer confidence and 
interfere with economic recov- 
ery. 

In the retail sector, Wool- 
worth fell $1% to $29 !4 after 
the company had revealed a 
disappointing l per cent 
improvement in domestic 
same-store sales for the Christ- 
mas period. An analyst at Dean 
Witter downgraded his invest- 
ment rating on the stock and 
reduced fourth quarter earn- 
ings estimates. 

Trading was also heavy in 
Wal-Mart, the biggest US dis- 
count chain, which fell $?i to 
$59% in spite of a 10 per cent 
advance Ln same-store sales. 

A number of drug company 
stocks were actively traded 
including Merck, up $% at 
$41% and Bristol-Myers 


Mixed views on equity prospects after risky 1992 

William Cochrane looks at global equity performance in 1992, and strategists’ views of the current year 

D uring 1992, most major note that the Mexican peso has this year. Klein wort Benson the answer was under 5 per MARKETS IN PERSPECTIVE 

economies were ex pec- been stronger than the pound went along with the economic cent. “Where's the money % dann . 

ted tO recover with efprllnff ami fhp .Quriee TRinp Tnp aronimsnfc nt thu pnri nf 1 QQ 1 cminp \r\ rnnu> fmm tn rlrlva 1 % I 


Squibb, down $% at $62%. 
Johnson & Johnson added $% 
to $45%. 

IBM lost $% io *46%, a new 
52-week low. 

On the Nasdaq market Intel 
sUpped $% to $99%. Microsoft 
eased $% to $86% and Novell 
fell $% to $29%. The Federal 
Trade Commission plans to 
meet in early February to 
decide whether it will take 
anti-trust action against Micro- 
soft, the world's biggest sup- 
plier of computer software 
which has been expanding into 
a number of market segments. 

Biogea soared $3% to $42% 
following a strong endorse- 
ment by Bear Steams, which 
rated the stock a top biotech- 
nology issue. 

Canada 

TORONTO was pressured by 
Wall Street, but the TSE-300 
composite index fell only 1.Z7 
to 3.317.7 at midday as weak- 
ness in the Canadian dollar 
underpinned the market, rais- 
ing hopes of an export-led, 1993 
economic recovery. 

Volume was 28.3m shares 
valued at C$l99m, and declines 
led advances by 246 to 211 with 
246 unchanged. Gainers were 
led by the real estate group, 
while weakness in gold shares 
led losses. American Eagle 
Petroleum was the most active 
stock, trading in 1.77m shares 
at a 52-week high of C$0.27. 

Magna International saw its 
A shares up C$% to C$37% in 
190,500 shares. 


SOUTH AFRICA 

DE BEERS again led Johannes- 
burg higher with a 5.7 per cent 
gain as Its shares rose R3.50 to 
R64. Since Wednesday's 
announcement of better-th un- 
expected 1992 diamond sales 
figures the group has risen 
nearly 11 per cent The overall 
index put on 48 to 3,382, 
industrials firmed 58 to 4.536 
but gold slipped 3 to 790 on a 
weaker bullion price with Vaal 
Reefs losing R2 to R141. 


D uring 1992, most major 
economies were expec- 
ted to recover, with 
good prospects of growth accel- 
erating into 1993; instead there 
was a delayed recovery in the 
US. and most European econo- 
mies ended 1992 either in reces- 
sion or on the edge of it. 

Horror stories included a 
possible meltdown of the finan- 
cial system in Japan, assorted 
Nordic financial disasters and 
the foil in the financial rand 
which, for dollar investors, 
seriously exacerbated the 
domestic decline in South Afri- 
can equities. 

Japan dropped by 22.7 per 
cent in local currency terras 
last year, the single most seri- 
ous influence on the 3.7 per 
cent drop in the FT-Actuaries 
World Index. The US managed 
a 4.8 per cent gain and Europe 
was confused by the devalua- 
tion effect - which, for exam- 
ple, allowed the UK to look 
good with a 14.9 per cent gain 
in local currency terms, or 
pretty sick with a 7 per cent 
loss in terms of the dollar. 

James Capel's global strat- 
egy duo, Mr Alastair Ross 
Goobe; and Mr Martin Paling, 

EUROPE 


note that the Mexican peso has 
been stronger than the pound 
sterling and tbe Swiss franc for 
each of the last two years. The 
dollar, they add, has now risen 
against the D-Mark for two 
successive years, from DMl.50 
to DM1.52 in 1991 and to 
DM1.621 by the end of 1992. “As 
a result." they note, “results in 
common currency have contin- 
ued to favour the dollar based 
markets.” 

In general, however, it was a 
year to be ln bonds rather than 
equities. End-1992 figures from 
Kemper Investment Manage- 
ment show total bond market 
returns in local currency terms 
of 15 per cent plus in the hard 
currency markets of the 
Netherlands, Austria and Bel- 
gium, and either side of 13 per 
cent in Germany and Japan. 

Switzerland apart, hard cur- 
rency countries got little 
reward in their equity markets 
for financial probity In 1992. 
According to Datastream, the 
Netherlands, Austria and Bel- 
gium, again, produced an aver- 
age total return in local cur- 
rency terms of less than 2 per 
cent. 

Strategists’ opinions vary 


this year. Klein wort Benson 
went along with the economic 
arguments at the end of 1991 
but, to give it credit, over- 
weighted the UK and US and 
underweighted Japan and Con- 
tinental Europe. Mr Roger 
Palmer, global strategist at 
Klcinwort, says that the bank's 
biggest mistake was to raise its 
weighting in Europe during 
the course or the year. 

J ust before Christmas, 
Kleinwort came out with 
projections for 1993. It said 
that equity returns should 
exceed those from bonds in 
1993; that it expected France to 
show the best returns of all 
major equity markets in 1993; 
that all of continental Europe 
carries high risk; and that the 
UK stock market has the most 
attractive risk/reward profile. 

Mr Palmer thinks that the 
global equity risk is less than 
it was a year ago, with the US 
and the UK on the recovery 
path. What does worry him is 
the unanimity of the regard for 
French equity assets. A few 
weeks ago it asked 200 UK fund 
managers how many of them 
were not overweight in France; 


tbe answer was under 5 per 
cent. “Where's the money 
going to come from to drive 
the market up?" he asks. 

Morgan Stanley's chief 
investment strategist, Mr 
David Roche, would like a 
wider range of options, “There 
is no doubt”, he said in mid-De- 
cember, "that if Mars were a 
well run, investable place I'd 
be overweight there. There are 
few bargains around on 
Earth.” 

Mr Roche thought that 1993 
could well be a year "when 
under-owned, second-tier 
stocks (particularly financials) 
perform better than some that 
are gold-plated, and over- 
owned." He also saw possibili- 
ties in some "inferior” quality 
economies and financial assets. 

The bank likes, inter alia. 
Thai, Polish and Hungarian 
equities, spicing more heavy- 
weight selections like French 
short bonds and equities, Hong 
Kong equities, and Japanese 
blue chip industrial exporters. 

However, it does not like 
European industrial cyclical, 
growth stocks around the 
globe, or D-Mark financial 
assets. 
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Austria 

+ 2.44 

+ 2.59 

-10.53 

-10.53 

Belgium 

-0.50 

-0.05 

-1.80 

-180 

Denmark 

-1.05 

■0.63 

-26.00 

-26.00 

Finland 

-0.53 

-1.02 

+ 12-65 

+ 12.85 

France 

+ 0.26 

+ 3.50 

+ 4.29 

+4.29 

Germany 

+ 1.13 

+ 0.99 

•5.33 

■5.331 

Ireland 

-0.21 

+ 3.18 

-12.88 

-12.88 

Ilaly 

+ 1.91 

+ 7.03 

-6.63 

-6.63, 

Netherlands 

*0.27 

+ 0.99 

+ 5.54 

+ 5.54 

Norway ....... 

-1.20 

-0.85 

-10.67 

-10.67 

Spain 

-Z21 

+ 1.15 

-11.68 

-11.68 

Sweden 

-1.03 

+ 5.89 

+ 16.63 

+ 16.63 

Switzerland 

+ 1.52 

+ 7.47 

+ 21.78 

+ 21.78 

UK 

+ 0.59 

+ 3.67 

+ 14.93 

+ 14.93 

EUROPE 

+ 0.49 

+ 3^2 

+ 6.23 

+ 6.29 

Australia 

+ 1.13 

+ 8.97 

-8415 

-8.35 

Hong Kong 

+ 1.04 

+ 4.66 

+ 25.02 

+ 25.02 

Japan 

-3.43 

+ 0.40 

-22.74 

-22.74 

Malaysia 

-1.17 

-1.32 

+ 17.35 

+ 17.35 

New Zealand ... 

+ 1.61 

+ 2.05 

-4.03 

-4.03 

Singapore 

+ 1.90 

+ 5.56 

-1.65 

-1.65 

Canada 

USA 

Mexico 

+ 0.79 
-0.79 
-0.13 

+ 0.91 
+ 0.88 
+ 4.15 

-6.72 
+ 4.84 
+ 21.53 

-6.72 
+ 4.84 
+ 21.53 

South Africa 

+ 0.23 

+ 0.51 

-9.16 

-9.16 

WORLD INDEX -1.06 +1.53 -3.67 -3.67l 
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Frankfurt affected by 2 per cent decline in Siemens 


THE Bundesbank distanced 
itself yesterday from assertions 
by a Paris representative that 
German interest rates would 
foil in the current quarter, and 
German equities continued 
Thursday's decline, writes Our 
Markets Staff. 

Nothing loth, global strate- 
gists from the Nomura 
Research Institute advised 
investors to buy in Germany, 
and sell in the US. The team 
said that Germany is already 
in recession, that its equity 
market has bottomed, and that 
it will now go up as share price 
multiples expand, in anticipa- 
tion of recovery driven by 
declining interest rates. 

FRANKFURT, meanwhile, 
saw an accelerated downturn 
In the shares of the electronics 
group. Siemens, as the DAX 
index closed another 10.98 
lower at 1,531.52, OR per cent 
lower on the week. Turnover 
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fell from DM3.9bn to DM3.7bn. 

Siemens fell DM12.90, or 
more than 2 per cent to 
DM57230 as negative specula- 
tion continued ahead of next 
week’s annual press confer- 
ence. Daimler, which stirred up 
the speculation after a stiff 
earnings downgrade by James 
Cape l, dropped another DM430 
to DM53230. 

Kaufhof led retailers down 
with a fall of DM16.50 to 
DM398. Mr Roland Wren of 


James Capel in Frankfurt said 
that the brokers have marked 
a very significant correlation 
between the consumer confi- 
dence index and, with a lag of 
about six months, retail sales; 
be expects that consumer con- 
fidence in December will have 
recorded an all time low. 

PARIS consolidated, the 
CAC-40 Index rising 8.16 to 
1,852.63. barely changed on the 
week, with turnover steady at 
FFr23bn. 


Strong activity was noted in 
Michelin, Eurotunnel and 
Hachette with respective gains 
of FFr5.50, 55 centimes and 
FFr530 to FFr19530. FFr31.10 
and FFr83.30. Matra. which is 
to be merged with Hachette 
later this month, also figured 
with a rise of FFr13.10. or 6.6 
per cent to FFrtlO.OO. 

Among second liners, Spie 
Batignolles was suspended 
briefly, limit up at FFr315.50. 
There were reports, later 
denied, that its parent com- 
pany, Schneider, was to buy 
out the minority shareholders. 
Spie closed FFr24.60 higher at 
FFr310.00 while Schneider lost 
FFrl to FFr627. 

AMSTERDAM sold Akzo. 
Nedlloyd, and Philips: Akzo, 
down FI 3.30 to FI135.40. on 
disappointing 1993 prospects; 
Nedlloyd, FI 3.00 lower at 
FI 30.40, on news after Thurs- 
day's dose that Mr Torstein 


Hagen was quitting the super- 
visory board and bad reduced 
his stake to under 10 per cent; 
and Philips, down 50 cents at 
FI 2030, as it reported that its 
joint venture with Siemens in 
telecommunications cables and 
optical fibres bad been called 
oil. The CBS Tendency index 
was 1.0 weaker at 96.6. 

ZURICH majored on CS 
Holding and Roche as the SMI 
index lost 73 to 2,074.9, 0.7 per 
cent higher on the week. CS 
Holding, SFr55 better at 
SFrl.990, recovered some of its 
losses on the proposed take- 
over of Swiss Volks bank. 

Roche certificates rose SFr60 
to SFr4,l60 as it said that 1992 
group profits should rise con- 
siderably. 

MILAN closed mixed after 
strong early buying interest in 
the insurer, Generali, and 
other blue chips foiled to ignite 
the market. The Comlt index 


closed 1.24 higher at 456.69. 23 
per cent higher on the week. 

BRUSSELS strengthened 
with large volume in Delhaize. 
up BFr6 at BFr 1,220, ahead of 
1992 results. The Bel-20 index 
rose 10.04 to 1,143.97, up 13 per 
cent on the week. 

STOCKHOLM was firmer in 
spite of profit-taking in Astra, 
whose free shares lost SKrl9, 
or 2.6 per cent to SKr738. The 
Affarsvarlden index closed 43 
higher at 9483, up 4 per cent 
on the week. Lifted by the 
stronger dollar, the market 
was also hoping that interest 
rates may be eased after the 
budget statement which is due 
on Monday. 

COPENHAGEN saw activity 
in Danisco, up DKr25 to 
DKr670 following Thursday's 
sale on its engineering division 
to GEA of Germany for 
DKr950m. The KFX index shed 
just 0.03 to 77.47. 
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Nikkei average eases on profit-taking 


Tokyo ‘ 

TOKYO stocks continued to 
drift downwards yesterday in 
the absence of any fresh sup- 
porting factors, writes Bettum 
Button m Tokyo. 

The Nikkei average dropped 
14639 to Close at 16,634.69. its 
fourth consecutive decline, for 
a 1.7 per cent fall on the week. 
After rising briefly on futures 
arbitrage-linked buying, the 
market fell steadily from a 
high of 16.805.66 in the morn- 
ing to a low of 16,634.49 
towards the close. 

Trading volume was esti- 
mated at 224m shares, up from 
2193m. In a reversal of Thurs- 
day's position, declining stocks 
outnumbered gainers by 602 to 
30i; with 191 unchanged. 

The Topix index closed down 
8.73 at 138932, and In London 
the 1SE [Nikkei 50 index rose 
L96 to 1,04833. 

The previous day’s mood of 
comparative buoyancy, stem- 
ming from news of the crown 
prince's engagement, was not 
sustained, and the morning 
price fixing of the January 


stock index options contract 
triggered selling. 

Profit-taking weakened some 
stocks which had made engage- 
ment-related gains on Thurs- 
day, while others continued to 
firm. Mitsukoshi, tbe depart- 
ment store group, lost Y3 to 
finish at Y730 but its rival, 
Takashimaya, which is closely 
linked to the Imperial house- 
hold. carried on climbing, end- 
ing up Y20 at Y896. 

Nippon Television gained on 
expectations of higher audi- 
ences for its coverage of the 
crown prince's wedding, clos- 
ing up Y300 at Y 13,700. Hitachi 
attracted the heaviest trading, 
dropping Y8 to Y757 in volume 
of 2.4m shares. Steel sector 
stocks experienced a general 
decline, wkh Nippon Steel los- 
ing Y4 to end at Y286. 

Victor Co. of Japan (JVC) 
gained Y5I to YS6G in heavy 
volume, after announcing its 
development of a lower-priced 
high definition television and a 
VHS recorder tor HDTV, to be 
launched later this year. 

Other consumer electronics 
stocks declined, in spite of the 
possibility of increased sales in 


the run-up to the royal wed- 
ding. Sony fell Y40 to Y4J.80. 
Matsushita Electric Industrial 
dropped Y20 to Y1.120, and Pio- 
neer Electronic closed down 
Y30 at Y2.580. 

In Osaka the OSE index 
dosed down 10636 at 1839838 
In volume of 27m shares. 

Roundup 

WALL Street's overnight drop 
gave some markets an 
unhappy day. 

AUSTRALIA, already weak- 
ened by uncertainty over the 
Australian dollar, saw heavy 
selling in futures and the AU 
Ordinaries index dropped 28.6 
to 2,5023, 3.2' per cent lower on 
the week. 

Turnover was A$273rru Major 
stocks bore the brunt of the 
sell-off, with BHP 32 cents 
lower at AS12J32, CRA down 50 
cents at A$12.70 and TNT off 5 
cents at A$0.75. 

NEW ZEALAND fell on Wall 
Street and caution about 
higher domestic Interest rates, 
the NZSE-40 index dosing 2634 
lower at 1326.86, 2.6 per cent 
down on the week.HONG 


KONG's Hang Seng index 
dipped 17.76 to 532936 in turn- 
over down from HK$1.69bn to 
HK$l.49bn, its domestic worry 
being the Sino-British row. 

TAIWAN ended higher on a 
technical rebound, and media 
reports that the government 
would consider lowering the 
stock transaction tax. The 
weighted index bounced off 
support at 3,100 and closed 
36.43 up at 3,17139, 6.1 per cent 
lower on a politically fearful | 
week, in moderate turnover of 
T$9.5ba , 

MANILA saw fresh foreign I 
enthusiasm and the composite 
index breached the 1300 mark I 
for the first time since Novem- ! 
ber. rising 21.10 to 131331, 43 
per cent higher on the week. 

SEOUL dosed comfortably 
above the 700 mark in spite of 
profit-taking in highly-capital- 
ised securities house and con- 
struction shares, tbe composite 
index rising 734 to 704.49, up 
33 per cent on the week. 

BANGKOK was led by late 
demand for banks and broker- 
age shares, as the SET index 
rose 6.47 to 920.79, 3.1 per cent 
up on the week. 
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Threatened rights 


By James Blitz, Economics Staff 

FOREIGN EXCHANGE dealers 
reacted positively yesterday to 
the Bundesbank's decision to 
shave its money-market interest 
rates earlier this week, pushing 
the dollar up to its highest level 
against the D-Mark since the 
summer and easing the selling 
pressure on the French franc 
inside the European exchange 
rate mechanism. 

However, the punt, the victim 
of intense selling earlier in the 
week, continued to perform 
weakly against the strong ERM 
currencies, increasing specula- 
tion that the Irish authorities 


may be forced to devalue the cur- 
rency. In morning trading in 
Europe, the punt strengthened 
after the Bank of Ireland raised 
the interest rate for lending 
punts overnight from 50 per cent 
to 100 per cent. But the currency 
retreated, falling close to its ERM 
floor against the Dutch guilder, 
one of the strongest currencies in 
the system, by the close. 

The dollar rose initially after 
the Bundesbank's decision on 
Thursday to cut the rate at which 
it lends money to commercial 
banks In the German money mar- 
ket by 15 basis points to 8.60 per 
cent It rallied to DM1.6490, its 
highest level since the summer, 


but lost momentum following 
poorer-than-expected employ- 
ment figures in the US, which 
suggested to some dealers that 
the US economy may not be 
growing as fast as anticipated. 

The December non-farm pay- 
roll rose by 64,000 on the month, 
but dealers had been looking for 
a rise of more than 100,000. The 
dollar closed in London at 
DM1.6375, slightly up on the day. 

The payroll figure contributed 
to a sharp decline in US share 
prices. By early afternoon in New 
York, the Dow Jones Industrial 
Average was down 28.63 at 
3,240.06- Weak bond prices and 
US-lraq political tensions 


also pushed equities lower. 
Thursday's small cut in German 
rates helped the French franc to 
rally as high as FFr3.3950 to the 
D-Mark in early trading. But it 
later fell back to close at 
FFr3.402, more than 3 centimes 
from its ERM floor. 

The franc may have been 
boosted by comments from Mr 
Reimut Jochimsen, a member of 
the Bundesbank's general coun- 
cil, who said the Bundesbank bad 
taken into account both the slow- 
ing economy and the situation on 
foreign exchange markets when 
deciding to ease policy. 

Currencies, Page 13 


Pioneer shakes Japanese Union vote 

jp • ii • • i #» a hits plans 

faith in jobs-for-kfe system to J Btract 


By Robert Thomson in Tokyo 

MANAGERS at Pioneer 
Electronic, the Japanese maker 
of compact disc players and video 
equipment, have discovered that 
the country's famed lifetime 
employment system is under 
threat from a new product, com- 
pulsory early retirement. 

Like most other leading Japa- 
nese companies, Pioneer had 
already trimmed capital and 
advertising spending. It has now 
told 35 senior manag ers to retire 
or face dismiss al. 

Pioneer's move creates a prece- 
dent for other Japanese manag- 
ers. who consider the last years 
in office to be the most enjoyable. 
The successful cherish the view 
from atop the corporate hierar- 
chy, while the less successful are 
known as mado-giica-zoku, liter- 


Iraq rejects 
ultimatum 

Continued from Page l 

yesterday made it difficult for 
allied aircraft and satellites to 
monitor the positions of the anti- 
aircraft batteries. The Pentagon 
reported on Thursday that some 
units had been moved but could 
not confirm that they were 
headed out of the 32nd parallel. 

Iraq is thought to have 
deployed between three and five 
batteries of Soviet-made SA-2 and 
SA-3 anti-aircraft missiles in the 
east of the no-fly zone. 

The movement of these mis- 
siles was consistent with stan- 
dard practice and was not neces- 
sarily a response to the UN 
ultimatum. The missile systems 
can be dismantled, transported to 
another prepared site and re- 
assembled within a matter of 
hours. 

The US refused yesterday to be 
drawn into a renewed debate 
about the threat that they posed. 
Mr Marlin Fitzwater, the White 
House spokesman, said: “We do 
not wish to get into a dialogue 
with them. They know our posi- 
tion. We'll have to wait and see." 

Mr John Major, the British 
prime minister, said yesterday 
that it was clear Mr Saddam had 
to remove the missiles and to 
stop infringing the no-fly zone. 

An Iraqi Mig-25 aircraft was 


ally, the window-sitting tribe, 
who spend their final years in 
blissful irrelevance. 

But recession has amended the 
terms of Japan's social contract. 
Pioneer says the 35 section chiefs 
and department heads, some as 
young as 50, were selected 
because the company needs to 
promote younger, more vital 
managers, and cann ot afford to 
carry the window-sitters. 

"A few days ago. these manag- 
ers would have been looking for- 
ward to a comfortable last few 
years. Now they are told the com- 
pany doesn't want them. Who 
will be next?" said an employee. 

In trimming staff, companies 
have usually targeted part-time 
workers and women, as both 
groups tend not to be unionised 
and are generally thought to be 
excluded from the lifetime 


Allied air power 


employment system. But the con- 
tinuing domestic slowdown, 
reflected in a 48.8 per cent fell in 
interim operating profits at Pio- 
neer. has forced further job cuts. 

The 35. who had presumed that 
they would be employed until 
their 60th birthdays, will be 
given between 12 and 24 months' 
salary in compensation if they 
accept the offer by the end of this 
month. If not, they face dis- 
missal. 

Managers at two other Japa- 
nese electronics makers, NEC 
and Sanyo Electric, have already 
done their bit for their companies 
by accepting a portion of their 
y ear-end bonus in vouchers 
which could be swapped for a 
television or a rice cooker. 

Japan freezes car export 
quota for US, Page 3 
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shot down by a US warplane on 
December 27 over the exclusion 
zone and soon afterwards it was 
reported that the batteries of 
Iraqi Sam-2 and Sam-3 missiles 
had been moved south of the 
32nd parallel The no-fly zone was 
Imposed at the end of August to 
protect the Shia population 
against further attacks by 


forces loyal to Saddam Hussein. 

US. British and French aircraft 
were moved to Saudi Arabia to 
supplement the American carri- 
er-based forces operating in the 
Gulf. Allied strength now 
amounts to more than 200 com- 
bat aircraft, supported by air- 
borne radar systems and elec- 
tronic jamming equipment. 


out Civil 
Service jobs 

By David Goodhait, 

Labour Editor 

THE FIRST serious uuion 
resistance to the government's 
plans to contract out Civil Ser- 
vice jobs to the private sector 
has come from the traditionally 
moderate Inland Revenue Staff 
Federation. 

IRSF members have voted by 
six to one to take industrial 
action against the market testing 
of secretarial work in the Inland 
Revenue. Nearly three quarters 
of the anion's 56,000 members - 
an on usually high proportion - 
voted in the ballot 
Mr Clive Brooke, the IRSF gen- 
eral secretary, insisted last night 
that the union was not trying to 
halt market testing - a prepara- 
tory stage to the putting of gov- 
ernment functions out to tender 
- but merely to set conditions 
on the way it was organised. 

One union condition is that 
there should be no extension of 
such testing until the results of 
four prototype schemes are 
known. They have involved 200 
secretarial staff at four sites. A 
second round of market testing 
involving about 4,000 secretarial 
staff is being prepared. 

The second condition is that 
there should be no deterioration 
in the pay and conditions of staff 
transferred to the private sector. 
The union argues that such pro- 
tection is, in any case, required 
by the Transfer of Undertakings 
(Protection of Employment) reg- 
ulations of 1981, based on a 
European Community directive. 

Apart from some industrial 
action at the Scottish Office the 
Civil Service unions have, until 
now, been uncertain how to 
respond to contracting-out, with 
most emphasis being placed on 
the Transfer of Undertaking leg- 
islation. 

The IRSF vote may encourage 
activists to believe that indus- 
trial as well as legal action can 
be used against the government 
However the question that 
IRSF members voted on was 
carefully worded and specifically 
emphasised industrial action 
short of strike action. 

TSB disrupted by strike, Page 4 


Tanker starts to break up | Ministers look at tax relief 


Continued from Page 1 

northwards up the west coast of 
Shetland, the oil slick has not 
reached any salmon farms. 

Small pockets of surface pollu- 
tion, known as rainbow sheen, 
have been seen up Clift Sound 
but salmon swimming deep in 
their cages are not affected by it 
When the ban is lifted, rigorous 
health and quality checks on fish 


FRANKFURT (Dm) 
mocm 

Maudes Htd 398.5 + 


produced in the area will be 
implemented, Mr James Mon- 
crieff, chief executive of the Shet- 
land salmon formers association, 
said. 

Marks and Spencer said yester- 
day it had stopped buying salmon 
from farms in the Shetland 
Islands as “a temporary precau- 
tionary measure”. Other super- 
markets said they were monitor- 
ing the situation. 


Continued from Page l 

December. Officials are sceptical 
about Mr Major's public opti- 
mism that most of the borrowing 
requirement will melt away with 
economic recovery. 

They expect the deficit for the 
financial year beginning in April 
to approach £50bn. The Treasury 
is concerned that sterling will 
remain dangerously vulnerable 


unless the government is seen to 
be ready to take hard decisions 
about taxation and spending. 

Despite the obvious political 
objections, Mr Lamont is ready to 
consider extending VAT to news- 
papers and books, public trans- 
port, domestic fuel, new construc- 
tion and, most controversially, to 
food. Ministers stress that any 
move in that direction would be 
gradual 
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Much attention has been focused on 
the tidal wave of gilts sweeping 
towards the City. However imagina- 
tively financed, the £40bu-plus of debt 
the government must place In the next 
fiscal year threatens to swamp both 
the gilt and equity markets. Yet that 
is not the only call on Institutional 
cash. Company finances may have 
Improved, but the corporate sector is 
still in substantial deficit. Many com- 
panies need extra funding to take 
advantage of any upturn and, with the 
market at near-record levels, rights 
issues must be on the way. 

As issuance is unlikely to exceed the 
1991 peak of Slfflm, its overall impact 
will be less than that of gilts - even 
after adding in the £5bn-plus govern- 
ment offer of BT shares. But unlike 
gilts, rights issues influence equities 
directly, and with company finances 
varying widely, the effect will hit 
some sectors more than others. So for 
the market rally has been based on 
the expectation of an earning s recov- 
ery, but It may be a mistake to over- 
look corporate cash flow and weak bal- 
ance sheets. Companies in the 
building, brewing, textiles, engineer- 
ing and industrial mate rials sectors 
could all usefully reduce their gearing. 
Insurers' solvency ratios are low and 
BP would have a lot more flexibility 
after a rights issue, despite manage- 
ment opposition to the idea. 

Fear of high gearing may also be 
driving boards towards rights issues: 
few managements have any desire to 
repeat the gearing experience of 
recent years. That may also limit the 
number of cash bids, which have had 
corrosive effects on predators’ balance 
sheets once debts have been assumed 
and provisions written off against 
equity. It seems paper is heading 
towards the market from all direc- 
tions. 

Laporte/Evode 

Laporte has made a generous offer 
to Evode's shareholders to win the 
recommendation of their board. 
Whether it has been as kind to its own 
shareholders, though, remains open to 
doubt Mr Ken Minton is adamant that 
the deal Will enhance earning s wi thin 
the first full year of ownership. But he 
places touching faith in how quickly 
Laporte can get to grips with Evode's 
lacklustre businesses. After repaying 
Evode’s preference shares and assum- 
ing its defat, Laporte will be faced with 
a total cost of more than £200m. That 
is a lot for a business that made pre- 
tax profits of £10J2m last year. The 
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Hnanr.iai challenge has been made all 
the harder for Laporte by Its accompa- 
nying share placing. Although this 
lowers the risk for the company, it 
aian lessens the immediate rewards for 
shareholders. Yet perhaps it does not 
do to quibble. The longer-term oppor- 
tunities are clear enough. If Laporte 
ran push Evode's margins up from 4 
per cent to the 14 per cent the preda- 
tor enjoys, shareholders will be amply 
rewarded. The process can start rap- 
idly by knocking out overhead costs, 
squeezing suppliers and pushing 
through selective price Increases. Pro- 
vided they have the patience, Evode's 
shareholders may do well to opt for 
Laporte's paper rather than take the 
cash. 

As for Wassail, which has limped 
away from the fray, it now rejoins the 
unhappy ranks of frustrated conglom- 
erates scouring for prey. But perhaps 
such predators have missed their main 
chance Recently the market has been 
all too active in bidding up the prices 
of highly-geared recovery stocks that 
form the likeliest acquisition fodder. 

Roche 

The bullish trading statement from 
Roche will doubtless come as a relief 
to the faint-hearted. Having seen the 
shares rise 60 per cent last year, the 
market might be forgiven a touch of 
vertigo. Earnings rose by an unexpect- 
edly strong 50 per cent in 1991. The 
shares have been running fast simply 
to maintain the rating. The nagging 
concern has been that Roche might 
equally surprise on the way down. 

Despite last year's placing of deposi- 
tary receipts in the US, the quality of 
financial disclosure remains distinc- 


tively Swiss. Yesterday’s sales figures 
are some reassurance. But the full- 
year results announcement , next 
month is unlikely to include much 
segmental information. That family 
interests hold the majority of the vot- 
ing shares is another risk for minority 
shareholders. 

While Roche continues to deliver 
earnings growth comfortably above 20 
per cent, though, investors may be 
willing to take a lot on trust Roche’s 
pipeline of new drugs looks more 
promising than most Its position in 
over-the-counter products - bolstered 
by the purchase of Sanatogen in the 
UK from Fisons last month - is also' 
strong. If Roche can squeeze some- 
thing more from Genentech and the 
struggling diagnostics business, a mul- 
tiple of perhaps 15 times this; year's 
forecast earnings on the non-voting 
shares looks undemanding. 

UK savings 

In the unlikely event that the chan- 
cellor runs out of brainstorming mate; 
rial at Chevening this weekend, he. 
could do worse than cast an eye over 
the Personal Equity Plan. Current 
rules are messy and penalise the less 
well off. Reform proposals have been 
coming thick and fast. Proshare, 
which exists to promote wider share 
ownership, is pressing for a rolling 
eight-year contribution limit of 
£80.000, to replace , the £9,000 annual 
limit That would allow recipients of a 
lump sum to invest immediately in 
equities. Given the size of the public . 
sector borrowing requirement next 
year, Mr Lamont might prefer to see 
redundancy pay invested in gilts. 

The Unit Trust Association would 
like the PEP widened to cover corpo- 
rate bonds and gilts. That might help 
fund the PSBR - as well as. allowing 
unit trust companies to sell bond 
funds under the PEP umbrella. The 
idea appeals to corporate treasurers: 
simplified tax-exempt status for corpo- 
rate bonds might give the domestic 
bond market a lift 

But why stop at equities and bonds? 
The Institute for Fiscal Studies - 
which has no particular axe to grind 
- has suggested extending PEPs to 
cover all forms of financial asset. 
Including cash deposits. The tax shel- 
ter would then cover savers who keep 
spare cash on deposit - typically the 
least well-off. That might be one for 
the chancellor to consider seriously - 
as long as he can overcome any dis- 
taste for a measure which would 
increase saving rather than spending. 
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SECTION II 


The history of bloodlust that 
stains the conference table 


A CROSS a windswept 
hilltop in Zulu land, 
thousands of feet 
above the spot where 
Zulu pride was shat- 
tered by the British more than a 
century ago at the Battle of Ulundi, 
descendants of that warrior nation 
lead a ceremonial procession to 
deliver a young bride to the kraal.or 
homestead, of her new husband. 

Picking their way across a boul- 
der-strewn field, they carry a mat- 
tress, box spring, sleeping mat and 
bedroom furniture, along with 
brightly-coloured duffle bags filled 
with smaller household items: the 
bride's dowry. 

The men also carry “traditional 
weapons": painted sticks and 
spears, cowhide shields and clubs, 
the cultural arsenal of the Zulu 
man from time immemorial and the 
symbols of a powerful nationalism 
which propels South Africa closer 
every day to civil war. 

For this wedding is not just a 
cultural occasion; in these days of 
endless slaughter among the Zulus, 
culture is inseparable from politics. 
The colourful display of tradition is 
part of a battle for the soul of the 
7m-strong Zulu nation between the 


African National Congress (AN C). 
which would subsume Zulu identity 
in a new South African nationhood 
which denied ethnicity, and the 
Inkatha Freedom Party, militant 
Zulu nationalists who will fight to 
the death for tribe and tradition. 

Guests at this wedding are firmly 
on the side of Inkatha. They make a 
political point of continuing the tra- 
ditions of a vast 19th century king- 
dom ruled by the Zulu hero. Shaka, 
who combined Napoleon's ambi- 
tions with the methods of Genghis 
Khan. 

Women adorn their bare breasts 
with strings of beads - or, incon- 
gruously. sport a modern nylon 
brassiere gone grey from many 
washings, above a more traditional 
skirt of plastic or cloth strips. Male 
relatives of bride and bridegroom 
wear skirts made from strips of 
leopard-skin or other fur, the groom 
wears a crown of black plumes and 
cow-tail bracelets on his shins and 
upper arms. 

in a field nearby, youths test their 
manhood in an age-old sparring 
contest with stick and shield. The 
spirit of the amaZulu. “the people of 
heaven", lives on in them, proud 
and defiant, fractious and belliger- 
ent 

That belligerence is fast proving 
an obstacle to the creation of a new 
South Africa. Violence involving 
Zulus has so far left 8.000 people 
dead in Natal province; nationwide, 
15,000 people have died, many In 
fighting between Zulus and other 
tribes. The violence has many 
causes - political, social, economic, 
not to mention superstitious - but 
since 1990, it has taken on an 
increasingly ethnic tone. 

The ANC denies this, arguing 
that ethnicity is an invention of 
Pretoria, dreamed up by a white 
minority which could not rule with- 
out creating artificial tribal divi- 
sions among blacks; indeed, it 
shuns ethnicity precisely because 
the government so abused it. 

But there is little that is artificial 
about the Zulus’ sense of ethnic 
identity, fed by a powerful histori- 
cal memory of a glorious military 
past, and stoked constantly by the 
reigning King. Goodwill Zwelithini, 
and by Chief Mangosuthu Buthe- 
lezt chief minister of the KwaZulu 
homeland and leader of inkatha. He 
uses ethnicity - as the Afrikaners 
before him used their fierce nation- 
alism - as a powerful weapon. 

In speech after speech, Chief 
Buthelezi and his nephew. King 
Goodwill, exploit this ethnic con- 
sciousness by reminding Zulus of 
their history: unique among the 
black tribes of South Africa and 
probably unparalleled by any tribe 
on the continent. 


“KwaZulu has been KwaZulu ever 
since King Shaka put it together as 
one kingdom," King Goodwill said 
in a recent speech to mark the 
annual Shaka Day celebrations. 
"KwaZulu is the place of the Zulus 
because history has made it so.. .be- 
cause our illustrious King Shaka 
rose like a colossus in his day and 
age to make KwaZulu a place of 
Zulus." 

Nothing is as likely to stir the 
Zulu heart as an appeal to the 
national hero Shaka. the one sym- 
bol which all acknowledge, whether 
they be Christum or pagan, urban 
or rural, traditional or modern. 

“You don't have to be Inkatha to 
have Shaka as your King," says 
Madoda, a young “comrade” (in the 
lingo of Natal, an ANC supporter), 
who aspires to citizenship of a new 
South African nation which is blind 


her of the first party of whites to 
meet Shaka, describes in his diary 
how perfunctory executions were 
frequently carried out whenever 
whites visited the king (and by Zulu 
legend, much of the rest of the time 
as well). Offenders had their necks 
broken in full view of the guests, or 
were impaled on stakes and left to 
die slowly. 

But Shaka's brutality reached 
new heights on the death of his 
mother, Nandi. He decreed that no 
cultivation should be allowed dur- 
ing the year following her death in 
1827; all milk was to be poured on 
the earth as it was drawn from the 
cow (tantamount to a sentence of 
starvation, given that milk curds 
were the Zulus’ staple food): all 
women found pregnant during the 
following year were to be executed, 
along with their husbands. 


The Zulu tradition is killing and conquest 
under Shaka , their heroic but brutal warrior 
king. This is hard to reconcile with the ideal 
cf a new South A frica , says Patti Waldmeir 


to colour and ethnicity. But even he 
is not ashamed to admit: “Shaka is 
my hero.” Few Zulus would disra- 
gree, however deracinated they 
have become in the polyglot town- 
ships, or even in exile with the 
ANC. 

For the squeamish foreigner, it 
can be difficult to understand the 
appeal of Shaka. Historians dispute 
the details of the atrocities he com- 
mitted in his campaign to unite 200- 
odd clans in a new Zulu nation - 
indeed, Madoda argues he was no 
worse than any other 19th century 
ruler - but none deny that many 
thousands died in often arbitrary 
slaughter. 

Shaka was a visionary, an illegiti- 
mate son of the insignificant Zulu 
clan, who inherited a territory of 
100 square miles and event ually 
gave the Zulu name to a nation 
which spanned 200.000 square miles 
and had 50,000 men under arms. He 
was a brilliant military tactician 
who bequeathed to the Zulus the 
short stabbing spear and fighting 
formation which helped them to vic- 
tory at Isandhlwana, the British 
imperial army’s worst ever defeat 
Almost single-handedly, he created 
a culture which values discipline, 
obedience and total submission to 
authority. 

But his methods were ruthless 
and his genius sometimes lunatic. 
His royal kraal was called, appropri- 
ately enough, KwaBulawayo, “the 
place of killing". The explorer and 
medic Henry Francis Fyim, a metn- 


Soon afterward, Shaka’s rule 
declined and he was assassinated in 
1828. But his spirit lives on in the 
authoritarian traditions of Zulu 
society and the militaristic tone 
which traditional Zulus adopt with- 
out embarrassment 

The Zulu king still forms military 
regiments (albeit largely ceremo- 
nial) which group males of a certain 
age under his control. Albert 
Mncwango is a member of the Nala 
regiment, the first to be formed by 
the current king, a descendant of 
Shaka. 

Mncwango, whose home is Mahla- 
batini in the heart of traditional 
Zululand, explains that his duties 
are not just ceremonial: “After regi- 
ments have been formed, there 
must be an occasion of washing of 
their spears, meaning that we want 
to get involved in a military cam- 
paign. Our regiment has never 
washed our spears. That is the prob- 
lem... the Zulu regiments would 
really love to get involved in a 
frill-scale war." Not just for the 
thrill of fighting, he explains, but to 
avenge the deaths of women and 
children killed in the violence. 

He and other traditional Zulus - 
such as Chief B-F. Bhengu, chief of 
the Ngcolosi clan, whose kraals 
cling to the steep slopes of the Val- 
ley of a Thousand Hills near Dur- 
ban - defend the custom of carry- 
ing cultural weapons which has 
caused so much political contro- 
versy. 

Mncwango explains: "Every Zulu 


male would always carry something 
in his hand. Even if you go to visit 
your girlfriend or go shopping with 
your wife, you carry a traditional 
weapon because there is nothing so 
disgraceful in Zulu culture as to be 
unable to defend your wife and chil- 
dren." Chief Bhengu adds: “You 
can't go to a wedding without carry- 
ing cultural weapons. It's like going 
without wearing your trousers." 

Some educated Zulus - such as 
prominent journalist Khaba Mbhize 
- dismiss such traditionalists, with 
their skins and spears, their beads 
and clubs, as "postcard Zulus”. 
"There are two major types of 
Zulus: postcard Zulus and the type 
of Zulu who is running away from 
the postcard." says Mkftize. who 
regularly covers the violence which 
□ares between the two. “The post- 
card Zulu belongs to a dying gener- 
ation," he concludes. 

Certainly, millions of Zulus are 
migrating to urban areas in Natal 
and the Transvaal, where inter-mar- 
riage will eventually dilute tribal 
identity. But this is likely to prove a 
long process, and one which can 
easily be interrupted or even 
reversed - as has happened 
recently - by outbreaks of violence 
which waken a slumbering ethnic- 
ity. Although ethnic consciousness 
ebbs and flows with politics, it is 
never far from the surface. 

Inkatha leader Chief Buthelezi. 
one of South Africa's most skilful 
politicians, capitalises on this situa- 
tion: he taps a strong vein of tribal 
feeling in traditional rural commu- 
nities in KwaZulu, and especially 
among the approximate 2m Zulus 
who live away from their homes in 
Natal, many in migrant worker hos- 
tels which have become Zulu 
enclaves in multi-ethnic townships. 
In a hostile environment, they look 
to tradition and Inkatha to protect 
them. 

Buthelezi complains of a cam- 
paign of "ethnic cleansing” against 
the Zulus, claiming that the govern- 
ment and the ANC want to create 
“Zulu concentration camps" by 
fencing migrant worker hostels, and 
adds a new concept, “cultural cas- 
tration”. to the lexicon of ethnic 
conflict. 

Buthelezi’s complaints are exag- 
gerated: most deaths so far have 
involved Zulus killing Zulus, and 
the ANC's campaign against the 
hostels is far more political than 
ethnic. 

But even the ANC would agree 
that a strong Zulu ethnic identity is 
one which the new South Africa 
ignores at its peril; the post-colonial 
history of Africa has shown how 
difficult it is to replace individual 
tribal identities with a commitment 
Continued on Page XV 
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The Long View/John Pleader 

Bonds may deliver KO 


0 THE fund managers had 
another bumper year in equities 
and the dogged minority who 
put their faith in fixed interest 
ive once again been forced to 
rain check. 

is the kind way to interpret the 
figures from the performance 
ement specialists at the WM 
ly, which showed that British 
; funds earned a total return, 
capital and income together, of 

1 19 and 20 per cent in 1992. 

re r ealis tic verdict might be that 
stees and fund managers of the 
i pension fund, which continues 
a whopping 78 per cent of its 
in equities, were saved by the 
»re it not for sterling’s dramatic 
>m the Exchange Rate Mecha- 
i September, gilts would have 
ities in the shade on the basis of 
erformance in the first three 
s of the year. 

great debate on the respective 
)f the two principle categories of 
lent thus rages on. How long 
* pension funds maintain their 
ally high exposure to equities in 
e of overwhelming pressure to 
their bond holdings? 
institutional investor’s disincli- 
to buy gilts is understandable 
the background of one or the 
st deteriorations in public 
5 in living memory. Most ana- 
roect the PSBR, that left-over 
e 1970s, to exceed £ 50 bn in 1993. 
istitutional cash flow is a little 
HObn, something has to yield, 
rious candidate, unless foreign 
rs pick up the gauntlet, is the 
d itself; which must surely rise 
ace of such a huge funding bur- 

trouble with this argument is 
has been around for some time 
widely understood. For it to con- 
ts proponents have to eiptaujj 
i yields have not already surged 
able figures, as estimates of the 
ave come close to trebling over 
year or so. But before pursuing 
iment further, consider the con- 
al wisdom in equities. 


Tbe easing of policy on both the 
exchange rate and interest rates fronts 
since devaluation unquestionably paves 
the way for economic recovery. The 
problem here is that domestic consump- 
tion looks set for a painfully slow 
revival while the competitive devalua- 
tion took place just as Britain’s trading 
partners especially in Europe, started 
sinking towards the doldrums. After the 
big valuation adjustment in equities in 
the fourth quarter of 1992, the historic 
price earnings ratio on equities is well 
over 17. which assumes an impressive 
profit recovery. Will it come up to 
expectations? 

Against that background it is impor- 
tant to remember that the capital com- 
ponent of the total return recorded by 
the WM Company is, from an actuarial 
perspective, fool’s gold. The actuary is 
interested in income, not paper gains in 
the stock market And dividends Jast 
year fell 5 per cent in real terms, 
according to WM, raising questions 
about what might happen if actuarial 
surpluses disappear. 

S ince the 1980s corporate earn- 
ings have been boosted by 
reductions in pension contribu- 
tions. The resulting increase in 
tunings has facilitated higher dividend 
payments, which in turn have contrib- 
ute! to pension find surpluses. If this 
British form of what the Japanese call 
sailech, or financial engineering, goes 
Into reverse, a virtuous circle could 
turn vicious. 

People with a sceptical turn of mind 
might conclude that we have just wit- 
nessed the last fling of equities, before 
the official declaration of the Decade of 
the Bond. If so, the question is why 
pension fund trustees and managers 
still adopt what the Americans would 
call a hi g hly aggressive stance in equi- 
ties. One answer is that pits were con- 
sistently mispriced in their formative 
years in the ihee of unanticipated infla- 
tion. Another is that they were taught 
to believe that they needed to match 
real, earning-related liabilities with real 
assets such as equities and property. 
Tbe real assets argument is clearly 


guff. Commercial property was no kind 
of hedge against inflation in the 1980s. 
As for mispricing, note that estimates 
of the rate of increase in UK earnings 
are falling by the day and unemploy- 
ment is rising inexorably. With average 
nam in g s going up at 4 '4-5 per cent in a 
very slowly growing economy, while 
long gilts yield 814-9 per cent, a histori- 
cally high real rate of interest could 
prove a better match for pension liabili- 
ties than a wilting dividend stream 
from equities. It seems plausible that 
mispricing of an equal and opposite 
kind could take place in present disin- 
flationary circumstances. 

One thing that might just tilt t be 
argument on the allocation of assets is 
a change in financial structure. In 1980, 
the net cash flow into pension hinds 
ran at nearly 20 per cent of assets. By 
1990 it was down to 4 per cent; WM 
expects it to be well below 3 per cent 
this year. That means that with divi- 
dends weakening on 80 per cent of the 
portfolio, many funds will have had to 
liquidate Investments to pay the pen- 
sioners. In short, liquidity has become 
more important; and as we all know, 
there is no more liquid investment than 
gilts. 

There is also the fact that the Goode 
Committee’s deliberations on occupa- 
tional pensions could ultimately lead to 
stricter funding rules that would affect 
the shape of pension fund portfolios. US 
pension funds hold three to four times 
as much fixed interest paper as their 
British equivalents because holding 
bonds makes it easier to avoid under- 
funding under American rules. 

The big weakness in this case for gilts 
is one that has been expressed here by 
my colleague Barry Riley. At its simpl- 
est, the value of gilts is in the hands of 
the government and the present govern- 
ment's reputation in monetary policy is 
one of matchless incompetence. But if 
you share that view, the correct 
response is not to maintain 80 per cent 
in equities, but to increase overseas 
bond holdings in countries with a better 
reputation for monetary management 
One way or another, the equity content 
is going to faiL 
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The principal 
uncertainty 
is big v small 

By Peter Martin , Financial Editor 


FT-SE H**C88 relative to the FT-A AW&iaie index 


T HE Heisenberg uncer- 
tainty principle says 
that it is impossible 
to measure accu- 
rately both where an object is 
and how fast it is moving. The 
very art of measuring subtly 
shifts the object being mea- 
sured; you can either measure 
its position or its velocity, but 
not both at once. 

Watching the performance of 
the new FT-SE Mid 250 index 
over the past weeks, it has 
been easy to imagine tbat some 
similar principle has been at 
work. Last autumn's introduc- 
tion of the index - which mea- 
sures the 250 companies which 
rank just below the FT-SE 100 
in terms of market capitalisa- 
tion - coincided with the 
beginning of a sustained period 
of outperform an ce by second- 
tier stocks. 

Since it was introduced on 
October 12 1992, the Mid 250 
has outperformed the FT-SE 
100 by 11 Vi per cent. This 
week, for example, the FT-SE 
100 dropped 62.3 points, to 
close at 2799.2, but the Mid 250 
rose 36.3 points, to close at 


2932.7. Has the fact that it is 
now easy to see, minute by 
minute, what is happening to 
the broad middle of the London 
market helped to create a 
self-fulfilling upward spiral in 
second-tier stocks? 

The facts do not support the 
case. As the chart shows, the 
two indices have moved in 
opposite directions - relative 
to the market as a whole - on 
a noticeable cycle. 

The most spectacular feature 
of the chart Is the big relative 
upswing of the second-tier 
stocks in the 1980s boom. That 
was followed by a two-year 
period during which the blue 
chips had the advantage. Since 
the end of 1990, big and mid- 
sized stocks have bumped up 
and down in regular patterns, 
with the Mid 250 tracing a sub- 
stantial move upwards from 
the autumn of Last year. 

Is the Mid 250's latest period 
of out performance about to 
draw to a temporary close, as 
the Warburg analysts 
suggested this week? 

One way of answering this 
question is to look at the fee- 



1986 
Source: Dmaarum 

tors which influence the Mid 
250's performance. Some sec- 
tors are much more heavily 
represented in the Mid 250 
than in the FT-SE 100. Building 
Materials, for example, which 
outperformed the broad market 
by 11 per cent in the closing 
three months of 1992. makes up 
6.4 per cent of the Mid 250, but 
only 0.7 per cent of the FT-SE 
100 . 

Other cyclical industries - 
such as motor ret a i lin g, con- 
tracting and construction, and 
electricals - are also much 
more heavily represented in 
the Mid 250. Many of these 
have been big gainers from the 
post-devaluation market, as 
investors have looked for com- 
panies that stand to benefit 
from the expected recovery in 
the UK economy. 

Perhaps the biggest differ- 
ence in sectoral composition, 
however, lies In the health and 
household stocks. These com- 
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panies - the big international 
drug companies, such as 
Glaxo, Wellcome and Smith- 
Kline Beecham - make up 12.1 
per cent of the FT-SE 100 
Index, bat only 2.6 per cent of 
the Mid 250. As a whole, the 
health and household sector 
has underperformed the mar- 
ket by 19 per cent since Sep- 
tember's devaluation. This 
week, for example, Glaxo 
dropped 6 Ip to 732p; Smith- 
Kline Beecham fell 28p to 468p; 
and Wellcome lost 23p to 944p. 
These stocks alone are enough 
to account Cor a sizeable chunk 
of the FT-SE's underperform- 
ance. 

A modest market capitalisa- 
tion and membership of a 
favoured sector did not help 
one company this week: Lilley, 
the Glasgow-based contracting 
and construction group col- 
lapsed with debts of more than 
£80m. Its shares were trading 
at 60'Ap as recently as March 
1991; by last Friday they had 
reached 7V4p. and on Wednes- 
day, lacking tbe support of two 
out of its six banks, the com- 
pany went into receivership. 

Another unexpected event of 
the week was a sudden burst of 
excitement in the bid for 
Evode, the glue-maker. Was- 
sail. the mini- conglomerate, 
had appeared to be grinding its 
way unexcitingly towards a 
takeover. But on Friday, min- 
utes after Wassail had 
announced its final offer, a 
white knight entered the fray. 

Laporte, which trails I Cl by 
several miles but still qualifies 
for the title of Britain's second 
largest chemical company, said 
it would shortly be making a 
friendly bid. Ken Minton, 
Laporte's chief executive had 
carefully prepared the ground 
by approaching Andrew 
Simon, Evode's chairman, as 


early as 1986. “After the Was- 
sail bid was announced, 
Andrew Simon's first call after 
talking to his bankers was to 
me," said Minton. On Friday, 
Laporte offered more, and Was- 
sail promptly threw in the 
toweL 

With tbe Evode battle seem- 
ingly wrapped up. there was 
nothing to distract the market 
from the fate of Owners 
Abroad, the UK's second-larg- 
est package-tour operator. On 
Wednesday, the company was 
the victim of a hostile takeover 
bid from Airtours, the next- 
largest operator. The bid, all in 
shares, is worth £215m. 

There are several tricky ele- 
ments in the calculation. First, 
the bid is conditional on Own- 
ers Abroad shareholders turn- 
ing down a proposal from 
Thomas Cook, the travel agent 
chain controlled by a German 
regional bank, to take a 10 per 
cent stake in the company. 

Second, it faces potential 
competition scrutiny, since 
Airtours, Owners Abroad and 
Thomson (the market leader) 
between them have 60 per cent 
of the package holiday market 
- though Airtours believes the 
deal will be nodded through. 

Third, Westdeutsche Landes- 
bank (Thomas Cook's owner) 
might choose to become more 
directly involved, to try to 
block the deaL And fourth, all- 
paper offers have been out of 
favour since the end of the 
1980s boom. 

It is not surprising that the 
market thinks Airtours will 
have to do more to achieve suc- 
cess. Its shares closed on - Fri- 
day at 288p, down 12p on the 
week; Owners Abroad rose 
22/ a p to 119p - that is. Up 
higher than the value of the 
Airtours bid. 
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Tied agents and 
‘best advice’ 

By Philip Coggan, Personal Finance Editor 


P repare to 
strengthen your letter- 
boxes. National West- 
minster customers will 
already have received some 
mailshots from their bank’s 
new life arm, and more are 
sure to follow. 

With more than 1,400 unit 
trusts in existence, the world is 
not crying out for another 
nine, but that is what NatWest 
Is giving us. Hie range is much 
as you would expect: UK gen- 
eral, UK income, UK equity 
growth, gilt and fixed interest, 
Japan, Far East. Europe and 
North America, with a fund of 
funds on top. 

But cost-cutting initiatives in 
charging have passed NatWest 
Life by. Initial charges are 5JS 
per cent across tbe range (even 
on the gilt trust, where many 
managers have cut upfront 
fees or even abolished them). 
Annual fees are mostly L25 per 
cent with the exceptions of the 
gilt fond, where the animal fee 
is only 0.5 per cent, and the 
fund of funds, where a 0.5 per 
cent charge is levied on top of 
the fee imposed by the underly- 
ing trusts. 

Other trusts, such as G art- 
more’s. impose lower fees and 
aim to track the index. Since 
most actively managed funds 
have failed to beat the index in 
the past, one might imagine 
that an adviser giving “best 
advice" would find it hard to 
recommend the NatWest unit 
trusts ahead of lower charging 
trusts, or indeed trusts with 
exceptional long-term track 
records such as Capability Spe- 
cial Situations (see pIV). 

Under a section “How do I 
choose a unit trust?”, the Nat- 
West brochure explains: “A 
meeting with your NatWest 
adviser shonld give you the 
necessary information to help 
you determine a suitable 
choice.” However, elsewhere in 
the brochure, we learn: “Your 
NatWest adviser is only able to 
supply Information on the 
packaged products of the said 
marketing group". In other 
words, your adviser can only 


“advise" on products offered by 
NatWest Life. 

So if, in a year’s time, Nat- 
West's unit trusts are bottom 
or the performance tables, the 
“advisers” will still be recom- 
mending them. “Best advice" 
is, as you can see, a strange 
concept 

I suppose a second hand car 
salesman could call hims elf a 
“motoring adviser" on the 
basis that he makes comments 
such as: T shouldn't go for a 
Flat, mate, you can't get the 
parts. You're always safe with 
a Ford". But he would never 
advise you to go to “Honest 
John’s used cars" instead. 

In the world of finance, there 
are people who can recommend 
the best products from a range 

Advisers who can 
only ‘ advise ' on 
their own 
products 


of companies - they are called 
independent financial advisers. 
It would be better for the con- 
sumer if tied agents (salesmen 
in plain language), were not 
allowed to use the same term. 

To be fair to NatWest, its 
new policy is the same as that 
followed by other big banks. 
And it will retain a indepen- 
dent advisory arm to which 
customers can be referred. Nat- 
West also says its tied agents 
will tell people, where appro- 
priate, that they might be bet- 
ter off in, say, national savings, 
even though the agent cannot 
do the deal I would be keen to 
hear from NatWest customers 
if they do indeed get such unbi- 
ased recommendations. 

□ □□ 

In April. I wrote about the 
investment theories of Michael 
O’Higgins*, a US fond manager 
who had developed a way of 
beating the Dow Jones index, 
which can be easily used by 
the small investor. It involved 
circling tbe 10 stocks in tbe 


Dow (which has 30 constitu- 
ents) with the highest yields 
and then ticking off the five of 
those with the lowest share , A 
prices. Those five become the ® 
portfolio for the year; after a 
calendar year, the whole pro- 
cess was repeated. If stocks did 
not reappear in the list they 
were automatically sold. 

O'Higgins found that 
between 1973 and 1991 a portfo- 
lio chosen in this feshian had 
produced average annual 
returns of 19.4 per cent, com- 
pared with 10.4 per cent from 
the Dow Jones. 

I tested this theory for the 
UK, using the FT-30 index and 
found that between 1979 and 

1992. an O'Higgins portfolio 
achieved annual returns 
(including income reinvested) 
of just under 22 per emit, com- 
pared with around 17:5 per 
cent from the All-Share. 

In April, the five stocks indi- 
cated by the system were Aida, “ 
Lucas, Royal Insurance, Han- 
son and BP. Had investors 
bought those stocks then, then- 
capital growth to date would 
have been 29.7 per cent com- 
pared with a rise in the AD- 
Share of 7.4 per cent over the 
same period. 

Thus encouraged. I thought 
it was worthwhile conducting 
the exercise for the start of 

1993. The exercise produces the 
following stocks: Blue Circle 
(199p, 7.5 per cent); British Gas 
(291. 5p, 6.1 per cent); Forte 
(188p, 7.0 per cent); Hanson 
(233.5p, 6.3 per cent); and Lucas 
(132p, 7.1 per cent). The figures 
are from the FT of January 2. 

Four important caveats. 
These are definitely not the 
FTs share recommendations ; 
the O’Higgins method does not 
claim to beat the Index every 
year, only over a period of 
time; the method only works if 
you buy all five stocks, not just 
one or two; and just because it 
has worked in the past, does 
not mean it will in future. 

•Beating the Dow by Michael 
OWggms with John Downes, 
HarperCollms . 10 East 53rd 
Street, New York NY 10022. 
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House prices show 
fall in December 

House prices fell in December according to both Nationwide 
and Halifax building societies. The graph above (left) shows the 
falls recorded by the Nationwide index which found that house 
prices dropped by 0.2 per cent between November and 
December. 

The average house price was down by 8.4 per cent last year, 
according to Nationwide; while Halifax recorded a slightly 
lower fall of 7.8 per cent tor the year but a drop of 0.6 per cent 
in December. Both Nationwide and Halifax said the greater 
interest shown by prospective buyers was one factor Indicating 
that prices should stabilise by the summer. 

New FT index launched 

A new FT index was launched this week. The FT-SE Small Cap 
Index will measure the performance of 450 smaller companies; 
logether with the FT-SE 100 and the FT-SE Mid 250, ft is one of 
the three components ot the All-Share Index, which has been 
extended to include 800 companies. 

Meanwhile, smaller companies shares continue to rally. The 
Hoare Govett Smaller Companies index rose 3.6 per cent from 
1208.87 to 1252.89 over the week from December 30 to January 
7; while the County Smaller Companies Index increased 3.8 per 
cent trom 932.86 to 968.43 over the same period. 

More fixed rate mortgages 

A number of lenders have issued new fixed rate mortgages. 
Abbey National is offering first lime buyers a rate ot 6.75 per 
cent, fixed until October 31 1994, which includes free 
unemployment cover for the first year. Abbey's buildings and 
contents insurance has to be taken out and there is a 60-day 
redemption penalty. There are three other offers of 6.99 per 
cent fixed until February 28 1994. 7.85 per cent until the end of 
February 1995 and 8.75 per cent fixed until February 1997. All 
carry early redemption penalties and a fee of £199 and are 
available on all types of mortgages. 

Woolwich has launched a five-year fixed rate mortgage of 8.99 
per cent available only on endowment or pension mortgages. 
The application fee is £275 and there Is a three months' early 
redemption penalty. 

Yorkshire Bank is offering a 9.25 per cent mortgage fixed until 
January 1 2000, available on all types of mortgage. The 
arrangement fee is £199. 

New income fund research 

More income funds cut their payouts in 1992 than raised them, 
according to new research. Exactly half the funds (60 out of 
120) monitored by Income Fund Analysis, the Welsh-based 
group, cut their payouts, although 20 of these made reduclions 
of less than 5 per cent. However, 53 tunds managed to increase 
payouts, led by Merlin Income unit trust with a rise of 36.4 per 
cent. For further details ring Income Fund Analysis on 
0492-875410. 

Special ‘savings traps 1 supplement 

The latest edition of the Investors Chronicle. the FT’s sister 
publication, includes a special supplement on "savings traps" 
which is a beginners' guide to some of the dangers in the 
personal finance market. Topics range from bank accounts to 
personal pensions. 


I T WAS not an auspicious 
start to the New Year. 
Three days of confused, 
directionless trading fol- 
lowed by a worrying 36-point 
drop in the Dow on Thursday 
that set alarm bells ringing on 
Wall Street. 

The only bright spot was tbe 
heavy trading volume (more 
than 300m shares changed 
hands on Thursday alone), 
which delighted the brokerage 
firms who earn commissions 
handling customers' orders. 

Yet the heavy volume may 
be a warning sign of sorts. 
Some analysts see it as a 
reflection of the indedsiveness 
that has plagued the market 
since the final days of last 
year. Investors are uncertain 
about the short-term direction 
of equities, so they have been 
frantically switching in and 
out of individual stocks or sec- 
tors in search of either growth 
opportunities or a safe haven. 

Many buyers were turning 
to small stocks for comfort - 
the Nasdaq composite index 
surged to a new record high 
mid week - bat that was itself 
another cause for concern. 
Many Nasdaq stocks are 
regarded as speculative invest- 
ments, and therefore more 


prone to sadden reversals of 
the kind that could trigger a 
market-wide retreat 

The chief worry among 
investors is that with shares 
looking relatively expensive in 
relation to earnings and divi- 
dends, a substantial correction 
is around the next corner. 

That corner may, in fact, 
have already been turned. The 
plunge in stocks on Thursday 
was the market’s steepest one- 
day loss In three months. By 
mid-morning yesterday, the 
Dow was another 30 points 
lower as the downward 
momentum began to build up. 
Although prices later recov- 
ered some of their lost ground, 
the market's mood remained 
fragile. 

Ironically, while stocks have 
stumbled, the economic funda- 
mentals have continued to 
Improve. The latest figures on 
construction spending this 
week showed a big increase 
consumer confidence also rose 
again, and there was a healthy 
drop in weekly state unem- 
ployment insurance claims. 
Although yesterday's Decem- 
ber jobs report was a little dis- 
appointing - non-farm pay- 
rolls rose by 64,000, and not 
80,000 as economists had pre- 
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dieted - the numbers were 
still moving In the right direc- 
tion. 

There was also some good 
news from an international 
perspective. In the shape of 
Thursday’s modest cot in Ger- 
man interest rates. The move 
raised hopes that tbe Bundes- 
bank will begin to ease policy 
by degrees, a process which 
would help Europe’s ailing 
economies and give a welcome 


lift to demand for US exports. 

In spite of the brightening 
economic backdrop, the stock 
markets remained glum. They 
were not helped by the threat 
of renewed conflict in the Mid- 
dle East, nor by a steep plunge 
in government bond prices. 
The fall in bonds was a reac- 
tion to the economic figures 
and to competition from a big 
influx of new corporate debt 
It was also a reflection of 


growing concern about the 
Incoming President’s willing- 
ness to tackle the federal bud- 
get deficit 

The latter could become a 
significant factor in financia l 
markets over the coming 
months. After the final budget 
figures of the Bush adminis- 
tration were released this 
week showing a likely 1993 
deficit significantly larger 
than expected, President-elect 
Clinton quickly backed away 
from his campaign pledge to 
halve the deficit in four years. 

The back-pedalling fright- 
ened bond investors, who, in 
the aftermath of the election 
in November, were willing to 
give the Democrats the benefit 
of the doubt on deficit-redac- 
tion policies. The bond mar- 
ket’s honeymoon with Presi- 
dent-elect Clinton, however, is 
over, and sunny optimism has 
been replaced by suspicion. 

Any regular visitor to the 
US will have noticed that dur- 
ing weekdays the pavements 
ontside big office buildings in 
some cities are often cluttered 
with people quietly puffing 
away on the cigarettes that 
they are not permitted to light 
in the warmth and comfort of 
their own offices. 


The sight could become even 
more familiar following the 
Environmental Protection 
Agency’s decision this week to 
declare that “passive", or “sec- 
ond-hand” smoke is a signifi- 
cant carcinogen that causes 
about 3,000 deaths a year. 

Although tobacco companies 
contested the EPA’s finding s, 
concern about the legal impli- <j§ 
cations of the agency's ruling, 
combined with rumours that 
New York legislators were 
considering doubling state cig- 
arette taxes, provoked heavy 
selling of tobacco stocks. 

Philip Morris bore the brunt, 
partly because the company 
was also the subject of a bro- 
kers' report claiming that 
sales of its top brand ciga- 
rettes, Marlboro, have been 
slipping. On Wednesday, the 
stock hit a low of 371%, a 
steep decline from its Septem- 
ber high of $86%, before enjoy- . 
mg a modest rally at the mid jr 
of the week. 

Patrick Harverson 


Monday 3309.22 + n_i i 

Tuesday 3307.87 - 1.35 

Wednesday 3305.16 - 2.71 

Thursday 3268.69 - 36.47 


The Bottom Line 


Keep your eye on dividends 
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E VERY investor knows 
that there are two 
ways to make money 
from shares - divi- 
dends and capital gains. But, 
as stockbrokers James Capel 
pointed out this week, it is the 
growth in dividends that is tbe 
key to share price outperform- 
ance. 

James Capel has calculated 
that the share price of a group 
of 24 companies for which it is 
forecasting annual dividend 
growth of more than than 12 
per cent over the next two 
years rose on average, by 25 
per cent more than the stock 
market in the last year. 

Investors long since realised 
that on a long-term view 
shares should be better invest- 
ments than fixed interest 
stocks as the risk of investing 
In equities is more than offset 
by the fact that dividends (usu- 
ally) grow, but fixed Interest 
coupons cannot. 


Further, an investment the- 
ory first expounded more than 
30 years ago has it that the 
amount a company pays in div- 
idends is irrelevant to a compa- 
ny's value. It is the company's 
future earnings power - out of 
which dividends will eventu- 
ally he paid - which matters. 

James Capel argues that 
while this rule may be true in 
the long term, in the short 
term a company's dividend pol- 
icy will affect its share price. 
At times such as these when 
dividend cats and receiver- 
ships are in the air, investors 
put a higher value on actual 
cash than on theoretical future 
gains. 

The problem now facing 
companies is that dividend 
cover, the number of times a 
dividend can be paid out of 
earnings, has fallen to an 
historically low leveL Man y 
companies kept paying 
dividends through the 


recession in spite of falling 
profits, some making payments 
out of reserves rather than 
current profits. 

James Capel says that “with 
the onset of recession in 
1990-91. earnings fell by 14 per 
cent, but dividends rose by the 


‘ dividend growth 
is the key to share 
outperformance ’ 


same amount This attempt to 
maintain dividend growth at 
an unrealistic rate raised the 
payout ratio of industrial 
companies to an unsustainable 
level". 

As a result, in 1992 dividend 
cuts became more frequent, 
and dividends for industrial 
companies are likely to have 
fallen slightly over tbe year. 


But equity strategists are now 
expecting a rise In dividends in 
1993, though by a slower rate 
than earnings growth. 

At County NatWest the 
forecast for the industrial 
group is for an increase In 
dividends of between 5 and 6 
per cent, slightly ahead of the 
expected inflation rate. 
However, earnings growth of 
around 15 per cent is expected 
by the strategists there - and 
over 20 per cent by the 
analysts. 

There are a few cuts still to 
come, says County NatWest. 
and dividend growth will lag 
earnings because of the cover 
problem. 

Barclays de Zoete Wedd has 
a slightly lower forecast of 
dividend growth, of 4 per cent 
in 1993 and again in 1994. That 
would mean little or no real 
growth when BZWs inflation 
forecasts are taken into 
account. 
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Policyholders 

wait anxiously 
for pay-outs 

As the bonus season’ begins, John Authers answers 
your questions on mortgage endowments 

AT THIS moment, a bunch of 


actuaries could be deciding the 
value of the investment which 
will pay off your mortgage. 

The a nn u al "bonus season”, 
when extra bonuses are added 
on to the value of life assur- 
ance policies under the arcane 

with-profits” system has now 
started (see box on right). The 
exact amount to be passed, on 
to policyholders is at the dis- 
cretion of the actuary. 

And, as the table shows, the 
trend for pay-outs is down- 
wards. This might seem odd at 
first, as both bonds and equi- 
ties, in which life funds are 
mostly invested, performed 
strongly last year. 

Unfortunately, investment 
performance is only one of sev- 
eral factors actuaries must 
consider when paying out 
maturity values. And the lega- 
cies of the past, combined with 
a future outlook which could 
bring lower returns and lower 
inflation, have in many cases 
more than cancelled out the 
funds’ recent gains. 

Policyholders will now have 
many questions: 

■ Why have pay-oats dropped? 
The market fell in 1990. Actu- 
aries assumed this was a blip 
and did not cut bonuses. The 
subsequent recovery has not 
been strong enough to cancel 
out 1990, so pay-outs have to 
come down even though mar- . 
kets have gone up. 

Other factors are in play. 
Returns are expected to be 
lower in future, and so the 
companies need to reduce 
reversionary bonus. Once these 
have been announced they are 
committed to them, so they are 
not going to announce a rate 
which they cannot sustain. 

Then, actuaries must look at 
their volume of business. It is 
easy to announce a high matu- 
rity value if only a few policies 


are maturing in the next year. 
But when a large volume of 
policies is about to mature, the 
music stops - a generous pay- 
out will cost serious money. 

This lies behind Sun Alli- 
ance’s particularly savage 15 
per cent cut in 10-year pay- 
outs. A cut of this magnitude 
after a good year seems almost 
impossible to justify on logical 
grounds, but Sun Alliance 
wrote a lot of 10-year business 
10 years ago. Those who 
bought one of their policies in 
1983 must be wishing they had 
bought a year earlier. 

■ Are with-profits endow- 
ments a good investment? 

This is the tricky one. As pay- 
outs have been artificially high 
for the past few years, they are 
of no use in predicting future 
returns. 

But pay-outs, after the latest 
drastic round of pruning, must 
be closer to reality than they 
were and investors in most 
companies can have few com- 
plaints. The annualised return 
from Commercial Union Is 13-2 
per cent over 10 years and 13.3 
per cent over 25 years. The 
equivalent figures for Norwich 


Union are 13.0 per cent and 
UL9 per cent, while Sun Alli- 
ance showed yields of 93 per 
cent and 11.9 per cent 

These figures are comfort- 
ably in excess of inflation, 
which averaged 9.1 per cent 
over the past 25 years and 53 
per cent over 10 years. Nor- 
wich Union points out thq t as 
recently as 1985, 10-year poli- 
cies were yielding less than 
inflation. Offices still predict 
that real returns will be main- 
tained. 

The question of whether 
they are the best available 
long-term investment now 
hinges on the circumstances of 
the investor. The policies are 
not as tax-efficient as other 
long-term vehicles - most 
obviously personal equity 
plans and pensions - and they 
are very inflexible. If you sur- 
render early, you will not 
receive the full value of what 
your money has earned. 

High commissions to inter- 
mediaries and the expense of 
life assurance, which many 
people do not need when they 
are making an investment, 
make it an expensive way to 


invest Too many people sur- 
render their policies, indicating 
that a 25 year inflexible policy 
is not the best product to be 
selling to the mass market. 

But for those who can take 
the commitment, returns are 
still satisfactory. 

■ Will they succeed in repay- 
ing the mortgage? 

Several commentators have 
suggested that they may not. 
Much of this is premature. 

When premiums are quoted 
for a mortgage endowment, the 
standard practice Is to assume 
that no ter minal bonus will be 
paid, while reversionary bonus 
will continue throughout the 


WITH PROFITS POLICY PAYOUTS 


■ 10 year policies 



■ 25 year poficies 



Company 

1/1/93 

1/1/92 

Company 

1/1/93 

1/1/92 

Tunbridge Weds Equitable 

£7291.74 

£808738 

General Accident 

£65.464 

£65,255 

Commercial Union 

£7164 

£7484 

Commercial Union 

£62,941 

£65,596 

Norwich Union 

£6992 

£7532 

Tunbridge Wells Eq. 

£62,790.35 £61.329.88 

Clerical Medical 

£6958 

£7576 

Scottish Life 

£62,282 

£65,496 

Friends’ Provident 

£6885 

£7457 

Friends’ Provident 

£61,496 

£62,438 

General Accident 

£6590 

£7024 

Clerical Medical 

£61,419 

£81383 

Scottish Life 

£6216 

£6926 

Norwich Union 

£58337 

£60,073 

Sun AUiance 

£6005 

£7060 

Sun Alliance 

£50,048 

£52,021 

Guardian . Royal Exchange 

£5022 

- £5479 

Guardian Royal Exchange 

. . £44,062 

£44,093 


PoOdes HUM by 29 mr old man. payfcig monthly premiums of £30 


term of the policy at only SO 
per cent of its level at the start. 
Terminal bonus often makes 
up more than half of the final 
pay-out on a 25-year policy, so 
this is very conservative. At 
present, maturing endowments 
provide investors with massive 
profits compared with the 
amount they borrowed. 

However, Guardian Royal 
Exchange's decision not to pay 
any terminal bonus at all on 
its 10-year policy this year, the 
first time it has failed to do so 
since 1968, will not bolster con- 
fidence in this area. 

For unitised with-profits con- 
tracts, a straight growth rate is 
assumed, currently around 8-5 
per cent, before charges. That 
does not appear onerous. But if 
inflation and returns stay Low, 
8.5 per cent might be a prob- 
lem. For Norwich Union, 
annual nominal growth of 835 
per cent is needed to repay a 
mortgage in full 25 years from 
now. Those who took out poli- 
cies in 1988 or 1990 now need 
the fund to achieve 10 per cent 
annual growth for the rest of 
its term for the mortgage to be 
paid off in full. 

About a decade will pass 
before anyone can tell whether 
this is too optimistic. A spokes- 
man for NU said the “vast 
majority" of policyholders 
should be able to meet capital 


repayment, and it would be 
many years before it became 
clear whether those who took 
their policies out a few years 
ago would have difficulties. 

Anyone whose endowment is 
more than half way through its 
term has little to worry about. 
The high reversionary bonuses 
slapped on during t be 1980s 
leave the fund with little left to 
do to meet requirements. 

Marianne Cantley of Scottish 
Provident calculated this by 
working out the annual rever- 
sionary bonuses which would 
need to be added to policies 
over the rest of their term for 
them to meet their target If 
you took out a policy last year, 
you will need average annual 
bonuses of 435 per cent. 

This figure drops to 4.49 for 
policies started in 1990, and 
4.42 for 1988. However, those 
who started in time to catch 
the genuine growth or the 
early 1980s, have little to worry 
about Any policy taken out in 
1974 or earlier has already 
reached its target according to 
Cantley. and need not pay any 
more bonuses at alL Policies 
started in 1976 need 032 per 
cent annual bonuses, and those 
in 1978 need 132 per cent. 

If policies are likely to under- 
shoot this should become clear 
some years before maturity, 
and the industry has pledged 


to monitor policies and advise 
customers when they need to 
raise their premiums. Unitised 
with-profits has made this 
easier for offices to administer. 

But no rule states all your 
mortgage saving should be 
with one life company. Those 
who took out their endow- 
ments in 1988 or 1989, and can 
afford to save more, might sup- 
plement the policy with 
savings into a unit or invest- 
ment trust. If done through a 
Pep this will be more tax-effi- 
cient than an endowment 

But a final point, provided by 
John Hyland of Standard Life, 
should reassure those who fear 
endowments’ problems could 
spell financial ruin. If endow- 
ments fail to meet their target 
this will presumably be 
because inflation and returns 
have been low. These condi- 
tions usually correlate with 
low mortgage interest rates. If 
endowments look as though 
they will not do their job, your 
interest payments will be less, 
giving you more money to 
make supplementary savings. 

■ Correction. A bar chart cov- 
ering policy payouts over 10 
years which appeared in yes- 
terday’s FT, used figures based 
on premiums of £30 per month, 
not £50 per month as stated. 
The correct figures are shown 
in the table. 


THE JARGON 
EXPLAINED 

Conventional with-proflt 
endowment pay-outs are 
made up of the following; 

■ The Sum Assured 
When you start paying 
premiums, a minimum sum is 
guaranteed to you either 
when you die (these policies 
started out as life insurance 
vehicles) or when the policy 
matures. This sum will 
usually be set at a level 
slightly less than the value of 
all the premiums paid in by 
the end ol the policy. 

■ Reversionary Bonuses 
These bonuses, sometimes 
called annual bonuses, are 
added to the sum assured 
each year, and once declared 
cannot be taken away, 
provided the policy continues 
to maturity. 

Such bonuses need to be 
backed by low-risk, 
fixed-interest Investments for 
the guarantees to be made. 
Some offices have multiple 
reversionary bonus 
structures, with bonuses 
added on both to the sum 
assured and lo the accrued 
total of reversionary bonuses. 

■ Terminal Bonuses 

When the policy has matured, 
a terminal bonus may be 
added. This will be a 
proportion of the accrued 
reversionary bonuses on the 
sum assured, and allows 
actuaries to take the latest 
maritei conditions into 
account These bonuses add 
an element of volatility, as 
they are not guaranteed from 
one year to the next, so they 
will not as a rule, appear on 
an annual bonus statement. 

■ Unitised With-Profits 

In Hie past decade, insurers 
have introduced a new form 
of with-profits contract in 
which investors buy units with 
each premium. The value of 
the units increases steadily in 
line with bonuses announced 
at the start ol the year. This 
avoids the need to make 
reserves for the entire sum 
assured from the word go, 
which makes life easier for 
the oftice and helps with 
administration - it is much 
easier to vary premiums 
under this lorm of contract. 

■ Surrender Values 
Most policyholders do not 
keep their policy until it 
matures. If so, unless they 
self it, they will receive only a 
surrender value, which is 
worked out using a different 
set of calculations Irom the 
bonuses which make up the 
pay-outs on a conventional 
policy. Investment returns will 
have an effect, but you will 
not necessarily receive all the 
accrued reversionary 
bonuses it you surrender a 
policy early. 


Even thpugh they ask your age, most pension plans do little about 
it. Yet it’s you who could be financially embarrassed. 

With Gartmore’s LifePlan your investment automatically shifts 
away from higher-risk, higher-return equities to safer bonds and cash 

deposits as you approach retirement. Gartmore 

For a personal pension that acts your ’ — — 

age, please call free of charge on 0800 289 336 or send off the coupon. 
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Wherever you Bod yourself, you’ll find that 
Fidelity Money Funds offer a flexible, tax-efficient 
offshore alternative to a deposit account. 

The Fidelity organisation looks after over $60 
billion in cash products worldwide and is committed 
to providing high returns on your money. 

We offer wholesale interest rates on any of 15 
major currencies, paid out or accumulated gross. 

And you can buy, or convert between, 


To fid^ftosmants European Senrta Centre. 3rd Floor. KensaSs House, Place da rfoote, BP 2174. L-1021 Luxembourg. Roasa send me more mammon on Flddt> Money Funds. 
Mams (Mr/IAsAfes): — --- 


currencies at extremely favourable 
rates of exchange, without charge. 

For extra security, your 
money is only spread among banks 
chosen and monitored continuously 
for their creditworthiness. 

There is no minimum 
investment and when you need your 
cash, usually it can be remitted 
electronically to your bank account 
anywhere in the world, free of 
charge, within three business days. 

The distributor of Fidelity Money Funds is 
Fidelity Investments Distributors, Bermuda. For more 
detailed information, including current interest rates for 
each currency, just contact one of the Fidelity offices 
below, or return the coupon. 

United Kingdom Tel: 44 732 361 144 Fax: 44 732 838886 

Jersey Tel: 44 534 89888 Fax: 44 534 34244 

Hong Kong Tel: 852 848 1000 Fax: 852 B45 2608 

Luxembourg Tel: 352 250 404 231 Fax: 352 250 340 


Address:. 


-Poslcode. 


Country 


Tel No. 
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HE consistent 
records of two 
firms of invest' 
raent managers 
stand out from the 
lists of the top performing unit 
and investment trusts over the 
past decade. 

Capel-Cure Asset Manage- 
ment has three unit trusts in 
the top five (and another one, 
Capability Growth, not far 
behind) while the newly- 
merged Henderson Touche 
Re mnan t has three Investment 
trusts in the closed-end fund 
top five. 

Over a ten-year period, equi- 
ties have traditionally outper- 
formed other financial invest- 
ments. such as bonds or cash. 
When investing in an equity- 
based fund such as a unit or 
investment trust, investors 
should not be concentrating on 
a short-term period such as a 
year. 

Three years is probably the 
minimum period over which 
equity investors have a chance 
of seeing sufficient capital and 
dividend growth to overcome 
the costs of investment and the 
risks of a short-term market 
fall. But the three-year tables 
show that the short-term chart 
toppers are often highly spe- 
cialist. Among unit trusts, 
three of the leaders are based 
in the Hong Kong market, 
which, until recently, had per- 
formed very strongly on the 
back of hopes for the capitalist 
development of China. 

But only a brave man would 
predict that Hong Kong funds 
will top the tables over the 
next three years, given the 
political tensions between tbe 
colony and the mainland. 

in the investment trust field, 
the leaders over three years 


The 


two plums at the 
of the trust tree 


top 

Philip Coggan compares the records of collective funds 


Best investment trusts 


Best investment trusts 


Best unit trusts 


Best unit trusts 
over three years 


Trust 

% growth 

Trust 

% growth 

Fund 

% growth 

Fund 

% growth 

Capital Gearing 

1377.1 

Murray Enterprise 

92.58 

Capability Spec Sits 

663.9 

G art more HK 

142.4 

Danae (Capital) 

761.5 

Manakin Holdings 

92.57 

N&P UK Income 

644.27 

Fram ling ton Health 

139.5 


733.7 

TR Technology Zeros 

88.81 

Capability Inc & Grth 

565.0 

Prov Capitol HK 

103.8 

TR City 

702.6 

Scottish Nat Zeros 

87.42 

James Capel Inc 

559.23 

CU PPT HK 

103.1 

Law Debenture 

693.8 

Templeton Emerging 

87.27 

GT European 

552.7 

GAM N America 

97.9 


include two venture capital 
funds (one of which, Manikin, 
is in the process of liquidating 
itself); two zero coupon shares 
(which have benefited from 
falling interest rates); and 
Templeton Emerging Markets, 
which seeks out the potential 
of developing countries in 
areas such as Latin America 
and south east Asia. 

The ten-year champions 
come from the UK equity mar- 
ket (although this is partly 
because there were fewer geo- 
graphical specialist funds in 
1983). Most experts agree that 
the UK market should be the 
starting point for the investor 
who 'wants to move into 
equities. 

So how has Capel-Cure man- 
aged to produce its long-term 
success? Kenneth Levy, who 
manages both Capability Spe- 
cial Situations and Capability 
Growth, follows a strategy 


which he admits is remarkably 
similar to that advocated by 
Jim Slater In his recent book 
The Zulu Principle. He looks 
tor companies which can show 
positive earnings growth over 
the past five years and which 
have a price-earnings ratio 
which is attractive relative to 
the market, a recent positive 
statement from tbe chairman 
and a strong balance sheet. He 
also pays great attention to 
what is called the “technical" 
position (how the recent share 
price movements look on the 
charts) and likes to “run with 
the winners". 

Leonard Klahr, who runs 
N&P UK Income (which used 
to be known as Key Income) 
and Capability Income & 
Growth, follows a different 
high-yield, contrarian strategy. 
This was highly successful 
throughout most of the 1980s 
but has run into problems in 


the past two yearn as the reces- 
sion cut into companies’ divi- 
dend-paying ability. 

Some would argue that ten 
years is too long a period on 
which to judge unit trusts, 
since the good performance 
might have occurred many 
years ago under a different 
manager and thus may not be 
relevant to current prospects. 

An the article “How to beat 
the average" on page VI indi- 
cates, there is some evidence 
that the investor would do well 
to pick trusts which have been 
top, or consistently above aver- 
age. performers in the past. 
Both Capability Special Situa- 
tions and Capability Growth 
are in the top quartile (best 25 
per cent) of their sector over 
one, three, five and ten years, 
while Capability Income & 
Growth is above average in its 
sector over one, three, five and 
ten years. However, N&P UK 


Income has been below aver- 
age over the three and five- 
year periods. 

The James Capel Income 
fund has managed to Increase 
its dividend by more than the 
rate of inflation for all but two 
years since it was launched in 
1875. The fund aims tor a yield 
equal to around 125 per cent of 
that on the FT-A All-Share 
Index. John Knight, who has 
managed the fund for the past 
three years, says he looks for 
stocks with the best combina- 
tion of dividend yield, growth 
potential and cash flow. The 
James Capel fund has a con- 
sistent record with above-aver- 
age performances in its sector 
over one, three, five and ten 
years. 

Two of the top investment 
trust performers (Law Deben- 
ture and TR City of London) 
have had the same fund man- 
ager for much of the past ten 


years - Michael Moule. 
According to TR’s Paul Mand- 
uca, Moule owes his success to 
a concentration on larger com- 
panies (small stocks have 
underperformed over the past 
few years), no exposure to the 
unquoted sector and little 
investment overseas in a 
decade when sterling was rela- 
tively strong. 

The trust which is top of the 
tables - Capital Gearing - is 
a real oddity. It is small (a mar- 
ket capitalisation of £&3m as of 
January 1), invests exclusively 
in the shares of other trusts 
and has achieved the knack of 
standing at a premium to 
assets (although not at the 
moment). 

The Investment trust figures 
are calculated on a mid-market 
to mid-market basis with net 
income reinvested (unit trust 
performances, as usual, are 
based on offer-to-bid with net 
income reinvested; all figures 
from Micropal). Some would 
argue that investment trusts 
are best judged on net asset 
value performance, since this 
measures what the managers 
have actually achieved with 
the portfolio. 

But to private investors, it is 
the return they actually 
receive which couhts and 

taking adv antag e of narrowing 
discounts is all part of the «wil 
of trust investment. 
Nevertheless, small investors 
deciding between unit and 
investment trusts should 
realise that the basis for 
calculations modestly favours 
file latter; a mid-market basis 
does not reflect all the costs of 
dealing or indeed income 
reinvestment. And, of course, 
discounts can widen as well as 
narrow. 


A bigger dose 
of gloom 

A 
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NVESTMENT in a pen- 
sion, whether through a 
personal pension or a 
company scheme, usually 
represents the largest and 
most important savings by 
individuals. For most people, a 
pension will provide the bulk 
of income in retirement. 

So individuals need to under- 
stand the progress of their pen- 
sion arrangements. They need 
to know the likely pension pro- 
vided and the current value of 
accrued benefits should the 
arrangement be discontinued 
or transferred. 

At one time, employees in 
company schemes were given 
little or no information. Now, 
employers and scheme trustees 
are legally obliged to provide 
employees with certain infor- 
mation. 

The format depends on the 
type of scheme. There are dif- 
ferent requirements for final 
salary schemes and for money 
purchase schemes. 

Disclosure regulations con- 
cerning final salary schemes 
require employers and trustees 
to provide certain information 
at an employee's request or to 
make that information avail- 
able for inspection. An 
employee can only seek such 
information once every 12 
months. 

However, the most conve- 
nient means of fulfilling this 
legal obligation on disclosure 
is for employers and trustees 
to provide employees with an 
annual benefit statement auto- 
matically and to provide 
employees and scheme pen- 


Planning your Pension 

Disclosure 
ruling is 
needed 

Eric Short thinks spouses should 
have pension information rights 


sioners with an annu al report 
and accounts. 

The annual report will 
include details of scheme 
income, spending and invest- 
ments, changes in assets over 
the year, changes in member- 
ship numbers and changes in 
benefit structure, including 
details of pension increases. 
There will also be the annual 
report of the trustees, and 
details of the last actuarial val- 
uation of the scheme. 

However, interesting though 
the annual report and accounts 
may be, employees will find 
their annual benefit statement 
of far greater value in planning 
their retirement income. 

This statement usually 
shows the employee's salary or 
earnings, the pensionable sal- 
ary or earnings if different, the 


THE BANK 
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7 - 76 % 

P-A. GROSS WITH 3 MONTHS NOTICE 


The new Three Month Notice Account from 
Allied Trust Bank offers: 

• An exceptional return - equivalent to 
5.827o p.a. net 

• Low minimum initial deposit - just £2001 
or more 

• Monthly interest income option - 
7.50% p.a. gross, 5.63% p.a. net 

• No transaction charges 

• Full interest paid during period of notice 

• Instant access may be permitted, subject 
to a charge 

Allied Trust Bank is an established British Bank 
and is recognised as an Authorised Institution 
under The Banking Act, 1987. 

For full details, phone or return the coupon. 
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24-HOUR SERVICE 
To: Allied Trust Bank, FREEPOST. London EC4B 4RN. 
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amount of contributions paid 
over the 12 months, the cash 
sum and spouse's pension enti- 
tlement should the employee 
die at the time of the state- 
ment. the employee’s pension 
from normal retirement age 
and the spouse's pension - all 
based on the employee's cur- 
rent pensionable salary. 

The retirement pension 
expressed as a percentage of 
the employee's salary shows 
whether the company pension, 
together with the basic state 
pension, would be sufficient to 
provide a reasonable income in 
retirement. 

If not, then the employee can 
boost his pension benefits 
through an AVC (Additional 
Voluntary Contribution) 
arrangement. 

However, there are gaps in 
the information provided in 
the benefit statement. The dis- 
closure regulations give trust- 
ees the choice of showing 
either the benefits at normal 
retirement or the current bene- 
fits if the employee ceased 
being a member of the scheme 
at the time of the statement, 
but not both benefits. 

In the current employment 
market, with employees mov- 
ing jobs frequently, employees 
need to know their current 
transfer benefits and early 
retirement benefits as much as 
they need to know the benefits 
at normal retirement 

They have the right to ask 
for these benefits from scheme 
administrators. But many 
employees are reluctant to ask 



Pensioners: a need for information 


in case the employer becomes 
aware of the request and the 
wrong impression is conveyed 
to the employer, even though 
such requests are supposed to 
be confidential 

Some schemes do provide 
transfer benefits on the benefit 
statement automatically. But it 
would be better for both 
employees and employer if it 
were obligatory to provide both 
benefits on transfer and at nor- 
mal pension age and possibly 
the minimum benefits at cer- 
tain early retirement ages. 

The disclosure requirements 
for money purchase schemes 
are different. All that is certain 
on a money purchase scheme 
is the value of accumulated 
benefits to date relating to the 
employee and essentially that 
information has to be provided 
to employees. 

If tbe scheme is on a unltlsed 
with-profits basis, then tbe 
benefit statement would show 
the contributions paid, the 
bonus added for the year and 
the accumulated value, often 


split into the guaranteed addi- 
tions and the bonus additions. 

If the scheme is on a unit- 
linked basis, then the state- 
ment would show the year's 
contributions, units purchased 
with those contributions and 
the total number of units on 
the employee's account. The 
unit values) at the date or the 
statement should be shown. 

The statement should also 
show the current transfer 
value of the accumulated fund, 
whether with-profits or unit- 
linked, thus showing tbe pen- 
alty that would be applied 
should the employee wish to 
transfer the accumulated value 
to another arrangement 

However, OPAS (Occupa- 
tional Pensions Advisory Ser- 
vice) reports that it has 
received a number of com- 
plaints on transfer values from 
money purchase schemes 
where the benefit statement 
did not show the transfer bene- 
fits, in spite of the legal 
requirement to do so. 

But, while the benefit state- 


ment shows the size of the 
employee's accumulated fund 
at present, it gives little idea of 
what the ul tima ta benefits are 
likely to be and whether the 
pension at retirement will be 
sufficient. Some schemes do 
provide employees with an 
illustration of likely benefits at 
retirement. But since most 
money purchase schemes are 
through life companies, the 
illustration has to conform 
with Lautro requirements. 

The Lautro basis is highly 
misleading, showing just the 
accumulated fund at retire- 
ment on two rates of interest 
- the new rates will be 6 per 
cent and 12 per cent - with no 
account taken of inflation 
except to provide an incompre- 
hensible general inflation 
statement The employee needs 
to know the pension secured 
by the accumulated sum. 

The annuity invariably used 
is the highest possible rate - a 
level annuity on the life of the 
employee with no spouse's ben- 
efit The Department of Social 
Security needs to grapple with 
this defect in providing 
employees with Information on 
money purchase schemes. But 
it should also consider disclo- 
sure to spouses. 

Spouses of employees are 
potential beneficiaries of com- 
pany pension schemes. Yet the 
only information to which they 
are entitled is general details 
of the scheme, such as that it 
provides a spouse’s pension of 
a given percentage of the 
employee's pension. Only when 
they become beneficiaries on 
the death of their partner do 
they become entitled to infor- 
mation. Until then, they rely 
on their partner keeping them 
informed. 

The dangers of such reliance 
were highlighted by OPAS 
when it received a complaint 
from an elderly woman who 
found ber pension stopped on 
the death of her husband, in 
spite of assurances from the 
husband that she would be 
looked after. OPAS found that 
the husband had done nothing 
to provide a spouse's pension 
despite assurances to his wife. 

Spouses should be told what 
their partner's benefits will be. 
This is the last piece in this 
series. 


BBEY NATIONAL 
this week offered 
cold comfort to 
those finding diffi- 
culty in meet their monthly 
mortgage payments by predict- 
ing it would take another three 
years before the number of 
repossessions felL 

The UK's second-largest 
lender believes that 64.000 
homes will be repossessed this 
year, with another 62,000 in 
1994 and 59,000 in 1995. The 
record figure was in 1991 when 
75,540 homes were repossessed 
by lenders. 

The forecast is based on 
gloomy predictions on employ- 
ment and house prices. Abbey 
expects unemployment to con- 
tinue rising until 1994 from 
2J)m at present to 3 -3m. It also 
expects house prices to fall by 
a further three per cent this 
year bat expects them to rise 
by two per cent, five per cent 
and seven per cent respectively 
in the following three years. 

Final figures for reposses- 
sions in 1992 will be released 
later this month. There were 
35,750 repossessions in the first 
half of of the year and the 
Council of Mortgage Lenders 
says it expects the total to be 
about 70,000. 

The reduction in reposses- 
sions is thought mainly to be 
the result of increased flexibil- 
ity by lenders, rather than 
tower people tolling into mort- 
gage arrears. The council has 
said that lenders preferred to 
accept reduced monthly pay- 
ments from their borrowers 
rather than take possession of 
a house which. In an already 
depressed market, might take 
some time to sell and could 
sell for less than the value of 
the outs tanding mortgage. 


One consequence of a more 
flexible policy by lenders has 
been a significant increase in 
the number of those falling 
into mortgage arrears. The 
council estimated 89,000 bor- 
rowers bad fallen behind in 
their payments at the end of 
1989. rising to 300.000 by the 
end of last June. 

Jack Straw, the shadow envi- 
ronment secretary, said this 
week that while the number of 
repossession orders in England 
and Wales had dropped by 16 
per cent from 55,563 in 1991 to 
46,422 last year. It had been 
offset by the number of 
suspended orders. These had 
increased by six per cent dur- 
ing the first nine months of 
last year compared with the 
same period in 1991 ~ from 
50,127 to 53,150. 

The process meant a posses- 
sion older was made in favour 
of the lender but was then 
suspended if the borrower 
agreed to comply with certain 
terms. If those were broken, 
the possession order took 
effect Sheila McKechnie, direc- 
tor of Shelter, the housing 
charity, said: “Unless there has 
been a realistic assessment of 
repayments, this suspended 
order is equivalent to a repos- 
session.'’ 

According to Shelter, the 
number of homeowners threat- 
ened with repossession and 
seeking advice at its centres 
increased by 50 per cent last 
year. 

Meanwhile, mortgage hold- 
ers should still contact their 
lenders if they foresee payment 
problems. 

Scheherazade 

Daneshkhu 


PRELIMINARY RESULTS 


Company 


Yew to 


Pre-tax profit 
(WOO) 


Earnings* Dividends’ 
par shara (p) par share (p) 


Irish Continental Oct* 4.140 (3,210) 21.8 (14.8) 242 (22) 

Quality Cara Homes Oct 1.840 (781) 11 77 (5.13) 0.75 (-) 

Stanhope Properties Jun 215.000 L [77,400 L) - (-) (-) 


INTERIM STATEMENTS 


Company 

KaB-yesr 

to 

Pre-tax profit 
(ON) 

Interim 
dividends* 
par share (p) 

Abbey 

Oct* 

501 

(367) 

. 

(-) 

Bonks (Sidney C) 

Oct 

1.530 

(1,250) 

3.0 

(2751 

(-> 

Bonner Homes 

Sept 

4 

(483 Lj 

- 

Beepok 

Oct 

5.010 

<2980) 

4.0 

P-5) 

Cassidy Brothers 

Oct 

716 

(658) 

0.75 

(0.75) 

Druck Holdings 

Sept 

1,750 

(2.410) 

3.4 

(3.4) 

Flaming ML High 

NovB 

2.380 

(1.780) 

1.0 

(1.0) 

Flextecli 

Sept 

2900 L 

(3.900) 

. 

H 

Hollas 

Sept 

255 

(235) 

0.6 

(0.61 

BHngworfh Morris 

Sept 

905 

(1.130) 

_ 

(-) 

H 

MMI 

Aug 

282 L 

(382 L) 

- 

Neapsand 

Sept 

102 

(172) 

0.25 

(05) 

Property Sea Invest 

Sept 

3,880 

(3.000) 

1.5 

(1.5) 

(-) 

Seville 

Oct 

163 

(762 L) 


Shun Selective 

Sept 

21 

(19) 

. 

(-) 

Vardy Reg 

Oct 

1.860 

(2020) 

1.3 

(13) 

Wootcambers Group 

Sept 

1,160 

(1.500) 

- 

<-) 


(Figures In parentheses are lor Ihe corresponding period.) 

’Dividends are shown net pence per share, except where otherwise indicated. L 
loss. * - Irish punts and pence. 8 = Net Revenue. 


RESULTS DUE 


Dividend (p)- 


Company 


Anomanainent 

due 


Last year 


This year 


hd. 


Final mt 


FINAL DIVIDENDS 

Abertorth SmaBer Comp. Tat Thursday 

Barr (A G) 

Bumdene Investments 

Demme Electrical 

Oewti u r s t 

Fhst Leisure Carp. 

First National Ftoance Corp. _ 

Marcare Group 

LPA Industries 

Mfcrege n Holdings 

Naofimfics Technology 


Security Services 

Southern Business Group , 

Treat! 

T8B Group .. 


Watson A Philip . 


Highest annuity rates 

A 


HNUITIES are an 
important source of 
income for the 
elderly, particularly 
at a time when base rates are 
low. From now on, the Week- 
end FT will be publishing a 


monthly table giving the best 
current annuity rates. 

The figures are supplied by 
the Annuity Bureau Limited, 
11-12 Hanover Square, London 
WlR 9HD. Telephone: 
071-495-1495. 


Name — 


Postcode. ... 

Please tick ih you do not pay UK Income tax □ sw.ft « i 

you are noi a UK resident □ the account is far company use □ 


ALLIED TRUST BANK 




m ... putting your interest first 

Interest is paid net of basic rate income tax or, subject to the 
required certification, gross. Interest rates may vary. No interest 
is paid on deposits of €2000 and below. 

Allied Trust Bank. 97-101 Cannon Street, London EC4N 5AD. 


ANNUITY RATES-PURCHASE PRICE Cl 0,000 


Open maritet Option Annuity 

Male Age 65 

Annuity Female Age 60 

Annuity 

1. Sun Life or Canada 

2. RNPFN 

3. Canada Ule 

£1,285.60 Sun Life at Canada 
£1,278.60 RNPFN 
El ,257.60 Canada Life 

£1.085.00 

£1,038.80 

£1.017.12 

Open marital Option Annuity wtth 50% spouse's annuity 

Male 65/Female 62 

Annuity Female 60/Male 63 

Annuity 

1. Sun Life of Canada 
2 RNPFN 
3. Canada Life 

£1,151.70 Sun Life ot Canada 
El. 114.68 RNPFN 
£1,096.20 Equitable Life 

£1,049.70 
£ 997.56 
£ 980.16 

Immediate annuity 

Male Age 65 

Annuity Female Age 60 

Annuity 

1. RNPFN 

2. Sun Lite ot Canada 

3. Carlyle Life 

£1.263.96 Sun Life o! Canada 
£1.254.30 RNPFN 
£1.214.04 Carfyle Life 

El.O16.S0 
£1,010.40 
£ 999.00 

Immediate annuity with 50% spouse's annuity 

Male 65/Female 62 

Annuity Female 60/Male 63 

Annuity 

1. Sun Life of Canada 

2. RNPFN 

3. Standard Life 

£1.141.80 Standard Life 
£1.095.84 Providence Capitol 
£1,072 JO Sun Life of Canada 

£1.030.80 
£1,016.16 
£ 982.80 


AM payments are monthly In advance 


The Week Ahead 


TOMKINS, the conglomerate 
which has just bought Ranks 
Hovis McDougaU, the bakery, 
milling and baking company, is 
expected to report on Monday 
interim profits of £47m, up 
from £43.7m. Earnings per 
share are expected to be up 
eight per cent. Tomkins is 
expected to be enjoying tbe 
beginnings of recovery in the 
US where it has extensive man- 
ufacturing operations. 

Wednesday sees interim 
results from Dixons Group. 
They will depend on how the 
electrical retailing group 
chooses to treat the ElOm prop- 
erty development profits. 
Assuming they are not taken 
at the pre-tax line, taxable 
profits of about £10m are 
expected, against last time's 
£17.5m. Good growth in the UK 
retail side win lift profits to 
£2 Dm (£i6m), while in the US, 
losses will also grow to £14m 
(£llm). Its comments on 
Christmas trading will also be 
of close interest 

The Rank Organisation, 
announcing preliminary 
results on Tbursday for the 
year ended October, is expec- 
ted to reveal unchanged trad- 


ing profits for its managed 
businesses. But lower profits 
are expected at Rank Xerox, its 
photocopier joint venture, 
while profits from its 50 per 
cent stake in the Universal 
Studios theme park in Florida 
should be significantly higher. 
Group pre-tax profits should be 
slightly lower at £245m 
(£250.5m), with the total divi- 
dend unchanged at 3lp. 

First Leisure is reporting 
preliminary results on Wednes- 
day for its financial year ended 
October. Pre-tax profits are 
forecast to rise from £30.4m to 
between £30.6m and £32m. 
Assuming £30.6ra, earnings 

will toll to 15.5p (15.67p) after a 
higher tax charge, and a 10 per 
cent rise in the total dividend 
to 6L25p is expected. 

Securicor, the security and 
parcels delivery group, is fore- 
cast to unveil a sharp jump in 
pre-tax profits from £33m to 
£54m for the year on Thursday. 
Its share of Cellnet, the cellu- 
lar telephone network, is the 
main contributor, pitching In 
£47.5m. Earnings should rise to 
23p <16.7p) and the total divi- 
dend to 2.7p (2.336p). 


■HTBHBI DIVIDENDS 

Abertortti Spot Level Trust 

Bartow Index 

Bhta t ele Group 

Brtflvh Bloodstock Agency 

Carcta Eng. Group 

Cray Electronics 

Dotapafc Food* 

ttwM Group 

Dudtoy Jenkins ~ " 

Elfia 5 guarani 

First Spanish btv. Trust ..... 


HadMgti Industrial 

Hampeon Industries 

Howdan Group 

Jacques Vort 

-feme# Stroud (Hokfings) 

MI7E Group 

Note Group 

PowwCorpL 

SreHh (David S) 

Sanley Lalauro OrganlsaBoa 


Wast Truat..... 
Wyko Group... 
Zettera 


Thursday 

20 

25 

21 

Monday 

1.08 

4.37 

1.75 

Tuesday 

20 

6.5 

20 

Thursday 

1.05 

■42 


Tuesday 

0.6 

12 

063 

Wednesday 

1.74 

3.95 

128 

Friday 

* 



Thursday 

05 

1.5 

0.6 

Friday 

1.65 

127 


Thursday 

22 

4.8 


Thursday 

0.0 

1.72 


Thursday 

1025 

20.75 


Thursday 

0.61 

1.72 

0.66 

Thursday 

1.29 

3.19 


Wednesday 

103 

1.91 


Monday 

10 

24 


Thursday 

3.15 

325 


Wednesday 

4.0 



Thursday 




Wednesday 




Tuesday 

2.4 



Thursday 




Friday 




Monday 

1.71 



Thursday 


05 


Tuesday 

1.5 



Wednesday 

1.6 



Wednesday 

1.35 



Monday 

2-25 



Wednesday 




Thursday 

215 

325 


Monday 

125 



Thursday 

0.6 



Tuesday 

0.7 



Tuesday 

20 



Thursday 

3n 



Monday 

125 



Tuesday 

1.0 



Thursday 




Wednesday 

275 



Thursday 

1 9 



Monday 

3.22 



Tuesday 




Thursday 




Friday 

4.0 

42 




are shown net pence par share and 


are adjusted tor any Intervening 
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FINANCE AND THE FAMILY 


Finding a monthly top-up for the coffers 

)RS loo kin i? fo* ^ •/ -L 

Scheherazade Daneshkhu reports on the options open to investors seeking a regular income of being compli 


I nvestors looking r 0P 

income are having a 
rough ride in the pres- 
fcnt climate of low inter- 
est rates. Those needing 
mu ii oily income will find it 
even harder to obtain good 

Sd™” ‘ he Ch0i<s is more 

. S^? V0r ' a year be a 
long time to wait before an 
injection of funds for those 
rodred or mainly dependent on 
savings for Income. So, what 
are the best options open to 
those seeking monthly Income? 

The choice depends on the 
amoiuit of risk the saver is pre- 
pared to take, the length of 
tune ror which capital may be 
tied up and the degree to 
which capital may be run 
down in order to meet Income 
needs. Mailesb Shah, of Lon- 
don-based advisers William 
Mercer Fraser, cautions: 
investors should be concerned 
not only with the initial level 
of income from their invest- 
ments but also with the pros- 
pects of that income increasing 
to keep pace with inflation." 

Deposit-based investments 
are secure (if the institution 
harbouring them Is sound). 
The returns do not usually 
depend on capital being tied up 


for long and they therefore rep- 
resent a convenient way of 
holding money for most people. 

By contrast, equity-based 
investments involve risking 
capital To get the best from 
the stock market, an invest* 
ment usually needs to be left 
untouched for a long time to 
smooth out the market's ups 
and downs. For this reason, 
shares arc theoretically not the 
ideal investment for a person 
seeking income. However, a 
class of funds - income funds 
- have been specifically 
devised to address this prob- 
lem, with fund managers 
choosing companies which pay 
high dividends rather than 
those aiming primarily for 
growth. The snag is that divi- 
dends can always be cut 

Those totally averse to risk 
will want to keep holdings in 
cash but many people could 
consider holding both forms of 
investment and there are a 
number of ways of doing so. 

■ Cash 

The simplest way of holding 
cash is in a bank or building 
society. Investors should be 
aware of prevailing rates of 


inflation to gauge the real rate 
of return being offered to them. 
The table, provided by Money- 
facts, shows the current high- 
est rates on accounts offering 
monthly income. 

Many banks and building 
societies offer fixed-rate bonds 
and the table shows the most 
attractive currently available. 
However, since base rates are 
historically low at the moment, 
now is not the best time to lock 
in to fixed rates. For example, 
Halifax’s five-year guaranteed 
reserve bond is paying 7.72 per 
cent gross, equivalent to 5.79 
per cent net for a basic-rate 
taxpayer. 

This may be an acceptable 
rate at present, but if base 
rates go up within the next five 
years, it is likely to appear 
very unattractive, particularly 
if it is accompanied by a rise in 
inflation. 

Providence Capitol last year 
launched a building society 
bond which invests in the 
deposits of the top ten building 
societies and aims to give 
higher than average returns. It 
is a single-premium insurance 
bond which gives higher rate 


HIGHEST MONTHLY INCOME ACCOUNTS 


tasttstitw 

Accent 

Notice 

Minimum 

Deposit 

Rato 

percent 

VARIABLE ACCOUNTS (gross) 




Britannia BS _ 

Capital Trust 

Instant 

£5,000 

750 

Bristol & West 

Balmoral Income 

30 day 

£2.000 

7.72 

Scarborough BS 

Ninety 3 

90 day 

£500 

7.02 

Manchester BS 

3 Year Income 

3 year 

£5.000 

9.34' 

Chelsea BS 

Premier VI 

31/3/95 

£10.000 

9.57“ 

FIXED RATE ACCOUNTS (gross) 




Exeter bade 

... Capita growth bond 

1 year 

£5,000 

7.00 

Aftance & Leicester _ 

Fixed rate bond 

2 year 

£5,000 

6.50 

Abbey National 

_ Fixed rate invest bond 

1/12/94 

£2.500 

650 

Nation! & Provincial.. 

— Fixed rate reserve 2 

31/3/95 

£5.000 

7.00 

Halifax BS 

«« Guaranteed reserve 

3 year 

£10.000 

697 



4 year 

£10,000 

7.16 



5 year 

£10.000 

7.72 

GUARANTEED INCOME BONDS (art) 




AliCO 


1 year 

£50,000 

5.32 



2 year 

£50,000 

550 

Liberty Ufe 


3 year 

£50,000 

558 

General Portfolio 


4 year 

£50,000 

6.00 



5 year 

£50.000 

6.18 


Source.- Moneytacts, -Rate guaranteed to 3111193. ” to 114/91 


taxpayers increased flexibility. 

Guaranteed income bonds 
usually pay out annual income 
but some offer monthly 
income. The highest rates 
available on sums of £50,000 


Twins who generate success 

Bernice Cohen explains her investment guidelines 

B EING a committed ings, setbacks or If a chart falls the large holding of chief exec- while remaining alert for set 
Do-It-Myself Investor below its uptrend. uti ve/owner, David Crossland. backs. If 1991 earnings pe 

(DIM!) I soon discov- ■ S: stock market direction. He is a typical example of share had risen 30 per cent t< 

ered the Uimortanre Fpw sharps nm«K>r in fallintr "A” /an nmhiHmic nnrnai-l an ri tho Pn? mca tn Ifl 


B EING a committed 
Do-It-Myself Investor 
(DIMf) I soon discov- 
ered the importance 
of good timing coupled with 
share selection. These twins 
can generate that happy out- 
come: investment success. 

Capital growth, for a DIMI, 
has a high priority in portfolio 
planning. During the expan- 
sionary 1980s. sharp share 
price rises occurred for compa- 
nies such as Glaxo, Guinness, 
Sainsbury and RentokiL So I 
remain optimistic of finding 
shares with great potential. 

My search began with the 
writings or several investment 
writers. Jim Slater* offers 
sound advice: start with the 
basics, find and adopt a good 
system, then work on it to 
improve results. Peter Lyncbt 
warns: “Invest in stocks to 
make money, not to preserve 
capital." 

For discovering small com- 
pany sha res w ith exceptional 
potential, William O'NeUt uses 
a mnemonic "CAN SUM". My 
version of this covers extra 
points. “GAINS ARE FAST”, 
outlined below, Is my research 
detector for unearthing mini- 
stocks with big prospects. 

■ G: growth in earnings per 
share over the long term - at 
least a doubling over five 
years. 

■ A: annual earnings per 
share. The latest results should 
show growth of over 20 per 
cent 

■ L institutional support. This 
helps to improve trading 
liquidity. 

■ N: new products, manage- 
ment or a new high in the 
share price: niche markets 
which confer strong growth 
advantages. 

■ S: supply/demand for the 
shares. Small capitalisation 
plus demand encourages a ris- 
ing share price. 

■ A: ambitious owner/manag- 
ers. They are eager for success. 
■ R: Rich in cash. Companies 
which have no debt and handle 
cash generating products 
which fund growth without 
diluting earnings. 

■ E: efficient management. It 
builds leading, not lagging, 
companies. 

■ F: fundamental facts. They 
inform on the present and pro- 
spective share price. 

■ A: act if growth falters. I 
bale out rapidly on profit warn- 


ings, setbacks or If a chart falls 
below its uptrend. 

■ S: stock market direction. 
Few shares prosper in falling 
markets. 

■ T: technical analysis. What 
does the share price chart 
imply? Charts give guidance on 
buying and selling decisions 
and to assess the potential for 
a share price rise. 

Investment is a subjective, 
imprecise art. “GAINS ARE 
FAST” incorporates a belt and 
braces approach. 

Airtours, a star 1991 per- 
former - this week it bid for 
Owners Abroad - illustrates 


the large holding of chief exec- 
utive/owner, David Crossland. 

He is a typical example of 
“A" (an ambitious owner) 
building his own success. In 
December 1990 Airtours was 
also “R” (rich in cash) with net 
cash of £26m exceeding market 
capitalisation of £23.7m. 

When Intasun collapsed, 
management quality enabled 
Airtours to harvest bumper 
1991 profits. It was “E” (effi- 
ciently managed) to exploit 
this unexpected advantage. 
The 90.000 bookings taken dur- 
ing tbe next week represented 
more than Elm in profits. 




the formula in action. Annual 
results in 1990 showed “G” 
(growth in earnings per share) 
of 220 per cent from 1986 to 
1990, a rise from R5p to 27.2p. 
One could also see "A" (cur- 
rent annual earnings) growing 
by 31 per cent and “I" (institu- 
tional interest) rising through 
1991 as Airtours’ improving 
prospects were recognised. In 
March, the new element “N" 
occurred, when Intasun, the 
UK’s second largest tour opera- 
tor collapsed. boostL-g Air- 
tours' market share. 

The market capitalisation at 
the time was £23.7m with the 
share price at 148p. This small 
"S” (supply) - of I6.0lm 
shares was further limited by 


In December 1990, the “F" 
(fundamentals) were favoura- 
ble. The dividend yield was 
high (7.4 per cent) and the 
price earnings ratio (P/E) mod- 
est at 5. At I48p, five years' 
earnings would pay For the 
share. Knowing 1990s earnings 
growth was 31 per cent. I can 
value a share by dividing what 
1 get (earnings growth) by 
what it costs (current P/E). 

John Neff, a famous investor, 
devised this clever ratio. For 
good value, growth divided by 
P/E must be higher than 2. For 
Airtours, 1990 earnings growth 
divided by P/E gives a rating of 
k :> . a sizeable undervaluation. 

To judge the possible rise, I 
assumed continuing growth, 


M&G launches Treasury fund 

A *™ « in Instant access accounts sury bills, is lower risk are net of these charges 

NEW option for the baiU ing sod- (although the risk in the Fidel- It te good to see comi 

income-seeking irominenip ity fund is very small). in this market; evei 

Investor has been income will be There is no initial chaise on such fluids; wifi offer! fa 

created by the ^ non . either ftmd and annual fees such as standing orde 

are OX per cent on M&G and 
0.5 per cent on Fidelity. The 
income figures quoted above 


A NEW option for the 
income-seeking 
investor has been 
created by the 
launch of M&G’s Treasury 
fund. The unit trust will aim 
to provide a better return than 
that provided by the instant 
access accounts of big bu il d in g 
societies. 

It will do so by investing 
around half the fund in Trea- 
sury bills issued by the UK 
government, with the remain- 
der in money market instru- 
ments, such as bank bills or 
commercial paper. 

The minimu m investment in 
the fund will be £5,000, but 
Investors will be given a che- 
quebook allowing them to 
transfer money into their bank 
or building society accoimt. 
Cheques must be for a mini- 
mum of £250 and you will w 
allowed to write enough 
cheques to take your balance 
down to £2,500. 

Income will be distributed 
monthly and M&G estimates 
that, as of November 30, the 
fund would have paid 6.06 per 
cent gross per annum, com- 
pared with an average 5.15 per 
cent on investments of £5,000 


In instant access acconnts 

from the top five building soci- 
eties. 

Although the income will be 
paid net of basic rate tax. non- 
taxpayers will be able to 
reclaim the tax charge from 
the Inland Revenue. 

Such funds are commonplace 
in the US, where investors 
have become increasingly con- 
cerned about the safety of 
savings and loan institutions 
(the American equivalent of 
building societies). 

In the UK, money market 
funds have grown signifi- 
cantly only In the past few 
vears. The most obvious direct 
competitor to M&G’s new 
fond is Fidelity Investments 
cash account, which also 
grants a chequebook to those 
with balances of over £5,000. 

The Fidelity fund yields 
rather more (6-8 I*r cent this 
week) than M&G s and is 

more flexible - Investors ^ 

nse cheques to pay tor large 

transactions such as hohdays, 
rather than simply make 
transfers into a bank or build- 

“KSS. O- ft 

because of its holding m Trea- 


are net of these charges. 

It is good to see competition 
in this market; eventually 
such funds will offer facilities 
such as standing orders and 
cashpoint withdrawals. 

Philip Coggan 


Directors 4 Transactions 

Very few transactions occurred in the 
Christmas-New Year period. 


DIRECTORS' SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A U SM) 

No of 

Company Sector Shares Value directors 


SALES 

Lloyd Thompson 

Morgan Crucible -Otbl 

Hlchardsn Westgarth EngG 

Walmoughs Med 


125.000 
162.478 

18,000 

50.000 


purchases 

8 Elliott Cnv Prt 

Life Sciences - 


EngQ 114.615 

Him 25,000 


Vaiuo expressed in COOOfl. Companies must non* the Siodc Exchange within s 
wortlnfl days o* a share transaction by a director. This list contains all 
KaStonT including the twerefeo of options (*> » wlwjqwmlly > aoM. with 

a value over CTO.OOO. Interna dor released by tho Slock EsCfwnflfl 39-31 

December 1B92. Source; Dtrechis Ltd. Edinburgh 


are shown in the table. Money 
Is invested with an insurance 
company for a fixed period 
and, in exchange, the saver is 
paid a guaranteed rate of inter- 
est However. Robert Leonard 


of fewharging advisers Moores 
Marr Bradley does not recom- 
mend Gibs at present because 
of low interest rates. 

■National Savings 
Income bonds pay monthly 
income but, as with the fixed 
interest products, current rates 
of seven per cent gross are his- 
torically low. The minimum 
investment is £2,000 up to a 
£50,000 maximum, interest is 
paid gross and there is a three- 
month notice period fbr with- 
drawal of the capital. 

■ Equity-based products 
A number of insurance compa- 
nies offer monthly income 
accounts although these may 
have been given a bad name 
because of the recent debacle 
over the advertising by Scot- 
tish Widows of its Monthly 
Bond. The bond's promise of 
“up to 9.20 per cent net of basic 
rate tax fixed for five years” is 
being investigated by Lautro, 
the regulatory body for tbe 
insurance industry, as possibly 
misleading. 

The bond is what is known 
as a “back-to-back investment” 
in which part of the capital 
sum goes into a temporary 


annuity, and the remainder 

into a Personal Equity Plan 
which attempts to grow 
enough to replace the capital 
lost in the annuity. Returns 
from the Pep cannot be guar- 
anteed, which is why the 
advertisement may have been 
misleading; there is a real risk 
that investors may lose part of 
their capital. 

The concept of "back to 
back” investment is a useful 
one, however. There are a 
number of choices when it 
comes to the investment to 
replace the capitaL Apart from 
Peps, unit or investment trusts 
can be used, though these are 
relatively high risk. Leonard 
believes a with-profits bond 
would be less risky, while 
higher-rate taxpayers could 
consider a Business Expansion 
Scheme. 

James Higgins of fee-based 
advisers Chamberlain de Broe 
suggests combining the annu- 
ity with the recently-launched 
sixth issue index-linked 
National Savings certificate, 
which pays 3.25 per cent com- 
pound per annum over the 
retail price index, if held for 


P ERSONAL equity plan 
investors, thinking of 
reducing their expo- 
sure to equities by 
diversifying into bonds, could 
be forgiven if they ended the 
week a little confused. 

On the one hand Save & 
Prosper began the embarrass- 
ing task of writing to between 
800 and 1,000 planholders 
informing them they would 
have to move out of bonds if 
their Peps are to remain valid 
after April 6, while M&G and 
Fidelity are planning the 
launch of bond-led schemes. 

The two apparently contra- 
dictory Initiatives stem from 
an Inlan d Revenue rale draft- 
ing error In July and its 
unprecedented decision to 
rewrite the Pep rules retro- 
spectively. 

The result: Save & Prosper, 
which launched Its plan in 
September, has been canght 
between rale and counter rale 
and its combined bond and 
equity pep judged offside. 
M&G and Fidelity have side- 
stepped the thrust of the new 
regulations and are planning 


while remaining alert for set- 
backs. If 1991 earnings per 
share had risen 30 per cent to 
35.4 p, and the P/E rose to 10, 
the share price would reach 
354p. A P/E rise to 20 would 
have implied a share price of 
708 p. 

To judge if this was feasible 
meant “A" (actively monitor- 
ing) Airtours’ progress. News 
items in the summer hinted 
that analysts were under-esti- 
mating its performance. 

January is often a good 
month for equities. When the 
Gulf War began on Jan 16, “S" 
(stock market direction) 
improved dramatically. From a 
closing low of 2054.8 that day. 
the FTSE-100 reached 2459.1 on 
March 8. when Intasun col- 
lapsed, and then reached a Sep- 
tember 6 peak of 2667.4, provid- 
ing a bullish background. 

Finally, “T* (technical analy- 
sis). Was there guidance in the 
share's chart in December 
1990? From 148p, the price fell 
to a February 1991 low of 135p. 
Then, a steady climb reached 
184p by early March. This 
move created a classic "shal- 
low dip" before the huge take- 
off. By September, channel 
lines drawn to connect the ris- 
ing highs implied a £12 target 
by spring 1992. 

This exceeded my ‘‘guessti- 
mates’’ but underestimated the 
final outcome. The price sus- 
tained several bursts, peaking 
in March 1992, at the equiva- 
lent of £13.50, (ignoring the 
January 1992 scrip issue). The 
sell signal came in May 1992, 
when the price fell through the 
lower channel line. 

Clearly, Airtours had an 
exceptional 1991. While search- 
ing for another such Invest- 
ment I try to resist diversifying 
into possibilities that fail some 
“GAINS ARE FAST” rules. A 
King Penguin approach focuses 
me on one giant egg (while 
earning interest on other cash 
assets). 

Unearthing spectacular 
growth stocks is an exciting 
treasure hunt. William O'Neil 
exhorts: “Don’t dabble in 
stocks. Dig in and do some real 
detective work.” 

* Article in Analyst September 
199a 

fOne Up On Wall Street, Simon 
& Schuster, 1989. 
t How to make money in 
stocks, McGrow HiU, 1991 edi- 
tion. 


Pep confusion 


to launch virtually identical 
hybrid schemes. 

The new rules, effective 
from April 6. will render any 
monies held In bond or gilt- 
based unit and subject to full 
taxation. Plan-holders can 
invest up to £1,500 in these 
so-called “non-qualifying" 
funds. 

Most of the affected inves- 
tors hold units in Save & Pros- 
pers Pep Portfolio. This con- 
troversial product, launched in 
September last year, exploited 
the loophole and combined 
Pep Investments in equity and 
bond-based unit trusts for the 
first time. 

Previously bond funds were 
not actively marketed by Pep 
managers because investors 
who bought them had either to 
stop investing once the £1,500 
limit had been reached or 
place the maximum £4,500 bal- 
ance in single shares which 
entail a relatively high risk. 


The decision to rewrite the 
rules was taken by Stephen 
DorreU, financial secretary to 
the Treasury, who said the use 
of bond and gilt-based funds 
by Peps violated the spirit of 
the original legislation. 

“Peps were introduced to 
encourage people to invest in 
shares and I have therefore 
decided that the regulations 
should be amended to correct 
the position,” he said. 

But Keu Emery, Save & 
Prosper’s technical director 
who is faced with moving up 
to £2m of investors money into 
new funds, called the Inland 
Revenue's action “vindictive” 
and warned that many uni- 
tholders could end np with 
invalid plans. 

He was backed by the Unit 
Trust Association which said 
it would be writing to the 
Treasury this week attacking 
the retrospective nature of the 
change which it regards as 


five years. This has the virtue 
of being completely risk- tree 
and carrying no charges, but 
the investor will be limited by 

the £5,000 maximum holding. 

Unit and investment trust 
funds usually pay out income 
annually but there arc some 
that make monthly distribu- 
tions, for example, the M&G 
Treasury fund (see below). 

Higgins recommends the 
income shares of split-level 
investment trusts which dis 
tribute at various times of the 
year. He suggests constructing 
a "ladder” of various shares, so 
that the Investor could ensurc 
that he receives regular 
income throughout the year. 

With-profit investments 
bonds can also pay out 
monthly but Shah of London- 
based advisers William Mercer 
Fraser says: “High rates of 
withdrawal can lead to capital 
erosion. If withdrawals are 
taken for the with-profits bond, 
it is important that the market 
value adjustment does not 
apply to units encashed for 
that purpose." The adjustment 
is a weapon of last resort used 
to cushion the blow to a uni- 
tised fund by lowering the 
value of the units if too many 
people withdraw from it. 


“objectionable in principle and 
unnecessary in practice.” 

Emery added: “The Inland 
Revenue has admitted that it 
was its mistake but has nev- 
ertheless introduced this 
change retrospectively. 

“It is ridiculous that we 
could now offer - as others 
are - a 49 per cent exposure 
to bonds, while the recommen- 
dation on the original product 
was that investors hold only 
25 per cent in bonds. 

The new plan to be launched 
by M&G will escape the new 
regulations because, instead or 
investing directly In a bond- 
based unit trusts, investors' 
money will Initially be chan- 
neled into a qualifying fund of 
funds which in turn wilt 
Invest in bond and other fixed 
interest funds. 

Fidelity’s plan is also 
intended to meet the new 
rules, which stipulate that Pep 
subscriptions to unit or invest- 
ment trusts will only be valid 
if the fund holds at least half 
its assets in equities. 



Paul Nuki 




Wherever you find yourself, you’ll find that 


currencies at extremely favourable 


rates of exchange, without charge. 


For excra security, vour 


money is only spread among banks 


chosen and monitored continuously 


for their creditworthiness. 


There is no minimum 


investment and when you need your 


cash, usually it can be remitted 


electronically to your bank account 


anywhere in the world, free of 


charge, within three business days. 
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Fidelity Money Funds offer a flexible, tax-efficient 
offshore alternative to a deposit account. 


The distributor of Fidelity Money Funds is 


Fidelity Investments Distributors, Bermuda. For more 


The Fidelity organisation looks after over $60 detailed information, including current interest races for 
billion in cash products worldwide and is committed each currency, just contact one of the Fidelity offices 


to providing high returns on your money. 


below, or return the coupon. 


We offer wholesale interest races on any of 15 United Kingdom Tel: 44 732 361144 Fax: 44 732 636686 


major currencies, paid out or accumulated gross. 


Tel: 44 534 89888 Fax: 44 534 34244 


Hong Kong Tel: 852 848 1 000 Fax: 852 845 2608 


And you can buy, or convert between, Luxembourg Tel: 352 250 404 231 Fax: 352 250 340 


To FVteltylmeslniBntsBjrapeanSavtca Centra. 3rd Fkxx. Kansafc House, Place do 1‘Elote, BP 2174. L-1021 Lunemboug. Please sand me mcue information on Fidc*t> fAinoy funds 
Name {Mr/Mrs/Misa]: - — — ,FW . 


Address: — 


Country 


Postcode — 

Tel No. _ 
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FINANCE AND THE FAMILY 


Why paying 
off the 
mortgage is 
worthwhile 

Scheherazade Daneshkhu 

looks at the best way of 
reducing your home loan 

H OMEOWNERS mortgage of more than £30,000, 
have now seen you would need to be earning 
their monthly gross interest of 14.25 per cent 
mortgage pay- - and 11.4 per cent gross if 
ments reduced you are a basic rate taxpayer 






H omeowners 

have now seen 
their monthly 
mortgage pay- 
ments reduced 
by one-third or more in just 
over two years. Borrowers with 
the Halifax, the country's larg- 
est lender, were paying 15.4 per 
cent interest on variable rate 
mortgages in October 1990 but 
are now paying 835 per cent 
For many people, the 
reduction in rates has eased 
finances to the extent that they 
may be able to afford to make 
capital repayments on their 
mortgage. 

If homeowners already have 
adequate savings and pay off 
credit card bills in full each 
month, they may choose either 
to save more money or reduce 
the size of their mortgage to 
£30,000 (Interest payments over 
this amount are not 
tax-deductible). 

The main argument for 
reducing the size of a mortgage 
is that the interest is likely to 
be Gar higher than the return 
savings can earn in a bank or 
building society. While the 
standard variable rate 
mortgage at Halifax is at 
present 835 per cent, it is only 
paying out between six and 6.6 
per cent net on its Premium 
Xtra account for a basic rate 
taxpayer. 

These percentages include a 
035 per cent bonus payable on 
the anniversary of the account 
if no capital withdrawals are 
made. The return for a 
higher-rate taxpayer is only 
between 4.8 and 535 per cent 
net. 

Put another way, if you are a 
higher rate taxpayer, with a 


mortgage of more than £30,000, 
you would need to be earning 
gross interest of 1435 per cent 

- and 11.4 per cent gross if 
you are a basic rate taxpayer 

- for it to be cost-effective not 
to repay the mortgage at 835 
per cent There are, of course, 
other considerations. Inflation 
at 3.6 per cent is low at the 
moment but now that the OK 
is out of the discipline of the 
exchange rate mechanism, it is 
possible that annual inflation 
will become larger than 
interest rates, thereby eroding 
the size of your debt 

You may also prefer to 
invest in equities in the hope 
of obtaining higher returns 
than those in a bank or 
building society. 

But if you do decide to 
reduce the size of your 
mortgage, the difference in 
monthly repayments can be 
startling. The table shows that 
by paying off £10,000 of a 
£40,000 loan, interest on a 
repayment mortgage will fall 
to just over £200 a month from 
£373.65 a month at current 
interest rates. You would he 
better off by over £160 a month 
by reducing your repayment 
mortgage by £20,000 from 
either £80,000 or £60,000. 

Before increasing payments 
to your lender, you should 
decide between one of two 
strategies. You may wish to 
reduce the capital and spread 
the remainder over the 
existing term of the loan, 
which will result In reduced 
monthly interest payments. 
Alternatively, your main aim 
may be to shorten the term of 
the loan, say from 25 years to 
10 years or even less. 



Monthly mortgage payments art 8J5 per cent 

25 year term (£) 

size of Endowment 

loan Repayment Interest + premium = t 


Endowment. 

Interest 4- premium 


Source : Halifax. Endowment premiums based on mala, non-smoker, 
30 years next birthday 


In either case, it is important 
to consult your lender over the 
best way of achieving your 
aim, otherwise you could be in 
for a shock. Paul Buigin, of 
Abbey National, says that the 
worst thing to do is to send off 
a cheque without explaining 
what it is for. You should state 
that it is a capital repayment 
and ask for your monthly 
interest payments to be 
recalculated accordingly. If you 
do not make this clear. Abbey 
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t How to beat 
ff the average 


P AST performance has 
a bearing on the 
future, the Weekend 
FT'S analy sis of Unit 
trusts over 1991-92 concludes. 
Buying the best, or most con- 
sistent performing unit trusts, 
appears to give the investor a 
be tt e r chance of beating the 
average. 

To test the theory, we 
assumed that an investor was 
3f»ipr»rtng a unit trust in Octo- 
ber 1991, and chose, as his 
options: 

■ One of the best 10 perform- 
ing trusts in each sector over 
the previous year; 

■ One of the worst 10 perform- 
ing trusts in each sector over 
the previous year; 

■ Trusts with a long record of 
consistency, Le. those with an 
above average performance in 
their sectors over one, two. 
three, five, seven and (where 
possible) ten years. 

Ail figures were taken from 
Finstat, on the basis of offer-to- 
bid with net income rein- 
vested. 

The pgrt step was to see how 
those selections performed 
over the year to October 1992. 
The table shows the result, and 
includes the average for each 
sector over the same period. 

Choosing one of the best 10 
trusts would have enabled the 
investor to bear the sector 
average in nine out of the 14 
categories, or 543 per cent A 
good exam ple is the Far East 
(excluding Japan) where Octo- 
ber 1991‘s top 10 funds rose by 
an average 18.1 per cent over 
the following year, compared 
with the sector average of 103 
per cent. 

Buying each of the top 10 
trusts in a sector would be 
cumbersome. But the encour- 
aging news is that the top trust 
over the previous year beat the 
average in 10 out of 14 cases. 
The theory that the worst 


will assume it is overpayment 
of interest and it will not be 
taken into account until the 
end of the year. 

Many borrowers opt for an 
annual repayment review, 
which is to their benefit when 
interest rates are rising but to 
their disadvantage when they 
are fallin g. The majority of 
borrowers at Cheltenham & 
Gloucester are on annual 
review and the calculation is 
done by the society on 


December 31 with the change 
coming into effect for 
borrowers on March L 

“Formerly you would not see 
any benefit for 13 months if 
you made a payment in 
February, without telling us 
what it was for* said C&G. So 
long as the society is now told 
that an increased payment 
represents a capital repayment, 
a recalculation win be made. 
C&G wfll assume the increased 
payment is to enable you to 
reduce the term of the loan if 
your mortgage is on a 
repayment basis. If you want 
the reduced capital paid over 
the existing term of the loan, 
you must tell C&G. 

By contrast, Lloyds Bank 
will assume the opposite. 
Unless you tell the bank 
otherwise, Lloyds will assume 
that you will want to make 
payments on your reduced 
capital over the same term. 
This underlines the importance 
of consulting your lender. 

Borrowers with endowment 
mortgages can also reduce the 
size of their debt. An 
endowment is an interest-only 
mortgage where part of the 
monthly payments is paid to a 
life company which invests the 
money primarily in equities in 
the hope that when the policy 
matures, it will have grown by 


enough to pay off the capital 
Anything that remains can be 
taken by the householder as a 
tax-free lump snm. 

By reducing the size of the 
capital you will pay less 
interest. But the size of the 
pr emiums you pay to the life 
company will remain constant 
throughout the term of the 
mortgage. 

When the endowment 
matures, you should be able to 
keep more of the tax-free lump 
sum since the size of the 
capital which the policy needs 
to repay , will have been 
reduced. 

Most lenders prefer the 
mortgage to be reduced with a 
lump sum rather than through 

regular payments, although 
the Royal Bank of Scotland 
says that it will treat increased 
monthly payments as capital 
repayments as long as the 
borrower consults the hank. 

But National Westminster 
bank will charge an 
administration fee if capital 
repayments are made more 
than twice a year. 

The Alliance & Leicester 
building society will only 
consider amounts of £500 and 
above as capital repayments, 
and lesser amounts will be left ■ 
to languish until the end of the I 
year. I 


idea is that the management 
group will put effort into 
improving a poorly performing 
fimd, perhaps by ch a n ging the . 
manager. Funds have been’ 
launched with the main aim of 
investing in the worst- per- 
forming unit trust of the previ- 
ous year. 

But the table does not give 
much succour to this theory, 
•me 10 worst trusts failed to 
beat the sector average on nine 
out of 14 occasions. 

Consistency of performance 
might well be a better iridicar 
tor of a manager's skill than 
being top of the table over as 
short a period as a year. The 
table shows that trusts 
selected on this basis beat the 
sector average on seven but of 
12 occasions - and beat the 
average of the 10 top perform- 
ers in six out of the 12 catego- 
ries (in two sectors, no trust 
meet the consistency criteria). 

The table is only a 
rough-and-ready analysis, and 
does not claim to settle an 
issue which has provoked 
much academic head-scratch- 
ing in the past Statistics can 
easily mislead, as those who 
followed the opinion polls dar- 
ing the last general election 
can attest 

Bat one further statistic 
might help convince the doubt- 
ers. A single calendar year is 
not an ideal period over which 
to measure a unit trust; since 
trusts are long-term invest- 
ments. So we also analysed 
bow the investor would have 
done had he backed the top 
performing fund over the two, 
three, five and ten years to 
October L 

In each case, the top per- 
former would have beaten the 
sector average over the follow- 
ing 12 months more times than 
not and, in the case of the 
three - year champion, the 
average was beaten 11 out of 18 
times. 


rector might rebound has often 
been a market favourite. Hie 

Philip Coggon 

Fund performance (% growth) 

Sector 

Top 

10 

Bottom 

10 Consfetent 

Sector 

average 

UK General «... 

-7.0 

-6.3 

-10.2 

-9.0 

UK Growth 

-4.9 

-16.0 

-4J3 

-10.9 

UK Small Cos 

-10.7 

-21.6 

-18.3 

-16.4 

UK Equity Income 

-11.4 

-11.0 

-12.6 

-13.6 

UK Balanced 

-10.0 

-11.4 

n/a 

-10.8 

Gilt & Fixed 

+ 1.9 

+.1.1 

. +4.9. .. 

+ 2.8 

Int Growth 

-5.7 

-11.7 

-5.4 

-9.1 

Europe 

-6.8 

-7.9 

+ 0.7 

-5.5 

North America 

-0.8 

-5.8 

-2.9 

-0.9 

Japan 

-25.1 

-28.9 

-25.1 

-27.4 

Far East Inc Japan 

-12.7 

-7.5 

-17.7 

-10.0 

Far East exc Japan 

+ 18.1 

+ 12.4 

+ 37.9 

+ 10.8 

Commodity — 

-12.3 

-10.7 

-12.2 

-11.8 

Fund of funds 

-8.6 

-8.9 

n/a 

-9.0 


Agreement desirable 


I EARN an income of £10,000 
and have unearned income of 
£40,000. I have assets as a 
result of an inheritance of 
£500,000 Including our house 
which is worth about £100,000. 
My husband to be has no 
assets and earns about 
£25,000. 

Much as I love him, our rela- 
tionship has been volatile to 
date. If we marry and divorce 
in five years with no children 
and no changes in our finan- 
cial positions, is there any risk 
the Courts could award turn 
any of my capital? 

■ There must always be some 
risk of the kind which you 
envisage on divorce, since the 
Court has power to direct 
whatever financial settlement 
it deems just in all the circum- 
stances. Hence a contractual 
agreement settling the parties 
rights (in the absence of chil- 
dren) is desirable. 

Accrual of 
interest 

BECAUSE of my ill health, my 
wife and I had to sell oar busi- 
ness in 1991. As the parchas- 
i ers could not raise all the 
money he required, we left 
£60,000 in the business in the 
form of a second mortgage on 
the property. In early January 
1992, the purchaser declared 
himself bankrupt and it took 
the building society until 
August 1992 to sell the busi- 
ness as a going concern at a 
much reduced figure. 

We expected the building 
society to claim back its loan 
capital but we did not antici- 
pate they would claim full 
i nt erest on the loan accruing 
from the date of bankruptcy to 
the date they received money 
for the sale. My understanding 
was that interest charges 
stopped accruing at bank- 
ruptcy. 

Could you please advise me 
if the building society were 
within their rights to take this 
interest before paying out our 
second charge, since it 
resulted in a serious loss for 
us. 

■ The building society was 
entitled to its interest, as it 
was realising its security, not 
proving in the bankruptcy. The 
moratorium on the accrual of 


interest which you have in 
mind applies only to unsecured 
debts which are proved in the 
bankruptcy. 

Council tax 
liability 

I AM landlord of a dwelling let 
under an Assured Shorthold 
Tenancy, the first six months 
of which expires on February 9 
1993. I intend to lextend the 
tenancy on an indefinite 
monthly basis. the tenant cur- 
rently pays her Poll Tax. What 


action should 1 take to ensure 
she pays the new Council Tax 
from April onwards? 

■ Although a residential lease- 
holder is responsible for paying 
Council Tax, it might be 
argued that a lease or tenancy 
agreement such as the one you 
describe varies the incidence of 
that obligation (thus placing 
the ultimate bnrden of the 
Council Tax on you). To avoid 
such risk, do not use the pres- 
ent form of lease alter Febru- 
ary 9 1998. but require a new 
form to be used which obliges 
the landlord to pay the head- 



No /seal raapondbUtty can ba nrnainiir t*t 
the Financial Timas tor Via answers gtren tn 
thosa columns. AUlnquirtoa win tm answered 

by post ae soon me possible. 


lease ground rent (and any 
other outgoings attributable to 
your status as lessee under the 
head lease) but omits reference 
to rates and taxes in the land- 
lord's covenants. 


HIGHEST BATES FOR YOUR MONEY 


mvEsnaarr a/c*« and bomps ccro—) 


Scarborough BS 
SkJpton BS 
Britannia BS 
Scarborough BS 
Newcastle BS 
Manchester BS 

Chelsea BS 

itawsAa (Tax Free ) 

Allied Trust Bank 
West Bromwich 
National Counties BS 
Tipton & Cose toy BS 

HKW UtTBHEST CHEQUE A/C» (Crew) 

Caledonian Bank 
Citibank 
Chelsea BS 


OFFSHOBE ACCOUNTS (Ctaw) 

Portman Cl Ltd 
Portman Cl Ltd 


First Post 
Money Post 
Capital Trust 
Scarbgh Ninety 3 
Nova Star 
3 Year Income 
Premier VI 


HICA 

Money Market Plus 
Classic Po&al 


Channel Islands 
Channel lei. Plus 


ouwumro mco«E bonds (Net) 

Prosperity FN ~ 

General Portfolio FN 
Laura rrtJan Ufa FN 
Consolidated Life FN 
London & Manchester FN 

NATIONAL SAVWCS A/Ca ft BONDS tOress) 

Investment A/C 
Income Bonds 

Capital B onds G 

NAT SAVINGS CERTIFICATES (Tax Free) 

40th issue 
6th Index Linked 

Childrens Bond E 


Telephone 


0800 590578 
041 248 8757 
0800 854466 
0723 368155 
091 232 6676 
061 834 9465 
0800 272505 


071 626 0879 
021 525 7070 
0372 742211 
021 557 2551 


031 556 8235 
0800 555884 
0800 717515 


0481 822747 
0481 822747 


0800 521546 
0279 462839 
0452 371371 
081 940 8343 
0392 441441 


Notice/ Minimum Rate InL 

tenn deposit % p*M 


Postal E2S0 

Postal £ 2,000 

Postal £25,000 

60 Day £500 

1 Year £5.000 

3 Year £10,000 

31.3.95 £10,000 


6.80% Yly 
A55% Yly 
9.00% Yly 
7.25% Yly 
9^5%0 Yly 
9.57%* Mty 
10.00* Yly 


1 Month 
3 Month 
5 Year 


£9.000 9.49% Yly 

£150 9.00% Yly 

£3 JXX) 8.75% Yly 

£1 8to% Yly 


£1 6.50% Yly 

£2.000 7.20%S Mty 

£10,000 7.60%J Yly 

£25.000 8.10%f Yly 


£500 7to% Yly 

£10.000 7.75% Yly 

£25,000 8.00% Yly 

£50.000 8.75% Yly 


£25,000 5.90% Yly 

£50.000 5.60% Yly 

£50.000 6.70% Yly 

£2.000 8.50% • Yly 

£2,000 7.00% Yly 


_ £5 6.25% Yly 

£2.000 7.00% Mly 

£100 7.75%F OM 


s 3 * V 00 OM 

5 Year £100 625% OM 

c u i lufln 

5 Year £25 7.85%F OM 


f-t»7or um 

Title table covers major banks and BuDdlng Sodetfe* „ 

Source; MONEYFACTS. The Monthly Guide la 

w^", Norfolk, »■ -a. ^ ^ Hort. 
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MINDING YOUR OWN BUSINESS 


Grim year for 
over-borrowed 


T he SHOP’S inte- 
rior lies gutted and 
its front window 
caked in grime. 
Milk bottles litter 
tne step and a pile of bills and 
circulars are heaped through 
the letter box. A poster of 
pasta twirls swirling in tomato 
sauce and the name of the 
defhnct business on the shop 
front are the only clues that 
this was a food delivery and 
take-out service. Fasta Pasta, 
opened in London in 1990 by a 
former manager of a pizza 
chain disappeared without 
trace last year. 

Among the many new com- 
panies written about for this 
column, 1992 reaped a grim cat- 
alogue of failure. In Arundel, 
west Sussex, receivers were 
called in during the summer at 
New Era Cosmetics, a pot 
pourri and toiletries maker 
partly owned by a former Body 
Shop manager. Long experi- 
ence in a trade is no guarantee 
of success for an entrepreneur. 

The Alternative Shooting 
Company, which offered clay 
pigeon shooting for corporate 
and individual clients, never 
really got off the ground and 
was, in effect, wound up along 
with its loans of more than 
£100,000. Resurrected with the 
same name and same owner, 
minus the debts shouldered by 
the owner in another holding 
company, it is trading again 
though at a tenth of the level 
its originators hoped for throe 
years ago. 


In north-east England, Pam 
Jose’s waste recycling busi- 
ness, started in 1989, has 
endured a gruesome year. The 
company maintained a tiny 
profit and Jose has kept her 
head above water only by a 
second job as freelance com- 
puter consultant “When I see 
the accountant in April we'll 
have to make, a sensible deci- 
sion about the future of the 
business," she says. 

All this reveals how tiny 
companies with high borrow- 
ings, low margins or both, suf- 
fer during recession. Some go 
under whatever the business 
climate. But if an enterprise is 
grossly under-capitalised, a 


precarious existence might be 
the best it can hope for. 

Nonetheless, 1992 was better 
than might be expected for 
Minding Your Own Business 
companies, especially those 
whose finances are not riddled 
with death-watch beetle. Some 
of the larger companies have 
performed well by doing the 
opposite of what stock market- 
quoted concerns are encour- 
aged to do. They have striven 
to maintain turnover by 
increasing their ranges of prod- 
ucts even at tbe cost of profit 
margins. This applies to SMTS 
which kept its sales above 
£500,000 last year, making 
high-cost collectable miniature- 
scale cars in Hastings. This has 
been the path taken by sisters 


Nick Garnett 
revisits some of 
the companies he 
has written about 


Lexi Douglas and Henrietta 
Nettlefold with their Sparklers 
mall order shirt business in 
Kent. 

"For the last financial year, 
sales were about the same at 
£300,000 but we have intro- 
duced more varieties and, 
partly as a result, saw the 
return drop from 19 to about 14 
per cent," says Douglas. 

Many tiny enterprises run 
from home with minuscule 
overheads have plodded on 
nicely, avoiding the horrors 
suffered by bigger brethren. At 
Leonard Foulkes* Out Of Print 
Book Service in Cardiff, run 
from a low-cost building, sales 
last year dipped just 5 per cent. 

“Some mainstream book 
businesses suffered a 10-20 per 
cent drop in sales,” Foulkes 
says. “I have reduced costs this 
year partly because renovation 
work on the building has fin- 
ished so profits are up.” 

Foulkes was able to raise his 
salary above the £20,000 he 
paid himself the previous year. 

Back to the bad news. Sur- 
fachem, the chemicals group 
which had partnered New Era 


Cosmetics and was forced into 
a controlling Interest in it 
early last year, eventually 
called in receivers Touche Ross 
to its small prodigy. 

Touche Ross’ accounts for 
June last year showed New 
Era encumbered with a £93,000 
deficit owing to unsecured 
creditors. The company, which 
had bought dried flowers, fra- 
grances and other material for 
making into pot pourri, after- 
shaves and fragrance sprays, 
made losses in both of its full 
operating years. It started with 
capital of just £15,000 and loans 
of about £50,000. Retailers and 
brand name suppliers to which 
it provided pot pourri forced it 
into price cuts and recession 
bit demand. 

Fasta Pasta’s financial struc- 
ture always looked a bit uncer- 
tain. Three years ago, Ben Fox, 
a young former manager at 
Pizza Piazza, persuaded his 
local branch of National West- 
minster to make a £724)00 loan 
of which all but £20.000 was 
covered by the government’s 
loan guarantee scheme. Fox 
put in almost nothing himselL 
He bought too much pasta- 
making equipment from Italy, 
purchased a new jeep and five 
new mountain bikes for deliv- 
eries. Fancy menus and uni- 
forms for tbe food delivery ser- 
vice in London alone cost 
£4,000. The £72,000 was gobbled 
up in lg months. New investors 
came in and another outlet 
opened in Clap ham but sales of 
take-out boxes of pasta with 
prawn and vodka sauce at £5 
never looked an easy prospect. 
The company continually suf- 
fered from weak cash flow and 
burdensome debts 

Up in Newcastle, North-East 
Recycling is still in business 
but has proved a very difficult 
experience for Jose. 

“Last year was a stinker,” 
she says. “We are still strug- 
gling to survive. The waste 
paper side was steady through 
the year but plastics were 
badly hit by the recession. Vir- 
gin polymer prices fell dramat- 
ically so recycled polythene 
prices were effectively cut in 
halt" 

Yearly turnover rose from 



Tony Andrews 

Two wheels bad: Fasta Pasta has disappeared, as have a host of small businesses 


£77.000 to £120,000 but profits 
re mained marginal. 

A surprising number of busi- 
nesses in catering acquitted 
themselves welL Moodies, sup- 
plying corporate entertainment 
packages from converted dou- 
ble-decker buses, suffered a 
bleak year in 1991. 

“1992 was fabulous,” says 
owner Jenine Moodie. "One of 
the reasons is that we have 
gone into weddings. We’ve 
found we can make £3,000 to 
£5,000 for a day’s work. We 
estimate turnover for the year 
at about £600,000 with a return 
of about 20 per cent” 

John and Hazel Milligan 
bought a derelict pub building 


in Oxfordshire in the late 
1970s, spending £1504)00 to pur- 
chase and transform it into the 
award-winning Falkland Arms. 
The couple also owned a pub in 
St Albans which they sold last 
year, transferring their atten- 
tions to the tenancy of The Old 
Reindeer, Banbury. 

“That pub was closed since 
August.” says HazeL “It was 
run down. We have so far 
rebuilt the kitchen and cellars. 
The cost of obtaining the ten- 
ancy and doing the building 
work was about £50,000. We 
can't complain about trading 
at the Falkland Arms. It’s 
about the same level as last 
year. We haven't put prices up 


for accommodation and for 
weekends you have to book 
four to five months in 
advance." 

An en suite double room 
with four-poster costs £45 per 
night. 

Laurence and Sue Cowley, 
could not sell Glazebrook 
House country hotel in Devon 
for £700,000, so they took it off 
the market last year. “We are 
enjoying it now,” says Laur- 
ence. “Turnover was up 15V4 
per cent, which is unusual for 
this part of the world. The 
majority of our business comes 
from conferences. Business 
trade is mainly with solicitors, 
accountants and some larger 



Glyn Genln 


Four wheels good: SMTS has kept sales up 


commercial companies." 

Good news for some is not 
for others. “There are three 
country-house hotels near us 
which have shut down in the 
past year. Most country hotels 
are holiday-orientated and are 
having a desperate time.” 

Running harder to stay still 
has been the dominant theme 
for this column's businesses in 
1992. Most were forced to work 
harder to maintain sales while 
profit marg ins deteriorated. 

"Considering the climate, 
we've had a good year with 
sales rising from £250,000 to 
£3004)00,” says Adrian Wright, 
of Watts and Wright, fitted 
kitchen and bedroom makers 
in W alsall- “Margins bave suf- 
fered and we realise we must 
move to better premises where 
the production lay-out is bet- 
ter. It is so competitive even 
some of the most famous 
names are doing special sales.” 
SMTS makes miniature cars 
which sell from £40 to £250. It 
kept its turnover to about 
£550,000, the same as last year 
and £100,000 more than in 1990. 

“Our margins are a little 
down because material costs 
are up and it would have been 
suicide for us to raise prices" 
says co-founder John Allen. 
“Re-orders of models are slow 
to come through and there are 
few new collectors coming in. 
We normally introduce about 
eight new models a year but 


we have invested in about 15 
over tbe past 12 months which 
causes an additional cost Most 
of our new models get 400 
orders or so straight off but 
over the past year it has been 
less than 200." 

Allen says the company has 
profited from manufacturing 
changes introduced after help 
from the DTI enterprise initia- 
tive. The company bas also 
been putting more people on 
training courses. No matter 
how bad a recession, some 
entrepreneurs in quirky busi- 
nesses will still locate a mar- 
ket Angus Greenlees last year 
transferred his exotic skin 
business from his home to a 
shop in London's Knights- 
bridge. With ray-skin bags at 
£210 down to eel-skin wallets at 
£33, Greenlees abandoned most 
of bis low-margin wholesale 
activities, concentrating on 
direct sales to the public. 

“In the year to May 1992 we 
did between £150,000 and 
£160,000 business. I'm very 
pleased overall. The lesson I 
learned was don't be afraid of 
prices, make sure you have the 
quality and you'll find your 
market” 

A lot of the Minding Your 
Own Business companies 
detect a few hopeful straws in 
the coming year's trading 
wind. Few, though, are expect- 
ing it to be an easy 12 months. 
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As They Say in Europe 

How history kills in 
Bunkum-an-der-Oder 


James Morgan studies rhetorical lessons of the past 


“HISTORY ” said Henry Ford, 
“is bunk," and there is a sense 
in which he was right. He was 
not foolish enough to be a 
member of the "End of his- 
tory" school of nonsense which 
emerged a few of years ago just 
in time for history to collapse 
on It like a tidal wave gushing 
from an ancient sewer. 

When Ford talked of bunk be 
was using the familiar abbrevi- 
ation of the word bunkum. 
That in turn comes from Bun- 
combe, a county in North Caro- 
lina. Its congressional repre- 
sentative in 1820, Felix Walker, 
spoke at length because ^Bun- 
combe expected it of him." 

So bunkum is a mixture of 
anecdote, tall stories and clap- 
trap, and, as such, provides the 
main constituent of what 
passes for political debate over 
much of Europe today. The 
representatives of the Bun- 
combe school of history^ are 
having the time of their lives, 
and, unlike Congressman 
Walker, are able to influence 
events. The Czecho-Slovak 
divorce resulted from the over- 
blown rhetoric of Slovak politi- 
cians. They played on the pop- 
ular feeling that Slovaks had 
been done out of their rights 
by the more numerous and 
domineering Czechs. 

This merely ensured that 
they were full participants m 
the revival of that ancient 
Euro-game of finding someone 
to resent. And so, of course, 
they fell into the trap laid Tor 
them by the crafty Czech 
prime minis ter. Vaclav Klaus. 

When the split came, the 
Bratislava papers were still 
trying to define what it meant 
to be Slovak while their head- 
lines proclaimed the establish- 
ment of the frontier with 
-Moravia", implying the 

Czech Republic would itself 
break up into its constituents 
- Bohemia, Moravia and 
Silesia. . 

In feet the determination w 
the Slovaks to believe that 
their neighbour will fall apart 
would be pathetic were it not 
for the malign assistance of toe 
European Community. By plac- 
ing strict quotas on exports w 
tbe products of the north Mora- 
vian steel industry it has given 
a boost to local separatists. 

Thus there is a revival or 
that theme of the 1930s when 


the newspapers of the Third 
Reich called Czechoslovakia 
tbe “Mosaic-state'’. Then, after 
the creation of independent 
Slovakia in 1938, Hungary took 
over the bit Inhabited by its 
people and so today the 
lifeblood of the Budapest press 
has become stories of the 
hardships facing the 
Hungarians of Slovakia - "our 
Upper Land” in Magyar. 
Hungarian nostalgia for the 
Anstro-Hungarian empire is a 
natural result 

During the Yugoslav 
conference in London last 
August, one unreported 
element was the way that 
every national minority the 
Balkans arrived In the Queen 
Elizabeth II Conference Centre 
to have its say. 

The Macedonian and the 


‘We are not a 
minority. We 
have always been 
there. It is ours 9 


tin Albanians both 
ir press conferences 
dread words. “In 
“ That reference 
d a litany of 
>s that left the 
of mainly west 
reporters baffled and 
e inflame d Albanian 
id if his was the 
nority in wherever it 
t was a minority. He 
“We are not a 
We have always been 
i ours." 

entments are often 
real injuries. They 
ter, subjected to the 
f paranoia that has 
j to the construction 
combe-cum-Serbia 
resent deplorable 
founded on a bizarre 
>f fact, fantasy and 
Hon. 

that we have become 
with Bunkum- 
ler as old East 
communist youth 
easily transform 
es into neo-Nazi 
sets. In Baincombes- 
politlcians tell 
'that they have an 
right to sell 


everything that they produce 
at no matter what cost because 
it is historic destiny and 
glorious vocation of la France 
profande etcetera etcetera. And 
in the bars of tbe south Antrim 
village of Ballybunkum, either 
tears are shed or glasses raised 
in memory of the events of the 
late 17th century. 

In England, fortunately, 
history has been theme-parked 
into trivia. In the 
“Neighbours" bar of the the 
Polystyrene Arms, the 
villagers of Buncombe St 
Michael consume their 
microwaved chicken tandoori 
in a basket, suck mouthfuls of 
Mexican lager through little 
bits of yellowing lime and 
argue whether they can really 
be at the heart of a European 
Community which threatens 
the future of prawn-cocktail 
flavoured crisps. 

This provides a haven from 
the “historical correctness" 
which has become the 
prevailing philosophy of east 
and central Europe. But it can 
catch its practitioners out 

Since reunification, the 
German media have, more 
than ever, taken to using the 
old German names for Polish 
towns and cities. Nothing 
wrong with that, perhaps - 
the English would never say 
“Roma,’* but in middle Europe 
these thing s sound different. 
Last week, however, German 
sports editors faced a nasty 
problem. The Polish team 
which qualified for the 
European ice-hockey 

championships in Dusseldorf, 
called Unia Oswiecim. Now 
that might be rendered in 
English as Auschwitz United. 
The German media settled for 
the Polish name. 

At the Yugoslav meeting last 
August the prime minister of 
the rump state, and loser in 
the recent Serbian elections, 
Milan Panic, spoke at length of 
the damage wrought by 
historical obsessions in his 
part of the world and made a 
valuable suggestion: the 

teaching of history should be 
banned. Henry Ford may have 
been mistaken but he was not 
talking bunk. 

■ James Morgan cr economics 

correspondent of the BBC World 

Service, 


MINDING YOUR OWN BUSINESS 








FUTURE CORRIDORS OF POWER 

Unique and important directory covering oil Cemiories of 
former Soviet Union. 40,000 xnmeVaddreues/teVfiax 
Govt/Pofice/Banks/Industry/ 

Media etc. 200 researchers operational -completion in 
4 months. £250,000 secures exclusive rights. 
Interested parties able to act immediately. 

FAX LONDON (71) 823 6582 



RECESSION EQUALS 
OPPORTUNITY! 

Successful marine trader 
(20yrs) seeks additional capital 
(£20,000 £100.000) lor boat 
purchase. Fully secured; 
excellent return. 

Tel Cari Straw 0784 472391 
(7 days) 



READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


BUSINESSES FOR SALE 

HIGH QUALITY LEATHER MANUFACTURER 

For **Ie as a going ancon, (feu batmen rcpresonH a unique opportnmty for 
■nyriiilinn. Kt principal feature! are: 

- voy Ugh quality canomer base 

- »»«4 reputation 

- highly (killed work force 

«l Hip w i f lilMi»tiiiflnilihii|. 

Auckland Goddard Hampson & Swain 
Hoganh House, 31 Sheet Sued, 

Windsor, Berks SL4 1BY 
Td: 0753 S3 1525 

Auckland Goddard Hampaoe <fc Swsfa is authorised to carry a* investment busbies* 
by to Institute ofChamnd Accountants in Eugbod ad Wale*. 


YACHT MANUFACTURING 
BUSINESS FOR SALE 

Quality produce established brand name. 

Growing UK & Export Saks; excellent profit potential. 
Ripe for expansion; ideal for relocation. 

or Write Box A4667, Fina ncial Times, One Southwark Bridge, 
London SEI 9HL 


EDUCATION 
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FRENCH 66 IN 
THE ARDENNES OR IN PROVENCE 


The advantages of the CERAN concept, 
with residential courses (since 1975) : 

1. intensive stuefy (taWaun 38 lesson per wwfc). 

2. Plus the constant practice oi what you have tamt, way day bon 8 a.m.toiOpjn., 

with teachers consent presanl at meafflroes, brads and In evenings. 

1 A total Of 66 hours pef weak of Ml imflwrsiM In the language. 

Our efient since 1975 indude KcM, Canon, Deutsche Bade, Dow Coming, Euro- 
pean Partomnl, German Foreign Office, Howymri, Uifltiansa.MdGnwy.lii^^ 
Benz, MATO, Ptiips, SHAPE Siemens, Toyota, WMoftur, efc 
We atao nsi hoSday causes m French for young people (13 ■ 18J. 

RESDENT1AI C0WSES IN (XR1IAN, DUTCH, SPANEH, ITALIAN, 
JAPANESE AND BKUSH ARE ALSO AVNUBLE. 

Language ctxraa lor motivated people. 




CERAN ARDENNES 
268. Anus (taChteu 

MOO&ftk 

TeL 1+32) 87T77 41 64 

Fas (+3007177 36 20 


\ CEBWU> 


CERAN PROVENCE 
Bi>.zn2Ge 

F-3DM0 PONT-SMKT-ESPfST 
TA: (+33)66903366 
Fn 1+33)68 90 »» 


BataM : VWum 8 CwtNems - TU. ( +41J 22 7«0 OS W - Fas [+«l| 22 WO 


UA : S8S : TsL (+44) 654 Ji 058 ■ Fn I +44) 95* 32 2M 
USA : Unguagtfcy : Tel (413) aw 0334 ■ ™ (413) SB4 3046 
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BUSINESS 

SERVICES 


YOUR OFFICE IN 
LONDON 

From 70p a day 
Accom/Tel 

Ans/Tlx/Fax/Maff Box eta 
Office Box. Tel: 071 436 
0766 Fax: 071 5803729 


COMMERCIAL 
& BUILDING 

litigation solictors Our low 
overheads mean reasonable rates 
which benefit you. 

Shepherd & Co 081 749 9046 


BUSINESSES 
FOR SALE 


Lqjm B ook 

For Sale 

Experienced collection firm 
currently managing a small loan 
book (collectable value In excess a t 
£3m) have been Instructed to seek 
offers for all or pari of the book. 
Purchase price In the order of 17J5p 
In the £ envisaged. For further full 
details write 

Box A4673, Financial Tunes, 

One Southwark Bridge, 
London SEI 9HL 



Appear in the 

Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further information or to 
advertise in this section please 
contact 

Karl Loynton on 071 873 4780 
or 

M ela n i e Ki tes 071 873 3308 
FINANCIAL TIMES I 

m»Oft l iuiini h m wwna I 


MOVING TO MONACO ? 


you do need a fully equipped office, with a multi-lingual 
secretary, personal assistant and general office services 



Eflldwr 1/ veil Dhcnliuii 


Hulxuftifar. Ufa H. In Ago 
13 laimtf AnciMflufatic 
nr met .Wkuolata 
■USD 3778 
t<u*3Vr.'M 
Irirt i/% SI AM ufc 


BUSINESS SOFTWARE 

To niwniu in ihu section pUmc tdtphone 071-407 57S2 orwriu to Alixoit Pnn al 
ikt Finanaal Timer, On* Sotuhuart Bridge, London SEI 9HLor Fax 071 S73 3065 


ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
<TM) 

23 yuan wpartonc* is passed on lo you. 
Find <xd which indicators wo* bust and why. 
Easy to understand presentation. Leave with 
A UNIQUE TRACING SYSTEM lhal you can 
confidently use immediately. Ben ell Irom oui 
5 years experience in practical workshop 
training, 5 graded workshops lo choose 
from, hundreds oi satisfied detogaies. 

Tel: (0033) 220349 


ICE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

with multicurrency nominal, sales and 
purdiM ledgers and cash books; mulll- 
company capability; multi- trigwri do cu ment 
production; cheque remnniiatien; simp l e 
I mttnflaMm v- easy to use; quality trailing and 
support; powerful report generator; 
database, spreadsheet and word -processor 
fetotfeon. Join our satisfied efarf baas. 
FCCS Limited 

phone: on EOS 3000 FbuOTS 2S012S6 


UNIT TRUST 
ADMINISTRATION 

Futiy integrated 
■PortfoSo Valuations 
’ Unit Pricing 

* Accrued hcome and Equafisation 

• Fund R egister 
’ Distributions 

' Mnti -Currency 

’ MiAi-Lingud Correspondence 
JOHN ORMOND; Central Software 
Tel: 0684 82485/, Fax 0624 628703 


BANK OVERDRAFT 
CHARGES 

Nearly hall the accounts checked show 
ejrrars. Verify irdemst charges quickly and 
accurately with Banfcmoretor {Version 2-3). 
IBM compatible. (Bureau Service also 
avalabiej 
C2SI+VAT 

WENTWORTH DATA SYSTEMS LTD, 

17 Springflakfa, Gt Dun mow. 

Esses, CMS IBP 
Tab 0971 072 063 


APPLIED BUSINESS PLAN 
VJ.I 

Leave* other p4n* MMrttag 
Most comprehensive plan available. 
Accurate accounting base. Used by 
managers / accountants ui major UK S Inti 
Co's. User friendly for Lotus. Etcol. 
SijpefCele. Ouatlro. Symphony. Service l 
Manufacturing. I Dtarixakxi vereions 
APPLIED BUSINESS SOFTWARE LTD 
Queen Anne Hee, Charlotte St, 

Bath BA1 3NE 

Tel; 0225 337902 Fate 0225 311362 


TECHNICAL ANALYSIS 
SYNERGY SOFTWARE 

For all your investment software needs 
COntaot the professionals. Our advisory 
aenrios Is free and with over 10,000 were in 
40 countries we he* the unaflMI investor to 
the largest institutions. Technical analysis, 
market scanning, portfolio management, 
fundamental and options ansfysls, 
ofrtlmrsa/ion. update services, data and 
training. 

Cati; 0502-424202 for details 


COMPUTER AIDED 
SALES & MARKETING 

BroahThrough, conwrehensive sales a 
marketing productivity system. Handles, 
contacts, prospects. cSents. deafen products 
5 services. Produce* tonn fetters, msifehots. 
safes action fats. Report generator nefedod. 
Manage sources, campaigns, costing, 
response evaluation, notes, telephone 
scripts & much moral DEMO DISC avalabh. 
SOOEL FREEPOST, London NiO 1BR 
TEL 0S1 -083-01 00 
FAX 081-365 34*2 


UNIVERSAL EXOTICS 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 

Adtflfional spreadsheet functions lor Capital 
Market Professionals usfeg Lotus 1 -2-3 and 
Eicaf (Windows, OS/2: Mac}. European and 
American style options and warrants on 
bonds, oommod&fes. currencies, futures and 
shares. Free 30 day IrM. 

Financial Syeteme Software 
2 London Wal Buildings 
London Win, London EC2M 5PP 
Tel: +44 71-528 4200 Fete +44 71-588 2718 


1-2-3 TAKEOVER 

Analyse the financial health of any company. 
Demonstrate ils commercial and financial 
strengths. Develop an acqvisUon. Price £90 
(includes VAT). IBM/compalibles. Clear 
manual. Disk size? 30 days money-bock 
guarantee. 

24 houranaworphons 0642 2S2 191 
PUMSOLL PUBUSHHG SUITE LJMTEO, 
THE VANGUARD SUTE, 

BROADCASTING HOUSE. 
UDDLESBOftOUGH, TSl 5JA. 

Tat (0642} 230977. 

Fax (0642) 243660. 


ACT! THE SALES 
MANAGEMENT SYSTEM 

' Track* el your Client Contad 

* Prompts el your actions 

Has ful WP. Modem. Fax support 
' DOS. WmOOWS. NETWORKS. MAC. 
HP06LX 

* Training. Consultancy, Support. Product 

* Only lor those washing to git and stay 
ahead 

ASK FOR THE DEMO DISK 

Brown and Company 
Tel 0582 -468444 
Fax 0582488333 

NEURAL NETWORK 
MODELLING AND 
FORECASTING 
4 ThouGta’a dMwcHhfrait taadnew models 
ease tKflcuk buahsat dacftlons, agj 

- pricing, quantlylngttapriMUMnnd 

crave, 

* advetiUngandpRxnMlimahoHring 
which tactics sal. 

- best practice wwlyW. rovoalng uadi 
branctfa true oxk structure. 

Hn to be seen I 

ns LI* M St CMMapbra’a Place 
London Will 5 HB 
071-4074724 Fez 071-835 5002 


DO YOU REALLY KNOW 
THE COST OF YOUR IT 
INVESTMENT? 

If you dort. «*to ta about eyaems ton 

* Asset and famntaiy management al afl 
heudwam and software 

* AocwauyauMng al ofBea equipment 
■ Customw and Company wfdt IfiLP 

DESKS 

Sofnraro, Consultancy. Training and 
Support, eyetema to protect your IT 

Investment. 

Brown and Conwany 

Tel 0882 406444 Fkx 058240033 
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Live the Caribbean Dream from only £895 for 9 
nights. Princess Cruises 1 luxury superiinos of 
lavish accommodation, fine (fining and a host 
palm-fringed islands including our private hide- 
away in the Bahamas. Plus Florida and WaJ 
Disney World options. 


I yj y tit; kj ssi 


Trlrphin 071 831 1881 »»]MrAlTATi>nl«»a 



Travel 


1993 


Brochure Guide 


Enjoy whale watching, arik&tfc and the imbmual wilder- 
ness of Alaska from the comfort and luxury of P£Oh 
newest linos. Crown Princess and Regal ft inraw . 9 
night Fares start at £1395. And tour the magrrieocnl 
fViiiifiw Rockies from only an a dditi onal £195 for 4 
nig to with slays a I the pr e mi er resort hotels at Banff . Lake 
Louise and Jasper. 



Telephone 071 831 1881 ertcryosrABTATr***!/ 


Telephone 071 831 1881 era 


r ASIA Tnod Ago* 


Tropical places are specialists in exotic holidays 
at affordable prices to foe Caribbean, Kenya, 
Egypt, Gambia, Indian Ocean Far - 

FOR THEIR LAT EST SP ECIAL OFFERS SEE 
rrv TELETEXT PAGE 259 

abta Call 0342 825599 atol " 

M720 (24 hr brochureliae) 2578 
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Italv 


ITALY WITH A MAGIC DIFFERENCE 

Discover the quality and choice of villas with pool 
and charming small hotels in Tuscany, Umbria, 
Sardinia, the Amalfi Coast and all the loveliest 
parts of Italy. Pins City Breaks. 

For free colour brochure call : 081 741 2151 (24 
hours). 

Air Travel Group (.HaWiyB) Ltd 
ABTA 97275 ATOL 2398 




COTWW BUNDS. THE ULTBWTECJWB8BW OEST Kftn P I 
The Cayman Istands the exotic and peaceful BriUsb Crum 
Colony In fa Caribbean. Ideal for relaxation, dMnq art 
iwtBrsports. Weddings aid Honsymoons. Deluxe hotels, 
apartments and restaurants. A wide choice of holidays 
from 17 of the leafing Tour Operators. 

TsfaphOM 071 581 9968 


Unicorn Holidays 

Pa rad ores 
Pousadas 
Manor Houses 
Estalagems 
4 5 ★ Hotels 

The 
“ Rear 
Spain & Portugal 

Escape mass tourism. Tailor-made 
holidays, lh -drive nr with your own 
ear. staving at hotels converted from 
castles, palaces etc. Also chateaux 
hotels through France. 

0462 42 22 23 


MOSWIN TOURS 

The true Specialists for the whote of reunited 
Germany. Escorted fours, ckybraaks, setfBy-driue, 
afr-raa, river cruises, apodal interest, setfeatsring, 
temfly hoSdays, busriess havot, group travel, tatar- 
mada 

ABTA 82053, ATOL 2809 & AITO 
Tet 0533 719922/714982. Fmc 0SS3 716016 I 

or write ta Mamin House, 21 Ouch Sheet, 
Oadby. Leicester LE25DB 


BIKE BAVARIA 

Leisurely cycling holidays through scenic Southern 
Germany. Romantic castles, sleepy villages, a 
German beer or two, with just a little cycling In 
between. Rand picked hotels. Bicycles provided, 
laggage transported. Brochure from: Bents Bicycle 
Tcrars (FT). The Priory. High Street, Redbourn, Herts 
AL3 712. Tcb 0582 793249 


SOVEREIGN SUMMER SUNSHINE 
For over 21 years Sovereign has been providing the 
discerning traveller with an unrivalled collection of 
hotels and ap aj me ats offering rbc highest standards 
of com for t and service in some of the finest resorts 
in the world. 

Brochures 0293 522311 i 

ABTA 68342 Atol 230 
Owners Abroad Holidays Ltd 


EXPLORE WORLDWIDE 

Small group expkxakxy holidays 

Visit Span’s tittle known Andalusian villages, 
trek through rural Thailand, discover the 
mountains and monasteries of Tibet, track 
mountain gorillas in Zaire... 

Over 130 toms, treks, safaris & expeditions 
in 60 countries. 

For sivwb broefue contact 

Explore Worldwide (FT) Aldershot, GUll 1LQ. 
« 0252 3441B1 (24 hrs) 

ATOL No. 2595 ATTO Bonded 




A superior collection of over 650 beautiful 
farmhouses, cottages and chateaux through- 
out rural France, Corsica and Spain. Many 
with pool. Travel facilities available. 

FREE COLOUR BROCHURE RING 
(07987)411 QUOTE F038 


A star 18 
is Bourne, 

Your Bournemouth holiday has star 
quality without equal. 

The Resort of the Year has the best in 
entertainment, seven miks of golden sands 
and kiddies' fun including the beach dub 
to keep the kids happy all day long. Whilst 
all night long, you can enjoy big. 
name stars at major venues, and 
^HL a fantastic choice of r^tju- 
g rants. The accommodation 

loo, ranges from five - star to 
«gH''>endty guesthouses to 


ITALY BE DESIGN 

Quality, tailor-made holidays of your design to 
Tuscany, Umbria, SicOy, die Lakes, the Neapolitan 
Riviera, Sardinia pins 16 dries. Any length of stay, 
any departure day, any number of resorts. 

24 Hour Brochure Hotline: 081 563 0379 

AbTnvd Croup (Holidays) Ltd 
ABTA 97275 ATOL Zm 



CHEZ NOUS 93 

Book /Greet & save money. 

TOO Private owners advertise their chateaux, 
villas, farmhouses. Apartments, mobile homes, 
BAB & family botch. 

AH region* of France 
Free col. brochure Tel 0484 682503 
Write Qkz Nous, Freepost FT, Huddersfield HD7 1BR 


us 

modern self-catering 


For your free 

WM ; 

Bournemouth bitxJnire. 

c» 

tick our box or phone 


0533-460011. 

BOintNt MouTH 

— (bourne tut llxoul equafl - — 


THE TRAVEL CLUB OF UPMINSTER 
offers holidays of every kind in the Algarve, 
Crete, Cyprus, Mallorca, Menorca and the lakes 
and mountains of Austria, Italy and Switzerland. 

For a holiday you can mist contact us DIRECT 
on UPMINSTER (0798) 225000 
or complete the reader reply service coupon. 

THE TRAVEL CLUB OF UPMINSTER 
Station Road, UPMINSTER, Essex RMI4 ZTT 

ATOL 172 AJTO ABTA 59165 
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FROM AWARD-WINNING 
VFB HOLIDAYS 



l liv.' 

Matjie of 
Sf >ai n 


A npn wlecilDa of trm 100 welcoming prtvstdy-ovvoal taakda 
«■ tone of Ike man ddjptrtfai npga at Awt Whether for *ort 
*"=*• w kng *#r». tea jar-rad prop mi ic often fee widM 
paaMi choice ant S cxbifoj: jppeafing vitq: or ml locatkw 

combining oranfan wlih the ben of legknal aristae. I"" — I »■«- 

Paris Mb kmcd tefitaii touta. Weekend breaks by dr 

h> Bvc f ri s d n i ri a g ppvtedal Ota. tntbmal *000x0119 Wine* 

*- ° — ‘ — r t 'Tmarage B -*y — r~- 

■area eadnive la VFB Halidaji. TnxcJ by or faij, mww»n a 
— 2- flj-driro. CiU now for a brodura on (0242) 

OadLA 580187 or oomptar ibe reoJcre 1 reply atavicc. 


SPAIN WITH AMAGIC DIFFERENCE 

Quality hotels and villas with pool throughout the 
real Spain. Choose from rural Mallorca, Andaluctsn 
Villages, touring in Catalonia, CastiHe and "Green 
Spain". Fins Madrid. Batce/ona and Seville. 

Brochure Hotline: 081 748 4569 
Air Travel Group (Holidays) Lid 
ABTA.9727S . . AXOLZWS ... . 




The doers and dreamers guide to Nova Scotia. 
A listing of accommodations, parks, museums, 
campgrounds, historic sites, scenic drives, out- 
door activities, adventure travel, restaurants, 
saggcsied tours, festivals, events and more. 
Available free of charge. In Canada call 1-800- 
565-0000: in USA, call 1 -800-565-6096. 


Historic House Hotels 25 


BOmS<L\LLEN HALL. .VTUfFH WALES, 
TEL: (0492) 584466. 


MIDDLETTIORP* HALL. YORK. 
TEL: 10904)641241. 


The relaxed 
motorway to holiday 
Europe from £84. 

Scandinavian Seaways breaks in 
Scandinavia and Germany. 

See your travel agent or 
call C07S3 696600 quoting MC/3. 

the SCANDINAVIAN SEA WAY 

O SCANDINAVIAN 
SEAWAYS 





SIMPLY TURKEY 


SIMPLY CORSICA 


2700 New Ways To 
Discover Unspoilt Fiance 

Relaxed activity holidays m the placed few tourists 
ever see. Good food, fine wines, friendly hotels. 
Renaissance art, feudal strongholds, dramatic 
scenery. Fteedom, independence, and time to 
unwind as you explore. Cycling, walking, canoe- 
ing, cookery and lots more besides. 

Headwater (0606) 42220 


ACCEPT A FREE 
COPY OF THE PREMIER 
GUIDE TO SHORT 
BREAKS IN ENGLAND 

^ . . ili<iwr vow per fe ct 

’ ’'■-■'S® "I4wk hmk a this 
** ' (miitr - with the 

-f ^ omi)iliiKnh* of Ihc 

r \ \df t niti-ti Toorwl 


No price increase for 19931 MotoraS is tiheap- 
®r, quicker and easier than driving, whether 
your heading for France, Spain, Italy or 
Austria. 

24 hour brochure hotOne: 071-499 1075 




HARTWELL HOUSE. VALE OF AYLESBURY. 

TEL- (U29®) 747444. 

Take a champagne break at 
ONE OF THE MOST SPLENDIDLY 

restored Historic Houses. 

PL£A»- TELEPHONE THF. HflTtL OF TOUR CHOICE 
for FxnrniER inhirmatun uk to 
MAKE A RESERVATION. 

THE TIDES REACH HOTEL 31 
RELAX IN STYLE IN SALCOMBE 


BLADON LINES 

new summer brochure includes new hotels and vil- 
las in Corsica, Sardinia and Tuscany. New this year 
is "Southern France" (including the Dordogne). The 
newly refurbished and ever popular Beach Hotel 
Valinco is also featured 
For your free copy call 
081-78S 3131 


rive 




I JsJ"’ ; LefM Got fo4s 

' -» vata,qur<iKHK7 

JgHp ” M» -ahum*-* and 

ajov- MV hu«-Kandi» 

"W . .* IhB d juvbi K h-A 

I; _ fur unvqul and 

nilMTVin/j breaks. 

All B\ununu>Liiii«i Iki-R imtliti umlmur Crcmp 

cb-Mitettimi -.tom- I ' 1 hiip inn find i hr hmH in mill yutr 
IW- 

To n-MUi-ri viHir KKfc'K Left CO.' l U>h- pthm- us n*nc <o 
iWl-Wi iDliiqiKMmr i’sV Frean 


WORLDWIDE JOURNEYS 
& EXPEDITIONS LTD. 

specialises in small group and tailor-made 
safaris, treks, cultural tours and beach holidays. 
We pride ourselves on our expert knowledge and 

peisonal service. 

8 Comcragh Road 
London W14 9 HP 
Tel. 071 381 8638 
Fax. 071 3Sl OS36 
ATOL No. 2778 


YOU COULDNT WISH FOR MORE - 
Gome and be spoilt in this elegant luxuriously 
appointed HoteL An un rivalled position on the 
edge of a tree fringed sandy cove, in an area of 
outstanding natural beauty. Supeb indoor pool. 
Health and leisure complex service. 

ETB 5 Grown Highly Comm ended 
AA 7955 ••• ROSETTE EGON RONAY 71% 
Resident proprietor Roy F Edwards 
Telephone (054884) 3466 


V ‘ tt 


081 747 Mil 0*1747 3580 

? a n W i > y Ui "*** 14 y t "»**°»dtec bdfcfc te 

Untied Acs HOI apply ; oai aaali tz bcumy . , 

ffl m 


DU«>tW«S04C MUmLau ffy 
WESTCLW KUMEmOUTH 

■ Outdoor Pool, Indoor Pool and 

* Summer Entertainment 

'OEiMUla Rooms ^ALL 

* 2 Largs car porks. (0202) 5 0Q1QQ 

AwurdWlmfof 3 star ft£et * * * 

CAU. (0302) 298020 * f*s*corPark 

»ESTmiKM> oESKurr BQWCMOUhf • Bargain Weeks 




Eujoy a luxurious and carefree weekend break, stay- 
ing in an Inter Continental hotel in one of 
thirty fascinating dries, including 
New York. Cairo and Moscow as well as 
all the loading European cities. 

^ Thne Off Excellence 

^ Sttr S™ 1 * 7fi Q- 071 235 807a 

L ABTA 58374 ‘ATOL 2315 - AITO 


SBERCROMbYe & KENT 


Qtoose from 400 Villas and Cottages in the W 
prettiest regions of France. Lois of villas with f 

pool, beachside locations or rural retreats. 1 

Children (under 14yrs) Free. Prices fixno £40 JL 

per person rod. ferry. 

BrochureUne 081-395 8909 (24 hrs) . [S§ 



• Indoor Leisure Centre 

* Entertainment 


coloo * > °° r 

divese rang,, of hoIuW,^ ayliah and 

Pfete flexibility the affaia 8 a3sa - 

foiveller 

Tel: 071 730 96nrT^^^ 
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Go east 


or north, south or west 


A SHORT while ago I 
spent a bleak week- 
end in Vilnius, Lith- 
uania. There Is almost 
nothing to see or do in 
Vilnius, except go to church, scuttle 
in search of restaurants - and mar- 
vel at the bankruptcy to which the 
Evil Empire drove its vassal repub- 
lics before history gave it the 
heave-ho. 

So far as I could see, the Lithua- 
nians make nothing, own no thing , 
and have almost nothing to do. 
Despite this, they are trying to be 
cheerfUL Here, Tor example. Is an 
extract from a release put out by 
Lithuanian . Tours, one of the first 
private travel companies in the 
country, which is establishing rela- 
tions with foreign tour operators: 
m If you long for wild nature, green 
forests full of singing birds, swift 
and dean brooks, golden sand dunes 
and refreshing sea breeze, you 
should come to Lithuania. ..It is 


Eastern Europe is opening up, but you should look before you leap. Michael Thompson-Noel surveys the latest holiday options 


here that organ, chamber and sym- 
phonic music is still highly admired 
and people gather in concert halls 
solemnly concentrated and dressed 
for the occasion. It is here that the 
Church mass is still held with 
ancient dig ruty harmoniously match- 
ing elegant, monumental and 
(mated church architecture. 9 

It will be many years, I fear, 
before Lithuania makes its mark in 
the cut-throat world of Interna- 
tional tourism. But for those with 
ancestral connections, or who like 
to visit places that are “new” and 
“ differ ent." things are starting to 
stir. 

Just before Christinas, Instone 
Travel, London-based, launched a 
brochure featuring Russia and the 
republics. "Russia,” claims Des 
McGuinness, Instone's managing 
director, "offers one of the most 
exciting and stimulating travel 
experiences available today. Our 
new tour programmes reflect and 


exploit fully the greater freedom 
and flexibility now to be found in 
Russia and th e republics.” 

Instone is offering 14-night tours 
of the Baltic republics, starting in 
St Petersburg and taking in T allinn 
(Estonia), Riga (Latvia) and Vilnius, 
then Moscow. 


T he all-in 'price (travel, 
hotels, meals and guide) 
starts from £839 per pep 
son for the April 28 depar- 
ture. Other offerings: four-, seven- 
and 13- night visits to St Petersburg, 
Moscow and central Asia, or a trip 
on the trans-Siberian railway 
(starting price for 14 nights: £999). 

Among the vast array of cruise 
company brochures, one that 
catches the eye is Cnnard’s first 
Great Rivers of Europe programme, 
which offers a variety of cruises on 
the Rhone, Elbe and Dannbe on pur- 
pose-built craft. Example: a 1 Onlay 
cruise on the Danube Pr incess from 


Passau (Germany) downstream to 
Constanta on the Black Sea, calling 
at Dumstein, Vienna, Budapest, 
Kalocsa and Mohacs (Hungary), Bel- 
grade, Turno-Severin (Romania), 
and Russe (Bulgaria). Prices for sev- 
en-day cruises start at £880, includ- 
ing flights between the UK and Pas- 
sau or Constanta. 

A number of cheap and cheerful 
do-it-yourself holidays is available 
in the French Country Cruises bro- 
chure of Andrew Brock Travel, 
which says that hire costs of a four- 
berth boat start at £446 per week in 
low season, while a 12-berth boat hi 
peak season costs £2,286. The bro- 
chure details 16 bases for cruising 
on French canals: the reintroduc- 
tion of a base in Holland (Loo9- 
drecht, south of Amsterdam), and 
the start-up of boating holidays in 
eastern Germany, on the "waterway 
wonderland" of lakes and canals in 
the Mecklenburg and Brandenburg 
regions. 


“The well-maintained locks are 
rar?” says Brock, "commercial traf- 
fic i arer still, and in the hot central 
European summers, bathing is a 
matter of tying up to a tree and 
plunging into the lake. Now is the 
time to see it all, before the Russian 
troops and the Trabants are gone 
for ever.” 

A brochure devoted to sea voy- 
ages by passenger-cargo vessel can 
be had from Gdynia America Ship- 
ping Linen (London), while the 1993 
brochure from Clipper, which 
organises natural history and cul- 
tural cruises, includes several new 
itineraries. Examples: Antarctica 
and the Chilean Fjords, Bridging 
the Bering Strait, and Treasures of 
Western South America. 

If you want to go north, study the 
brochure of Arctic Experience, 
which specialises in tours to Ice- 
land, Greenland, Spitsbergen, Nor- 
way, Finland, Lapland, Panada and 
Alaska. Its Images of Finland holi- 


day, for example, ranges from the 
lakes of the south to the high fells 
of Lapland, and includes two nights 
in St Petersburg. 

Short-stay holidays have had 
plenty of attention in recent years. 
A useful brochure (because of its 
brevity) is the Romantic Escapes 
programme of Made to Measure 
Holidays, featuring - or so it says 
- “some of Europe’s finest hotels 
as well as some less rossetted prop- 
erties which offer great charm and 
great food.” It covers obvious 
attractions like Paris, Venice, Flor- 
ence and Berlin, but also less rosset- 
ted spots such as Annecy, Sintra 
and DOmstein- 

The cross-Channel ferry compa- 
nies are reasonably big holiday 
operators in their own right Brit- 
tany Ferries, for example, has a 
series of brochures, including Holi- 
day Homes In France (more than 
400 British-owned properties for 
rent), Holidays and Breaks in 


France and Spain, and Gite Holi- 
days in France. 

One of the best of all British 
travel companies is Cox and Kings, 
mn by the energetic Peter Kerkar. 
It is probably best known for its 
Indian and environmental pro- 
grammes, but is at present devoting 
a lot of time to South America. In 
addition to group tours and 
suggested itineraries for indepen- 
dent travellers, the company's Latin 
American brochure has a third, 
themed section divided into five cat- 
egories: beaches, cruises, rail and 
country and city tours. Cuba fea- 
tures in the brochure, alongside 
Mexico. Venezuela. Peru, Brazil, 
Argentine, Chile, Belize, Panama. 
Costa Rica, Guatemala, Bolivia, the 
Galapagos Islands, Ecuador and 
Patagonia. 

A company for which I have a 
great deal of time is Meon Villa 
Holidays, which offers top-quality 
Continued on next page 







Africa Exclusive specialise s in arranging snpeib 
tailormade safaris throughout Africa. From die 
Serengeti plains to the Skeleton Coast; Grom luxu- 
rious wildlife lodges to thrilling adventures on die 
Zambezi 

Let us create exactly the right safari Car you. Please 
call 0604 28979. 


Africa 


SARtnvafs Options Southom Africa 1993 qltora an 
tatiqua range of accommodation, safaris, sightsMino 
Wurs and carNm in Southern Africa, from wrtdt you 
can choosa exactly what package fee aant - *1 
wrivaSed vakJO for money. SARtrwd. 266 Ragarts St 
I^ndonWIRSQAT* 071 2871133 Fax 071 2871134 


of Cities 


Kur Yorfc and MuboL ****** 

onr 26 ym fan nod • rfi 

**"*■ Time Off City Select**** 

Chester O 0 M, London SWlXTStt 071 -HS «D 
AST A 5«7« • ATO*- 2315 * * 1T ° 



Travel 


MUSTIQUE 
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I Finlandia T ravel THE Finland specialists offer! 
[unique winter wonderland and summer sun-1 
land programmes. Snowmobile safaris in the 
land of Santa Clans, to golf and gold panning 
in the land of the midnight sun. Exciting new 
Far East programme to China, Thailand, 
Singapore and Tokyo. 

Finlandia Travel 071-409 7334 


1993 
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BASED IN the; HEART OF THE UNSPOILT BEAUTY 
OF BOTSWANA. ICO BY AFRICA'S FIERCEST 
DEFENDER. A SPECIALIST SAFARI COMPANY 
AWAITS YOE NO COMPANY IS MORE COMMITTED 
TO THE LAND. NO COMPANY IS MORE COMMITTED 
TO THE PEOPLE ON THAT LAND. AND NO SAFARI 
COMPANY TAKES MORE TIME OR CARE TO PLAN 
THE BEST POSSIBLE. SAFARI FOR YOU. 


The unspoilt private Caribbean Island 
of Mustique, offers a selection of lux- 
urious individual villas, most have a 
swimming pool, each has a full staff 
service and use of a vehicle included 
in the rental price. 

Please telephone 0628 75544 or use 
the coupon for a brochure. 


For your brochure 
Tel 081 341 i>442 Fax 081 348 9983 



With over 40 years' experience In arranging 
hoGdays for people aged 60 phis. Saga has 
established an International reputation for 
pioneering new and exciting holiday ideas. 
Today w have a wider selection of holidays 
and cruises than any other UK holiday 

WE w* 

24 Hw Brscbore Rhm** Sendee 
Rease Qeate DFK12 


«! Bn b s r h e 0 aYs 


BARGAIN LATE AVAILABILITY 
OFFERS FROM £30 4 

London tetai tm Pwk Loot 

• £63.75 

London Olympia H2too 
. f»n (in 
HBtoa National Both 

• £3500 

HBftm National Warwick 

• £3500 

HDtoo National Et&dxagb 
- £3200 


Mm Mr. wM U*di 3I*t 199S. ■**«* to anMBQr. 

For your FREE copy of FEtao's Short Breaks 
brochure, caB the brochure hotSoe od 

0235 865656 quoting FT 93 

or tick the reader reply box. 


FOR immediate reservations 

CALL 0323 34-1C0 GUO TING FT 92 



HOTEL HOUDAYS TO FVANCK 
FRENCH EXPRESSIONS offers holidays and short 
breaks to peoanilty ff km w i nufi fiw H l botfh of ad 
dimeter throogboot Franco, warer- milb 

and country in). All ar rangemen ts are individually tailor' 
nude, (fly-drive, selF-drivo and rootoraH) by die directors 
who know die hotels personally. Pbs honeymoons, gasrro- 
noraic breaks, ski-log and hotel holidays ro Tuscany and 
Varies. ATTO Boad (10*2) 

Teh OTI -794 1480 ftae 371-431 4221 


Character, Courtesy, 
Calm, Cuisine 
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Take a look at the Finest Cham in the World. 
Over 400 Hotels and Restaurants worldwide 
including 23 establishments in Great Britain. 
Send cheque for £4 to cover P+P made 
payable to Relais & Chateaux, along 
with coupon response farm. 
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THE 

DORDOGNE 

EXPERIENCE 


In the mast beautiful part of France. 
Luxurious character houses - 
For rental (brought the year in idyllic setting. 
Some with heated Swimming Pools and 
Tennis. For a discerning clientele 
RESERVATIONS FREEPHONE: 

0800 897945 

For your holidays in the Dordogne contact 
die English resident specialists 

4 Rue Andre Liaison, 24200 SartaUrance 
TEL: (01033) 533.64.64 
FAX: (01033) 53.29.16.16 
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POSTCODE DAYTIME TELEPHONE 


□ non 


Yon may request up to eight brochures maximum by entering in each box the 
relevant brochure numbers. 

The advertisers featured on this page will be happy to send you their 
brochures & literature free of charge, just post the coupon, to arrive 
no later than 9th February 1993 to the address shown below. 

Weekend FT Brochure Services (Ref) 01/93 

Capacity House 

2-6 Rothsay Street 

London 

SE14UD 

Fax No. 071 357 6065 

If you require more than eight brochures please contact the advertisers direct. 

"Addresses supplied by readera in response to this guide will be retained by the Financial Times, which 
is registered under the Dftla Protection Ad !9S4.“ 
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Continued front previous page 
villas in popular European centres. 
It started out, 25 years ago, by offer 
mg 30 v illas on the Algarve, and 
now offers 500 villas and apart- 
ments in 16 places. Last autumn 
Meon fixed me up with a villa in 
northern Majorca. 1 took my execu- 
tive assistant and her mother. 
Everything worked impeccably. 
Meon's formula - flights, proper- 
ties with private pools, maids and 
car hire - and Its service, are 
exemplary. 

This year, Meon is offering a 
wider range of properties in Florida 
and says that overall, many prices 
in its brochure are lower than in 
1991-92. Flights - daytime weekday 
whenever possible - are from Gat- 
wick, as well as (depending on desti- 
nation) Birmingham, Bristol. Heath- 
row, Luton, Manchester, Stansted 
and Glasgow. Telephone help is 
available from Meon staff. 

Other useful self-catering bro- 
chures are those of Classic Cottages 
(west of England, though it is now 
seeking French properties); Some- , 
thing Special Travel's Florida Villa 
Experience, and French Affair, 
which manages quality rural prop- 
erties in the Dordogne, Lot Valley, 
Casgony, Provence and Languedoc- 
Roussillon. Its sister company is 
Corsican Affair. 

High Places is an independent 
mountain travel company in its sev- 
enth year. New itineraries for 1993 
include: Peaks of Ecuador (22 days, 
£1,880), Madagascar by Bike and 
Boat (24 days, £2,460) and A Trek to 
Spiti, a newly-opened Buddhist 
kingdom (24 days, £1,830). 

For culture vultures, a useful pro- 
gramme is that of Special tours, 
under the wing of the National Art 
Collections Fund. You need to be a 
fund member, although non-mem- 
bers can book provided they take 
out a year's membership, which 
costs £15, before departure. Special- 
tours says It has more than 20 
years' experience in arranging cul- 
tural tours, and has contacts among 
curators and collectors, in Europe 
and the US. Its 1993 tours include A 
Journey Through Syria, Art in Cal- 
ifornia and Treasures of Berlin and 
Dresden. 

■ Telephone numbers: Instone 
Travel: 071-377-1859; Canard: 

071-491-3930; Andrew Brock Travel: 
0572-821330; Gdynia America Ship- 
ping Lines (London): 071-25L-3389; 
Clipper: 071-436-29-31; Arctic Experi- 
ence: 0737-362321; Made to Measure 
Holidays: 0243-533333; Brittany Fer- 
ries: 0705-751708; Cox and Kings: 
071-834-7472; Meon Villa Holidays: 
0730-266561; Classic Cottages: 
0326-565656; Something Special 
Travel: 0992-586999; French Affair: 
071-381-8519; Corsican Affair: 
071-385-8438; High Places: 
0742-757500; Speclaltours: 
071-730-2297. 


Practical Traveller: Nicholas Woodsworth says commonsense precautions can minimise health fi s ^ s ^ ^Africa* 

dodgy food and water — and offers suggestions for coping with the uncertainties and frustr a t on J ^ ^ 
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W HERE IN the 
world is it safe to 
travel? The 
answer, in the age 
of modern medi- 
cine, should be “everywhere." But 
it isn't. While medical science 
advances every day, so does global 
poverty and the bacteria, parasites, 
viruses, infections and diseases it 
breeds and spreads. Health risks to 
the traveller are in many cases 
greater than even short of staying 
at home and locking the door, there 
is no way of avoiding exposure to 
them. 

A few examples illustrate the 
point A generation ago, new chlo- 
roqulne-based drugs were highly 
effective in preventing malaria in 
tropical travellers. These days, 
many strains of malaria - some of 
them lethal - have developed drug 
resistance and every year now 
there are 2,500 cases of malaria 
brought back to the UK. 

Cholera, a disease for which vac- 
cination Is no longer obligatory, 
has made a comeback In South 
America and Africa. Aids continues 
unchecked: as many as 10m are 
now thought to have the virus 
worldwide. Not even the Mediterra- 
nean, Britain's favourite holiday 


area, is safe these days - a diluted 
sewer, it now receives 2 bn tonnes 
of sewage annually. Nor are 
Britain's coasts clean - up to half 
the country's beaches fall below EC 
hygiene standards. 

Travel may sound like a danger- 
ous pastime, but it need not be. 
There are more than 25m trips 
made from Britain every year, and 
an upset stomach is the worst most 
of these travellers will experience. 
If risks cannot be avoided, a few 
commonsense precautions can min- 
imise them to the point where they 
are worth taking. Some of the most 
important: 

FOOD HYGIENE. It is known by 
1,000 euphemisms, but by any 
name diarrhoea is by for the trav- 
eller's most common complaint. In 
areas where the local water supply 
is suspect (most of the developing 
world), drink bottled water, avoid 
ice and salads, and eat only fruits 
and vegetables which you can peel 
yourself. 

Avoid milk products, food that 
has not been freshly prepared, and 
stay away from shellfish - only 4 
per cent of Mediterranean shellfish- 
growing areas produce seafood fit 
to be eaten. The cost of a meal is no 
guarantee of Its safety: five stars in 


the lobby says nothing about what 
goes on behind kitchen doors. 

Water purification equipment, 
medical kits and advice on 
self-treatment of Intestinal infec- 
tion, all vital in some areas, can be 
obtained from Medical Advisory 
Services for Travellers Abroad, the 
London School for Hygiene and 
Tropical Medicine, tel (London): 
071-531-4408. 

MALARIA. Today malaria is the 
second most common health com- 
plaint among travellers. With drug 
resistance now making many treat- 
ments wholly or only partly effec- 
tive, informed advice on anti-ma- 
larial medication is vital. The 
Malarial Reference Laboratory (tel: 
071-536-7921) provides free advice 
for Individual countries. 

Specialists increasingly empha- 
sise the importance of not being 
bitten by mosquitoes In the first 
place. In malarial areas use repel- 
lant liberally and wear long sleeves 
and trousers, especially in the early 
morning and evening. Use mos- 
quito nets. Those impregnated with 
Permethrin are particularly effec- 
tive. Malarial symptoms - fever, 
sweating, chills or headache - can 
develop op to one year after initial 
infection. Frequently, and some- 


times tragically, symptoms are 
incorrectly diagnosed simply 
because the sufferer has foiled to 
tell his doctor of a trip abroad. 

AIDS. It seems silly to note such 
an obvious and avoidable risk, but 
statistics continue to make a non- 
sense of human rationality: despite 
the fact that 70 per cent of Bang- 
kok prostitutes are believed to be 
HIV positive, at least one-third of 
foreign male visitors to Thailand 
purch ase th eir services. 

SUNSHINE. We all love to return 
home well tanned, and shrug off 
sun-burn as an integral part of hol- 
idaying. Take note, however, of the 
Australians, formerly the most pas- 
sionate sun-worshippers: today 
very few are found on beaches 
without heavy protection from sun- 
light Skin cancer has been clearly 
linked not just to long-term expo- 
sure to the sun, but also to short, 
intensive episodes of sunburn. 

There are literally thousands of 
other HTneara one could contract 
through foreign traveL Although 
most travellers' chances of con- 
tracting serious diseases are sm al l, 
food and water, animals, insects 
and other people are all channels 
for infection. The best prevention is 
knowledge - knowing the risks 
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and how to avoid them - and this 
is best obtained before going 
abroad. 

The most useful single volume of 
information Is Traveller's Health 
(edited by Richard Da wood, Oxford 
University Press, £7.99). GPs are 
rarely well informed of health con- 
ditions overseas. Precise and 
up-to-date data on specific destina- 
tions, however, can be obtained 
from one of more than 30 British 
Airway travel clinics in the UK. 


Teh 071-831-5333 for details. 

Like the BA clinics, Thomas 
Cook, 45 Berkeley Street, London’ 
(tel: 071-499-400) also gives vacci- 
nations and information on travel 
destinations. 

While the British government 
still feels fit enough to fond it, the 
Hospital for Tropical Diseased 4 St 
Pancras Way, London . (tel: 
071-387-4411) remains one of the 
best travellers’ treatment centres 
In the world. 
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A CENTURY ago African 
travel was no holiday. 
Look at David Living- 
stone. He left for Africa 
in perfectly good health on a per- 
fectly innocent venture - a search 
for the source of the Nile. He 
returned to England a sun-black- 
ened mummy wrapped in a roll of 
bark, his heart and entrails left 
behind in a tin box buried under a 
mango tree. 

Holiday and business travel in 
black Africa is not so rigorous these 
days. You can find good French 
cooking on the deepest backwaters 
of the Okavango swamps, CNN 
satellite TV in the most pestilential 
of west African cities, gleaming 
medical clinics just a hop from 
prancing herds of wildebeest. But 
such facilities are found only in 
enclaves where expatriates 
congregate. For the most part, the 
continent remains what it has 
always been, a place of uncertain 


Africa: frustrating, but worth it 
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and sometimes hazardous traveL 

Successful African travel depends 
on arrangements that take these 
uncertainties into account. The 
easiest way, of course, is to let 
specialist operators undertake 
travel and holiday arrangements for 
you. But not even an entire legion 
of tour reps from Abercrombie & 
Kent can keep you from a sticky 
end if you stray too for from the 
rules of common sense. 

Avoid, for example, travelling in 
ostentatious style. In a continent of 
sometimes desperate need, 
expensive baggage and jewellery, 
conspicuous clothing or a neck 
slung with cameras is an 
unnecessary provocation. Being in a 
large modern city is no protection; 
most African crime is urban crime. 
Baggage, in fact, is best cut to a 

minimum 

If you can travel with a small 
frameless bag rather than a full-size 
suitcase, chances are you will be 


able to keep it in the bus rather 
than on top of the bus, in the 
aircraft rather than the cargo hold. 
The less time it is in other people's 
hands, the less chance It has of 
becoming “lost”. And do you really 
need mountains of luggage? The 
Africa editor of this paper claims 
that the entire continent can be 
taken in wearing either a 
lightweight suit or simple cotton 
trousers, shirt and a pair of running 
shoes. 

There are certain things, though, 
that he would never be without a 
torch and batteries, not only for the 
bush, but for city hotel rooms 
during inevitable power cuts; a 
teaspoon and penknife for papayas 
and avocados bought from market 
stalls; a pair of high-quality 
sunglasses dark enough to cope 
with harsh African light a wad of 
Si bills, honored everywhere for 
tips, taxis and small emergencies; a 
short-wave radio and reading 


material to relieve waits and delays; 
and lastly, an adequate supply of 
Lomotil to relieve diarrhoea. 

Medical and hygiene precautions, 
in fact, are among the most 
important you can take in Africa. 
The key points such as food, 
malaria and Aids, are covered in 
the article above. 

Do not expect Africa to be cheap 
simply because it is poor. Air travel 
within Africa is among the most 
expensive in the world. Count on 
paying international prices in top 
hotels, but do not count on 
International management 
standards; if hairs on unchanged 
pillow -slips are common' in 
African-run establishments, they 
are not unknown In Sheratons, 
Meridiem; or Inter-Continentals. 

The most important items you 
can bring to Africa are time and 
patience. Train, bus and even 
aircraft departure times often have 
nothing to do with printed 


schedules. Leave plenty of margin 
for error and keep a flexible 
timetable. If things do go wrong, 
keep cool. 

A wake-up call missed, a worn 
tyre burst a visa refused, a petty 
official over-indulgent in the 
exercise of power - these and 1,000 
other irritations lie in wait to test 
the African traveller’s mettle. 

Lose your temper, puff yourself 
up, and start threatening the wrath 
of your consul, and you are lost 
you may not return home a wizened 
mummy, but you will have foregone 
some of the pleasures to be 
garnered from an often frustrating 
continent 

Some specialists in African travel: 
Abercrombie & Kent (tel: 
071-730-9600); Bales Tours 
(0305-885991); Explore Worldwide 
(0252-319448); Hayes and Jarvis 
(081-748-5050); Silk Cut Travel 
(0730-365211); Wildlife Safari 
(0737-223903). 
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SPECIAL INTEREST 


Your holiday 
begins when you 
open our 
brochure 



By opening 
our brochure 
you will share in 
our world of LMSWH, DISCO WRY ant! ADVHNTVMi. 

As specialists in long distance travel we provide some of the 
best holidays the world has to offer. 


RELAX on sun-drenched tropical beaches in Kenya, Seychelles. 
Mauritius, Maldives, r,r the Caribbean. DISCOVER culture in 
India, Sri Lanka or the Far bast. EXPERIENCE the adventure of 
trekking in Nepal or an elepluint hack s;tfari in the African l>ush. 
book your Elite Vacations with confidence and assurance. 


ELITE 


Telephone Brochure Requsai Santee «4 tiro) 

081-423 3X31 


VACATIONS 
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Elite Vacations 

■E-IOO fcshorctgh Rond. I Lino*, iftilcM HA I jiff 
Bmjvaim>TdQB[-HM-H31 ipi'I/9Ji 


AU>tHE EXPRESSIONS A ptmonal Mfocfcn 
of winter hafiday? by car ni at to holeia of 
charm and character in Ihe French Alps, eg 
Ihe Far k Choral in Megeve and Las Araks 
In Couehamf. French Ejqms»or» 071-704 
1430 (ATTO Bond 1 0*7 


A VILLA M FRANCE ? Continental Vlas ere 
THE ap ocfe ifa to. 071 497 0444 lor brochure. 
A8TA6091B 




FLIGHTS 


T W I C K E R S 


WORLD 


The natural world 


Canyons of Time - 
The American 
Southwest 


Led by expert Stewart Allchison 
explore tie Painted Desert, tend of the 
Hopi Indians, Monument Valey, Grand 
Canyon, Arches and Capitol Reel 
Nafored Porta. 


Departures 3 & 17 May, 16 day £2710. 
Telephone far our 1993 brochure 


22 Church Street 
TwtdcenliamTWI 3NW 

081-892 8164 

24 hour brochure sender 

0 SI-OT 27 H 5 I 

ABTA No 60340 




FLY C ONC ORDE 
TO BARBADOS 


F or those seeking die ultimate travel experience, speed to 
Barbados in half the time and eniov the mrllrnr unit. 


WINE TOURS 


PAPUA NEW GUINEA THE EXPERTS. 
TRAVEL TRADING 0402 650226 



L7 Barbados in half tire time and enjoy the excellent service 
and amine exchum to British Airways Concorde. 

♦ NEW LOWER SUPPLEMENTS 
FROM £1045 one wax 

♦ PLUS - MANY COMPLIMENTARY 
BONUS OFFERS TO CHOOSB FROM 

For detaifa and the very best choice of 

hotels, villas and yachting in die Caribbean 
naa the UK’s premier Caribbean specialist 
m 0244 329555 (24 faoun). 



-CARIBBEAN, 

Connection 


Teum appreciate the difference 



CLUB CLASS 


First Class, Economy. 
Discount fores experts. 


BUSINESS TRAVEL 
DISCOUNTS 


Richmond Travel 
081-3322288 
ABTA 32151 - LATA. 


LAST MINUTE HOLIDAYS and discount 
Bgiria Eurapo and wrriiMda. Boot Travel 
Tot (0708) 76061 1. (ABTA 83499) 


AFRICA 


All flights discounted ■; 
Act Now! 

Fax us your itinerary and we 
will quote you onr best deaL 

Cruxton TVavel 

Fax 8442 231402 or 
Tel 0442 217475 

Ref: JP 
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I TRAVEL 071 73$ 2038 ! 


Th e land of Egypt is the gift of' the Nile 
ami it is from the Nile that the traveller 
ca n best a ppreciatu the special beau ties of 
the country and most easily visit its 
ancient mon uments. 

The vessel chosen for this tour, the MS 
Nile Rhapsody , is a ful ly air-conditioned 
vessel, particularly- suitable for an intimate 
and yet searching voyage of discovery. The 
twenty-six comfortablcand attractive two- 
bedded cabins {irKludi ng two su to have 
large picture windows, private shower and 
we. Other facilities include televisionand 
closed -circuit video. There are spacious 
public a reas including a ia rge lounge and 
bar. sun deck and pool, and a one-sitting 
restaurant. Meal arrangements on board 
include full English breakfast, lunch, 
afternoon lea and 4 -course dinner. 

We a re indeed fortunate in having 
acquired such an ideal, small vessel. The 
current trend is for larger and larger 
vesselscariyingover 1QU passengers but. 
in our opinion, such large and crowded 
river boats are not the ideal vehicle from 
which to discover the Nile Valley. In 
addition thevessel'-sshallowdraftmakesit 
one of the lew craft that can make the 
complete joumeyfrom Cairo to Aswan. 

Itinerary in Brief 

Board the MS Nik Rhapsody in Aswan 
and sail downstream to Kom timbo. Edfu. 
Esna. Luxor. Denderah. Abydos. Nag 
I fammadi. Sohag.Tel el Amama.Tuna el 
Gebel. Ashmunieim. Ueni I iassan £1 
Kashn and Cairo. On the departures 
marked with a star i *) the itinerary is 
reversed and the Nile Rhapsody will sail 
l'r< »m Cairo to Aswan. 


THE 


NILE 


A 600-MELE JOURNEY 


Departure Dates <6 Prices 

] 993 per person in a twin cabin on Main Deck 

February 1,15* C1550H0 

March I.I5MM — AISOMO 

April 12-.26 JEISOOjOO 

Sole occupancy of a twin _. addJ55<U>0 

Price includes: air travel, halfboard in Cairn, full 
board on the Rhapsody, transfers, excursions, 
entrance fees, sen-ion of a tour manager/ 
KfirUdottist Not included: tips. visa, travel 
insurance. AH prices subject to change. 



Upper Deck supplement £75 per person 
Suite supplement £550 per person 
Recursion to Abu Simbel by air £99 per person 




How to Book 

__ For reservations please telephone 071- 
723 5066 or complete and return the 
coupon below’. 


CONCORDE 
TO BARBADOS 

Join the exclusive dub of 
s upersonic. travellers, stay 
7 nights or more at some 
of the island's finest holds 
and return First Class 


PROM £2955 OhCLY 
Special Winter Value Jro>n 


VQYAGESJULES VERNE 


mm 




2 1 Dorset Square 
London NW I 600 
/BMr.y- 1 h 

Our oil kisarc open for telephone reserval ions 




on Saturdays and Sundays from Oam to Spm. 




THE 600-MILE NILE 

■.VruiunlUe 

Plmwnnmc f'-iniM arvin, 

tipprrDectt.'.'Mjife 




PlnlC.de Tel S'. . 


between Aswan and Cairo 
14 nights from £1500.00 


I rneboe m» Wwoue Ml |\n ohlc t„ v. 

Jukes \ «ttk. beimuhr *.i«nn ml I 5 i>p» f p,. r „ ml 

llu uuimnce premium-,. Inuir.uiveYKS/ NO 


1 IWt 1l k T*d 

I VOVAGES JULES VERNE 

[_ -l Morsel Square UndnnNWI hqg 



SIMPLY THE 
BEST 

SEULCTION 
OP ELEGANT 
PROPERTIES 
IN 

beautiful 

locations 


Luxury Hotels, Private Villas, 
Cruising and Sailing. 
Simply the best for Individual 
service and attention to details. 
Simply the most competitive for 
price and value. Simply superb 


To receive the 1993 brochure 
md a quotation Tor your individual 
itinerary telephone now on; 


0423 526887 MM 

(24 boari) UdtaI 


SAFARIS 

to 

AFRICA 


Tailor-made or Special 
Departures 


First-hand knowledge, 
service and value [gjj 


UH'A IA1A ACCESS VISA 


DISCOUNT FARES 

In let dan. Club 
A Economy dm* 

Also Concorde 
For the best guaranteed deals 
Weaas ctmuct the experts 1 
971-439 2944 
Ftt 071-734 2242 
Pan Express Travel 


CORFU 




THE VERY BEST 
VILLAS AND HOTELS 


I5LAND 

UlVEf\Wf\Y5\ 


GREEC 


Elegant Caribbean Villas 


SAFARIS 


We mra the fast to M the best vtes ki Corfu 
n 1972 and caw our Company Corfu Was. 
22 years later, our programmes are evert 
WterwBiefegarthuises and Htmaie bates 
h Spain, taly. Fatugti, Madeira featured in 
OurKIHERRMEM WORLD BR0CMRE- 
wtwlst vi fas in Corfu and Paxos are stffl 
teased fa ourCORH] VBlAS bntfue. 

Ptease 3*ciy which bradue you tequfce by 1 
caangBTI-SBl 0851. BM-5B9 0132 (Mtx^. 


2<i’.ftA7.g6?2 Fax 2H2-M7-3392 ( N A| 


GREECE 


f>U?£<»-ETE 


rkio o m mandad by TM FT Bprinq Flown. 
t K Ofltf aah inflriwaandon xi t yb eodiea. 
Dkcovor Wertem Crete Irotn 
Mthoatarfog vOtaflo howo*. 

1933 a* 1932 picos. 

Tot: 0B1 7B0 0879 AT« 2767 


Tmd«l iiMlut huuui Hast -!>■— 
in the Umcr-krtimm t frock 
blonds Xukyuthuo, I-i-flmila. 
Khntlca. Andim and l^nw. 
(JuuCi, DcoMimnclalkin and 
«ifc:n penutril rorvicc. 
I’tHah: ua fur a brochutv. 


^Discover the magic erf 
“rt African safari 
1111 Pa la 7 ms £599 

Masai 7 ms £799 

with a week on the beach 
from only £99 extra. 
Deps on British Airways 

from ft roM Jan-Mar 

Rao im... . . 


CV TRAVEL 


WCadogan Street London SW3 2PR 
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A touch of 
the hawk’s 


wild wing 

Adam Hopkins considers Aragon, 
which has some of Europe *s 
most exhilarating countryside 


S OMEHOW the name of 
Aragon, though lovely on 
the ear to start with, also 
has a mean tinge to it - 
entirely appropriate to 
cnat aoughty local monarch Ferd- 
inand: the one, you will remember 
who {named a young lady from 
LastUle (her name was Isabella) and 
became a model for Machiavelli’s 
Prince. 

Since Aragon’s countryside is not 
well known, what one may not real- 
ise in advance, is that large parts of 
it must rank among the most exhil- 
arating in Europe, with more thnr] a 
touch of the hawk’s wild wing and a 
tremendous history. 

First, though, the saddest aspect 
of contemporary Aragon. Like Leon 
and CastiUe, like neighbouring 
Navarre, like rural Spain in general, 
Aragon is heavily depopulated, 
apart that is, from Zaragoza, the 
local capital, which is vigorously 
alive and well 

You might not spot the emptiness 
at first, since the local people are 
famous for loud voices and speaking 
their minds. Depopulated - yes; 
curmudgeonly - sometimes; lively 
- almost always; dreary - defi- 
nitely not 

As for the land itself, this comes 
sweeping down from the tops of the 
Pyrenees and, in the west, across 
the still-high valley of the River 
Aragon. The Aragon valley offers 
breadth and openness and moun- 
tain views, a tingling springtime 
greeness and deep old gold in sum- 
mer. Its rocky edges are traversed 
by the shadows of red kites and 
griffin vultures. 

After the Aragon, it is on down 
into the tablelands of the Spanish 
interior, with a second .river cross- 
ing at the Ebro (Zaragoza stands on 
the Ebro's banks) and any number 
of lesser mountain outcrops. 

Having teased myself in recent 
years with several small forays into 


Aragon, 1 decided to string some of 
the northern parts together, 
starting off with a few days in Jaca, 
in the Pyrenees, then making a car 
tour, first down to the plains and 
then up again into the mountains, 
but moving always in the general 
direction of the Mediterranean. 

My route was odd in the sense 
that it ended in the central Pyre- 
nees. As it happened, I went on into 
Catalonia, though equally one could 
turn northwards Into France, but 
apart from minor niggles I can com- 
mend it as fascinating and revela- 
tory, and just occasionally quite 
challenging. 

Jaca was in fiesta when I got 
there, cheerful if a little ragged, 
with dancing outside the cathedral 
and water-fights among the chil- 
dren. My error lay in sticking too 
close to Hilaire Belloc, who swept 
through the area in 1909. The poem 
that begins “Do you remember an 
inn, Miranda, do you remember an 
inn?”, with plenty of muleteers, was 
a product of this trip, along with a 
less memorable prose work. 

Belloc called the Hotel Mur in 
Jaca: “The kindest little hotel in 
Europe and certainly one of the 
cleanest in Spain.” Alas, it proved 
the epitome of dingtness and mea- 
gre spirits, a terrible contrast with 
the fiesta in the streets. 

There is no doubt that a modem 
Belloc would have put up 300 yards 
away in the entirely charming 
Conde Aznar. The history, though, 
more than made up for the Mur, for 
Jaca had acted as first capital of 
Aragon when the tiny state first 
started to emerge in the 9th cen- 
tury, fi ghting off the local Moorish 
conquerors inch by inch until 
finally, centuries later, it achieved 
the once unthinkable and captured 
Zaragoza. 

In Jaca, the early kings of Aragon 
built a dark and solid Romanesque 
cathedral and gave it some splendid 



'Long live the national parks on both the French and Spanish sides of Hie Pyrenees* 


sculptural touches. Sculptures and 
cathedral made a statement of 
intent. They also came in handy for 
impressing the pilgrims who now 
began to flow through the Somport 
Pass above (as equally they did at 
RoncesvaUes, a good step further 
west) to start their long trek to 
Santiago de Compostela; and one of 
a visitor’s cultural duties while in 
Jaca is to take at least a peek at 
Somport, a sombre affair due to be 
by-passed in the next few years by a 
road tunnel. 

The coming of this new all- 
weather route from France seems 
likely to result in many local 
changes, adding to those already 
caused by skiing, and may be seen 
as strengthening the case for an 
early visit. 

From Jaca, it was easy to take in 
Ferdinand's birthplace at steep and 
stony Sos del Rey Catolico, and, 
closer home, the monastery under a 
rock at San Juan de la Pena. Long 


before Ferdinand (bom 1452, with 
bones in fact residing in Granada), 
the Aragonese kings and gentry had 
taken a fancy to being buried at San 
Juan beneath the rock. But the 
place was plagued by damp and Call- 
ing stones, just as anyone remotely 
rational would have predicted, ft 
was finally done in by Napoleon's 
troops at the start of the 19th cen- 
tury- 

San Juan remains an exciting lit- 
tle spot, historically and architec- 
turally, but not half so exciting as 
tbe Ordesa and Monte Perdido 
national park, also close to Jaca, 
which occupied me for a further day 
and could have held me Cor a week 
If I had been braver. 

There is one high-level walk here 
where you hang on to iron stakes as 
you make your way along what 
seems from the photographs to be a 
precipice. I saved it up for next 
time, thank you. As it was. I spent 
two hours wiggling up a steep 


ascent, then six of purest joy 
desrrnding through a gentle Z-beod, 
10k j on either haul, in the com- 
pany of miniature azaleas, a bril- 
liance of Alpines, butterflies by the 
kilo and waterfalls. If there is a 
lovelier or more impressive cleft in 
the Pyrenees, entirely without 
roads or noise of engines. I have yet 
to find it. 

Now it was time to follow the 
Aragonese advance with a lancing 
movement south towards tbe 
plains. The castle of Loarre, another 
royal artefact, soars up in a nigged 
stump on the very final outcrop of 
the Pyrenean foothills. 

Loarre is intoxicating, and cer- 
tainly deserves the detour it 
involves. But Huesca. next kingly 
capital in the advance from Jaca, 
was now my goal for a first night on 
the road. It is curious how small a 
showing Huesca makes in English 
language guidebooks. Its cathedral 
is magnificent, combining rugged- 


ness and Gothic aspiration and once 
again a great richness of sculpture. 

Huesca has a good hotel Barbas- 
tro, the next town eastwards, has 
mainly history, for it was here in 
the 12th century that a marriage 
was celebrated between the ruling 
houses of Aragon and Barcelona, 
quite as decisive for the future as 
the later alliance of Ferdinand and 
Isabella and sometimes referred to 
as the master-stroke or the Spanish 
Middle Ages. 

In place after place in Aragon, the 
visitor gets an odd. sometimes 
hair-raising, sense of great events 
gone by, as in a dream, leaving a 
ghostly presence, the swishing of a 
curtain, a footfall on stone. 

It comes as a huge change of 
mood to head back north again into 
the mountains, first through the 
peach groves that line the River 
Cinca, on land worked and watered 
by the Moors, those brilliant agri- 
culturalists, then up through the 


gorge along the River Esera and so 
at last by way of charmingly faded 
Graus - good for another night in a 
rough and ready roadside hotel - 
to the skiers' playground round 
Benasque, last outpost of Aragon. 

Thanks to the skiing there is a 
building boom in Benasque. If this 
is the future, I reflected selfishly, 
then give me tbe ghostly past in Sos 
and Huesca. And long live, too, the 
national parks on both the French 
and Spanish sides of the Pyrenees. 

■ The easiest way to arrive in 
Spain from Britain by car is to 
cross from Plymouth to Santander 
by Brittany Ferries (tel: 
0752-221321). It takes 24 hoars. 

Nearest suitable airports: Barce- 
lona, Girona and Bilbao, are all 
some distance. All are served by 
Iberia (tel: 071-437-5622). 

■ Spanish National Tourist 
Office: 57 St James’s St, London 
SW1A 1LD. 




Crete — The Great Island 
with Gerald Cadogan 6th to 16th May 1993 


4 


% 


The Financial Times offers readers a 
uni que opportunity to explore Crete in May with 
our Archaeology correspondent Gerald Cadogan, a 
well known Cretan archaeologist. He has 
excavated there since 1960 and knows the Great 
Island (as the Cretans call it) thoroughly. This tour 
will- give a complete view of the beautiful, 
mountainous island in the best month of the year, 
explore several rarely visited sites and, as far as 
possible, keep away from the mass tourism circuit. 


erald Cadogan aims to introduce all the 
fe and independent traditions, from the 
»n the Minoan palaces were the first 
n in Europe to the late 20th century when 
ws a prosperity not known since Roman 
siting Knossos with a specialist who has 
is a rare chance the Financial Times is 


, tour will include mountains and 
he wild flowers (Crete has an 
irilv high number of endemic species); 
5 of all periods since 3000 BC; meals in 
here Cretons go - in the company of an 
f lovefttete and its history, now ten 
4 crill verY much alive. 


Write or phone now for full details. 


Brief Itinerary 

Day 1 - Fly London to Cfaania via Athens with Olympic Airways. Transfer to 
Hotel Kydon for 4 nights. 

Day 2- Tour to KasteUi, Fbalasaraa and Fotynhenia. 

Day 3- Morning lour to Akrotiri. visiting the monasteries of Ayfat Triad* and 
Goovemckx. On tbe return visit to Coannoeweafch cemetaiy at Souda. 
Day 4— Tour to Omalos and While Mountains. 

Day 5 - Travel to Hcrakllon vis Rcthymoon where there is a visit to the museum . 
Say at the Hotel Galaxy for 3 nighty. Lite afternoon vteii to Knossos 
palace. 

Day 6- Morning torn of ihe Herakbon Archaeological Museum. Return to 
Knossos lo vital dig in progress. 

Day 7— Tour to Gortyn, PhabfcK. Ayia Triads and Kommos. 

Day g- Drive tn Malta. Boat trip from Ayios NiltobOS 10 Pwira island- Rejoin 
bos at Mochtos. coaiinuiflg on lo Sitea where will slay for 2 nights. 

Day 9- Tour n Zakro. Palailastro and Topkm monastery. 

Day 18 -Travel lo HeraUiOfl visiting Vasiliki, Gournia, Lato, and Krftsa. 

Day II -Transfer to the airport. Fly from HerakKon to London, via Athens. 

Price: oySS per person. Shttfe roore soppkureat £148. 

Readers from ortride UK mayjoia the holiday In other Albas or Crete. 

Price hdudes: Scheduled flights with Olympic Airways, Airport Totes; Twin 
roan accommodation in hotels specified on half-board basis; All transfers and 
excursions as detailed in the itinerary; Entrance fees lo archaeological sites. 
PriccenJadee Travel Insurance; ftems of a personal itaftnc. 

This (our it organised on behalf of thr Financial Times by Co* A Kings Trovrt LivdUxL 
Addresws supplied by readers m response to this invitation will be retained by the 
Financial Times, which b registered under the 

CRETE -THE GREAT ISLAND 
Ttx Nigel Pullman, Financial runes, Number One Southwark Bridge, 
London SEl 9HL.Tcl: 071-834 7472 Far. 071-873 3064 

Please send me fell details of the Financial Times 
invitation tv Crete - (he Great Isfcmd 

T7TL£..— JNTHAL SURNAME 

ADDRESS 


The Russian Far East 


ONE OF THE LAST GREAT TRAVEL ADVENTURES 
Beijing -Tianjin - Dalian - Inchon - Mokpo- Pusan - Matsue - Kanazawa - 
Vladivostok- Sakhalin Island- Fetropavlovsk- Moscow 
8 JULY- 3 AUGUST 1993 ABOARD THE MS CALEDONIAN STAR 


Tb e MS Caledonian Star, one of the 
world's most accomplished exploration 
cruise ships will be undertaking a visit to 
the far northern rearhes, of the fticific 
Ocean and the Bering Sea for the first lime. 
Only a handful of vessels have visited this 
remote and little known corner of the world, 
an intriguing and untouched area of great 
beauty and raw splendour. 

Qur voyage will begin in China. Follow 
the coast of South Korea and the enchanting 
Tar north of Japan before reaching Sakhalin 
Island and the Kamchatka Peninsular, a vast 
mountainous region with active volcanoes, 
geysers and hot springs. 



THE MS CALEDONIAN STAR 

r J'he MS Caledonian Star has attracted 
a strong following in the UK amongst 
genuine travellers who wish to learn and 
relax in some style. 

THE ITINERARY 

DAY I Fit London la Beijing. 

DAY J Beijing Urhr and -uv far 3 rtighK Vails to lb? 
tiorbiddm City. Cirnl Wall and other major lip hit will bo 
imaged. 

DA153A4 BrijiHg 

DAY 5 Brijing Tianjin I triw to Tianjin and emha rk un 
US Caledonian Star and -oil inlhr lairjlimw*™- 

DAY b Dalian Mlrrtoun writ in thk Chi is --r man. an- (hr 
brauiiful bradhn and pa rip. bniwf in dp- ituiliM and 
sample l hr onii-wl tea drlirsrit*. 

DAY 7 At tea 

DAY 8 lnrtran (Sooth Korea) Rrnrnl tlartrlhnr lindrd 
heir. Srr Chatu fart and (hr outer Wj/id, in the oann 
*WfT» o( liw YtfhM Sea. 

DAY 9 Mokpo (South Korea) fa mo in fur the annual 
mirarlroTinr 'farting of ihr^atrr-'onChindo IdnmJ. !vv 
Chrjntki Island (Island of ihr find.) with it- Mime nnia;> 
and image, of Korean irtijnun> and rtillutr. 

DtlY M Puan (Snath Korea) Inhabiii-d fur own- than 
SOOOysr*. Piwnisauraeikrh lorated *ilh -wping 
Handy hays. barldrnpprd by I hr Cauldron Mountain. Visit 
thr hut springs of Unignar or the Kymipju outdoor museum. 

DAY 11 At him 

DAI' 12 JfatHK (Japan) Scrntd-. brtwrn a ftvrlul tali' and 

I uirt lagoon. Hrte or find one of lie- f--* original e j»lli- in 
ipan. built in 1611 il in rnn«lrtirtrd rnlin-li id pinewond. 



DAY 13 Kanazawa (Japan) Rich hi Japanese heritage with 
era lurir. old urchimtuir. VWi Kmrakuen Cardens, one uf 
Japan's three revered perfect gardens. 

DAY 14 A i sea 

DAY IS Vladlraslob fjuard until iwvniK *° mmern 
sailors. \ ladhirtal is thr home of the nix SnuVl fariilr 
Reel and today is pnibahh b-~>i loosn as a terminal for thr 
Cn-at Sibrrian RatUiy. 

DOS IfiA 17 Atari 

OlV W .Vurisi Tiidtn w rrarh Sakhalin (sbnd Larafrd fo 
i hi- tar north of Japan thr territory has in thr last ISO vrors 
l*rm under the CJiittr-r, RnnLnbi. Japanese ami finally 
rrserlinp had tn Huvia. Today Whk is a fart proving city 
ubieh fi» taken farrsinnla talhr vij limits. 

DAY 19 KJtnlmsL Sit naied on the west roast of Sakhalin 
Island, ulriril hn-riimeof if» ewmertiorti to fk-Cnvf 
Siberian Railway and iln I nr enterprise none is a boom in; 
rily. TTie first Russian «euJrr* armed in 1870 mam nT their 
•widen how. -rid iland. 

DAY SO .lltkumlnAdi t'Hir la*i rail on Sakhalin is in this 
northern rily. This » real frontier land, thr winter* arc hard 
and thr n-gitMT rrliei nn fi-Jlrn* Ju m hrri nj and tval mini'll". 

DAYS 21 ±2 « 23 .Aiwa 


You will find a peaceful and warm 
atmosphere on a first class expedition ship. 
On board facilities include accommodation 
for 110 passengers in 'outside air-conditioned 
cabins with shower and we. The cabins are 
located on three passenger deck- with the 
upper deck having large window-. 



I cabins are furnished in 
Scandinavian style. Facilities include a 
large lounge and bar. excellent lecture mum 
and library, a single-sitting restaurant with 
delicious meals prepared by our Swedish 
chef, swimming poof, sun and observation 
deck, shop, beauty parlour and clinic. 

An 'open' bridge policy makes this a focal 
point un the ship. Scandinavian officers and 
management ensure a smoothly run vessel 
and the caring Filipino crew is second 
to none. 

DAY 24 Fnrapovtovsk RrachinplhcKamiAialLa 
fVnrn-ulir w will dorm tart brrr fnr a £ niplii May. Today 
vr will rvptorr the rily bund"*) by Aiiu« Rrainp in !7W 

DAY 25 EVlropovknsk Kapltm-ihr hinli-rtanH. j iuiunli>n'> 
dram. See artier nlrjoan. the pijn- and hat -prints 
whidi support a unique rnlnpral -y-lrm. 

Dff StilVtropavimtWMusnni Fly unrr ibr.ShrrianTaipa 
on a day flight to UuMmriiai mrrniphL 

DAY H Mowow/London tinminf vi«il lo the hnmlin. 
liter lunch fly in landuii. arriving m ihr rariy riming 

PRICES PER PERSON 

Prim rnnpr From 12*19.* for in iMI-idr lira berth rahin lo 
£4700 Tut a t»v iw»m -uiti-. 

Price includes! Knuiumy air UairJ. 3 night- fir-t 1 1»», hotel 
in Brjjinf on full board. 2 night- IVuopminisk and 1 night 
Momwu on full biutd. 19 nights on WM'-alrdnuun Martin 
full board. ,hotr cuvrshnw trjn-frrv m-i-. °ur-i ,p,jLr«. 
nprdiiion Iradrtairpori taw. port laws 
Not included: Trawl in-uraoir frum £52. tip- hi -iiip - rim. 

HOWTO BOOK 

for mervaiions and further in formal inn. 
please ieli , phnneD7l-4D| 4732 


M 05 LL CflltDOHlfi LiniTfD 


11 QAASUES STREET, MAYFAK. LONDON W1X 7H8 
THBWJNE 071-491 4752 FACSlMtt£On-«C90B34 
2thCXJRB8OO-RJREANSWERPHONE07V355 1434 
ABTAC9794 
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Dracula a distant memory 
in rural Romania 


I T IS a rare pleasure In 
Britain now to see the traffic 
stop to lot a file of geese 
cross the road. In Transyl- 
vanian villages it happens 
more often. Their ungainly, over- 
long step gives the geese a comic 
waddle and they take their time. 
Out then life is rather less hurried 
in Transylvania. 

i arrived in Romania in the height 
of summer, over the border from 
Hungary: walking, hitch-hiking, rid- 
ing buses, trains and tractors and - 
once - a horse and cart. The sun- 
flowers were 6ft tall and the harvest 
was being collected. There is a grat- 
ifying timelessness in a scene of 
men and women pitch-forking hay 
into rounded stacks. Half a century 
ago, mention of Romania sent peo- 
ple ru nnin g for the atlas. All it was 
known for was its hardy peasant 
stock, gypsies and Dracula, 
although it was in fact one of 
Europe's most successful agricul- 
tural economies. 

If Romania was little known then, 
it has become notorious since - for 
the must violent of the eastern 
European revolutions: for the pitiful 
faces of orphans living in mon- 
strous circumstances and for Its 
grotesque leader, Nicolai Ceau- 
cescu. It was part of his unhinged 
vision for Romania to erase tradi- 
tional village life. 

in bis master-plan be would sim- 
ply bulldoze centuries-old villages 
and move the people into agro- 
industrial collectives, those hideous 
assemblies of concrete tenements 
that cluster round cities throughout 
eastern Europe. In a few years, with 
luck, the Romanians will remember 
Ceaucescu and his master-plan only 
as a bad dream. 

In the Mara Mures, the Carpa- 
thian uplands, the rolling hillsides 
are covered with orchards and pas- 
ture and the rivers are lined with 
willow. I admired all this from my 
perch on the wheel arch of a trac- 
tor, on which I had hitched a 
bouncy 10-mile ride. 

The driver dropped me at the 
edge of a village where 1 stumbled 
on a crowd of women dressed in 
headscarves and long skirts, stand- 
ing round an apple tree, all looking 
up into the brandies. A man waa 
clambering about. Periodically 
there was a drumming noise on the 
pavement as a shower of small 
apples bounced on the concrete. 


They pressed a handful on me. Life 
is simple, hard and poor. Winter 
must be another story, but in sum- 
mer the markets are frill with vast 
cabbages and melons. 

The Romanians are proud and 
rich in another sense, as a quick 
look at their homes reveals. The 
neat farmhouses of the Mara Mures 
are made from timber and overlook 
yards formed by barns. They are 
roofed with wooden tiles and 
wrapped with verandas shaded by a 
screen of vine leaves. 

The central decoration is the 
carved entrance gate. Two gateways 
sit under a miniature tile roof - 
one for vehicles, one for people - 
and they are carved with devotional 
care. 

A kaleidoscopic explosion of dia- 
monds, hearts, beading and inter- 
locking arrows leads out from the 


quick meal in which we were joined 
by the local boozer (unfortunately 
he spoke enough of every European 
language to say cheers mid be inco- 
herently boring), we made a break 
and went In search of somewhere to 
stay. 

We tried all the hotels and guest 
houses - nothing. The last two 
beds In the town turned out to be in 
a “mini-hotel", and were both in the 
same room. Gradually, I realised 
what I was letting myself In for. 

It would be the first time I had 
shared a room with honeymooners, 
that was for sure. But they had it 
ail arranged and we were installed 
before I could say: "Oh, don’t worry 
about me. I'll wander off to the next 
town in the dead of night.” So I 
made a couple of comments about 
being a heavy sleeper, ostenta- 
tiously put in some earplugs and 


James Henderson finds peace and 
tranquillity in the hills and 
traditional villages of Transylvania 


centre, like a rose window. At the 
edges, some are finished in rustic, 
saw-toothed simplicity, but others 
run In an elaborate series of kiss- 
curls and cresting waves. Elsewhere 
rope motifs are rolled like thick 
plaits of hair. 

These elaborate gates are still 
being carved. When they are newly 
glazed they are as attractive as a 
harvest festival display. 

I caught a lift with a pair of Hun- 
garian honeymooners. Close to the 
Ukrainian border, passing little 
herds of sheep that huddled 
together, heads down for shade, we 
came to the town of Sapinta, famed 
for its mayor who was quick to 
throw out all the communists after 
the revolution. It is also known for 
its graveyard, the Merry Cemetery. 

The orthodox crosses on the 
graves are decorated with bright 
illustrations. Here there is a milk- 
maid, there a forester and there the 
sad story of a four-year-old girl run 
over by a car. The style is naive and 
schematic. 

At the end of the day we arrived 
in the town of Sighetu MarmatieL, 
as the harvesters plodded heavily 
into town, their scythes and rakes 
hung over their shoulders. After a 


turned to face the wall Next morn- 
ing they treated me to breakfast 

Travelling south, 1 came to the 
heartland of Transylvania: whole 
valleys of vines and fields of maize. 
Hie farmhouses changed style and 
were now made or plastered brick 
with patterned beams inlaid, 
painted bright colours. For a while, 
they affected little turrets, like min- 
arets, but these soon vanished. The 
vine-screened balconies remained, 
however, as did the wells: weighted, 
angled poles with long necks are 
dipped to collect the water. 

For the first time f saw Romanian 
gypsies, or rather 1 heard them, for 
an uproar came from around the 
corner. Two women were screaming 
at each other and gathering their 
skirts for a set-to. Gypsy skirts are 
fuller and more brightly decorated 
than the e thni c Romanians 1 and 
suit their fiery temperament 

The menfolk sat dispassionately 
by, in long boots, breeches and 
waistcoats, only Intervening when 
the argument developed into an 
all-out fight 

I could not work out the cause of 
the row, but a moment later the 
woman who had lost the fight 
returned with a man carrying a 


pathetic human shape. He laid the 
bundle of clothes on the ground and 
she took care of him as they waited 
for a bus. She fanned the sick man 
and then, to my surprise, rifled 
through his pockets and took a cou- 
ple of notes. Then I hopped on a 
horse and cart and learnt no more 
about the saga. 

I found myself sitting among a 
Romanian family on the way bock 
from the fields for lunch. There 
must have been four generations 
present, fresh-faced seven-year-olds 
and their tanned, stubble-chinned 
uncles. A dog ran like a scoot about 
30 yards ahead, clearing the ground 
for them. They stopped and joined a 
crowd of other fanners who were 
resting under a tree. The sun was at 
its highest. 

They looked at me in mild sur- 
prise when I set off between the 
fields of neatly-trained hops. And 
well they might have. No doubt 
they do not see many Englishmen 
walk off into the midday sun. I 
chuckled and quietly resolved to 
keep a close eye on the dog, which 
was trotting beside me. 

Through fields of wheat and 
tobacco overflown by birds of prey, 
I reached the hilltop town of Sigl- 
soara. Emerging from a spooky cov- 
ered wooden stairway into medieval 
streets, I was surprised to be 
addressed in German. A little crowd 
of ladies was sitting outside a neat 
townhouse. We chatted for a while. 
They were ethnic Germans whose 
families had lived in Romania for 
centuries. 

I ate in a place they recom- 
mended, offered with a lugubrious 
chuckle - the Vlad DracuL The res- 
taurant is set in the house where 
Dracula himself was supposed to 
have been bom. I had forgotten 
about Dracula and Transylvania. I 
might have expected ghostly shad- 
ows at noon and craven peasants 
scuttling around, but the only sense 
of foreboding 1 had on my trip was a 
large number of single magpies. 
Dracula seems about as far from 
Transylvania as the mad Ceauces- 
cu’s plans. 

Instead, my memories are of a 
crowd of schoolboys illicitly strip- 
ping a plum tree and a large crowd 
of carts and people around the vil- 
lage threshing machine . . . and 
nearly being thrown out of a tractor 
trailer as it bounced to a halt to let 
a file of geese cross the road. 
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Transylvanian crucifix, Romania; Me In the country is simple, hard and poor but rich In Its cultural heritage 
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Skiing 
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etreats 


The Sales, Rental 
and Property Management 
Specialists 

on the French Riviera. 


Tel: (OIOJ3) 93 64 86 40 Call or Fax us today 
Fax: (01033) 93 64 00 80 for our Colour Brochure. 


CHAUET PARTIES IN TOP 


St. Anton, Courmayeur, verfoier, 
qV Zermatt, Wen gen, Men be!, Courchevel, 
Val d’lsere,Tignes. 

BEST VALUE; NO SURCHARGES 
Special Offer: One free lift pass per 
party of four 31 st Jan 
Chalet Marsala, Val d’lsere. 


WE&TBUttV TRAVEL LTD 


DORDOGNE 

A Special Place 


From Collage lo Chateau we 
have a superb selection of homes 
for rental, many with pools. 
Colour brochure: - 


TEL: (OUST) 53 34 $4 31 
FAX: (01033)53 (051 *3 
EngUi owned and Miffed 


H A N C E 

BEACH HQ 


H 


SM WEEXBD- HMnum Skiing. MHmum 
Tina 00 WoriU Z 3 and 4 dqrwMhandi in Am 
FmadiMpa. Td 03572 * 1636 . ATOC.2775. 


U.K, HOTELS 


A resort much maligned 

L EO LACROEX, ski how could I persuade a surly 1,500 in all - has certainly toy. “Well, mate," came 
racer and ski maker lift-operator to let me on to the enjoyed village life as well as response. 'It's just another 
extraordinaire, put it local lift In order to make the the ski slopes. In spite of Les tie truck." 
in a n utshell: “When 1 journey on skis rather than Menuires’ image the students m _ 


SOUTH AMERICA 


^fimM ■ Yu Vinirni Vmliiii^ rl 
IfAWSMA HOLIDAYS 


SPECIAL INTEREST 


SRI LANKA 


A weekj tour of mis 
paradise isCand, pCus a 
zueckjm. the Beach 


STRING FISHING, RIVER DUE, 
■STAR BANCHORY 
INVERY HOUSE 

wTOjI-jc.-.-. ir.J.'-: 1 . i: z-cr 

“ -J;N iri.rr'K:'.'- u:n:!cr, ’.x ! ir.J 
ir.-j;.-.-:; .n<,!y :.F"i : 
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To;.: : V- -17.2 
A tty - be: or Sm:!! Uvj-v Holjis 


roMlHM. IHMN18SS Willi 
I’l.l! ASLIU . IN LONDON 




LONDON M I /A HI in I UH It. 
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PASSAGE TO SOUTH 
AMERICA 

Wo ipcaaftsa in Inral to ihb aching 
Mil i m i i Pram VombkIA gpkkn 
Caribbean Beaches 10 die /mil 
frontier - Tion del Racgo. 

Call os on 071-602 9889 
Mm _ 

for our brochure VaV 


NEW ZEALAND 


TUSCANY CO AST, 
MONTE Argentario almost 
an island. Farm, marvellous 
sea views. 5 mins from 
unspoilt beach, iVahrs north 
of Rome. Tel: 081 994 2956 
Fax: 081 747 8343. 


NEW ZEALAND 

WHY NOT CRUISE THROUGH THE SOUTH 
PACIFI C ISLA NDS Tms WINTER? 

Let NZTIS lake jmi to pMTMflac. 

Retjnefl our bndne red make ymr dreamt came hue. 

# Matrtaomc A Cw Rani • Self-Drive Hobday* • Hutch A Molds • Fkrtx&yi 
• Encored Coach Tom • Trwri|»ne» • Guided Tuck* including (he MlMTIxk 
• Exdurfvc Lodges • TVcat A DecpSctKrilfag 

• EMcneafaawMiQia^AAirWtw2tarfMde SpecnU ata ta Riitbir»i Oca trel 

• Cnibei- Armed (be World aria to Pacific • Uoa Rugby Toorrf New Zobul 

NBWZEALANDTRAVEL STOBMATfON SERVICE 
* * * [dfel 94 M®WmRo»A Loudon W69H. 

Tel 011748 4*55 Hot 08 IMS 2274 


I NZT1S 


VILLAS, SELF-CATERING 


The Luxury Villa Specialists to Europe, 
Caribbean & Florida for over 31 years. 


For our new 1993 brochure call 

071 497 0444 


SKIING 



AVOID M25 
SKIING! 

Enjoy pro tuition & guiding 
in small groups. Ski Serre 
Chevalier, La Grave, Alpe 
d'Huez. 


L EO LACROIX, ski 
racer and ski maker 
extraordinaire, put it 
in a nutshell: “When 1 
was racing in America and 
people asked me where 1 came 
from, they said Les Menuires 
sounded like a huge pile of 
steaming manure." 

Regine Jay-Grillot, the 
resort's public relations direc- 
tor, who has quite a task on 
her hands, agrees there is a 
problem. “The English have 
difficulty with the word 'Afen- 
uires.'" she says. The French 
Olympic resort unquestionably 
has an image problem, even 
though the locals gallantly 
refer to it as “the smile on the 
face of the three valleys". 

“Hideous assembly of apart- 
ment blocks,” (Filofax's siding 
Travel File ) and “one of the 
ugliest blots on the alpine 
landscape” (The Good Skiing 
Guide) are among the least 
kind descriptions, albeit both 
written by the same man. 

If you throw in the unfortu- 
nate-sounding name, you start 
to wonder whether Les Men- 
uires will ever be taken seri- 
ously, especially when Its 
neighbours are as chic as Cour- 
chevel or as easyon-ttae-ear - 
and eye - as St Martin de Bel- 
leville. 

Well, my daughters, who 
arrived here for a family holi- 
day with all kinds of misappre- 
hensions and forebodings, say 
we have got it wrong. 

I am not going bo pretend 
that since my last visit the 
least attractive of the Trois 
Vall&s has turned from ugly 
duckling into white swan. But 
the valley is, after all, part of 
the most extensive ski area in 
the world which encompasses 
almost limitless permutations 
of supremely good skiing. 

Lucy Dicker, of Touralp. who 
had the daunting task of 
organising the British Univer- 
sity Ski Championships in Les 
Menuires this month, Is often 
heard to say. “Les Menuires is 
quite lovable really.” 

Well, she would say that But 
my daughters agree with her. 
But with day alter day of 
cloudless blue skies, excellent 
snow and superb skiing, Les 
Menuires can seem quite 
attractive. 

The new-found friendliness, 
encouraged during last Febru- 
ary's Olympics, still lingers.On 
my first day I needed to get 
from the satellite village of 
Reberty-les Bruy6res to the 
Menuires nerve centre at Le 
Croisette to pick up my lift 
pass. But, without the pass. 


how could I persuade a surly 
lift-operator to let me on to the 
local lift In order to make the 
journey on skis rather than 
walking or catching a n aaette? 

The first lift operator I 
approached not only gave me 
permission to use the chairlift, 
but also explained that 1 might 
have difficulty finding my way 
because it involved taking two 
more chairs before I would be 
high enough to cut across - so 
why not take the gondola? The 
prospect of finding two French 
lift operators prepared to be 
kind seemed optimistic. But 
the man checking lift passes at 
the gondola was equally help- 
ful and off I went. 

Ten years ago, when I had a 


1,500 in all - has certainly 
enjoyed village life as well as 
the ski slopes. lu spite of Les 
Menuires’ image, the students 
chose It for the British Univer- 
sities Ski Championships 
because “Val Thorens didn't 
have enough rooms, Val d’lsere 
was too expensive and Tignes 
will not have us back”. 

The giant slalom and slalom 
- long, tough, icy courses on 
man-made snow on the same 
slopes used in last Febuary’s 
Olympics - were dominated 
by Scottish Universities, 
although Southampton 
snapped their heels. Aberdeen 
finished third in the men's 
giant slalom. Michael Folkman 
from Edinburgh University 


Arnold Wilson discovers that , in spite 
of its image , Les Menuires has a 
lot to offer the serious skier 


similar problem In Tignes dur- 
ing a tour of the Tarentaise, a 
stubborn, lantern-jawed lift 
operator refused me one “free” 
ride out of the resort after I 
had inadvertently packed my 
lift-pass in my onward luggage. 

I was forced to ski all the 
way down to the road and hire 
a taxi in order to catch up with 
the group. This has changed in 
France. 

Val Thorens, the highest ski 
resort in Europe, and rather a 
desolate place, is trying to 
build its way out of its bleak 
image. Like Plain e and La 
Piagne, when the resort puts 
up new chalet blocks, they are 
built in a much more tradi- 
tional, attractive alpine style. 

Val Thorens now has a 
pretty alpine church in pink 
and copper. “We wanted to cel- 
ebrate our 20th anniversary.” 
said the resort's Tourist Office 
director, Francois Gros. a 
renowned climber and high 
mountain guide. “But in 
France you are not supposed to 
use public funds to build 
churches. So we got some pri- 
vate subscriptions and pre- 
tended it was going to be a 
village hall until the last min- 
ute - then we put the steeple 
up. We only finished it on 
Christmas Eve.” 

The serious skiers who 
patronise the swashbuckling 
slopes of Val Thorens and Les 
Menuires go there for the ski- 
ing rather than the architec- 
ture, but a little extra charm 
has not gone amiss. The huge 
army of university skiers - 


achieved a remarkable double, 
winning both the men’s events. 

'The Scots - the only British 
nation with any ski resorts - 
have long been a threat, so 
much so that, until this year 
the event was called the 
English and Welsh Universities 
Ski Championships, excluding 
Scottish teams. 

TTie focal point of the local 
skiing is the challenging La 
Masse, where 100 instructors 
parrying torches spelled out 

1993” on the mountainside on 
New Year's Eve, and Val Thor- 
ens’ Cime de Caron, where a 
big cable car whisks skiers up 
to more than 10.000 feet. When 
the cable car was first built, 
tne tourist office proudly asked 

a v V ?il ing Aust ralian skiers 
what they thought of the new 


toy. “Well, mate,” came the 
response, ‘It’s just another cat- 
tle truck." 

They were not far wrong. 
Skiers frequently moo good-na- 
turedly as they herd Into the 
150-person cable car. At the top 
a panoramic view extends deep 
into the distant Italian Alps 
and features the jagged slopes 
of La Meije. towering above 
Les Deux Alpes and La Grave. 

You can now ski oh from the 
Cime de Caron down into the 
beautiful and desolate Mau- 
rienne Valley. An excellent 
alternative route runs via the 
summer skiing area near the 
Pointe de Thorens, where a 
dra m atic, but not dangerous, 
traverse-cum-trudge of 20 min- 
utes or so brings you dose-fo 
the Col de Pierre Lory. 

From there a beautiful, 
sweeping and not too steep off- 
piste descent is perfect for 
carving out giant slalom turns 
on hard, wind-packed snow (or 
powder, If you are fortunate) 
all the way down to lunch at 
the Chalet de Plan Bo uche fc. 

Another classic descent from 
the Pointe de Thorens is 
achieved by hiking for half an 
hour or so up to a col behind 
the jagged Aiguille de Fectet 
and skiing 10 miles down into 
Me rib el. From here Cour- 
chevel, the most chic resort in 
France is only a quick (Queues 
permitting) up-and-over. 

■ My visit to Les Menuires 
and that of the students was 
organised by Touralp (UK), 1, 
Berghem Mews, Blythe Road, 
London WL4 OHN. Tel: 
071-602-1952. I stayed at the 
three-star Latitudes Hotel in 
La Bruyeres, which has an out- 
door swimming pool and skat- 
ing rink at the foot of the 
slopes. 
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MOTORING AND SPORT 


Ford prepares to 
take on the world 


Stuart Marshall on 

replacing the 10 

F ORD'S front-wheel 
driven, medium-sized 
Mondeo promises well. 
However, 1 shall not 
mow bow good it is 
until i have tried it. 

Mondeo makes an official public 
debut at Geneva Show in March 
ami goes on sale in Britain soon 
alter. It is the long awaited replace- 
ment for the 1 0-year-old Sierra 
that, in its earlier years, was top of 
the pops among UK fleet and retail 
buyers. 

No new model introduction can 
be more important to Ford, whose 
sales and market share figures of 
late have given joy only to Its com- 
petitors. If Mondeo’s on-road per- 
formance lives op to its promise on 
paper, it ought to breathe new life 
into Ford. 

U nli ke Sierra, whose avant-garde 
styling pat off many potential buy- 
ers until they got used to its jelly- 
mould shape, Mondeo could be 
called contemporary conventional 
or modem anonymous. From the 


the importance of the Mondeo which is 
-year-old Sierra in the fleet market 


front, its Escort kinship shows but 
from the rear, a Mondeo could as 
easily wear a Mazda or Toyota 
badge as the bine Ford lozenge. 

Mondeo is Ford's world car. It 
was developed in Britain and Ger- 
many and will be bnilt Is Europe 
(although not in Britain) and north 
America. Sierra appeared Erst as a 
hatchback, with estate car and 
saloon versions following on sev- 
eral years later. Bnt Mondeo is 
being launched as a frill range. 

From the start there will be four- 
door saloons, five-door hatchbacks 
and estates with 1 . 6 -litre, 1.8 litre 
or 3LO-litre, 16 -valve petrol engines 
(all made in Wales) or a 14 litre, 
Dagenham-made, turbo-charged 
and intercooled diesel. AH have cat- 
alytic converters. A 24-valve V6 
powered high performance version 
comes later. 

Among a long list of options on 
certain models are traction control, 
adaptive suspension damping, 
four-wheel drive, ABS brakes and a 
new US-designed and made auto- 


matic transmission. AH are lin^ 
to an on-board computer. 

Ford is equipping every Mondeo, 
from entry model to the smartest 
Ghia, with a driver-side airbag as 
standard. 

This is a bold move, deserving a 
rapid response from the competi- 
tion. If It does not. Ford will be at a 
price disadvantage. That is what 
happened when It made ABS 
brakes standard equipment on all 
the current Granada (Scorpio) mod- 
els. All other cars makers were 
expected to follow suit They did, 
but not for some years. Meanwhile, 
Ford had to grin and bear the extra 
cost. AM Hondeos have power- 
steering. side Impact protection 
and high security central locking. 

Prices will not be known for 
some weeks but an £11,000 to 
£19,000 spread seems possible. A 
fully-loaded, air conditioned, 4x4 
Ghia might even break the £20,000 
barrier. 

So far, I have only sat in a couple 
of Mondeos. The seats seemed com- 



Sierra’s successor, the Mondeo. Win it give Ford the break U needs? 


fortable, the controls well placed, 
visibility good and the boot roomy. 
My first' drive is keenly awaited. 
Ford says development teams have 
tested the car everywhere from the 
Arizona desert to the Arctic Circle, 
with special emphasis on ride and 
handling. I am sure they have. AH 
car makers do so. But can we be 
sure that Ford has got its new 
model right from the start? 

When I sample a number of Mon- 
deo models in the south of France 
soon, I shall be looking for some- 


thing I sincerely hope I will not 
find. By this I mean signs of a 
problem development engineers are 
well aware of, but one they have 
not been able to persuade the bean 
counters is Important enough to 
warrant money being spent on put- 
ting it right 

My memory of new Ford intro- 
ductions is long. I recall the ease 
with which a MkIV Zephyr wonld 
spin when tackling a roundabout in 
the rain, until Avon came to the 
rescue with a tyre possessing real 


wet grip. The original Granada 
made back seat passengers sick at 
the press launch because its inde- 
pendent rear suspension was too 
soft The first front-wheel driven 
Escorts skittered sideways when a 
rear wheel fell into a sunken drain 
cover or pothole. This was fixed by 
a minor suspension redesign. An 
aerodynamic fault resulted in the 
original Sierra feeling unstable in 
motorway cross winds. It was soon 
corrected. 

More recently, refusing the engi- 


neers the power assistance they 
wanted for the fat-tyred XR2i’s 
steering made it heavy to park, less 
sharp than it should have been on 
corners. And the raspberries the 
latest Escort received at Its launch 
were deserved: it was a soggy, lack- 
lustre car. Bnt wi thin two years, it 
had been transformed. 

Lately, Ford has not been having 
an easy ride in Britain. It is time it 
had a break. If Mondeo fully lives 
up to its promise and the price is 
right, it probably wilL 



Cricket 


Imperious Lara knocks 
Border’s plans into a spin 


Hitting bade Brian Lara’s Innings ol 277 ra»od the West India* hi Sydney 


F OR the third con- 
secutive year, the 
annual Test match 
at the Sydney 
Cricket Ground 
faded into a draw, but not 
without destroying a couple of 
long-standing myths. 

By the time Brian Lara 
wrapped up the match on 
Wednesday afternoon with a 
couple of overs of wobbly leg- 
spin - including a googly 
which the hapless Mark Taylor 
fail flri to pick up — Australia 
and the West Inches had racked 
up 1,226 runs, in spite of fre- 
quent interruptions for rain. It 
was a heart-stirring display 
batting exhibition, which 
included six 50s and three cen- 
turies, capped by Lara’s impe- 
rious 277, widely lauded as one 
of the best knocks ever seen at 
Sydney. 

For those with a taste for 
history (which means almost 
all cricket watchers) it con- 
jured up images or the golden 
age of batting between the 
wars, when Bradman and 
Ponsford, Hammond and Sut- 
cliffe piled up so many tower- 
ing scores. Lara’s innings, in 
particular, announced the 
arrival of a great talent, fit to 
be spoken of in the same 
breath as masters such as Sir 
Garfield Sobers and Vivian 
Richards. After Lara passed 
250. when it seemed almost 
impossible that any of the toil- 
ing Australian bowlers could 
remove him, Sobers' record 
Test score of 365 not out 
(against Pakistan at Kingston 
In 1957} seemed doomed to ML 
Fittingly, it took a brilliant run 
out by Damian Martyn to send 
the modest 23-year-old back to 
the pavilion and a standing 
ovation they roust have heard 
in Trinidad. 


Lara's achievement was all 
the more astonishing given the 
circumstances in which it was 
made. The West Indians came 
to Sydney one down in the five 
match series, having drawn in 
Brisbane and lost in Melbourne 
(mostly because of their abys- 
mal catching.) After losing the 
toss, captain Richie Richardson 
watched Alan Border's Aus- 
tralians score 503 for nine 
declared, followed by the rapid 
removal of Desmond Haynes, 
the veteran West Indies 
opener, and Phil Simmonds, a 
heroic centurion in Melbourne. 
Richardson and Lara came 
together at 31 for two, facing 
what seemed like certain 
defeat They parted at 324 for 
three, when Richardson mis- 
timed a pull shot off the big- 
hearted trundler Merv Hughes 
and was caught in the deep for 
109. From there, it was all 
downhill for Australia as Keith 
Artburton chipped in with 47, 
and Jimmy Adams with a 
painstaking 77 not out 

It was, of course, not sup- 
posed to happen that way. Aus- 
tralia's game plan was built on 
two beliefs about the West 
Indies which have acquired the 
status of received truths: they 
cannot play spin, and their 
heads drop when things are 
going badly. 

Border's team bad two spe- 
cialist slow bowlers, and Peter 
Leroy, the Sydney grounds- 
man. prepared a brown strip 
which looked guaranteed to 
uphold the SCG's reputation as 
a spinners' paradise. 

Richardson, relying on all- 
rounders Adams and Carl 
Hooper for spin, could only 
echo Cast bowler Ian Bishop’s 
plaintive cry of “Where's the 
grass?" when he saw the pitch. 
Richardson was too polite to 


Rugby Union /John Hopkins 


Old-fashioned friends at the Park 


iad a penny for every 
I was asked to name 
Eavourite golf course 
i I could probably 
buy a new set of 
dozen balls and have 
ce left. No one, bow- 
ts to know winch is 
trite rugby club. So 
won’t ask, I will tell 
Rosslyn Park, 
ihy has nothing to do 
ive in north-east Un- 
islyn Park are in 
it London. It has 
lo with where I feel 
fortable. Harlequins 
nart, Blackheath not 
1 enough and Wasps 
lit to find, out there, 
e, in north-west Lon- 
ides, I always feel 
I pass in the lee of 
a stadium I associate 

3 o pr* said that love 
nd friendship closes 
am blind to Rosslyn 


motors 
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Park’s faults. The pitch has a 
slope and parking is poor, inad- 
equate for the days when 
Leicester, Northampton and 
B a th arrive with their coach 
loads of supporters yelling 
“oggy. oggy, oggy”. But in the 
grand scheme of things does 
this matter? They do the best 
after-match sandwiches of any 
first-class club, serve the stron- 
gest caps of tea and the 
warmth of their welcome has 
to be experienced to be 
believed. 

Sadly Rosslyn Park are tum- 
bling down the leagues faster 
than a man sliding oe a patch 
of ice. Relegated from the first 
to the second division last sea- 
enn they are now in imminent 
danger of falling In to the third 

division. Why is this? 

A simple answer might be 
old-fashioned morals. They will 
not pay players nor are they 
prepared to offer the sort of 
financial incentives available 
at other clubs: cars, h^p with 
mortgages, that sort of thing. 
Players join other firstclass 

clubs and use them as a flag of 
convenience. They stay a 

while, of their best and 
then leave. These bb ifflj the 
eteolos of the game. Not to put 
too fine a point on it, they are 

"St rather different at Ros- 


slyn Park where the players 
receive only legitimate 
expenses and must pay an 
annual subscription of £60 and 
buy their own club ties. 

Rosslyn Park have some sim- 
ilarities with the Jesuits. Once 
they have got you, they have 
got you for life. I had not been 
to Priory Road for at least a 
decade when I went to watch 
Rosslyn Park play Northamp- 
ton In 1991. Yet the moment I 
entered the ground and walked 
past the small wooden hut 
where the programmes were 
on and tickets had to be 
bought, it was as if I had never 
been away. 

Rivulets of beer slid over the 
clubhouse floor and discarded 
crisp packets floated on them. 
Noisy supporters stood on the 
grass between the clubhouse 
and the pitch. Beaming beatifl- 
cally over this scene was Andy 
Ripley, the former England 
number 8. wearing his famous 
rimless granny glasses. 

‘ Ripley was just one of the 
former players i came across 
on that and subsequent visits 
to the Park. Bob Mordeli the 
ex-England flanker who went 
to play rugby league, was back 
at his old dub. So was Steve 
Tiddy, the darting wing who 
leaned so far forward when he 
ran he looked as though he 



Rock on chaps: Andy Ripley in his 
playing days at Rosslyn Park 

would fall on his face. 

And there in the front row of 
the wooden stand was the crag- 
gy-faced forward Phil Keith- 
Roach, who joined Rosslyn 
Park when he was 13 and only 
stopped playing for the club 
when he was 42 because he had 
broken his neck. As I drove 
home that night I reflected 
tha t it was reassuring how lit- 
tle had changed at Rosslyn 
Park in recent years. 


“We are in a new era money- 
wise and in terms of amateur- 
ism and I am not sure that we 
have taken to it easily or natu- 
rally," said Keith-Roach last 
week by way of explanation for 
Rosslyn Park’s plight. “Per- 
haps we have been a bit slow 
off the mark. We haven’t 
known how to play this 
recruitment business. It is still 
a lovely dub and our aims and 
ambitions are high. We have 
never been big on expenses 
and freebies because we have 
never had the money." 

Rugby in 1993 is not the 
game it was in 1987. The suc- 
cess of two World Cups, the 
rise of leagues, the irresistible 
surge towards the best players 
making money from it, the 
new laws, all these have 
changed the game more in the 
past five years than in the pre- 
vious 25. 

Rosslyn Park have made a 
distinguished contribution to 
rugby for more than 100 years 
not least in organising the 
national schools sevens each 
spring. If the game at the high- 
est level loses dubs with their 
distinctive appeal, the game 
itself will be the poorer. Long 
may Park As Ripley, the club 
chairman, said in his speech at 
the centenary dinner “Rock on 
chaps, rock on.” 


say so, but he will not have 
foiled to notice that the West 
Indies pace attack has been 
blunted by grassless wickets in 
all three Tests so far. This may 
not be in Australia’s long term 
interests, since the next Aus- 
tralian tourists in the Carib- 
bean are likely to find them- 
selves batting (or more likely 
ducking) on the greenest wick- 
ets they have ever seen. But it 
did appear, when the captains 
walked out on Saturday, that 


Kevin Brown 
watches some 
myths debunked 
in Sydney 


all Border had to do was win 
the toss and score as many 
first innings runs as possible 
before unleashing his spinners 
on a crumbling wicket. 

Border duly won the toss, 
and Australia got wbat looked 
like enough runs, thanks 
partly to a sparkling 100 from 
Steve Waugh. But the script 
went wrong when Richardson 
and Lara, refusing to bow to 
seemingly inevitable defeat, 
treated Greg Matthews’ flat off 
breaks and Shane Warne's 
more flighted leg spin with 


equal disdain. The manner of 
the result will give great heart 
to Richardson's young team, 
which is rebuilding after the 
recent retirements of stalwarts 
like Richards, Gordon Green- 
idge, Jeff Diyon and Michael 
Holding. Wes Hall, the fast 
bowler who played for the 
West Indies in the 1960s. 
watched part of the match and 
was moved to comparisons 
with Clive Lloyd's inexperi- 
enced 1975 / 76 team, which 
was thrashed 5-1 in Australia 
but went on to become undis- 
puted world champions. 

The experience will have 
been less uplifting for the Aus- 
tralians, and it must have been 
particularly difficult for 
Warae, who finished with one 
wicket for 116 off 41 overs - his 
single scalp the wicket of the 
struggling Hooper, who contin- 
ues to promise more than he 
delivers. However. Warne may 
benefit in the long run if his 
failure lowers the expectations 
raised by his seven for 52 in 
Melbourne. That performance 
made him the latest candidate 
for the mantle of Clarrie Grim- 
mett, the best in a long line of 
match-winning Australian leg- 
spinners the last of whom was 
Richie Benand in the 1960s. 

Warne did not bowl badly in 
Sydney, and at the age of 23 he 
has plenty of time to perfect 


the leg-spinner's art. perhaps 
the most difficult in the crick- 
eting lexicon. Already, for 
example, he is sufficiently con- 
fident to bowl the “Clipper," a 
delivery which Grimmett prac- 
tised for 10 years before he 
dared bowl it in a Test. 

However, Sydney has raised 
two big question marks about 
the slow men: will Warne’s 
promise fade on less accommo- 
dating pitches in New Zealand 
and England later this year, 
and why does the West Indies 
no longer produce spinners of 
the calibre of Lance Gibbs, 
Sonny Ramadhin and Alf Val- 
entine? The first question will 
be answered soon enough: the 
second seems destined to 
remain a mystery. 

The teams move on to 
Adelaide and Perth with the 
West Indians requiring one vic- 
tory to even the series and 
retain the Sir Frank Worrell 
trophy. Both venues are likely 
to offer more pace and bounce 
than the lifeless Sydney pitch, 
giving hope to the West Indies 
that their quick bowlers can 
finally match the increasingly 
confident batsmen. The Aus- 
tralians, deprived once again of 
the injury-prone Bruce Reid, 
will be hoping for further fire- 
works from Warne. But they 
may be bard pressed to hold off 
the resurgent visitors. 



Only ExerSkier gives 
you a total-body workout. 

Treadmills, exercise bikes 
and stairsteppers only 
give you half 
the workout. 

While most 
exercisers ignore 
the muscle groups 
in your Ixick, chest, shoulders 
and arms, ExerSkier 15 * exercises 
all the major muscle groups in both 
your upper and lower Ixxly. J3y 
doing this, ExerSkier quickly elevates 
your heart rate to the fitness-building 
level, burning more 
calories than any 
other type of aerobic 
exercise machine. 

Why settle for 
less than a 
tota 1-1 >ody 
workout? 
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Sales stamina 


brings home 
the goodies 

Lucia van der Post tracks down some unusual and 
inexpensive items for around the house 


N O REAL New 
Yorker, they 
say. ever buys 
retaiL Shopping 
for discounts, 
for bargains, for end-lines, is a 
city sport and one that New 
Yorkers seem singularly well- 
equipped to play. Here bargain- 
time is a moveable feast and 
the best of the prizes go to the 
fleet of foot 

For those in an economical 
mood, suffering from wbat my 
son calls Post-Purchase Depres- 
sion. now is as good a time as 
any to stock up on some of the 
things you need for hearth and 
home. 

The Curtain Exchange, for 
those who have not yet discov- 
ered it. is well worth visiting if 
you are In the market for cur- 
tains, blinds and other fabric 
accessories. The company sells 
top quality, second-hand cur- 
tains at good prices and the 
branch 1 have visited (133 Ste- 
phendale Road, London SW6) 
always seems to have a vast 
range in a wide variety of 
styles, it has just opened its 
tenth shop in Par bold, Lanca- 
shire. but for details of your 
nearest branch you should tele- 
phone 1)71-731-8316. 


Crucial Trading of 77 West- 
bourne Park Road, London W2 
and 4 St Barnabas Street. Pim- 
lico Green, London SWl, 
always a good source of splen- 
did, relatively inexpensive 
door coverings made from sea- 
grass, jute, sisal and coir, and 
now has a sale in which some 
of the ranges are reduced by 25 
per cent and more. 

It also has two splendid new 
ranges of floor-coverings - co- 
ordinated runners, broadlooms 
and borders in jute in sophisti- 
cated colours at £9.99 a square 
yard <£11.95 a square metre) 
and some pure wool flat weave 
carpeting in white, beige, pale 
chestnut, pale green, dusty 
pink and yellow at £20.75 a 
square yard (£24.75 a square 
metre). 

Klngcome Sofas of 302-304 
Fulham Road, London SW10. 
makers of luxury sofas, are 
offering 20 per cent off all their 
designs - sofas are made to 
individual measurements and 
design and there is 20 per cent 
off the fabric as well. 

Global Village, purveyors of 
astutely-gauged ethnic furni- 
ture and furnishings to sophis- 
ticated Westerners, is offering 
33 per cent off all its stock and 


75 per cent off some of 1L There 
are now ll shops, including the 
main one at 4r5 Queen Street, 
Bath, and the London one at 
247-249 F ulham Hoad, London 
SW3. 

Finally, if you do not have 
the stamina for the sales and 
prefer to do your shopping in 
the year-round factory shops 
and cut-price stores, it would 
probably be worth your while 
taking out an annual subscrip- 
tion to The Good Deal Direc- 
tory. 

Published 10 times a year, it 
lists most of the 1,300 factory 
shops selling everything from 
designer clothing by such 
names as Nicole Far hi, Janet 
Reger. Burberry and La Perla, 
to cut-price carpets by Axmin- 
ster, china by Royal Doulton, 
and fabrics by well-known 
names. 

It also lists the annual char- 
ity sales and the dress agencies 
selling nearly-new clothing by 
designers ranging from Chanel 
to Valentino. 

The Good Deal Directory 
costs £15 from The Value for 
Money Company T.rwiiterf, Free- 
post (SW 6037). London SW10 
9YY or order by telephone on 
071-352-8076. 




Craftsmen’s way out of the woods 


I T HARDLY needs saying that craftsmen 
today are hungry for work and so there 
could hardly be a better time to think 
about commissioning something Special- 
Order times at the moment are shorter than 
ever, designers keener and ever-more ingenious 
at finding ways of keeping quality up and 
prices down. 

Two workshops that anybody in need of 
an unusual piece might find worth investigating 
are Rhode Design and Simon Stocker. Rhode 
Design’s new range, The Boston Collection, 
(above) is based on the American country 
look and is well priced. The shelving unit 
on the right, for instance, is £275 (ready-painted 
and including VAT) while the sideboard is 
£475 and the blue and gold cotton rug or 
“throw”, 4ft by 6ft, is £55. 

Although these pieces can be seen and bought 
at Rhode Design’s showroom at 86 Stoke 
Newington Church Street. London N16 OAP, 
(TeL 071-2753261), the workshop's speciality 
is furniture made to special order. 

Some readers may remember its 
Shaker-inspired kitchen collection which was 
featured last year. A hand-made, specially 
designed kitchen, painted in the colours of 


your choice (it has a marvellous range of 
traditional earth pigment paints) can be had 
for roughly the same price as an off-the-peg 
kitchen from one of the multiples. 

As well as making to order anything a 
customer fancies. Rhode Design also stocks 
a limited range of furniture which Brian Innes. 
the artist, has embellished with his pa ipting - 
Other pieces can be painted to order. 

Simon Stocker, whose dressing-table and 
stool in American ash is photographed left, 
also makes furniture to order. He has found 
that, in these tough times, budgets are smaller 
and more carefully considered. As a result, 
Stocker has devised simpler, less expensive 
ways of producing fine work. He is, for instance, 
building a kitchen using plywood and he has 
found that by cutting an edge off at an angle 
he can produce decorative handles. “It is simple 
and it is cheap," he says. “One of the things 
more and more customers are looking for.” 

■ Although he works mainly in wood, glass 
and metal are sometimes incorporated. Contact 
Stocker Furniture, 191-197 Archway Road, 
London N6 5BN, Tel: 081-341-7322. 
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Cookery /Philippa Davenport 

Fat cats 


start here 


C HRISTMAS has 
taken its toll. The 
bathroom scales dic- 
tate that salads - 
and little else - go on to my 
menus this week. The weather 
suggests otherwise. I suppose 
that means I shall have to take 
a lot of distasteful exercise to 
keep warm. What a helluva 
way to begin the new year! 

Well, here goes - though if I 
do not succeed in shedding sev- 
eral pounds quite quickly. I 
may be forced to settle on 
being a fat cat for 1993. 

TREVISO SALAD 
If you boast an Imaginative 
local greengrocer, ask for rosso 
di Treviso, a winter salading 
grown in the Veneto, available 
from November to March. It is 
also cultivated in France: 
French imports are labelled 
“Trevisse". 

Rosso dl Treviso is a remark- 
ably handsome plant with tall, 
tapering, cos-like leaves, tulip- 
streaked with deep red, and it 
is much more interesting to 
bite into than red whitloof 
chicory from Holland or the 
common cabbage-shaped radic- 
chio of Chioggia - though 
either of these last two can be 
used as substitutes. 

To make a dark and beauti- 
ful salad with rich colouring 
and a mixture of earthy, sweet 
and slightly bitter flavours, 
first shred two crisp heads of 
rosso di Treviso (their com- 
bined weights will be %lb to 
lib) into a salad bowl. 

Add a good quantity of 
cooked and cubed beetroot, 
home-cooked for preference, 
though shop-bought will do, 
providing it is plain-steamed 
and vaccuum -packed, not, 
repeat not, the acid-sozzled 
sort. Add a handful of seeded 
raisins and sultanas soaked in 
vinaigrette dressing made with 
balsamic vinegar, and add 
extra dressing as necessary to 
lubricate the shredded leaves. 

Take a handful of thick 
crusts from good white bread, 
reduce them to very coarse 
crumbs, turn them in a little 
olive oil to moisten lightly, 
then fry them until very crisp. 
Scatter them into the salad 
bowl and add a grinding of 
black pepper. Mix quickly and 
serve while the crumbs are 
still toasty. 

FRUIT & LEAF SALAD 
A healthy tonic of a salad, this 
is best if the ratio of fruit to 
leaf is high. Clementines are. 
in my view, decidedly superior 
to satsumas and they have the 
virtue of being seedless. 


Slued a little Chinese leaf into 
a salad bowl, preferably from 
the stalk end If you share my 
preference for crisp bite over 
floppy leaves. Add the same 
quantity of frizzy endive, snap- 
ping the greenery into short 
lengths, a handful of lambs’ 
lettuce or the contents of a box 
or two of mustard and cress. 

Dress with sea salt, black 
pepper, orange juice and zest 
and a mixture of olive and 
hazel or walnut oiL 

Then add lots - I mean lots 
and lots - of clementines, sim- 
ply peeled and divided into seg- 
ments. Add, for good measure, 
a few kumqnats. thinly sliced, 
if you happen to have some left 
over from Christmas, or the 
flesh of a pink grapefruit, ruth- 



lessly stripped of all pith and 
membrane. The main thing is 
to include plenty-of citrus. 


COLLEGE SALAD 
This is so called in acknowl- 
edgement of Mark Twain’s 
description of cauliflower as 
cabbage with a college educa- 
tion. I get the impression 
Twain was no fonder of cauli- 
flower than President Bush of 
broccoli Perhaps this is a more 
palatable way of serving the 
vegetable than Twain was used 
to. 

Divide' a fine, firm cauli- 
flower into sprigs and steam 
untfi just tender. Meanwhile, 
make a vinaigrette dressing in 
a shallow dish, using l% to 
two tablespoons of olive oil and 
Vt tablespoon of sherry 
vinegar. 

Put the cauliflower, cooked 
and blotted dry. into the dress- 
ing and turn it to coat it fully. 
Leave for five minutes to con- 
tinue absorbing the vinaigrette 
and to cool somewhat, turning 
the sprigs once or twice. 

Chop coarsely one large or 
two small bunches of water- 
cress. Add the greenery to the 
cauliflower and toss again. 
Toast a generous, mixed 
handful of pumpkin and sun- 
flower seeds in a dry frying 
pan and sprinkle the seeds 
over the salad just before 
serving. 
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Shoppers’ chance to buy more 
than they had bargained for 


I F IT is January, it is 
sale time. The rush is 
on, the 'stores are full. 
Britons ail over the 
country are taking part 
in the annual ritual of scrum- 
maging through the rails for 
the magic garment, the must- 
have accessory, in the hope 
that it comes into that elusive 
category known as a bargain. 

But perhaps this is the year 
to rethink your strategy. 
Instead of homing in on the 
cheap and cheerful, of coming 
away with a handful of gar- 
ments that are quite good 
value but not very special, why 
not blow all you have to spend 
on something truly special? 

Adopt some inverse psycho- 
logy. Be prepared to spend 
more than usual. Go to the 
shops with the idea of buying 
something that will last you a 
lifetime, something special, 
something timeless that you 
will treasure. If you get it 
right, the pleasure of wearing 
it will be with you long after 
you have forgotten how much 
it cost. 

Imagine that you were to 
spend up to £1,000 or even 
more on just one item which, 
every time you put it on. made 
you feel wonderfuL It could be 


a longed-for coat with swish 
and swagger, an evening dress 
that could take you anywhere 
or a knock-out day-time suit 
Take coats. The Loewe sale, 
at 130 New Bond Street, for 
instance, is full of unique 
designs. The most striking 
Include a suede swing coat 
with fox fur collar, new-buck 
leather and Loewe emblem but- 
tons. reduced to £1,113 from 


£1,590. Then there is a lamb- 
skin, three-quarter length wrap 
. coat with belt, similar to suede 
' on the outside with soft fur on 
the inside, now £L245 reduced 
from £1,780 - soft as butter, 
light as air, made from all one 
skin in honey, rose pink or 
chocolate brown. Or there is a 
silk puffa three-quarter length 
coat, with a fox fur collar - 
something you could dress up 
or down for any occasion and 
reduced to £756 from £1,080. 
And last but not least, the dou- 


ble-breasted 100 per cent cash- 
mere coat with velvet collar 
that at £860 reduced from 
£1,720 seems like real invest- 
ment dressing. 

Aquascutum in Regent 
Street has its sale now in full 
swing and also offers a range 
of its seasonless tweed coats 
with raglan sleeves - they 
have a slightly flared fit with- 
out any pleats or vents at the 


back and are now £275, 
reduced from £475. There are 
some pure wool, dou- 
ble-breasted red coats with flat 
gilt buttons and raglan sleeves 
reduced from £349 to £250. 

For Callaghan Cans, Liberty 
of Regent Street has a 
three-quarter length cashmere 
and wool coat designed by 
Romeo Gigli in midnight blue 
only, with revere collars and 
beaded cuffs, reduced from 
£789 to £384. 

One stunning evening or 
cocktail dress can do wonders 
for the morale. There must 
have been a time when you 
have peered into your ward- 
robe and discovered that you 
have nothing to wear. The 


acquisition of one beautiful 
dress can solve the problem. 
Yves Saint Laurent at 135, 
Bond Street, for example, has a 
wide selection, the most eye- 
catching being a consummate 
long, black velvet and silk 
evening dress with sash: 
reduced from £1.030 to £395. 

Next door to YSL, Valentino 
is taking 60 per cent off even- 
ing wear from previous sea- 
sons’ collections and between 
40 and 50 per cent off this win- 
ter’s collection. There Is, for 
instance, a brown linen and 
black silk evening dress with a 
large bow that sits just below 
the neckline and suitable for 
any dinner or formal function. 

Alternatively, if you prefer a 
dress with a touch more dar- 
ing, there is a black silk and 
velvet number with a back but- 
ton fastening. Both are reduced 
from £1400 to £440 and either 
would add class to any ward- 
robe. 

Ralph Lauren of 143 New 
Bond Street begins its sale 
today. Here there is an evening 
dress worth blowing the bud- 
get for - a black tulip split, 
strapless cotton and silk affair 
from the New York collection 
which has 50 per cent off, 
reduced from £940 to £485. 
There is also a plain silk, strap- 
less, bodice-hooked dress, with 
a satin strip down the side, 
which was £335 and is now 
£234.50, a worthwhile reduction 
of 30 per cent 



The Harrods sale started on 
Wednesday and it is worth get- 
ting there as soon as you can. 
For those who move in seri- 
ously dressy circles. It has a 
full, multi-colour sequlnned, 
above-the-knee sleeveless num- 
ber with a scoop neck by Oleg 
Cassini, reduced to £199 from 
£349. There is a full-length ver- 
sion with fewer sequins for 
those who prefer a less dra- 
matic style, down from £649 to 
£389. 

Finally, for that special even- 
ing that we an hope for - a 
Ben Di Lisi crushed velvet, 
full-length column dress with 
buttons from the centre of the 
neck-line to the ankle, reduced 
from £399 to £199. 

Lastly, something elegant for 
the day. YSL have some mar- 
vellous reductions on their 
suits. For instance, a black and 





SALE 


Fbmflf Ralph Lauren 

143 NEW BONO STREET- LONDON Wl 
(071) 491 - 4967 


Country style Pine Furniture 
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EXTRA DISCOUNT VOUCHER OFFER 



The best sale bargain is perhaps 
obtained by blowing all you have 
to spend on one special „ timeless item, 
argues Sasha Jensen 



white dog-tooth check, sin- 
gle-breasted wool blazer which 
was £1,135 is now £717. It has a 
plain skirt to match that falls 
just under the knee - down 
from £285 to £185. There are 
some pin-stripe wool suits with 
wide lapels and bold silver but- 
tons with skirts to match: 
reduced from £1.070 to £642. 

Ralph Lauren stock some 


wiuurea, twill wc 
pie but spruce single-t 
jacket, which was £440 
£308 - matching trom 
reduced from £195 to 
while the matching ab 
pee skirt is £80.50, i 
from £115. 

For those who lo 



FASHION smashers from 
Loewe, 130 New Bond 
Street, London Wl. (Far left) 
Sasha Jensen models a 
three-quarter length, 
lambskin wrap coat with 
belt Lined with soft fur, it 
is now £1,245, reduced from 
£1,780. (Left) This padded 
sifk three-quarter length 
coat with fox fur collar is 
reduced from £1,080 to £756. 
Pictures: Tony Andrews. 


Ralph Lauren also has a ran 
of double-breasted, hackL 
style jackets at £34650, doi 
from £495, with a skirt 
match reduced from £130 
£91. 

Byblos, another great lat 
often beyond one’s reach 
normal times, has some horn 
check, wool, single-breast 
jackets with patch pockets 
Harrods sale - down to £2 
from £365. There Is a co-ordin 
ting pair of blonde-coloun 
ski-pants which flatter tl 
jacket at £195. down to £115. 

Marella at Harvey Nicho 
offers a charming, tuxedo-ljj 
suit with a single-breasti 
blazer in 100 per cent virg 
wool, with shiny jet buttoi 
and a matching knee-Iengl 
skirt with a slit at the bac 
(£145 from £290). 


THE ULTIMATE GIFT 
from 

The Antique Wine Company 

fine v intage wjpe from Ac year of 
. recipient* With. accompanied by an 
"f*"" 1 from the exact 

•lay of both, presented in an (sigravcd 
PW««>«ion ace. Woddwide Delnwy. 

Call or f« ns witii the date of 
binh on UK tel; ( 0827 ) 64174 or 
r«* ( 0827 ) 64175 or fas toU Tree 
from the USA on i 800 827 71 S 3 


HOPE’S SHOES 

3 *" Starts 901 January 



33 Amwn sue*. Ed 

Tel 071 8332387 
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PERSPECTIVES 


D uring the frost, i 
"*?. be ? n pIa *' n e 

with shapes and 
marking out possible 
. gardens on a vacant 

-'STth^ ? t turf -, Th ® idea is so 
old that it ranks as historic, but 1 
would not call it anyone’s "heri- 
rage . It IS not peculiar to my fcun- 
3y, our ancestry or our country 
It is ever-so-1993 and sans fnm- 
neres. gardeners all over the Medi- 
Sj™!®®* 1 w » re P 1 ®^^ with it too 
En , gUsh gardening was 
special. It involves a series of rect- 
angular beds whose straight edges 
do not align exactly but project and 
recede In various patterns. Their 
shape can be endlessly varied dur- 
ing planning by the use of lines of 
smug marking the possibilities of 
the ground. 

This cat’s cradle of rope and 
twine is not so much a blueprint as 
a greenprinL Its formal pattern is 
■ going to define a space in which I 
intend to grow vegetables, a few 
herbs and currants: there is a point 
nowadays in growing your own, as 
the new varieties of blackcurrant 
will fruit very well in early autumn. 

Such a pattern does not have to 
be a plot for vegetables. It could just 
as well be the design for a small 
front garden, a terrace or a series of 
beds in which to grow tulips, forget- 
me-nots and summer flowers. What- 
ever your intention, be sure to 
observe one cardinal point: do not 
make the beds and paths too nar- 
row. If your plan is to walk round a 
for ma l pattern, you do not want to 
feel as if you are visiting one of 
those mini- villages, laid out for chil- 
dren and parents in need of outings. 

For any purpose, you need a firm, 
smart edging: for this reason, I have 


Gardening/ Robin Lane Fox 

The noble art 
of boxing 





described my experiments as green- 
Almost everybody knows 
that a pattern of small, formal beds 
can be edged with little bushes of 
evergreen box. There Is only one 
form for this job and its nursery 
name is buxus suffruticosa. You 
will see that 1 t hink it is unsur- 
passed. 

Those who disagree say that box 
edging is a borne for snails and 
becomes too leggy. I have never 
found it to be a safe haven for pests 
and it will never be leggy if you clip 

‘Cotton lavender 
sounds adventurous , 
but as an edging, it 
shoidd be avoided ' 

it properly in June. Even if you do 
not, you can restore old box by 
replanting it more deeply so that all 
the bare stem lies below ground. It 
will then grow away at its new 
level. 

None the less, gardeners are curi- 
ous, changes are seductive and we 
all like to t hink of something new. 
What else will frame a flower bed as 
a neat edging at a height of about a 
foot? I can think of six candidates, 
unless you wish to include painted 
boards or lengths of whalebone, 
both of which were recommended 
in antique English gardening books. 
In my view, they can stay there: 
nowadays, we can do better. 

My six alternatives are lavender, 
cotton lavender, hyssop, germander, 
parahebe and sarcococca. Each has 
its merits which the books will 
describe to you. but if you are 


ordering enough to edge 50 or 60 
yards of flower bed, you need to 
know the other side. 

Nobody could complain about lav- 
ender in (lower. The best form for a 
low edging is the dark Hidcote vari- 
ety which has very silver leaves. It 
makes an edge which is not too 
wide and it is extremely cheap 
because anyone can root it from 
cuttings taken between April and 
September. However, it is not ideaL 

Lavenders die out after several 
years and Hidcote becomes bare in 
places, like every other variety. In 
winter, it looks wretched. Laven- 
ders develop an armoury of dark, 
spiky growth which is chilly and 
drab out of season. Box. meanwhile, 
is a lovely shade of green, enhanced 
by white frosts. 

Cotton lavender, or santoiina. 
sounds silvery, fluffy and adventur- 
ous, but as an edging, it should be 
avoided, it makes a very broad 
bush, even if you clip it back to the 
old wood. Unlike box, it will not 
stay neat and level; it dies in the 
middle and its yellow flowers are 
beastly, ft looks much better in a 
big bed, either by itself as a con- 
trast to evergreens or topiary on the 
grand scale, or In big formal blocks, 
alternating with another low ever- 
green shrub. 

Hyssop is more promising. It, too, 
will root with the greatest of ease 
from cuttings; its leaves are a fresh 
and everlasting green, although a 
hard winter will dull them tempo- 
rarily. The flowers of blue and pink 
are charming and they divert bees 
from other areas. “Purge me with 
hyssop...”, as the psalm says, but 
these little plants are short-lived, 
brittle under snow and not abso- 
lutely hardy, especially on soil with 
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Beds wBh box edging at CrarOtoma Manor, Dorset 


poor or moderate drainage. On clay, 
a hundred hyssops would be a bad 
investment 

As an edging, germander is pret- 
tier. Its formal name is teucrium 
chamaedrys; it has rose-pink flow- 
ers if you allow it, and its leaves are 
a beautiful green with good texture. 
It looks its best in a small knot bed 
at Barnsley House in Gloucester- 
shire where it was the historic 
brainchild of Rosemary Verey. 

None the less, there are snags. It 
lives longer than hyssop, but it is 


not as hardy as box. Germander is 
fim to try, but it is not a mainstay. 
It needs clipping twice in the year, 
once in spring and once in July 
after flowering. 

My other alternatives are more 
modem and exotic. I love parah- 
ebes, those small, evergreen bushes 
which grow loosely to nine inches 
and flower in shades of milk-blue, 
violet or a splendid white. Again, 
they root freely from cuttings, but I 
am not yet confident of their total 
hardiness. As a green print, they are 


best reserved for a low flower bed 
where their loss would not ruin the 
line of an entire plan. 

Sarcococca, by contrast, is as 
tough as nails. Americans call it 
sweet box, and indeed the scent is 
extremely sickly on a clear day, but 
very welcome as it appears during 
the next six weeks. The best value 
for edging is the glossy evergreen 
one, co nf usa, but the problem is its 
cost At up to £3 a plant, it becomes 
too expensive for a long line of pat- 
terning. spaced nine inches apart 


Sometimes, just sometimes, it will 
sit and sulk, especially on heavy 
soils. 

So, we revolve like the seasons 
and come back to box. beautifully 
green and absolutely hardy. You see 
why I put it first and why gardeners 
have used it for this purpose during 
the last 2000 years. Or perhaps you 
have the ideal box alternative, a 
seventh In the list, proven, please, 
to be totally hardy: if so, let us 
know about it, but be honest in 
order to be fair. 


Britain joins in 
a game once 
deemed a sin 

With a national lottery on the cards , 
David Spottier delves into gambling history 

T HE ARRIVAL of a national wrong or anti-social. 

lottery in Britain will give the In Victorian times attitudes began to 
state a direct stake in the change. Society came to see gambling 
game. Church and state have as a crime rather than a sin, like prosti- 


T HE ARRIVAL of a national 
lottery in Britain will give the 
state a direct stake in the 
game. Church and state have 
traditionally been against gambling. 
But the Lottery Bill before Christmas 
changed this completely. 

Although they may deny it. the 
authorities will be encouraging gam- 
bling. The more money gambled, the 
more benefit to such recipients as the 
arts. And the more revenue, no doubt, 
for the Treasury. 

In this game, Britain is a late starter. 
The huge cash prizes promised In the 
lottery extend to Britain a trend prolif- 
erating round the world: the spread of 
commercial gaming with official 
.approval. . . 

Gambling, provides a thrill; it may be 
short, as in the spin of a roulette wheel, 
it may be weekly, as in a national lot- 
tery, or it may be long term, as in 
currency speculation. The price - bow 
much money to risk - is decided by the 
player. , 

Gambling was once seen as a sm. m 
England it was opposed by the church, 
from the Middle Ages to Victorian 
times. The bible was cited as justifica- 
tion for this view, although no injunc- 
tion such as “Thou shalt not gamble" 
Iran be found in the scriptures. 

The real reason why the_ authorities 
opposed gambling was that it interfered 
with people's work. Games of chances 
were banned in the court of Henry vm 
because the soldiers’ passion for gam- 
ing grew so Intense it interfered with 
archery training. . . 

When Premium Bonds were intro- 
duced, Geoffrey Fisher, Archbishop of 
Canterbury, fulminated against debas- 
ing the spiritual coinage of the people . 
He told the Lords: “The government 
blows, as well as the rest of us^that we 
can regain stability and strength orny 
by unremitting exercise aU through 
nation of the old-fashioned and essen- 
tial virtues. .. honest work honestly 
rewarded 11 

A more' fundamental (perhaps instinc- 
tive) reason for the authorities opposi- 
tion to gambling is that 
Anything allowing people to dowhat 
they want when they want, was seen as 


wrong or anti-social. 

In Victorian times attitudes began to 
change. Society came to see gambling 
as a crime rather than a sin, like prosti- 
tution. People might lust after fallen 
women but this was regarded as an 
undesirable trait of human nature 
which ought to be suppressed. But 
while formally condemned, prostitution 
was patronised by the upper classes. 

So with gambling. Around the turn or 
the century, the beau monde took off for 
Deauville or Monte Carlo to gamble. 
The masses, meanwhile, were supposed 
to get on with their work. 

The inconsistency of gaming laws 
was not shown up until the late 1950s, 
when John Aspinall came on to the 
London scene. IBs high stakes gaming 
parties, moving from bouse to bouse, 
were the Mayfair equivalent of the bet- 
ting on horses with a street bookie - 
both were evading out of date laws pro- 
hibiting gambling. In due course the 
law was changed, first by a betting and 
gaming bill in 1960, which proved 
counter-productive, and then by the 
Gaming Act of 1968. 

Gambling in Britain still tends to be 
regulated by Home Office ideas of what 
is good for people. Thus, slot machines 
are limited to two per dub. 

But perceptions about gambling are 
chan gin g again. It has now come to be 
seen, as a legitimate aspect of human 
behaviour. Once gambling ceases to be 
seen as wrong and is regarded as part 
of the leisure industry, it becomes prac- 
tical to tax it Indeed, gambling is being 
seen as a useful revenue earner. 

This reopens the question, however, 
of how gambling should fit into society. 
It is one thing tor people to gamble at 
the race-track or in a casino. It becomes 
quite another thing if a government is 
actively encouraging gambling as a 
means of raising revenue. 

Furthermore, it is arguable that rais- 
ing taxes through gambling Js inher- 
ently bad economics. It is a voluntary 
tax because people do not have to gam- 
ble they want to. But it still has 
a bit of the “smoke and mirrors" to it in 
that gambling revenue reflects expendi- 
ture diverted from elsewhere. Gains 
should therefore be discounted against 
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Lucky seven cut 
their literary teeth 

Anthony Curtis looks at the work of the new 
novelists that WH Smith is launching this month 

O NE of Aldous heroine Is an artist who sped- The model for his The Rui\ 
Huxley’s charac- alises in illusion. The assign- of Time (Black Swan) is tl 
ters says: “No ment to re-design the ballroom Penelope Lively type of nov 
publisher would of a grand Long Island home which begins with an invesi 
ever publish a plunges her into a world of gation of the past, after whii 
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Wheel of fortune: the national lottery Is expected to produce revenues of up to £4bn 


lower activity in other sectors. At best, 
it Is argued, such a source of revenue is 
a palliative which saves the govern- 
ment ffom bringing in orthodox tax 
measures, such as income or sales 
taxes. 

Certainly the Treasury should do well 
out of it When up and running, say in 
its fifth year, the lottery is expected to 
produce anything from £l.5bn to as 
much as £4bn. Of this, the Treasury will 
lop off Its due share In tax. The rate has 
yet Co be decided, but if it were to be 20 
per cent (which is one figure being 
talked about) the Treasury would bene- 


fit from between £300m and £800m. 

Good causes - arts, sports, charities, 
heritage and the “Millennium Fund” for 
2000 - will get 30 per cent of this. The 
Treasury, we may be sure, regards itself 
as a good cause. Expenses must also be 
paid. This would leave perhaps less 
than a half of the total money wagered 
for the prizes. 

What a gamble! But wait, this is 
merry old England. The government is 
not talking about “gambling". It is 
talking about “improving the quality of 
life". It is, formally, against encourag- 
ing gambling. You can bet on that. 


O NE or Aldous 
Huxley’s charac- 
ters says: “No 
publisher would 
ever publish a 
first novel if be could possibly 
avoid it." This is not quite 
true. One or two exceptional 
first novels, such as Donna 
Tartt’s The Secret History, pub- 
lished earlier this year, are 
fiercely competed for and reap 
huge pre-publication advances. 

But for the most part, taking 
on first novels Is to publishing 
what planting oak trees is to 
forestry: you do it more for the 
benefit of your successors than 
yourself. A first novelist may 
take 10 years or more to 
mature Into a steady, profit- 
able seller. WH Smith, some- 
times criticised in the literary 
world for its alleged indiffer- 
ence to the existence of worth- 
while non -bestselling novelists, 
is taking an initiative to try to 
remedy this. 

It has got together with a 
number of fiction publishers to 
select seven first novels which 
will all appear as paperbacks 
and will be given the same 
high profile promotion in its 
shops as is currently afforded 
to the likes of Danielle Steel, 
Catherine Cookson. Robert 
Ludlum and Stephen King. 

Although none of the lucky 
seven has had a novel pub- 
lished before, several of them 
have experience in other forms 
of creative writing or in work- 
ing for publishers. Valerie 
Windsor, whose psychological 
thriller Telling Stories comes 
from Sinclair Stevenson, cut 
her dramatic teeth as one of 
the writers on the Channel 4 
Brookside team and has had 
plays broadcast 
American Jane Stanton 
Hitchcock is also a playwright 
turned novelist. Her play. 
Vanilla, caught the attention of 
Harold Pinter, who put It on at 
the Lyric Theatre in Hammer- 
smith, London, where it rap- 
idly came off. But it seems she 
will have better luck with her 
novel Trick of the Eye (Pen- 
guin), where the investigative 


heroine is an artist who speci- 
alises in illusion. The assign- 
ment to re-design the ballroom 
of a grand Long Island home 
plunges her Into a world of 
illusion and counter-illusion 
that for once is not entirely of 
her own devising. 

Anne Billson has lived pro- 
fessionally in a world of illu- 
sion as the film critic of Hew 
Statesman and. clearly, her 
novel Suckers (Pan) is an 
attempt to cut through all the 
pretence this engenders, espe- 
cially that surrounding the 
affluent young financial high- 
livers of contemporary London. 

Elizabeth Palmer began her 
professional life as a graphic 

‘We do not see 
the hardback as 
the format for 
these titles' 


designer in a publishing house. 
She moved from there to the 
Financial Times , where she 
met her husband David, now 
its chief executive, and then 
became a freelance book 
designer. Two years ago, sbe 
began writing The Stainless 
Angel (Arrow) and on submis- 
sion of the manuscript was 
rewarded not just with accep- 
tance but also a forward-look- 
ing deal for further novels. 

The story she tells is of Cam- 
illa, a widowed Englishwoman 
with a small son living in 
Rome. She marries a fellow 
member of the British set His 
roots axe in upper-class rural 
England where she finds her- 
self obliged to live - for from 
permissive Rome. How she 
comes to terms with bis back- 
ground - and it with her - is 
developed In a traditional lin- 
ear narrative. 

Ben Wooifenden was for 
eight years deputy manager of 
a bookshop In Covent Garden. 
He saw for himself all too well 
what shifted and what stuck 
on the fiction shelves. 


The model for his The Ruins 
of Time (Black Swan) is the 
Penelope Lively type of novel 
which begins with an investi- 
gation of the past, after which 
the trail loops disconcertingly 
forward into the investigator's 
present In this case, the past 
is that of a late 19th artists' 
colony in Newlyn, of which the 
hero's grandfather was a mem- 
ber - an attractively bohe- 
mian setting. 

In the case of Joanna Hines, 
the model Is even more illustri- 
ous. Hines's heroine in Dora’s 
Room (Coronet) becomes the 
chatelaine of Cbatton Heights, 
where a sequence of revela- 
tions and painful remem- 
brances awaits her in shades of 
Daphne du Maurier. To under- 
line the comparison. Hines has 
lived with her Canadian hus- 
band and children in Cornwall 
for the past 16 years. 

And, Anally, Marika Cobbold 
is Swedish, married to an 
Englishman whom sbe met 
when be was part of a Royal 
Naval helicopter squadron vis- 
iting Gothenburg. Her father 
was the editor of a leading 
Swedish newspaper. But Nor- 
dic Strindbergian gloom is the 
last epithet to be applied to her 
Guppies for Tea (Black Swan). 
It is in that vein of domestic 
social comedy beloved of 
English women novelists from 
time immemorial 

Martin Lee, WH Smith's 
product group manager for 
adult books who is putting his 
muscle behind the launch of 
these seven new novelists on 
January 7, said: “We do not see 
the hardback as the natural 
format for these titles and 
believe that they can become 
more successful as paper- 
backs.” 

That may be so, but it does 
not, surely, entirely preclude 
their eventual hardback publi- 
cation, and indeed at least one 
of the titles - Dora's Room - 
Is being published in both for- 
mats simultaneously by Hod- 
der & Stoughton. The fiction 
hardback is dead. Long live the 
fiction hardback! 


Weekend FT 
Forth Coming Features 

Mncb 6* Essential Home 
Luxuries CMatogpe Otdde 
March l3ih Essential Luxuries 

Catalogue Guide 

March 24* Essential luxnne* : 
Gardening Gaoioguc Guide 

md M*y lrt Oocfa. WaK*« 

and fcwefloy Report 

Rw farther details on fonbeoming 
fcattuesand infonnrtiou please 
ran Julia Carrick- 
0713734644 
Genevieve Marenghi - 
071 8733185 


The history of bloodlust 


Continued from I 
to a new single nationhood. 

Jacob Zurna, the most senior 
Zulu in the ANC leadership - 
where Zulus are rare - 
acknowledges this powerful 
identity. “When it come* to 
KwaZulu, you are dealtog with 
a group of people which - not 
because I am a Zulu were 

highly developed socially and 
militarily by thetimethey 
were in contact with colonial- 
ists And the colonial crushing 
machine could not finally 
crush that. 


“The Zulu kingdom... re- 
mained a very strong factor 
among the Zulus, because we 
always had the King, however 
undermined he was," he adds. 
Unusual among ANC leaders, 
Zuma does not try to deny his 
own ethnicity. *T do not pre- 
tend because I am sitting here 
in the ANC that now I am 
some South African who is not 
a Zulu. I am a Zulu and I am 
proud of being a Zulu.” 

But he believes that ethnic 
confrontation can be defused 
by devolving some powers to 


regional and local government 
and protecting language and 
culture through a bill of rights. 
He rejects Inkatha’s demand 
for autonomous or semi-auton- 
omous regional government for 
Natal, where Zulus would be in 
the majority. “Even If you said 
today ‘Wc are leaving you. 
Natal to yourselves’, no one 
leader in Natal can say, 
'Because you are Zulus, Fm 
taking you along’, ft is too 
divided.” 

Those divisions have fuelled 
violence which could hamper 


the creation of a democratic 
South Africa for many more 
years to come - and which 
has all but destroyed the 
nation forged by Shaka. 

“I talk to Shaka about it ” 
says Mabongi Msjola, a young 
sangoma (spiritual healer) who 
squats by the side of the road 
in her headdress of goats' blad- 
ders, plaited hair and beads. 
“Shaka is worried about the 
future of the Zulu nation 
because of the violence," she 
says. And as many Zulus will 
tefi you, he is not the only one. 


SOLUTION AND WINNERS OF THE 
CHRISTMAS CROSSWORD 

PELKAN TOLEDO FOUNTAIN PEN 
PJ). Thompson, Swindon, Wiltshire. 


PELffiAN SOUVERAN FOUNTAIN PENS 
P. Boldry, Lichfield, Staffordshire. 
D.C. Fraser, Church Crookham, Surrey. 
D. Holberton-Jones, Byfleet, Surrey. 
Peter Thorne, London SW6. 

D. Watson, Brussels, Belgium. 


X - European Community countries 
Y - months of the year 
Z = signs of the zodiac 
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RESTAURANTS 

Lunch for a fiver — at Britain’s finest 

Nicholas Lander outlines the Weekend FT’s scheme for eating out at an affordable price 


T HE IDEA for the FTs “Lunch 
for a Fiver” offer was 
conceived in New York last 
summer, when restaurants 
were emptying as locals 
headed for the beach. Delegates to the 
1992 Democratic Convention failed to 
book the empty tables, so 100 
restaurateurs agreed to try the ancient 
remedy of cutting prices. Each offered 
a set three-course lunch menu for $19.92 
(then just over £10). 

Hie scheme was a success. After I had 
written abont It, my editor, a 
Yorks hire man with a keen eye for value, 
asked whether we could ran a similar 
scheme in the UK. I suggested we should 
try in late January, traditionally a quiet 
period for the trade. We decided on the 
ambitious target of £5 for a two coarse 
lunch and that the FT menu should be 
offered for two weeks to any customer 
and withont special conditions. 

We then approached a selected list 
restaurants, suggesting that they should 
enter Into the spirit of the scheme by 
showing what they could do for £5. Host 

Why we 
agreed to 
take part 

W HEN Nicholas Lander first 
wrote to me proposing the 
FT's “Lunch for a Fiver", my 
first reaction was to file it in 
the bin. Not our scene, I felt. 

However, intimate French restaurants 
such as ours are decidedly not in fashion 
at the moment In fact intimate restau- 
rants of any kind seem definitely out l 
was enormously saddened by the closure 
in 1992 of such fine restaurants as Suther- 
lands and Rue St Jacques, victims of this 
most vicious recession and deaf banks. 
Restaurants that are working well now are 
those serving basic foods (albeit of many 
different countries) in posh, spacious sur- 
roundings at relatively modest prices. 

Students of marginal costing will know 
how critical a break-even point is. In the 
restaurant business, the profit/loss yield 
curve is very steep. Get well above 
break-even point and you are in clover, 
but go even a little below and you are 
heading down that slippery slope of rap- 

Restaurant proprietor 
Neville Blech explains 
why he is participating 
in ‘ Lunch for a Fiver ’ 


idly escalating losses that ends, ulti- 
mately, in financial doom. 

So how do I think IVfijanou can capitalise 
on the FTs “Lunch for a Fiver”? Although 
our volumes have been hit by the reces- 
sion. our break-even point is a lot lower 
than those of the larger restaurants. If we 
had not been hit by a double whammy in 
1991 (a six-month closure due to dry rot 
and a rent rise that meant we have to find 
an extra 500 covers a year), our break-even 
point would have been even lower. 

As it is, we need every customer to 
spend at least £33 to cover our overheads. 
Obviously, the more customers we have, 
the less they need to spend for us to break 
even. Giving our customers "Lunch for a 
Fiver" may not seem the way to increase 
profits but with an increased spend on 
drinks, the damage will be limi ted. The 
object of tbe exercise will be to secure a 
permanent increase in our clientele back 
to the level of tbe mid-1980s. The FTs 
"Lunch for a Fiver" may achieve this, 
whatever the cost. 

Naturally, the whole exercise has led us 
to look carefully at our costings and pric- 
ing policies. We have produced a new 
menu running parallel to the “Lunch for a 
Fiver" menu which will allow customers 
to spend considerably less at Mljanoa than 
they have done in the recent past. We will 
have some lower-priced dishes with 
cheaper ingredients to cope with the psy- 
chological retrenchment on spending that 
accompanies all recessions but we shall 
also be retaining some of our signature 
dishes for those who still crave subtlety 
and finesse. One thing is certain. What- 
ever happens, we shall never lower our 
standards of cuisine or service. 

Mijanou, 143 Ebury Street, London SW1W 
9QN. Tel: 071-730-4099. 


agreed to Join. It will run for ten 
week-day lunches from Monday, January 
18 until Friday, January 29. A foil list 
of the 130 restaurants taking part appears 
in the box on the righthand side of this 
page. 

From Monday, January 11. the FT will 
be printing the names of a proportion 
of the participating restaurants each 
day as well as naming a competition 
based on the names of the restaurants 
listed. (Please note that some of the 
restaurants close on a Monday). 

The prize for the winner of this 
competition - and for that in a 
questionnaire accompanying 
complimentary copies of the FT available 
at these restaurants, will be a weekend 
for two at Gidleigh Park, Devon, a 
luxurious country house hotel on the 
edge of Dartmoor renowned for its food 
and wine. 

If you would like to try the FTs “Lunch 
for a Fiver”, all you have to do is to 
specify the FT menu when booking a 
table. Customers will not be under any 
obligation to choose that menu once 


they arrive. Hie £5 will cover two courses 
from the special menu - either a starter 
and main or main course and dessert. 
Value added tax is included in the fixed 
price, but coffee, service, drinks, wine 
or a third course are not. 

Restaurateurs are interpreting this 
in different ways. Some are Including 
a third course for the price of two; some 
are specifying tbe price of a third course; 
while others are taking the price of any 
extra dishes from their a la carte menu. 
Some are Just discounting the price of 
any two dishes Cram their mean to meet 
the £5 limit. 

We have asked all the restaurants to 
submit sample menus. It would be naive 
for any prospective diner to expect to 
be offered the most expensive raw 
ingredients - fillet steak, sea bass or 
black truffles - for £5. But the range 
of dishes on offer is impressive. 

Starters include pumpkin risotto, fish 
soup and omelette Arnold Bennett while 
main courses include breast of guinea 
fowl with braised leeks, salmis of venison, 
and salmon and haddock fish cakes with 



parsley sauce. Although the tinring of 
thin scheme is important, one other vital 
factor that makes it possible is the 
growing appreciation of relatively 
inexpensive ingredients. 

Pasta, polenta, interesting arid 
well-prepared vegetables, cheaper cuts 
of meat and less well-known varieties 
of fish provide, in the hands of an 
imaginative chef, the basis for exciting 
food. 

And, above aO, we all hope that tbe 
FTs "Lunch for a Fiver” wiQ provide 
enjoyment One restaurateur said that 
he was taking part not so much for the 
extra business but for the fun. “I have 
been a restaurateur for 18 years and 
I am beginning to feel that the fun is 
going out of my profession,” he said. 

If this scheme is successful, it may 
be possible to repeat it 
The most productive long-term effects 
will come from those who try the menus 
on offer and pass on their comments, 
complimentary or critical, to the 
restaurants and to me, Nicholas Lander, 
at the FT. 

A small 
price for 
cash flow 


F 


Think of a quality drink 


I F 1 WERE lunching well for a fiver, l 
would be tempted to spend the 
money I was saving (if you see what 
1 mean) on something good to drink 
with it Not that I want quantity. In fact, 
my ideal lunchtime drink would be one 
glass of very fine wine indeed. 

Unfortunately, however, it is taking 
time for restaurateurs to realise how easy 
it is nowadays to preserve wine leftovers 
in a bottle - no complicated machinery, 
or heavy investment, just a squirt from 
the Wine Saver can of heavy, inert gas 
that keeps the harmful oxygen out, Efrodd 
from most good wine merchants. 

In all probability, therefore. I would be 
lured into buying a whole bottle of wine, 
and happily the quality and range of the 
wine lists in the sort of restaurants offer- 
ing the FT “Lunch for a Fiver" is gener- 
ally very good, and Ear better than was the 
restaurant norm a few years ago. 

The following are the sorts of wine I find 
myself ordering from restaurant wine lists 
at the moment because they go well with 


food, are ready to drink, and offer good 
value: 

■Australian and New Zealand Chardon- 
nays: Usually relatively cheap, and fine so 
long as they are drunk as young as possi- 
ble while the acidity is still capable of 
giving them youthful zest Each new vin- 
tage tends to bring increased subtlety, too. 
■Alsace whites: Pungent, full-bodied dry 
whites of which Pinot Blanc is best value 
and Pinot Gris best at spanning the fish 
and meat gap. One of the very few wine 
regions where both 1992 and 1991 vintages 
will be remembered with pleasure. 

■Cote Cha Ion raise burgundy: Names such 
as Givry, Rudy and Mereurey are often 
more reliable than the grander and much 
more expensive ones of the Cdte d’Or to 
the north. The 1990 reds are particularly 
delicious at the moment 
■Oddball Italians: 1 have found good value 
amo ng Italian reds and whites with unfa- 
miliar names and lowish prices. If wines 
cannot be sold on the basis of their Came, 
you can be pretty sure they have been 


chosen because they offer real interest and 
flavour. 

■California Pinot Noin Oddly, almost 
shamefully, a more reliable bet than the 
real thing from Burgundy - especially 
from the likes of Acacia, Au Bon Climat, 
Calera and Saints bury. 

■1987 Pomerols, 1989 and 1990 lesser clar- 
ets: If ever a Bordeaux combo qualified as 
that elusive commodity “restaurant wine", 
it is the delightful 1987s from PomeroL The 
vintage does not score in tbe Bordeaux 
charts but good bottles of Pomerol (and 
some Pauillac) are delicious for current 
drinking. 

Throughout Bordeaux, on the other 
hand. 1989 and 1990 produced some partic- 
ularly luscious red wines. Lower ranking 
wines such as AC Bordeaux and village 
wines (Margaux and St Julien, for exam- 
ple) are designed for the table, not the 
cellar, and can provide real current drink- 
ing pleasure. Bon appetit! 

Jancis Robinson 


OR its two-week duration, the 
FTs “Lunch for a Fiver” - a 
two-course set lunch for £5 - 
will offer readers real gastro- 
nomic value. But what will it 
cost the restaurateurs and why have 131 
restaurants agreed to participate? 

Once the £5 has been stripped of Us 
value added tax element, restaurants will 
receive £4.25 for every two-course, or in 
some cases three-course, meal served. Not 
a significant amount of money, as any 
householder knows, to buy the raw 
ingredients, cover fixed costs and pay the 
wages of those in the kitchen and front of 
house, even allowing for economies of 
scale. 

Fixed costs at La Truffe Noire, a busy 
City restaurant near London Bridge and 
one of the participating restaurants in the 
FT offer, are a good example. Its annual 
fixed overheads are £165,000. consisting of 
£36,000 rent, £14,000 business rates, 
£100,000 in national insurance and 
salaries, while gas, water, telephone, 
laundry and depreciation costs add a 
further £15,000. 

The restaurant serves 13,500 customers a 
year so that each cover costs £1222 before 
any food is served. If the restaurant could 
increase its dinner trade by 40 per cent, its 
fixed costs would drop dramatically to 
£7.50 per cover. 

“More bums on seats”, as restaurateurs 
say, is the answer to many restaurants' 
financial problems. As in so many other 
businesses in the UK income, although 
often higher than expected, is not rising as 
fast as costs. 

The options open to restaurants are far 
more limited than to many others in the 
retail trade. The age-old maxim that you 
never see a good restaurant advertise may 
no longer be as valid as it once was but 
the most effective advertising rates are 
still far too high for individual 
restaurateurs to contemplate. Public 
relations companies are expensive and 
often counter-productive and, although 
many new restaurants have followed the 
example of theatres with "preview prices", 
the policy has obvious limitarinnK- 
Nor can restaurants merely lower their 
prices to attract more customers. Such a 
long-term reduction has to mean a s imilar 
decrease in tbe quality of food and service. 
Once a restaurant pursues this policy - 
unless it actually changes its identity from 
restaurant to brasserie, as a number did in 
1992 - it only alienates established 
customers and confuses new ones. 

One solution to reducing fixed 
overheads - and one of the major 
attractions of tbe FT scheme for 
restaurateurs - Is to promote their quiet 
periods aggressively . Many restaurateurs 
have successfully stimulated trade on 
Monday evenings, notoriously the quietest 
night of the week, with wine tastings and 
special dinners and Ear more restaurants 
open seven days a week to spread fixed 
costs. 

The FT “Lunch for a Fiver" will, for 
many restaurateurs, enliven the dull 
period that follows a hectic start to a new 
year, a period that can last until Easter. 
Even in better economic times, this often 
proves the most difficult period in which 
to manage a restaurant Morale sags when 
restaurants are quiet, tips are 
considerably lower, bills keep rolling in 
from pre-Christmas heavy purchases anil 
staff still have to be paid, particularly the 
good ones who are always sought after. 
Fresh produce must be bought and served 
fresh - most good restaurants aim to turn 
their perishable stock over every 48 hours 
- and suppliers must be paid promptly to 
ensure quality supplies. 

The January sales, which attract so 
much publicity, had no equivalent in the 
restaurant trade until the arrival of the FT 
“Lunch for a Fiver" scheme. But now 
restaurants have to compete directly with 
so many other retailers, all of whom are 
chasing a finite amount of disposable 
income, restaurateurs need to generate 
cash flow and customer goodwill to cover 
marginal costs and make some positive 
contribution to their fixed overheads. 

This is the new economic reality for 
restaurateurs in the 1990s. The FT "Lunch 
for a Fiver" will, they hope, create Interest 
and goodwill and generate demand for 
what they all expect will be a difficult 
trading year. On December 30, I wished a 
friend who runs a 50-sea ter restaurant 
participating In this scheme a prosperous 
1993. His response was succinct “If we 
break even in 1993, we will be happy.” 


WHERE TO GET LUNCH FOR A FIVER 

From Monday January 18 until Friday January 29 

Adlards, 79 Upper SI Giles Street, Norwich 

30 Connaught Street Lon ^ l i ™2J2E2 

Alaslair LWJe Bar, 49 Frith Street, London W1 V 071-407 vS 

Anchor, 34 Park Street. London SE1 — Tel: 

An*,,. ,01 BerrnondssyWanE^Romernnhn, London SE16 _ — £ ™ £££» 

Au Jardin dee Gourmets. 5 Greek Street, London W1 Tel. P71 734 274S 


Balm Thai, 21a Frith Street, London W1 jjj] ™ 

Beauchamps. 23/25 Leaden hall Market, London EC3 Tel. 071 621 1331 

Bistro! Bruno. 63 Frith Street, London W1 £J2JS£ 

Bistro! ISO, 189 Queen’s Gate, London SW7 5EU - Tel 

Boyd's. 135 Kensington Church Street. London W8 7LP-.- “I e ■ JJT! 

Bradtenbury, 129-131 Brackenbury Road. London W0 0BQ Teh 081 748 0WZ 

Brasserie du March*, 349 Portobello Road, London WIQ - 

Brasserie Forty Four. 44 The Calls. Leeds - Tel. 0532 343232 


.Tel: 071 435 3608 

Tel: 081 940 8296 


Cate des Arts. 82 Hampstead High Street, London NW3 

Cate Flo, 149 Kew Road, Richmond. Surrey _ , ^ ^ 

Cate Flo, 676 Fulham Road. London SW6 — Tel: 371 9673. 

Cate Fla, 334 Upper Street Islington, London N1 — - - -Tel: 071 2267916 

CaM Flo. 127-9 Kensington Church Street London W8 — -Tel: 071 727-8142 

Cate Flo! 205 Haverstock Hill, London NW3 4QG Tel: 071 435 6744 

Cate Ho, 51 St Martins Lane, London WC2 Tel: 071 838 8289 

Cate Italian, 19 Charlotte Street London W1 Tel: 071 636 1960 

Cate Rouge, The Pizzeria, Hays Galleria, Tooley Street London SE1 Tel: 071 378 0097 

Cate Rouge. 7a Petersham Road, Richmond. Surrey ...-.Tel: 081 332 2423 

Cate Rouge, 26 High Street, Wimbledon, London -Tel: 081 944 5131 

Cate Rouge, 390 Kings Road, London SW3 - Tel: 07r352 2226- 

Cate Rouge, 2 Lancer Square, Kensington Church Street London W8 Tel: 071 938 4200 

Cate Rouge, Unit 209 Whiteleys Centre, Bayswater Rd. London W2 Tel: 071 221 1509 

CaM Rouge, 200/204 Putney Bridge Road, London SW15 2NA Tel: 081 7884 25? 

Cate Rouge, 46/48 James Street London WIN 5HS Tel: 071 487 4847 

CaM Rouge, 855 Fulham Road. London SW3 Tel: 071 371 7800 

Cate Rouge, 6-7 South Grove, Highgate Village, London N6 Tel: 081 342 9797 

Cali Rouge, 19 High Street Hampstead, London NW3 Tel: 071 433 3404 

CaM Rouge, 31, Kensington Park Road, London W11 - -..Tel: 071 221 4449 

Canal Brasserie, 222 KensaJ Road, London W10 Tel: 081 960 2732 

Candlewtck Room, 45 Old Broad Street London EC2 -Tel: 071 628 7929 

Chlnon, 25 Richmond Way, London W14 OAS - - Tel: 071 602 4082 

Clbo, 3 Russell Gardens, London W14 8EZ Tel: 071 371 6271 


Dan's, 119 Sydney Street London SW3 Tel: 071 352 2718 

Daphne's, 110-112 Draycott Avenue, London SW3 — Tel: 071 589 4257 

Daphne, 83 Bayham Street London NW1 0AG — -Tel: 071 267 7322 

deirUgo, (Ground Floor) 56 Frith Street London W1V 5TA a Tel: 071 734 B3ffl) 

Dickens bin, SL Katherine's Way, London El - Tel: 071 488 9932 

Del Buongustaio. 283 Putney Bridge Road, London SW15 - Tel: 081 780 9361 

Drones, 1 Pont Street London SW1 - Tel: 071 235 9638 


Flortans, 4 Tops field Parade, Middle Lane, London N8 8RP . 
Fredericks. 106 Camden Passage. Islington, London N1 ..... 
Fresco! Bucktesbury. Queen Victoria Street London EC4 .... 


..Tel: 081 348 8348 
.Tel: 071 359 2888 
.Tel: 071 248 0095 


Gilbert’s. 2 Exhibition Road, London SW7 

G rah sms's Seats re, 38 Poland Street London W1 
Grill St Quentin, 2 Yeomans Row, London SW3 


.Tel: 071 589 8947 
Tel: 071 437 0975 
.Tel: 071 581 8377 


Hilaire, 68 Old Brampton Road, London SW7 3LR ...Tel: 071 584 8993 


I Sard!. 112 Cheyne Walk, London SW3 . 
tsslmof 10 Ume Street London EC3 


.Tel: 071 352 7534 
. Tel: 071 623 3616 


King's Heed, Ivinghoe. Leighton Buzzard, Bedfordshire Tel: 0296 668264 


L'Accenio. 16 Garway Road, London W2 4NH Tel: 071 243 2201 

L'Altro, 210 Kensington Park Road, London W11 1NR — Tel: 071 792 1066 

La Belle Epoque, 61-63 Dublin Road, Belfast - Tel: 0232 323244 

La Brasserie, 60-61 St Mary Street Cardiff - - Tel: 372164 

La Rive Gauche. 61 The Cut London SE1 - Tel: 071 928 8645 

La Truffe Moire, 29 Tooley Street, London SE1 - Tel: 071 378 0621 

Le Marcfte Mow, 2-4 Eyre Place, Edinburgh - - Tel: 031 558 1608 

Le Meeurier, 113 Old Street London EC1 Tel: 071 251 8117 

Le PHt Normand, 185 Merton Road, London SW18 5EF - Tel: 081 877 0996 

Le Poulbot (Cate), 45 Cheapside, London EC2 - - Tel: 071 236 4379 

Les Savours, 37a Curzon Street London W1 - Tel: 071 491 8919 

Lusso! 15 Lowndes Street, London SW1 Tel: Q71 235 2525 


Machino (City) Japanese Restaurant 3 SL Alphage High Walk, London EC2 Tel: 071 638 9151 

Harfcwkfcs, 43 Cora Street Bristol - Tel: 0272 262658 

Mijanou, 143 Ebury Street London SW1 - _ Tel: 071 730 4099 

Ming, 35-38 Greek Street London W1 —Tel: 071 734 2721 

Mon Plalslr du Nord, 359 The Mall, London N1 Tel: 071 359 1932 


Monwys, 1 uare street, uneisea ureen, London aW3 

Mr Gangways Fish House, 48 Gresham Street London EC2 

Tel: 071 352 4711 

Tel: 071 606 8209 

Newtons, 33 Abbeville Road. London SW4 9LA 


Normandie, Elburt Lane, Birtfe, Manchester 

Tel: 061 764 3869 

Odette's, 130 Regents Park Road, London NW1 

Oriel, 51 Sloane Square. London SW1 8AX 

Tel: 071 586 5488 

Osteria Arnica Bologna, 23 North cote Road, SW11 1NG .... 

Tel: 071 978 4771 

Palio, 175 Westboume Grove, London W11 Tot- «ym w em«. 


Pierre Vlctoire, 10 Victoria Street Edinburgh 

Pterre Vlctoire, 8 Union Street Edinburgh 

Pienre Vlctoire, 38-40 Grassmarket Edinburgh 

Ptaire Vlctoire, 52 Coburg Street Edinburgh 

Pizzicato, 34 Rupert Street London W1 

Pomegranates. 94 Grosvenor Road, London SW1B 3LF 


....Tel: 031 225 1721 
...Tel: 031 557 8451 
...Tel: 031 226 2442 
-Tel: 031 556 6178 
...Tel: 071 734 0122 
...Tel: 071 828 6560 


Restaurant and Arts Bar, 76 Wigmore Street Jasons Court, London W1 

RSJ, 13a Coin Street, London SE1 

Houjd Britannia, 14 Finsbury Square, London EC2 


Tel: 071 224 2992 
Tel: 071 928 4554 
Tel: 071 256 6997 


Scartol 10a The Broadway, London SW1 

She drey's, 28-32 SL Msrtins Court, London WC2 
SJmpswts-lii-lhe-Straiid, 100 The Strand, London WC2 

2lT^!f'r?I^. Chad ® quar0, Hawthorne Road, Edgbasttmi Bi'minham 

Smiths Restaurant 25 Neal Street London WC2 

SmoUensky-s Balloon, 1 Dover Street London W1 

SmoUonsky*® on the Strand. 105 The Strand. London WC2 

Snows on the Green, 166 Shepherds Bush Green, London S'tST”' 

Sonny's. 3 Carlton Street Hockley, Nottingham 

Sonny's, 94 Church Road, London SW13 

Stephan Bull Bistro, 71 SL John Street London ECl 


The Cate Royal, (Brasserie) 68 Regent Street London W1 .. 

The Lindsay House, 21 Romilly Street London W1 

The March Goose, High Street Moreton-in-March. GtaiiVhire 

Th^ 2m Vn Gll8S Street Loi!h ' Ed 'aburgh 

The Ubiquitous Chip, 12 Ashton Lane, Glasgow 

Turner's, 87-89 Walton Street, London SW3 “ " 

Tuttoi 17-20 Kendall Street London W2 

?f nS ^?f , I Dock ’ 35 Park GaIe Road. London SwiV 

Htva, 169 Church Road, London SW13 BHR ~ 

The Red Fort, 77 Dean Street London Wl 

Tuttons Brasserie, 11-12 Russell Street Loniton wca ' 


...Tel: 071 222 3338 
-Tel: 071 240 2565 
...Tel: 071 836 9112 
...Tel: 021 455 6697 
- Tel: 0 71 379 0310 
...Tel: 071 49 1 1199 
-Tel: 071 497 2101 
...Tel: 071 603 2142 
—Tel: 0602 473041 
...Tel: 081 748 0393 
-..Tel: 071 490 1750 


Veronica's, 3 Hereford Road, London W2 
VHIandty Pining Boon,,. 89 Marylabone Hi'gh'str'e^ London 


-Tel: 071 437 9090 
.Tel: 071 439 0450 

Tel: 0608 S2111 

-Tel: 031 554 6767 

■ Tel: 041 334 5007 
•Tel: 071 584 6711 
Tel: 071 724 4637 
■Tel: 071 223 1611 

■ Tel: 081 748 0434 
■Tel: 071 437 2525 
..Tel: 071 836 4141 


Wl 


Waltons. 121 Walton Street London SW3 2HP 
Wheelers, 1-4 South Molten Street, London Wl 
Wheelers, 20 Dover Street, London Wl 


Tel: 071 229 5079 
Tel: 071 487 3816 


SEES 


Wheelers. 19-21 Great Tower Street London Era 

Wheelers, 9-13 Fenchurch Buildings. Fenchumh : 

Wheelers, 33 Foster Lane, London EC2 Slreet ' London EC2 -- 

Wheatore, 12a Duke Street, London Wl 


Wheelers, 19 Old Compton Street, London Wl 

WIBoughby*s, 26 Pentan Street N1 


Tel: 071 
. Tel: 071 
Tel: 071 
Tel: 071 
-Tel: 071 
Tel: 071 
Tel: 071 
Tel: 071 
Tel: 071 
Tel: 071 

Tel: 071 


584 0204 
629 2471 
629 5417 
937 1443 
404 6071 
626 3685 
488 4848 
606 8254 
930 2460 
437 2706 
833 1380 



* 
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Confusion clouds the listing regulations 

help is available for preservation^ 


D uring the 

teif a million 
owners were 
accept the obi 
meir building becomin 


Aftir ° uu "ng beaming “fisted" 

^ ter i the demolition of the Art Deco 
^ res ^° ne factory in west London 
JS^S ^80 August hank holiday ^ : f/ ! rrl 

jSS 5? Juildmg was about tobe ?i ' ; '‘ w^v-^ -v-.,..i«Sfc. '. 

Hsted, Michael HeseLtine iw " 


Heseltine. then envi- 
ronment secretary, ordered a relist- 
ing of properties. 1 

*“•“! ^te agents now cite 

that^a hm ° r », n Ustlng to 
c , a . h T °, U3e has quality - and 
English Heritage (EH) prosecutes 
owners for deliberate damage - 
public understanding of listing, and 
what you may or may not do to 

h + OUSe> *“* ^gged. And the 
regulations for VAT relief - an 
important consideration when a 

re ~"^?^31 ent bill can be as much 
as £100,000 on a large property - 
s»m to counteract the intentions of 
listed status. 

Recession has contributed to the 
confusion. Applications for listed 
building consent for alterations 
have become much less frequent 
which has meant few planning dis- 
putes have arisen and a smaller 
body of case law exists than if work 
on listed buildings had continued at 
the pace it did in the 1980s. 

^ As a result, less pressure has 
been put on the chancellor to give 
VAT relief to those who are legally 
obliged to maintain the best build- 
ings in Britain, although EH, the 
Historic Houses Association and the 
Country Landowners Association 
regularly remind him of how he 
could help. 

Of the 440,000 buildings in 
E n gland certified by listing as the 
country’s premier building stock 
and of architectural or historical 
importance, about 6.000 are Grade I, 
29.000 are Grade H* and 405.000 are 
Grade IL EH submits candidates for 
listing to the Department of the 
Environment for approval. In spite 
of EH’s efforts, the DoE has 
approved few modem buildings. 

After a building is listed its 
details are recorded in the “Green 
Books”, which are available from 
local planning authorities and 
sometimes public libraries. If you 
are buying a listed bouse, ask the 
vendor’s agent For a copy of the 
entry and check if it is included in 
Pevsner’s Buildings of England. 

Regular maintenance does not 
require building consent. Once a 
building is listed, owners are 
obliged to maintain it. as the Guide 



Strutt & Parker are offering The Old Bakehouse, MakJwetl. Northamptonshire, at £280,000. Ittea feted Grade IT house converted from a 17th century bakehouse 


to the Legislation Relating to Listed 
Buildings of Simmons & Simmons 
(solicitors) and Jackson-Stops 
(estate agents) explains. Owners 
may apply for a grant to make up 
some of the cost. (Ask first at your 
local authority. EH is unlikely to 
give grants except for large sums 
and important buildings.) 

Anything that “alters the charac- 
ter” of the house requires consent. 
For Grade I and n* houses, the local 
authority usually refers the matter 
to EH and amenity societies such as 
the Georgian Group. If it is about to 
approve the work, an 28-day delay 
allows the DoE to consider whether 


It will refuse permission. If the 
owner wants to demolish a substan- 
tial part or all of a listed building, 
the case goes automatically to the 
DoE and toe other bodies. 

When an owner neglects a build- 
ing, the local authority can issue 
orders specifying work that needs 
to be done or do toe work itself and 
present the bill The ultimate sanc- 
tion is for the council to acquire the 
building by compulsory purchase, 
when the price is based on the pres- 
ent state of the building. North 
Shropshire District Council 
acquired Pell Wall Hall for just £l. 

EH’s Buildings at Risk survey 


estimates that around 37,000 listed 
buildings are at risk from neglect, 
more than 900 in London. If a Grade 
I or H* building is at risk and could 
be used if restored, chances of a 
grant from EH are higher. 

Present VAT rules do not help the 
conscientious owner. Regular 
repairs which can be extremely 
expensive - for example if a large 
house needs to be re-roofed - 
attract VAT at the usual 17.5 per 
cent. Only work that changes the 
building and needs listed building 
consent is exempt from VAT. 

These rules make no sense. The 
new work may negate features for 


which the building was listed in the 
first place. They give owners an 
incentive to make unnecessary 
changes in order to keep the bill 
down. Although most owners feel 
the pinch on regular maintenance, 
Adrian Doblnson, of Renaissance 
Partnership in Bath, (tel: 0225 
314426) says: “No government in the 
world is going to give you VAT 
relief for clearing the gutters or 
repainting. They go with living in 
any house.” 

But if the colour or even the hue 
of toe paint is changed and consent 
is applied for, help is available. A 
DoB directive issued under Lord 


Ridley when he was environment 
secretary accepts that this changes 
toe character of a building and so 
qualifies this for the relief. 

Dobinson’s firm specialises in 
listed buildings and sends its own 
team of builders around the coun- 
try, as he has found it hard to 
ensure that local builders do the job 
properly. Dcbinson says VAT relief 
is not the hurdle that many owners 
think. But obtaining it requires the 
consent and a carefully specified 
list of works. 

More jobs qualify than many peo- 
ple imagine and Doblnson has a 
body of precedents ready to cite to 


and Excise which, he 
generally heipfuL 

is another unrecog- 
nised problem. Take advice. IT the 
house burns down, you are legally 
liable to put it up again as it was. 
But the cost of doing so is likely to 
be more - even twice or three 
times - than what you would get 
for selling the property. 

“Take everything into account", 
says Dawn Carritt, of agents Jack- 
son-Stops, "even the garden walls, if 
you have an old walled garden and 
they are listed”. If you are buying a 
house, check whether any of the 
walls, gates or statuary has a listing 
of its own and make sure that 
everything is insured for its replace- 
ment cost If you are in doubt about 
how much to insure for, consult an 
estate agent or chartered surveyor. 

In a third grey area (but one 
which is slowly becoming better 
defined) are toe fixtures of listed 
buildings, as Coming Unstuck - a 
recent report by the Victorian Soci- 
ety - highlights. If a building is 
listed, its fixtures (such as fire- 
places, staircases and door frames 
which are physically attached to it 
and garden ornaments) are covered 
by the listing. 

Whether or not the Green Book 
entry specifies them, it is illegal to 
remove them without consent, 
which is unlikely to be given, as it 
is bound to change the character of 
the house. Sadly, many fixtures are 
lost through theft and by owners 
cashing them in. 

The Victorian Society recom- 
mends that local authorities be 
given the power to serve stop 
notices when fixtures are under 
threat and urges tougher control on 
the sale of fixtures from listed 
buildings. It should be illegal to 
offer them on the expectation of 
(retrospective) consent. 

If you want to embellish your 
house with architectural antiques, 
make sure the dealer or auctioneer 
tells you where they have come 
from. It would be sad if they had to 
be pulled from your house to be 
restored to their rightful home. 

■ A Guide to the Legislation Relat- 
ing to Listed Buildings, from Sim- 
mons & Simmons. 14 Dominion 
Street. London EC2M 2RJ and Jack- 
son-Stops & Staff. 14 Curzon Street. 
London W1Y 7FH. £3. 
m Coming Unstuck : the Removal of 
Fixtures from Listed Buildings, from 
The Victorian Society, 1 Priory Gar- 
dens, Bedford Park, London W4 
ITT. £3.50. 


INTERNATIONAL PROPERTY 






ADMISSION FREE 

EXHIBITION 

AROUND 90 EXHIBITORS 
29TH, 30TH, 31ST JANUARY 1993 

FJU. 0.00 AM TU 7.00 PM. SAT KtJW AJW TO 7D0 PM. SON- 11X30 AM TO -MX) PM 

THE EXHIBITION CENTRE, NOVOTEL, HAMMERSMITH 
1 SHORTHANDS, LONDON W6 




FOR INF ORMA TION TEL. 081-944 5500 
L>paicJt« FUMCHHOnBTNXWt JsLamtesn Ro»d. LooAmSWMOCR 
BRJTAXNS BEST EXHIBITION FOR HOMES IN FRANCE 




LUXEMBOURG 

INTERESTING INVESTMENT 

BUILDING FOR 
RESIDENTIAL USE 

high dm itpiEJOindvc apartments 

on 3 levels 

coRttiuctfan inning now 
or parking available 
bonk guarantee available 
tax benefits 
PROMOTION by 
LAZZARA IMMOB1UERE S.A. 
4SS, route de Longwjr 
L- 194-1 Luxembourg 
id.: 01 03 52/4S 51 04 (45 20 70) 
fax: 01 03 52/45 87 65 


Languedoc, jrance 

Exquisitely restored house In medieval 
vUtagft Immediate occupation- 2 bod 

enreoite. 3 reccp*. 3 Terocrs. R*te*»!va 
further buildings for restoration. £95,000. 
- For photo k deaaijxlon coaua 
‘ MrPattteson 
14 Rue jean Louts Fun* 

33220 S Fey U Grand*. France 
Teh 57 46 4480ft*: 57 4« 31 «> 


COSTA ML SOL PROPERTIES. IMrbotta 
offices- For Moma&on *nd pn« lt» r 
ring Ml 903 3761 anytime. We hxve 
x wide selection el luxury raeele vaia*. 

FLORIDA (MELBOURNE) IDEAL 
INVESTMENT superb 1.5 am bun®* 
plots new beeches. Disney I i 
£11,000 om*. Homes (ram £25 a eg It ise 

SPA 071-732 BBB2 Of 071-483 043R 

COTE D'AZUR. ALPES MAJVTtMES A VAH 
Beat Vatts/Apsrtrmm *** Wand or goB 
MUM. £85.000 - £1 <000000. TM SPA 
071-7228982 or Far 071 4830(38 

PARIS BIENVEMJE Short term wffb senriao 
studios and lists. Formated rentals. In 
Central Paris. 1 Week in 8 Years. Td: 
(33 1) 47S3W91. Fax: (331)47537299 

GUERNSEY - SMeMe WlflMsmn* Co LM 
■ 4 South Esplanade, a. P*e» P**- 
■stands largest independent 
TEL: 0481 714445. FAX: 0481 71381 1. 

FRENCH PROPERTY NEWS. Bee Berth* 
Old, new and ski prop., lefisl oA mn do. 
Art lof youflme eopy now Mt -stt ■ 


RETIREMENT 


GOING ABROAD? 

At bo. Yon on tabs a tool totSdaf • e*n 
efiu* « crate P" i”** 

■n English Courtyard deeotopwnL 7™ 
knew wm- hen is swat LArfcg * « 


our coum or — — 

| m* ideal widen will keep an oye ee your 
homo ud beteestop. Boa your pfadrem 
; beendte. 

fapwifes raw loadable * Earls Manor 
Cm. eur tawt ustaowrtdoeeh*** near 
Silfeiuy. FHees Man £ 1M0Q& To (U ooi 
more about ibeae sad oilier properife* 
-*-1osbaft England, rtag » for x braeUnc. 
Vm fcwlMi Cswtyirt Awodwfai 
* Untied Snttt. Loodn WB 4LT 
nUOONSHWBNff 


SWITZERLAND 

SMetoArognensuttorfBetf 
I Our ep ortewy stm MB 

' Lake Geneva & 

I Mountain resorts 



I Tbu can own a cgmOy APARTMENT/ 
CHALET In MONTOEUX VELARS. 
1 LES DIABLERETS, LEYStN, GSTAAD 
CRAAtS- MONTANA. VERffiEfl. 

etc. ftom Sfx 200000.- Credh tac«tes 
RE-VAC SJL. 

52. rue de Mortl»Sam-CH-12l> GENEVA 2 
I W. **41.22 I 734 15 <8 - ft»734 12 20 


F3 SWISS ALPS CJ| 

SKI AND SUMMER RESORTS 

DE LARA & PARTNERS 

Sfwdrtltii in fceehoU praportd in 

SWITZERLAND 

OB« on cneaidianol portoBo oi 

apaitonan A chafes In dw bail locodoat 

15 Hertiwoed «aed - tandwi W 12 WE 
Tab HI 749 2188 foe Ml 749 8339 


KLOSTEBS SWITZERLAND For solo: 
luxurious 1-3 bedroom e purtmerts in brand 
now stduHvo hotel, boated In »• eenfce rt 
the yfflago rt Mooters. Alod VenraRwoB- 
AG. CH-7000 ChurfMmbni 
TebQMI 81 81 8* 31 FxcOOtl Bt SZ 3700 

SOUTH OF FRANCE. VAR Engfah Property 
Searches rtfer wneywde. old stone houso. 
rums to > on lore. «te. Wide selection wkh 
xtee aid heb. Tel: ^3 « Ot42 37 Fax: 
*33 9*04 4075. 


LONDON PROPERTY 



A inn Cap Font 
phwtifee&cMe. 7Bod*VOU. 
Owl House Lodge, Ptata. Pbol <xi 
peninsula Overlooking Mcctc Cado 
■adlUfertCoxsL Roteced to French 
Frans 43a. bdN«M>>^ 
l!K ProperlfwllSA Property, 
fcfc M84848M4. Vast 8 W 848384 


aTY, EC4 Fv#y ftxnlahcd and shipped one 
bedroom pied » term in 
rcrtB Hfff htar* ULPwtor.EBt3Ca.Wto" 
H. Brawn. 071-838 2796. 

•sstssssssisss 

BATTERSEA SW11 Pled A torra i**e to 

river. 10 rrfw ** ° a ^T' 

bad U m snoot WoeK. OO+ntt parting. 

CTO mo. Tel 071 586 1544 

CITY/WEST END Loir opart mantt (ram 
C SSm to CWXXL ^hcatfr^.«u 
mmdOwa Atoiha 1 **" Loh Cwpo,aflo ^ 

07149S87O7. 


COUNTRY PROPERTY 


WAS £125,000 

NOW 

£ 86,500 



NEAR MAIDSTONE, KENT 

Wefl appointed and spacious apartment In former Country Mansion 
2 large Bedrooms - 2 Reception Rooms. Feature Victorian Bathroom 
Luxury fitted Kitchen with alapptancas 
Garage. Communal Gardens of anxnd 2 acres 

For further details or appointment to view 
Telephone 0474 566218 


Herstmonceux sold 


LONDON RENTALS 


ANDKE LANAUVRE & Co 

MAYFAIR W1 Spacious owner’s own homo in the heart of 
Mayfair, 4 bedrooms, 3 bathrooms 2 recaption rooms and 
staff flat. Available fuBy furnished for 6 months plus reduced 
to £525. per week. References essential. 

Belgravia Office: Tel 071 258 5233 Fax 071 235 2342 


KMGHTSBR10GE. Mow* House. 2 rrwis 
Honed*. Superb, cpriet trtf. designed, 2 
bed*. 2 recap*, 2 baths. FlF PoganPoH 
Ktahen. CCH. £450pw Tel/Fax 071 250 
0403 or Tot 071 504 8732 anytime. 

NORTH LONDON- Large 4 bad del house. 2 
Recap*. 2 Baths. Ggo & Gdrv Furnished. 
£175pw, Tof OBJ -299 823(1 

MARBLE ARCH -2 bed twin period txildfng. 
Furnished. Cl SO pw. Telephone 061-299 


EDCWARE ROAD - Woe studio in p*dod 
buldrig. Sep k4 A BWfv Fimahed. E8B pw. 
ToJ 001-299 6230. 

erre EC2 - 2 bed 2 badi 1st wh bv«ly viws. 
L», Furnished. £165 pw. Tetopbone 061- 
2986230. 

SOUTH LONDON- Spado** 20 bad Hal 
dose to shope. Furnished. Cl 00 pw. Tel 
081-299 6Z30L 

PtCCAOLLY CIRCUS - Luxury Ptod«-Tsm 
in pfesilgs block. 1 Bad. Kit 8 Balh. 
Furnished Td CB J-298 8230. 

ST JOHNS WOOD - Top lloor 1 bed 
converted flal minules from slal>on, 
Fenwted.Cn0pw.TW 081-299 6230. 

WBBLEDON VILLAGE -LvgeKa 2 bud 0* 
min* horn common 8 irilfaije. Funwterf 
£860 pan TM 061-2998230. 


LON DON-MAYFAIR-CHEALSE A-WEST 
040. Lux. Fit nwx 2A 3 bed wai. Srined 
front £2BQpAar. Tat 071 -3S-11SS 

MAYFJHR, CHELSEA AREA& 2 * 3 bed 
flat* anA im ms d . F/F Linuiy bom £280 
pAeTW 071-355-1 156 

MARYLEBONE ROAD - Huge period 
oonmnfan. Lae (tile bed. v. Ige recap, kw 
M-adn. Fmahed. £100 pw. TW 081-209 


KBQMjTON - Largo 2 bod 2 brth kwuiy 
llw. Ut. Pener A PwWng. Fumbted. 086 
pw. TWOS 1-290 6230. 

EAUNG . Very largo 4 dbto bod w'rih 2 
recaps, kk. A gdn. FumWied. Cl 75 p«. Tel 
081-2996230. 


T HE FATE of Her- 
stmoocenx Castle, in 
east Sussex, has been 
decided. The huge 
moated house, built in the 
15th century, has been bought 
for Canada’s Queen's Dnl ver- 
sify by a grateful former stu- 
dent 

A donation of £6m by an 
alumnus brings to an end five 
years of uncertainty for the 
former home of the Royal 
Greenwich Observatory. About 
£4m will be used in the actual 
purchase, the remainder going 
towards a major restoration 
programme. 

The gift has been made by 
Dr Alfred Bader and his wife, 
Isabel Dr Bader fled Vienna 
and the Naas shortly before 
the Second World War, visit- 
ing Sussex on his way to uni- 
versity at Kingston. Ontario. 

After completing his studies. 
Dr Bader established a suc- 
cessful chemical company in 
America. 

It had always been his wish 
to show appreciation to the 
university and the gift is to 
enable it to transform the old 


castle into an international 
study centre. 

Queen’s principal, David 
Smith, said this week: “This 
splendid gift is an important 
demonstration of faith in the 
future of international efforts 
and contributions possible 
through the unique participa- 
tion of a Canadian university.’' 

Five years ago. agents 
Knight Frank and Rntiey 


less, there is a feeling of relief 
that it has been sold at all, and 
for a good cause. 

The castle, its gardens and 
grounds were bought back in 
1988 by Ian 7egg*s company, 
James Developments. 

Plans were drawn np for 
conversion of the entire estate 
into a leisure complex; further 
land was acquired and by toe 
time the company went into 


Joint agents Savills estimated 
recently that just to rebuild 
the castle would cost at 
least £50m at today's prices 


attracted criticism for selling 
the castle. Its grounds and toe 
group of equatorial telescope 
buildings and the Sir Isaac 
Newton buildings for -only” 
£8m. 

Recently, joint agents Sav- 
ills, estimated that to rebuild 
the castle alone would now 
cost at least £50m. Neverthe- 


reedvership it was said that 
more than £20m had been 
spent. 

Before the castfe’s sale to 
James Developments, astrono- 
mer Patrick Moore formed a 
syndicate in an unsuccessful 
attempt to raise money to buy 
the remarkable domed build- 
ings that housed the world-fa- 


mous telescopes. 

This week’s sale includes all 
the buildings and most of the 
land. The sale was on behalf of 
receivers Grant Thornton, 
with merchant hankers Guin- 
ness Mahon by far the largest 
creditor. 

Jeffrey Cooper, deputy chief 
executive of Guinness Mahon, 
said: “We axe delighted to 
have found a buyer for this 
estate who proposes to use it 
in a way that will represent 
such a boon, both to the local 
community and to the diver- 
sity of educational choice in 
the UK.” 

The castle was built between 
1440 and 1449 by French and 
English architects employed 
by Sir Roger Fiennes; there 
are more than 140 rooms in 
toe main building. 

Restoration work started in 
1911 and was completed in 
1935. In 1948. the castle 
became the home of the Royal 
Greenwich Observatory and 
the official residence of the 
Astronomer Royal. 


David Hoppit 


SURBITON 

Newly refurb large 1 bed 
flats close to station & 
shops. Waterloo 18 mins. 
Unfurnished. £115 pw. 
TeJ 081-299 6230. 
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In search 
of a 
White 
Knight 

Dulwich is brave to 
break loose, says 

Antony Thorncroft 

A NYONE with a paltry 
£200.000 a year to spare 
has a once in a lifetime 
opportunity to adopt the 
nation's first, and per- 
haps most cherished, art gallery. 

Dulwich Picture Gallery wants to 
sort out its future for once and for alL 
It is sick of launching periodic 
appeals for funds to cover the feet 
that it receives no significant public 
money. It rattles on with a revenue of 
around £360,000 a year and costs that 
are over £460,000. It thinks that a gal- 
lery with its history and contents 
deserves better. 

The story of its collection is roman- 
tic. The late 18th century dealer Noel 
Desen fans was commissioned to 
acquire a choice group of Old Masters 
which would form the basis of the 
national museum of Poland. It was a 
wonderful time to buy, with the fall 
out from the French Revolution Good- 
ing Europe with cheap pictures. But 
then the Great Powers gobbled up 
Poland and Desenfans was stuck with 
the stock. It contained paintings by 
Murillo, Canaletto, Van Dyck, Pous- 
sin. Tiepolo and more, and should 
have formed the basis of a British 
national gallery. Instead it ended up 
at Dulwich College, as did Desenfans, 
who is buried in a mausoleum in the 
art gallery designed by John Soane. 

The Estate Governors of the College 
are the villains in the piece. They give 
the gallery £150,000 a year but their 
reserves total £42m and a worryingly 
high proportion of their annual 
income disappears in management 
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Some of the pictures from the Dulwich Art Gallery are currently on show at Christie's - from which many of them were originally purchased 


costs. The Gallery has decided to 
break loose, recruit its own Trustees 
and make a play for the market. Even 
so, it expects the Governors to keep 
funding this undoubted local asset 
Its director, Giles Waterfield, is dis- 
armingly open minded as to where 
the £200,000 needed to make up the 
deficit and to ensure gallery improve- 
ments should come from. At the 
moment the Gallery is spending its 
capital, which will run out in two 
years. Then Waterfield will close the 
doors. He will not go for the easy fix 
and sell a major painting. The last 
time the Trustees did this, 20 years 
ago, they imagined that the £100,000 
raised from the Domenichino they 
sold would secure the future. The 
money lasted four years and brought 


Dulwich a poor reputation. 

So where will the White Knight 
come from? The neatest and nicest 
solution would be for Dulwich, with 
- its collection of choice Old Masters, to 
become a satellite or the National Gal- 
lery, which already helps out on its 
picture restoration. But Neil MacGre- 
gor of the National Gallery has no 
desire to follow the lead of Nick Ser- 
ota at the Tate and preside over a 
plethora of out-stations. 

The next favoured approach would 
be for the National Heritage Fund to 
come up with a £3ra endowment 
which would enable Dulwich to 
remain independent. But the Fund is 
the victim of Government cutbacks, 
and there is Uttle chance of this hap- 
pening before the arrival of Lottery 


money and the Millennium Fund. 
There is more mileage in anticipating 
a generous gesture from the Secretary 
for National Heritage, Mr Peter 
Brooke, whose officials have held 
mildly encouraging talks with Water- 
field. 

But if the search is on for a final 
solution, what about something really 
imag inative and making Dulwich the 
UK outpost of the Getty Museum at 
Malibu California. With its annual 
income in excess of $100m the Getty 
could well afford to adopt Dulwich. So 
could a rich family like the Salis- 
bury's. which has local links, or a 
company like British Telecom or Brit- 
ish Gas. The money needed is paltry. 
If anything Dulwich is in danger of 
selling itself short' an imaginaytive 


gallery like the Tate is currently 
looking for nearer £100m for its devel- 
opment 

In the short term the biggest draw- 
back, the relative inaccessability of 
the Gallery, is made good by the dis- 
play at Christie's (until January 24). 
Not all the treasures are on show, the 
much stolen Rembrandt has not made 
the journey, but wonderful works by 
Canaletto. Poussin, Murillo and 
Gainsborough take on a grander look 
on the high walls or Christie's. Many 
are returning to their mid-wife since 
Christie's was the major supplier to 
Desenfans. who paid 11 guineas for 
the Murillo flower girl in 1785. Given 
such a price it Is easy to see why 
Dulwich has found it hard to move 
with the times. 


A lthough it called itself 

the Festival of New Poetry, 
lastmonth's gathering or 12 
poets at the Poetry Society 
in London was hardly an affair of 
youth at all - only one of the poets 
reading was under 30. Of that dozen 
readers, four were from Scotland, and 
these poets made the most distinctive 
and original contribution to the festi- 
val - especially Bill Herbert, who 
writes by turns in English and Dun- 
donian Scots and, in certain respects. 
Is a natural heir to Hugh MacDiarmid. 

Herbert is a reader with flair and 
gusto, perfectly at ease in front of an 
audience and like MacDiarmid, too, a 
natural proselytiser for his own point 
of view. To such an extent, in fact, 
that it was his single prose piece, 
exploring the dilemma of the Scottish 
dialect poet in a society that largely 
thinks and feels In English, which 
was bis most memorable and amusing 
contribution to the second evening. 
Herbert was, of course, mocking soci- 
ety's refusal to take lowland Scots 
seriously as a language for poetry*, but 
when he went on to read an original 
poem in Scots entitled "The Flock in 
the Firth" telling us proudly that it 
was full of “dictionary vocabulary" 
because it "sounded good", one began 


Poetry in performance/Michael Glover 

A Scottish flourish 


to wonder about the validity of the 
exercise as a genuine repository of 
feeling. We sat back and enjoyed the 
music. 

Fellow Scot Angela McSeveney. the 
festival's youngest reader, could not 
have been more different The subject 
matter could not have been plainer 
the imagined terrors of the smear 
test a delightful description of a dirty 
weekend, "one of those poems you 
can't publish while your parents are 
alive”; the back injury which results 
in a visit to the physiotherapist who 
"walks round me like one of those art 
gazers". These were poems about the 
normalities of life, written with a 
Forceful simplicity. 

The sole Welsh representative at 
the festival was Gwyneth Lewis, a 
poet whose work has been too little 
published. Many of the poets reading 
seemed to have an instinctive dislike 
of using language in ways that poets 
have traditionally used it: to praise; to 


express sublime feelings; to regard 
the writing act itself as something 
ceremonious. All that sort of thing is 
old fashioned; it sorts ill with the cyn- 
icisms of the present - and, indeed, 
with its tragedies. That is the way the 
humbug runs. Gwyneth Lewis set 
aside these fashionable preoccupa- 
tions in such poems as “The Hedge", 
"Illinois Idylls" and, most remarkably 
of ail. a poem entitled “Pentecost", 
the account of an Estonian woman 
who has been commanded by God to 
go to Florida in order to reveal his 
miracles to the benighted residents. 
The language of this poem - as of 
others that she read - had a vision- 
ary reach that few poets now writing 
manage to attain. (The woman, it 
seems, really existed - and she 
went). 

But the last word of all must go to 
Maurice Riordan, a poet from Cork 
whose work will be represented in a 
forthcoming volume of Faber intro- 


ductions to new poets. Riordan's 
poems were unusual Is several 
respects; for their remarkable rhyth- 
mical control and judicious choice of 
vocabulary, for example, evidence in 
such poems as “Chair”, a long and 
loving description of the splendid 
engineering of the chair used by the 
master of the Inquisition for the pur- 
poses of torture, Riordan read softly, 
mellifluously, unhurriedly, allowing 
each nasty detail to register its 
impact upon us, culminating in the 
statement that "the sitter must learn 
the virtues of minimal fuss”. 

But best of all the long narrative 
poem of his entitled "Time out”, 
which told the terrible story of a 
serial nightmare. A father leaves his 
house at night to buy a packet of 
cigarettes. A taxi knocks him over. He 
dies overnight in the hospital Unfor- 
tunately, back at home, alone and 
helpless, two small sons lie sleeping 
in their beds. This was one of the 


most gripping and horrifying narra- 
tive poems I have heard read aloud in 
many years, and it surely heralds the 
arrival of a major new talent. 

It was as refreshing festival, and 
one which said a great deal about the 
state of poetry now: how various an 
art it is, for example, no longer 
divided into schools or camps; the fact 
that there is no subject matter that 
poetry will not encompass, and no 
words that it feels afraid to use; what 
a fresh, confident and distinctive con- 
tribution young women poets are now 
making; and, perhaps most interest- 
ing of all, how shamelessly poets 
plunder their own autobiographies 
when writing their poems, which are 
sometimes little more than versified 
anecdotes - something entirely out 
of bounds to the prose writer, of 
course, for whom the writing of auto- 
biography, fragmented or otherwise, 
is an admission of failure (unless, of 
course, you happen to be famous for 
other reasons. In which case someone 
else would probably write it for you.) 

W N Herbert's “Anither Music" is 
published by tbe Vennel Press at 
£4.99; Angela McSeveney's first col- 
lection, "Coming Out with It", will be 
published shortly by Polygon. 


T HE BBC’s Radio 2 
and Radio 3 have 
changed significantly 
this year.Radio X, 
meanwhile, maintains its well- 
established principle of enter- 
taining the young-in-heart, 
with well-judged mediation in 
campaigns likely to matter to 
the young-Ln-body - AIDS, for 
instance, drugs, suicide and 
ethnic affairs. 

Radio 4 bas only made one 
serious alteration I call to 
mind, the switch of Woman's 
Hour from afternoon to morn- 
ing. There is no point in 
reopening the arguments about 
that now. though I can take 
the opportunity of saying what 
a good programme this is. 

Radio 2 up-dated its image a 
little, to the resentment of 
older listeners, who I think 
regard it as a channel to play 
them what they have known 
all their lives, as for the most 
part it docs. 

Radio 3 was up-dated in its 
way, too, with more conversa- 
tional presentation and more 
time devoted to the analysis of 
popular entertainment. I do 
not pretend to enjoy Night 
Waves; but now I need not 
often listen, for Classic FM has 
sprung up in the independent 
field to provide an alternative 
service. Radio 3 at any rate 
goes on with its plentiful 
choice of live and recorded con- 
certs as well as Intelligent com- 
ment on music and the other 


Radio in 1992/B.A. Young 

Debate, drama and the 
young at heart 


arts (such as Test Matches). 
There was a series of features 
on the ecology - and there is 
still a play once a week. 

It has scored high in drama. 
We had Kenneth Branagh's 
Hamlet in the spring, and 
lately a succession of pieces 
from the dramatic uprising of 
the 1960s. There were two 
plays from the Spanish, wittily 
adapted by the expert John 
Clifford, Inez de Castro and 
Fernando de Rojas's La Celes - 
tma. Then we were given the 
contemporary Romanian play 
Vlad the Impaler, a quasi-his- 
torical piece about that prince, 
begetter of Dracula and alle- 
gory of Ceausescu; and the 
Russian Yerofeev's Moscow 
Train, that ran through wild 
country to Moscow Station. 
Rabbi Lionel Blue's quarter- 
hour on the Last Supper was 
one of my favourite pro- 
grammes of the year. 

Radio 4 was as generous 
with drama as Radio 3 with 
music. 1 pick a random Radio 
Times from my pile and find in 


that week three plays over an 
hour long (one repeated), three 
roughly an hour long, and 
seven half-hours, five of them 
instalments of serials. 

The Classic Serials are not 
always classics, but who 
minds? They are handy when 
they dramatise books we all 
know about but have not nec- 
essarily read; the year's miscel- 
lany included Humphry Clin- 
ker, Pen Goriot, The Mill on 
the Floss. The less classic seri- 
als included Decline and Pall 
and Uttle Women. 

For me. Radio 4 is the debate 
channel. Its Radio 4 Debates 
are real debating-society stuff. 
But also there were series 
about current affairs - The 
Politics of Choice at election- 
time, in which political matters 
were raised without politi- 
cians; and Who Believes in 
Britain?, that surveyed not 
only our own Church but Bud- 
dhism, the Hindus, Islam. 
Judah and the Sikhs. 

In July there were five pro- 
grammes on The Future of the 




orld of Drawings 
VT and 

▼atercolours 


Park Lane Hotel 
Piccadilly 
London W1 


Original works of art from the 1 6th century to the present day 

20 • 24 January 1993 

VI am - 8pm (~pm InM rwo days) 

Lectures: 21 Jan 'Watercolours for the Modest Collector' Anthony Lester 2.30pm 
'The Watercolour Reconsidered' Mary Anne Ster eos in conjunction with 
The Great . I t'c 1 Exhibition at the Rin til Academy 6 pm 

Information and lecture tickets: 0~l 602 9953 


Arts, and in September four 
talks by Sir Roy Strong on 
their funding. We learnt about 
the Radio 4! Radio Times Enter- 
prise Awards for business ini- 
tiative. 

Talks and features prolifer- 
ate, though they tend to lag 
behind current affairs. Not 
always; William T. Vollmann's 
Yugoslavian Notes gave a great 
pictorial background to the 
Yugoslavian crisis. Sometimes 
the features led the way - 
Michael Buerk's series on 
Africa last winter gave a pic- 
ture of Somalia that we only 
now fully visualise. The Ameri- 
can election gave rise to The 
Fading Dream about the elec- 
torate, and, more amusingly, to 
a Chicago production of Of 
Thee I Sing. 

Current affairs might surface 
anywhere; there was a fine fea- 
ture in Woman's Hour about 
the new baby unit in Holloway 
Gaol. Costing the Earth was a 
series prompted by the Rio 
summit, but found a second 
wind on ecological subjects; 
yet even Lord Tebbit did not 
bring them in on Desert Island 
Discs , that faultless Sunday 
entertainment. 

Radio 5 bad trouble finding 
its feet, but at least its day- 
long. everyday coverage of the 
Olympics went down welL Oth- 
erwise I found myself con- 


stantly burdened with serials 
for the young. In February, 
Nothing Ever Happens Here, 
about an American boy’s 
impressions of England, was 
fun; later examples, less so. 
But having secured its age- 
group, the Radio 5 anti-glue- 
sniffing programme was as 
good as Radio l's. A Family 
Learns Spanish had too little 
Spanish in it, but there are 
three Sunday evening pro- 
grammes genuinely helpful for 
those wanting to learn French. 
German or Italian. 

There has been some good 
stuff on the World Service. A 
six-part history of Japan was 


more interesting than it 
sounds; and there was a novel 
celebration of Columbus's "dis- 
covery" of America, The Invad- 
ers' Legacy, an anthology of all 
that was wrong in South Amer- 
ica. Nor must I forget LBC, 
which broadcasts many of the 
winning pieces from the Wool- 
wich Young Playwrights’ com- 
petition, or a good play from 
Radio Clyde. 

* 

Auguries in 1993’s first week? 
On Radio 4: Sex in the Head on 
Saturday (modest erotic 
thoughts) and Two People on 
Friday (lesbian problems) and 
the start of two unpromising 
comic series, Craig Brown's 
appalling Welcome to My Wire- 
less (Sundays) and Miles King- 
ton’s imaginary interviews 
(Mondays).' On Radio 3: Twelfth 
Night with a Caribbean accent, 
on or near Twelfth Night, and 
Paul Scofield reading Seneca's 
letters. Radios 1, 2 and 5. wait 
and see. And Classic FM gave 
Marschner's opera The Vampyr 
on Sunday. Keep on listening. 


art galleries 


IIARLBOROUaH FINE ART LTD 8 
Atbwnails Sirwi, London W1 . Paulo 
Rogo -Polar Pan and Other Storin'. 
Until 30 January 1993. Uon-Fri 10am- 
5.30pm, Sot 10am- 12.30pm. Closed 
Bonk Hobday*. Tot. 071-629-5101. 


Now in its 20th year! 

WEST LONDON 
ANTIQUES FAIR 

Kensington Town Hall, Homton Street, W.8. 

January 14th - 17th 

Thure/Friday 11-8, Sat/Sunday 11-6 

90 Stand on 3 Floors, offering 
a wide variety of Antiques For Sale. 
Vetted for Authenticity. 

Quality . Age & Condition. 

A dm: £4 me Catalogue A re-admission 
Emp 071 3 SI 9152 



Off the Wall/ Antony Thorncroft * 

Block backs 
the Bolshoi 


T ONIGHT the Bolshoi 
Ballet treads tbe 
boards at the Royal 
Albert Hall and Derek 
Block can start to relax. Block, 
best known as a pop promoter, 
has invested £3.5m in the five 
week season, his first big diver- 
sion from promoting Rod Stew- 
art, manag in g the Nolans, and 
putting on more pantos and 
pier shows than the mind can 
handle. 

The omens for such arts 
spectaculars are poor. The pre- 
vious importers of the Bolshoi, 
the Entertainment Corpora- 
tion, went bust, and when fel- 
low impresarios Harvey Gold- 
smith and Raymond Gubbay 
put on arena-sized opera pro- 
ductions at Earls Court and 
Wembley it proved a risk too 
far. Block has recouped around 
E3m to date and if the perfor- 
mances approach anywhere 
near his starry-eyed enthusi- 
asm he hopes that word of 
mouth will push box office rev- 
enue above £4m. 

With the 150 dancers per- 
forming excerpts from the clas- 
sical repertoire rather than 
full-length ballets. Block is 
unlikely to win over the critics, 
or even the 400,000 committed 
dance lovers that his research 
pinpointed. But aficionados of 
an “event”, and less scrupu- 
lous dance goers, should buy 
the necessary 100,000 tickets, 
priced between £5 and £100. 
Many are being marketed by 
London hotels, anxious to sell 
beds on the back of ballet; 
many more through £200 cor- 
porate hospitality packages. 

With the disappearance of 
the old apparatchiks, Block 
found negotiating with the Bol- 
shoi quite straightforward 
although, at £30,000 a perfor- 
mance, it Is costing well over 
Elm to bring the company to 
London. This seems modest 
compared with the expense of 
hiring and .transforming the 
Royal Albert Hall into a pass- 
ing resemblance of the Bolshoi 
Theatre, which will consume 
another £1.5m. 

For Patrick Deuchar, man- 
ager of the Hall, it marks 
another significant step 
towards his dream of convert- 
ing the auditorium Into a 
venue for “seasons” rather 
than renting it out nightly. 
Expect more major dance 
events and arts festivals at the 
Hall and fewer pop concerts. 

* 

There are people who think 
that the arts exist to excite 
confrontation. They are proba- 
bly the only satisfied custom- 
ers from the European Arts 
Festival which has just ended. 
This was John Major's idea to 
make the UK's Presidency of 
the EC a time for dancing in 
the streets. He extracted £6m 
from the Treasury to be spent 
on arts events under the super- 
vision of John Drummond. ex- 
Edinburgh Festival and now 
supremo of the Proms. 

The Festival led to endless 
bickering. The problem was 
that the money came too late 
to devise ambitious new pro- 
jects, especially at the big Lon- 
don venues. The press always 
enjoys trashing rather than 
praising and wrote off the ini- 
tiative from the start. John 
Drummond took umbrage. 


Look at the stars we. brought 
over, he says - Pina Bausch to 
the Edinburgh Festival. Atiane 
Mnouchkine to Bradford, Zeffi- 
relli to London. Ask in Ulster, 
Wales, Scotland' there the Fes- 
tival really hit home. 

But the fact that most of the 
money was spent pat of Lon. ^ 
don, and on community events, 
allowed the metropolitan crit- 
ics to ignore it Drummond had 
the last laugh. He enraged all 
those arts managers whose 
request for Festival funding 
was rejected by spending an 
undistributed £25,000 in 
national advertisements last 
weekend which stag - the 
praises of the Festival.- 

I n January the main Lon- 
don salerooms sleep. This 
has allowed Christie's to 
display the masterpieces 
from the Dulwich. Picture Gal- 
lery in its empty rooms. Sothe- 
by’s, meanwhile,' is choked 
with washing machines and 
video recorders. 

They are the contents of the 
late Mr Robert Maxwell’s coun- 
try house, Headington Haff 
which come underthe hammer 
on January 14. Like most 
self-made men Maxwell had no 
artistic taste whatsoever and 
the 600 lots are expected in 
make a paltry £300,000 for his 
receivers. The only sign of 
humanity among the - sec- 
ond-rate fixtures and fittings is 
the fact that Maxwell kept.the 
cartoons which ridiculed him. 

A more sinister side to the 
man comes with his library 
desk desk, estimated at up to 
£3,000. It has a hidden extra. 
Ignored by the catalogue bhtiy. 
Attached to the desk lamps are 
a couple of state of Ufa irt 
microphones. 

The auction was originally is 
be held (by Christie's) on the 
premises at Headington Hall 
and prurient curiosity might - 
well have brought out the 
crowds - and high prices. But 
Sotheby's won the contract at 
the last moment by agreeing to 
a substantial cut in its charge 
to the seller. It could only 
afford to do this by postponing 
the auction until the New Year 
to take advantage of the the 
extra 5 per cent of revenue it 
now receives from raising the 
buyer's premium to 15 per cent 
from January 1. But the Max- 
wells bad to quit Headington 
by the end of 1992; hence the 
second-hand kitchen furniture 
in Sotheby's Bond Street. 

■k 

The V&A is having little luck 
in renting out its newly cre- 
ated exhibition space. The Sov- 
ereign show, about the Queen, 
ran up against public disgrun- 
tlement with the royals and 
cost its sponsors Elm. Now the 
latest exhibition. Sporting 
Glory, has fared even worse, 
with the organisers, Sporting 
Trophies Exhibition Ltd, call- 
ing in the receivers. 

Attendances are just 300 a 
day, half tbe target, and it ^ 
seems set to end well before 
the scheduled February 14. The 
main loser is Lord Burghesh, 
who devised the exhibition In 
memory of his grandfather 
who organised a similar, 
acclaimed, display before the 
War. The V&A will forgo its 
£100.000 fee. 


FORTHCOMING AUCTION' 


Marine Pictures 
and Works of Art 
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Ciil.-iluguisi: .£12 ini-lulling 
postage. 

Viewing: .Sum lay 10 January 

I I .OOnr rwLOOpnt 
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W HEN Le on Ede{ revlsed 
Shi fo , u £ volu me biogra- 

□me -Henry V ?' 

(bom 193? and with n~f d ^ aplan 
phies of CarMe andnwl WUS ? ,ogra ' 
Mt) has cnT^ ““ 

ZL ,l£ ■ “ 3 mere 566 PbgbS plus 

rSrf fn L-n : , ff ° r Henr y James would 

need to know? Have the five years that 
^ve elapsed since the appSce o 
the one-volume Life by BMn2|2 

unknown*^ 

evei ?? d tv, lncluded here? And finally, 
if the material is basically the 
same here, does Kaplan's use and inter- 
pretation of it give The read£ a sen^ of 

EJSft- 1 ne * msi e hts into Henry 
James. The short answer to all these 
thip questions is the same - No. 

“ conceded that Kaplan is a 

who succee ds in reducing 
the facts of James’s Jong, arduous liter- 
ary career, and the complex web of per- 
sonal relations it entailed, into a tighter 
package than Edel did. The price to be 
paid for this comparative concision is in 
Ires of readability - Edei is more enjoy- 
able - and m Kaplan's fewer references 
to the novels and stories. Edei traces 
many more echoes and resonances of 
the life in the work. 

Some new facts do emerge in Kaplan. 
The most vivid concerns James's sad 
relationship with Constance Fenimore 
Woolson - an American authoress liv- 
ing in exile in Italy who contributed to 
the character of Miss T ina in The 
Aspem Papers. This poor lady commit- 
ted suicide, probably on account of 
James's refusal to propose marriage to 
her. Kaplan has a scene - straight out 
of a Roeg movie yet to be made - 
where, after her death, James takes her 
voluminous black dresses with him in a 


BOOKS 




^yipy^ 
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Yet another 
turn of the 
screw 

Anthony Curtis wants biographers to let 
Henry James up from the analyst s couch 


gondola and throws them into the 
lagoon. For a long while the sombre 
garments refuse to drown and bob up 
out of the water as black shapes to 
haunt him. 

On the other hand, there is some 
fresh material in Edei not taken 
account of here by Kaplan. He accepts 
the received view, put out ori ginall y by 
James himself, that The Turn of the 
Screw derived from an anecdote told to 
the novelist by Edward Benson, tbe 
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Archbishop of Canterbury. Yet it is 
rather odd, as EJ*\ (Fred) Benson con- 
fessed in As We Were, that none of the 
Benson children could ever remember 
hearing that anecdote from their father. 

There may have been some shadowy 
remark, about children being corrupted 
by servants in a big house, from the lips 
of the archbishop that triggered 
James's imagination. But, as Edei fasci- 
natingly showed in his one volume, the 
true source was a story “Temptation” 
published in the widely ready American 
19th-century story magazine, Frank Les- 


lie's New York Journal (the forerunner 
of Collier's). It was a horror story seri- 
alised there between January and June 
1855 when James was a schoolboy. Tbe 
parallels with James's tale - a villain 
called Peter Quin who was the valet of 
an employer who lived in Harley Street: 
Quin having a henchman called Miles 
- these parallels are too abundant to 
be mere coincidence. Tbe story was 
published anonymously but Edei has 
deduced the author was Tom Taylor, a 
former editor of Punch. “What James", 
writes Edei. "seems to have carried 
over into his later years, more than the 
memory of the names he borrowed, was 
the sense of portentous evil in Tom 
Taylor's story, tbe insidious power of 
Peter Quin and the . . . child victims”. 

Both Edei and Kaplan adopt a Freud- 
ian stance in their interpretation of the 
works. They see little Miles, for 
instance, as a projection of James’s 
immediate anxieties about his occu- 
pancy of Lamb House, Rye, and more 
ingrained fears and jealousies, rooted in 
childhood, concerning his older brother 
William, the professor of psychology, 
whose approval he wanted for his pur- 
chase of the house. Both biographers 
are also of a mind in regarding What 
Mcdsie Knew as being crucial in James's 
efforts to resolve his own psychological 
difficulties. In that novel Kaplan 
affirms that "James dramatized his own 


lifelong problems of growth, choice and 
personal freedom”. 

Kaplan makes slightly less of the 
theatrical failure than Edei, who sees it 
as the great trauma. (Understandably 
he does: it was the origin of Edel's 
interest in James when as a French- 
speaking Canadian student of literature 
at the University of McGill in Montreal, 
he published his doctoral thesis in 
1931.) 

Writing in our contemporary climate, 
Kaplan is a little freer in dealing with 
James’s sex-life - the lack of it in prac- 
tice - than was Edei. James never 
seems to have had a real physical affair 
with anyone of either gender and it was 
not until The Wings of the Dose, written 
when he was pushing 60, that he inti- 
mated that sexual congress had 
recently occurred between two of his 
principal characters. But In his latter 
years in real life he had a very physical 
way of addressing people he was fond 
of, certain younger men like the sculp- 
tor Hendrik Andersen. “My dear friend, 
1 pat you on the back . . and s imilar 
phrases. Kaplan concludes that James 
was “homoerotic" - an ugly-sounding 
word he uses a great deal It comes 
from psychiatry, defined in the OED 
2nd edition as meaning: "Pertaining to 
or characterised by a tendency for 
erotic emotions to be centred on a per- 
son of the same sex”. With particular 
reference to Henry James, it means that 
basically he was gay but be never did 
anything about it 

The psychological profile of James we 
get from Kaplan may well be perfectly 
true but It becomes unhelpful when it 
serves to concentrate the mind of the 
biographer on viewing the fiction 
largely as a form of self-therapy. One 
may hope that the next Jamesian biog- 
rapher to come along will pull the old 
boy up from off the analyst's couch and 
permit him to stand once more on his 
own two feet What we need now is a 
biographer who will treat James's fic- 
tion not as tbe dramatising of interior 
anxieties but as the expression of the 
keenest, most scrupulous observations 
we possess concerning the men and 
women of his period. 


A triumph of family 
capitalism 

David Kynaston on the success of Schroders 




I T READS like Budden- 
brooks-on-the-Thames. 
Johann Heinrich Schro- 
der, 17-year-old son of a 
prosperous merchant family, 
left his native Hamburg in 1802 
and settled in the City of Lon- 
don, joining his elder brother’s 
business. Sixteen years later he 
started his own firm, J. Henry 
Schroder & Co. And. until 
retiring in 1849. he ran it and a 
sister firm in Hamburg with an 
iron hand: strongly Lutheran 
and equally strongly devoted 
to the profit motive, his world- 
view was encapsulated in 
advice to a St Petersburg agent 
in 1846: "Take pains to become 
a sensible human being, 
acquire good, unassuming 
manners, don’t dream of Span- 
ish castles in the sky.” 

Other Schroders followed but 
the culture remained the same. 
A crucial moment occurred in 
the early 1890s. John Henry 
(son of Johann Heinrich) was 
childless: who would come 
through from the third genera- 
tion? His 25-year-old nephew, 
Bruno, started work in the 
firm’s Leadenhall Street office 
on the day in January 1893 
that the FT turned pink. At 
once he was discovered exam- 
ining the bills of exchange that 
had come in to be guaranteed 
hy Schroders: trade finance 
was the very backbone of the 
firm's business and it was obvi- 
ous he was the man. 

There was probably no more 
German house in the City. 
Most of its clients world-wide 
were of German origin; even 
by the turn of the century Ger- 
man was still the language of 
the office; and the Schroders 
themselves continued to take 
German brides. The partners of 
other merchant banks were 
increasingly attracted by poli- 
tics and high society, but these 
held no allure for the serious- 


minded Schroder partners. 

The results were apparent by 
tbe Edwardian period: on the 
eve of war. Schroders was 
arguably the City's most suc- 
cessful merchant hank. Issuing 
foreign loans as well as lubri- 
cating world trade, it was con- 
sistently achieving a rate of 
return on capital of some 16 
per cent - three times greater 
than that of British banking as 
a whole. All done with 40 
clerks and two partners (Frank 
Harks as well as Bruno Schro- 
der), it was a triumph of family 
capitalism. 

Then came a series of crises. 
The First World War would 
have been a disaster anyway, 
because of the firm's heavy 

SCHRODERS: 
MERCHANTS AND 
BANKERS 
by Richard Roberts 

Macmillan £25. 616 pages 


commitments in Central 
Europe, but was doubly so 
because of the perceived Ger- 
man allegiance of Bruno Schro- 
der, his situation little helped 
by having been made a baron 
by the Kaiser. Patient rebuild- 
ing followed in the 1920s - 
including opening a New York 
firm, Schrobanco - but all was 
blown aside by the European 
financial crisis of 1931, which 
for over a decade left the firm 
hobbled. The Second World 
War was merely a further 
blow. 

Would a phoenix arise? “It is 
vitally important to our own 
happiness that we should make 
up our minds quite definitely, 
once and for all that to run 
JJLS. & Co is what we want to 
do more than anything in the 
world. That we want to and 
can dual with and master awk- 


ward folk and awkward 
unpleasant situations and 
enjoy doing it.” So in 1944 
wrote the fourth Schroder (Hel- 
mut) to the third Tiarks 
(Henry). Tiarks' reply was 
whole-hearted and by the 1950s 
the firm was again on the 
move, reflecting tbe revival in 
the City at large of corporate 
finance and international 

h anking . 

There was one more central 
figure: not from Hamburg but 
from Nottingham: not a City 
man but a successful lawyer 
up to the age of 40. Gordon 
(now Lord) Richardson joined 
Schroders in 195?. in an 
inspired piece of recruitment, 
and over the next decade and a 
half was its dominant pres- 
ence, imbuing the firm witb 
revived professionalism and 
sense of thoroughness. There 
are affinities with Siegmund 
Warburg, though without War- 
burg’s creative streak: and 
now, 20 years after Richardson 
left to become Governor of the 
Bank of England - years In 
which the firm has generally 
got right the important deci- 
sions, above ail a low-key 
approach to "Big Bang” - it is 
appropriate that Schroders lies 
second only to Warburgs in the 
merchant bank ratings. 

All this is told by Richard 
Roberts with a formidable tech- 
nical grasp but also a pleas- 
antly light touch, including a 
good joke about Yoko Ono’s 
father, a well-knowD Tokyo 
banker. There are also wonder- 
ful photographs of the partners 
enjoying Christmas dinner in 
1956, complete with crackers, 
nuts and port. Johann Hein- 
rich may have been spiritually 
a man for the phoned-in sand- 
wich, but even he would have 
agreed that a chap needs suste- 
nance if he is to avoid those 
Spanish castles in the sky. 


Fiction 


Dark atmospherics 


C HAIM Potok’s I am 
the Clay is a sombre 
tale of people who 
need miracles just to 
survive. Set during the Korean 
War. an elderly couple are 
forced to flee their ancestral 
village when it is overrun by 
the Chinese. They soon come 
upon a wounded orphan boy. 
The woman, seeing in him 
something of her own long 
dead son. adopts the child. Her 
husband is dubious at first, but 
warms to the boy after be 
brings a spell of apparently 
magical luck in the form of 
food, shelter and safety. 

Potok’s story is a convincing 
portrayal of the way souls 
adapt to survive the most hor- 
rific of situations, of the way 
love can sprout through the 
most charred soil Tbe author 
was a front line chaplain in the 
war, a fact which lends weigbt 
to descriptions like the "stench 
of iodine and roasting meat” 
encompassing a pyre of dead 
refugees. But despite these 
occasional jolts, there is a 
strange flatness to the novel, 
due primarily to Its overly 
sombre language and unsur- 
prising imagery. 

Also of small surprise is the 
fact that tbe best thing about a 
book called Turbulence is its 
troubled, dangerous atmo- 
sphere. Tbe Brazilian folk 
singer Chico Buarque's first 
novel charts a few days in tbe 
life of an unnamed man as be 
circles Rio de Janeiro, making 
approaches to people and situa- 
tions without ever really 
touching down. His journey 
begins with a sinister knock on 
tbe door which sends our hero 


i soma of the keenest, most scrupulous observations of men and women of his period 


Cannoned into a divine vocation 


U NPREDICTABIL- 
ITY is the only 
common character- 
istic of divine call- 
ings. Martin Luther’s less 
friendly biographers report 
that he received his summons 
while satisfying nature’s 
needs, “as if,” one wrote, "elim- 
ination prompted illumina- 
tion". For Ignatius of Loyola, 
founder of the Jesuits, the 
vehicle of divine vocation was 
much more dramatic. It was a 
cannonball 

Ignatius was a nobleman’s 
son, born in the Spanish prov- 
ince of Guipuzcoa in 1491 and 
brought up as a military court- 
ier. He enjoyed the work, and 
- , took a leading part in several 
- battles, including the defence 
of Pamplona against the 
French in 1521, at the height of 
which Ignatius’s legs were 
swept from under him by a 
cann onball A French surgeon 
set his right leg badly, leaving 
it inches shorter than his left 
■ leg, and deformed by a protrud- 
ing bone. Ignatius was only 
five feet tall; but he was vain, 
so he limped home to Loyola, 
and had the bony protrusion 
sawn off and his leg rebroken 
and reset. Throughout these 
agonies he uttered no sound. 

It was during his recovery 
that Ignatius found vocation. 

ft — 

Hii 

D an WHITE has 
found an original 
and exciting theme 
and has written a 
compelling exploration of it. 
He has taken a group of men, 
Hendrik de Mann in Belgium, 
Oswald Mosley in Britain, Mar- 
cel Deat in France, and Carlo 
Meirendorff and Theodor Hau- 
bach in Germany, and used 
their tnteUectual-political biog- 
raphies to create a composite 
portrait of a generation of 
socialists, all of whom served 
at the front in the Great War. 

AH emerged determined to 
reject the rule of “old men” in 
favour of a new form of social- 
ist politics, De Mann, the most 
intellectually interesting of the 
group, and Deat became fascist 
i* sympathisers and collabora- 
tionists after 1940. Mosley was 
imprisoned for his fascist activ- 
ities. The two Germans ended 


The only two books available 
in the castle were a hible and a 
book of saints. They Inspired 
him. He decided to reject his 
old life of gambling, drinking, 
women and war, and to 
embrace holiness. 

W.W. Meissner, a Jesuit and 
a Professor of Psychoanalysis 
at Boston College, has 
attempted to write a psychoan- 
alytical study of Ignatius. We 
are taken through his conver- 
sion. his period of self-disci- 
pline at Manresa where he 
wrote the celebrated "Spiritual 
Exercises”, his journey to the 
Holy Land and his studies in 
Paris, all leading to the founda- 
tion of the Society of Jesus in 
1539. Tbe remainder of Igna- 
tius’s life, involving his gener- 
alship of tbe Jesuits, is some- 
what briefly discussed. 
Meissner’s aim is to identify 
the psychological factors 
which made him a saint This, 
if done wefl, would have made 
an intriguing and worthwhile 
study. Alas, Meissner does it as 
badly as possible. 

Indeed this is one of the 
worst books f have ever read. 
Why review it then? Because 
it is published by a highly rep- 
utable body, Yale University 
Press, which should know 
much better, and because there 
is something profoundly ques- 


tionable about a book masquer- 
ading as an objective study 
which is in fact a romantic 
hagiography tricked out in psy- 
choanalytic terminology. 

There can be no objection to 
a Jesuit writing about the 
founder of his Order, providing 
that the result is not merely a 
disguised excuse for yet 
another apologia. There are 
plenty of these in propagandise 
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tic Lives of tbe Saints manu- 
factured for the faithful. But 
this is just what Meissner gives 
us, performing wondrous con- 
tortions to reconcile his devo- 
tion to Ignatius with Freudian 
theory. 

Take, for example, Meissner 
on Ignatius’s sexuality, since 
sexuality is a major Freudian 
preoccupation. Ignatius was 
wet-nursed in a blacksmith's 
cottage on his father's estate. 
Meissner writes: “The condi- 
tions regarding the separation 
of the sexes, nudity, slee ping 
arrangements, and the dangers 
of primal scene exposure 


would have put little Inigo in a 
state of high sexual stimula- 
tion, intensifying his oedipal 
desires and the corresponding 
level of libidinal conflict oedi- 
pal guilt and castration anxi- 
ety”. ("Primal scene exposure" 
is gobbledygook for “seeing sex 
happen”.) 

We are then told that women 
found the adult Ignatius mag- 
netically attractive, that they 
gathered round him wherever 
he went drawn by his “power- 
ful masculine style", and that 
“the apostolic endeavours clos- 
est to his heart were the care 
of poor women and prosti- 
tutes". His “spiritual conversa- 
tions” with tbe "pious ladies of 
Manresa” attracted scandal, 
and Meissner says this might 
have prompted Ignatius to 
leave the city. Later, when tbe 
Inquisition tried Ignatius for 
heresy, there were suggestions 
erf impropriety with the veiled 
young girls "constantly coming 
and going” to be instructed by 
him 

Meissner psychoanalyses 
this data, and startlingly con- 
cludes that it was not sexual 
pressures Ignatius felt, but tbe 
need of a mother figure. There 
is no suggestion of straggle to 
conquer libido: “his dealings 
with women," Meissner says, 
“were always marked by con- 


cern, respectful warmth, tact, 
circumspection''. This may be 
true, but it is a tame result 
after so much infantile expo- 
sure to “primal scenes" and so 
many girls responding to such 
powerful masculinity. The 
question is: could a Jesuit writ- 
ing about Ignatius have con- 
cluded otherwise? 

The book is hugely repetitive 
and its naivety beggars 
description. It reads like a chil- 
dren’s book, coyness and 
whimsy squirting out at every 
opportunity: "So Inigo found 
his first benefactress. On his 
first day in the hospice of 
Santa Lucia, tbe good widow 
sent him a boiled fowl for sup- 
per." Biography is interspersed 
witb equally awful theory: 
“From a psychoanalytic per- 
spective” we are told in the 
section on mysticism, “psychic 
process and psychodynamic 
influence are present in both 
primary and secondary mani- 
festations of the mystical 
state”. The least of this sen- 
tence’s crimes, as you see 
when you translate it into 
English, is that it is tautolo- ( 
gous. 

Yale and Meissner deserve a 
stinging rebuke for publishing 
this book in this state. i 


looking for refuge first with his 
rich sister, then his ex-wife, 
and finally his familial farm, 
which has been taken over by 
a nebulous group of criminals. 
He winds up stealing a cache 
of jewels, which he exchanges 
for a suitcase of marijuana. 
Corrupt police enter the story 
and tbe book ends with our 
man bleeding from a chest 
wound and coming in for a 
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landing . 

Employing a taut, nervy 
prose and a telling eye for 
detail, Buarque expertly 
depicts a Brazil that is shot 
through with crime, corruption 
and dislocation. Unfortunately, 
having done a fine job setting 
his violently fragmented scene, 
he fails to populate it with 
compelling characters or much 
of a story. 

More dark atmospherics are 
to be found in Edward St. 
Aubyn’s Bad News. His second 
novel tells the story of Patrick 
Melrose, a rich and troubled 


young lad with a nose for nar- 
cotics. When he receives the 
putative “bad news" that his 
hated father has died in New 
York, Patrick hops on Con- 
corde with the intention of 
dancing on the old boy’s grave. 
En route he makes several 
detours through Manhattan's 
upper aDd nether worlds, 
imbibing enough mind bending 
substances to keep a brigade of 
laboratory rats hopping for 
months. All it would seem, in 
a fruitless attempt to forestall 
feeling any actud grief for the 
verhalJy. physically and sexu- 
ally abusive father he refuses 
to mourn. 

St. Aubyn's high style is able 
to dip into low places with 
alarming ease - anyone with 
questions about heroin abuse 
among tbe well-heeled will 
probably have them answered 
here. But his satire is a bit off 
key, giving tbe book a dis- 
tinctly nasty edge that is never 
really redeemed by its knowing 
vision and cool tone. 

Karen Karbo 's The Diamond 
Lane is yet another attempt to 
satirise the film business, 
though she at least creates 
characters who are neither 
rich nor famous. Her story of 
the marital and professional 
travails of two Californian sis- 
ters is a pleasant enough read, 
though it is too short on seri- 
ous laughs or novel insights to 
make for memorable comedy. 
Her satire is often a case of 
setting up straw men who have 
been knocked down so often 
that watching them topple 
again is not worth the effort 

Stephen A mi don 


Behind the Arab Legion 


Front line socialists 


as martyrs in the anti-Nazi 
resistance. 

White has done a masterly 
job in weaving together their 
disparate yet connected stones, 
highlighting their common 
generational experiences with- 
out minimising the importance 
of the national settings which 
determined their eventual 
fetes. These are all studies m 
failure. None of these men left 
any mark on tbe post-1945 
socialist movements. 

In each case, the experience 
of the trenches shaped the 
thinking of these “front line 
socialists”. The men of the left 
became pacifists and political 
activists after 1918. rethinking 
the socialist doctrines of their 
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early youth in terms of a trag- 
edy which none wanted to see 
repeated. The ex-combatants 
looked for something more 
vibrant and exciting than the 
theories of the past 
They sought to create new 
movements that would go 
beyond working-class ideolo- 
gies, Marxism and existing par- 
liamentary forms. All strongly 
believed in national pfenning 
but sought a new economic 


order that would embrace 
Europe. They were committed 
to action, to the cult of leader- 
ship, and to the use of propa- 
ganda that would energise the 
passive majority. To the les- 
sons of the trenches was added 
the new challenge of tbe fas- 
cists with their- successful 
mobilisation of the masses. 

Yet none of these ex-soldiers 
succeeded in overcoming the 
inertia of the socialist parties 
to which they belonged- Nor 
could they match the popular 
appeal of national socialism. 
Having failed to prevent war in 
1939. the more disillusioned 
chose the path of collaboration 
ho ping that Hitter’s New Order 
might proride a final chance. 


A.C. Gray ting 


The more resilient or, per- 
haps, the truly idealist, joined 
the Resistance. Even as he 
traces the wartime careers of 
de Mann and Deat, White con- 
tinues to stress the utopian ele- 
ments in their thought, under- 
playing. in my view, the moral 
weaknesses in their arguments 
which military defeat exposed 
but did not create. Neither 
man found himself welcomed 
either by the German officials 
or the Occupation govern- 
ments. Disillusionment came 
quickly. 

White has used the genera- 
tional concept to excellent 
effect If the author has treated 
his subjects too sympatheti- 
cally, he has provided good 
reasons for reexamining their 
roles. 

Zara Steiner 


JACK GLUBB played a notable 
role in modern Middle East his- 
tory - not as overtly spectacu- 
lar as that of T.E.Lawrence. 
but in many ways more influ- 
ential. Most attention is paid to 
Glubb Pasha’s development of 
the Arab Legion which he com- 
manded between 1939 and 1956 
in what is now Jordan. 

In the author’s words, this is 
a “political biography”, and 
while it goes over ground made 
Familiar ' in an earlier account 
of Glubb’s life by Janies Lunt, 
Royle has drawn on more 
recently released government 
documents in addition to 
Glubb’s extensive collection of 
private papers. More impor- 
tantly. Royle puts Glubb into 
broader historical and social 
perspectives. 

Glubb followed his father 
into the British army, becom- 
ing like him a sapper. He was 
horribly wounded in 1917 in 
the Battle (rf Arras: the injury's 
legacy was the Arabs’ epithet 
of Abu Huruzik - “be of the 
little jaw”. 


His Middle East experiences 
started in Mesopotamia, oper- 
ating with the Bedouin on the 
border with Saudi Arabia. He 
pioneered sky-spying and 
bombing from DH9A aircraft, 
thereby giving British forces 
and their allies a distinct edge 
over Arab rebels. But it was in 
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Jordan that he made his name, 
building up the Arab Legion, 
the only Arab army to emerge 
from the 1948 war against an 
embryonic Israel with any mili- 
tary credit 

But Glubb's position was an 
extraordinary anomaly. 
Employed by King Hussein, 38 
years his junior, he was still 
expected to supply intelligence 
to the British government He 


was a good intelligence-gath- 
erer, a prolific writer of 
memos, but an isolated aud 
introspective man who was at 
his most relaxed with the Bed- 
ouin. He was no politician. 

Although Eden saw Nasser's 
hand behind his abrupt dis- 
missal by King Hussein in 
1956, It was almost certainly 
not the case, rather a sign that 
an era had ended. Had Glubb 
been more politically astute, he 
might have retired earlier and 
of his own accord. 

The writer is correctly care- 
ful not to make a martyr of his 
subject, whose return to 
Britain was met with wran- 
gling over his official pension. 
He made his subsequent living 
writing and lecturing. Today in 
Jordan, be is scarcely an his- 
torical footnote. But through 
developing the Arab Legion he 
helped to lay down the founda- 
tions on which King Hussein 
could rely for his country’s 
continued existence. 

Anthony McDermott 
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Paris 

hosts 

‘Die 

Brucke’ 

William Packer 
reviews the German 
Expressionists 


ARTS 


T HE manifold isms of art his- 
tory, convenient as they 
undoubtedly are, are also 
deceptive to a fault I remem- 
ber the late Vera Russell, the 
formidable doyenne of London's art world, 
shaking me by the throat at a private view 
and, in reference to a protege of hers 
whom I had lately so described, hissing 
into my ear “she is not Expressionist at 
all: Expressionists are German-” 
it is salutary sometimes to be reminded 
of what she meant by so narrow a view, 
and Figures du Modems at the Musee 
d’Art Mode me offers just such a moment, 
in splendid and comprehensive fashion. Its 
subject is the work of the avant-garde of 
Dresden, Munich and Berlin between 1905 
and 1914. clearly centred upon the two 
principle groups, Die Brucke (the Bridge) 
and Der Blaue Reiter (the Blue Rider), 
taken in turn, with the former rightly 
given the weightier emphasis. 

In 1905, in Dresden, the young artists of 
Die Brucke - Kirchner, Schmidt-Rotluff, 
Heckel and their friends - declared it 
their aim “to attract all the revolutionary 
and surging elements - that is what the 
name signifies”, with a social and political 
engagement that distinguished them at 
that time from their contemporaries 
(although a period of more pertinent 
expression would come with the First 
World War and its aftermath). What we 
find here is the earlier formal development 
through through radical technical adven- 
ture. and imagery that is anxious, psycho- 
logical, sexual, urban, dislocated. 

Der Blaue Reiter, a looser grouping, 
came later, in Munich around 1911. apoliti- 
cal and more painterly in its interests and, 
in the comparative serenity of its expres- 
sion, ironically so much closer in spirit to 
the Fauves. the wild beasts of Paris of 
those few years before, than to the engages 
of Die Brucke. Here were Klee and Macke 
on their North African travels, Marc with 
his prismatic formalism and zoological 
romanticism. Kandinsky in uninhibited 
transition from Landscape into abstraction, 
Jawlensky with his chromatic intensity, 
and each one the more impressive taken 
on his own. 



'Marzefla', 1909-10, by Ernst Ludwig KZretMier 

But as much is true of all of them, with 
the isolated and disturbed Ludwig Meidner 
the perfect model whose apocalyptic land- 
scapes and drunken cities of 1913 are 
extraordinary previsions of the devasta- 
tion so soon to come. And yet how beauti- 
ful they now seem - which again may be 
said of Kirchner’s streets and cabarets, 
Jawlensky's heads, Heckel's landscapes, 
Pechstein's nudes, Schmidt-RotiufFs trees, 
of Nolde. Klee, Kandinsky and the rest of 
them. How strange it is. that so much of 
the radical work of early modernism that 
we found so harsh and difficult even 20 
years ago - cubism, futurism, fauvism 
etc. - now appears so substantial, 
assured, and beautifully done 

Yet the question remains as obscure as 
ever what is Expressionism? Not, surely, 
the expression of ideas and emotions 
through the medium of imagery alone, but 
through the direct intuitive application of 
the paint itsell perhaps, and its physical 
presence upon the canvas? Perhaps. 
Munch had had his first controversial 
show in Berlin in 1892. Van Gogh died in 
1890. By 1905 Gauguin had long since gone 
to the South Seas, the Vienna Secession 
been and gone. Art was well-travelled, Jin 
de siecle, and Zeitgeist a general phenome- 
non. 

* 


Master of character movies 

Nigel Andrews talks to the hottest director in Hollywood, Rob Reiner 


S TATURE in the Rim 
industry comes in dif- 
ferent shapes and sizes. 
There are slightly-built 
wunderkinder tike Spielberg 
and Scorsese: pocket-size prodi- 
gies grappling with their mega- 
projects. And then there are 
big, bearish men like Rob 
Reiner who look as if they 
missed vocations as wrestlers 
or nightclub bouncers. 

Reiner is currently wrestling 
with the burden of being the 
hottest film-maker in Holly- 
wood. As director of A Few 
Good Men, he has just over- 
seen the cinema's first ever 
“global premiere". The Tom 
Cruise/Jack Nicholson drama, 
in addition to opening in 50 
countries on the same date, 
has so far grossed $80m at the 
US box office and is tipped for 
about a dozen Oscar nomina- 
tions. The only question in the 
minds of some Reiner fans is: 
“Was the this the film we 
hoped for from the maker of 
When Barry Met Sally and 
Misery?" 

On meeting the director, you 
do not want to ask this first If 
he was never a bouncer, he 
might have been. And he was 
everything else before taking 
to direction, including a 
two-time Emmy award-winning 
actor for bis role as the 
son-in-law in Ail In The Fam- 
ily. American TV’s answer to 
Till Death Us Do Part. Before 
that he had Ms own family 
show, stranger than fiction. 
Son of film farceur Carl Reiner 
[The Jerk, All Of Me), he was 
born Into a household dense 
with the human fall-out from 
the famed Sid Caesar TV show 
of the 1950s. whose writers 
included not just Reiner pere 
but Mel Brooks. Neil Simon 
and Woody Allen: just the 
crowd to crush the self-esteem 
out of a innocent ten-year-old. 

But when Reiner became a 
film-maker, it was with a 
comic masterwork of his own. 
This Is Spinal Tap (1984) is a 
feature-length mockurnentary 


about a Rctlve British rock 
group. Its deadpan hilarity - 
many thought it was about a 
real group - went unappre- 
ciated for half a decade, since 
when it has become a cult. 
Later Reiner movies - Stand 
By Me, The Sure Thing. The 
Princess Bride, Harry I Sally. 
Misery - are startling for the 
Rorschach randomness of their 
genres and styles: romantic 
comedy, road movie, fairy tale. 
Gothic thriller. 

“I hope ail my films are 
about human experience," 
Reiner volunteers: “that they 
don’t rely too much on car 
crashes, special effects, explo- 
sions. What I like to do is find 
a main character l can identify 
with, whether it’s the writer in 
Misery or the struggling law- 
yer in A Few Good Men or the 
guy with an accident-prone 
love life in When Harry Met 
Sally." 

Hence the off-kilter realism 
of Reiner's best work. When 
Barry Met Sally is as good a 
comedy of relationships, rue- 
ful unb tinkered and hilarious, 
as any outside Woody Alien. 
And Misery is a no-tricks Step- 
hen King story directed with 
simple power and humming 
performances (James Caan and 
Oscar-winning Kathy Bates). 

So what is Reiner doing 
directing A Few Good Men, 
already nicknamed in Holly- 
wood “A Few Big Names”? 
Unlike his previous chamber 
pieces, here is a formula movie 
built to Formula-1 standards. 
Tom Cruise and Jack Nichol- 
son don the goggles as the 
Guantanamo Bay Grand Prix 
roars towards the chequered 
Oscars. 

That the movie, based on 
Aaron Soritin's Broadway play 
about a Marine base murder, is 
a crowd-pleaser is beyond 
doubt. (Si monumentum 
requiris. read the Variety 
charts). Reiner also claims a 
tittle subversive boldness for it 
by citing the non-cooperation 
he had from US military in the 


matter of using real bases and 
personnel “I had an interview 
at the Pentagon with the assis- 
tant to the Marine Comman- 
dant. I said, I think you're 
being very parochial; you want 
this movie to be a recruiting 
film. But it’s not an Indictment 
of the Marine Corps, if any- 
thing it’s a celebration of the 
military justice system. 1 think 
you should take the high 
road." 

They didn’t. But to the film’s 
credit, its substitute low-road 
locations seem the real thing. 
So - for much of the time - 
does the conviction with which 
Cruise's wastrel-tumed-bero 
Navy lawyer is played and 
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Rob Reiner: off-kilter roaDsm 

directed. “I was interested in 
his personal struggle. Kaffee 
(Cruise) is trying to escape the 
shadow of his father to become 
his own man.” 

So, on scrutiny, are most 
Reiner protagonists. Stand By 
Me was about a gang of boys 
who “grow up” when they 
encounter a dead body. The 
Sure Thing and When Harry 
Met Sally were comedy-ro- 
mances about tbe tussle 
between grown-up love and 
eternal-teenager sex. And what 
interested Reiner in filming 
Stephen King’s Misery was not 
the eek-gasp Gothic stuff but 
the story of a novelist trying to 
outgrow his best-selling juve- 
nilia. 

“He's a successful creative 
person trying to break away 
from the mould and establish 
himself in a new way - but 
fearful he’d do badly. It's what 
I had felt on leaving AH In The 
Family and trying to establish 
myself as a director. It was dif- 
ficult for others to see me in a 
new light So Misery for me 
was a metaphor for an artist's 


struggle to grow, and the 
demons he must face inside 
himself.” 

Yet one wonders if Reiner 
has conquered his own demons 
and tyrants. His best earlier 
movies, especially When Harry 
Met Sally, are more mature 
works than A Few Good Men. 
While the first pursues its per- 
sonal idea through daringly 
plotless alleys and high-risk 
casting (neither Meg Ryan hor 
Billy Crystal were yet stars), 
the new movie Is a Well-Made 
Film big with superstars and 
impersonal takeaway themes. 

Perhaps Reiner realises that 
Hollywood giveth and Holly- 
wood taketh away. Even run- 
ning one’s own production 
company - and Reiner's Cas- 
tle Rock is the most successful 
in town - is no guarantee of 
eternal survival A Few Good 
Men looks suspiciously like a 
sop to the box-office from a 
film-maker who wants to stay 
solvent while cultivating tbe 
unique cottage industry he has 
created in Beverly Hills. 

“It’s very difficult to be artis- 
tically free in Hollywood 
today," Reiner says. “Most film 
companies, certainly most stu- 
dios, are not run by people 
whose main interest is film. 
The average major studio is a 
tiny speck on the portfolio of a 
multi-national corporation, i 
They’re not in the business of 
putting on shows but of turn- 1 
ing out ‘product’." i 

So if AFGM looks like prod- ; 
act, let's hope it’s part of the I 
prosperity strategy Cor Castle 
Rock: designed to allow Reiner 
and Co to go on making their 
low-cost character movies that 
chart the moods and mores of 
a changing America. The most 
courageously funny scene in 
modem cinema - and one epi- 
tomising Reiner's touch at its 
best - comes In When Harry 
Met Sally. It's the moment 
when Meg Ryan performs fake- 
orgasm noises in a crowded 
restaurant before a horrified 
Billy Crystal. A male director 
here created one of the great 
feminist moments in Rim 

And no one who sees and 
hears it forgets. Who, though, I 
asked Reiner, was the support- 
ing actress who then capped 
the scene with the funniest 
tine in the film? She plays a 
customer who says to a pass- 
ing waitress, “I'll have what 
she just had." 

"That was no supporting act- 
ress," says Reiner. “That was 
my mother." 


Video 

Actors 

behind 

the 

camera 


H ave you the 

stomach for 
another technologi- 
cal revolution? 
These are trying times, I 
know. One audio- visual break- 
through treads on another’s 
heels like shoppers at a Janu- 
ary sale. Who could have fore- 
seen that by 1993 the videocas- 
sette, once the wonder of the 
home-viewing age, would seem 
as old and demode as Aunt 
Edith's aspidistra? 

The new phenomenon is the 
laser disc. If you have not yet 
experienced these, you should 
know what you are missing. 
Their main advantages over 
cassettes are better picture 
quality, greater fidelity to 
original formats (Cinema- 
scope, Panavision and Co) and 
larger possibilities to scan, 
search and study. Of the two 
types of disc on sale, CLV 
offers a basic range of 
improvements, including the 
division of movies into “chap- 
ters” to aid scene or picture 
search. The more densely pro- 
grammed CAV discs, though 
shorter in duration, allow the 
viewer to activate additional 
aids like subtitling and com- 
mentary. 

The prices of movies on disc 
are chilling but not prohibi- 
tive. Moderate treats like The 
Addams Family (Colombia Tri- 
Star) or Air America (Pioneer) 
will set you back £25 pounds, 
while all-singing ail-dancing 
blockbusters - Close Enaoun- 


Elsewhere, the enviable redevelopment of 
the Louvre continues, with excavations 
now deep into the foundations of the old 
Palace of the Tuileries. And to temper our 
impatience, a mere 39 new rooms have 
now been hung and opened in that part of 
the Louvre so long the preserve of the 
French Ministry of Finance. Thirty-nine 
galleries would double our Tate or 
National Gallery, and still our civil ser- 
vants blockade the greater part of Somer- 
set House. 

The enclosed Cour Carree, one of the 
great rediscovered public spaces of 
Europe, has been for some months now a 
short-cut from the Pont des Arts through 
to the Louvre and the Palais Royal Now It 
is to be enjoyed as much from the inside, 
where the French painting of the 17th, 
18th and 19th centuries now fills each 
flank of the court All of Watteau, Char- 
din, Boucher, Fragonard, Robert David, 
Ingres, Gericault, Delacroix, Corot - and 
all to be savoured in peace, far from the 
tourist cacophony of the Grande Galerie. 
The Louvre takes more of our time than 
ever. 

Figures du Moderne: Expressionism in 
Germany 1906-1914. Musee d'Art Moderne 
de la Villa de Paris, Ave. du President 
Wilson, Paris 16, until March 14 
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Slide show dance 

Clement Crisp reviews ' The Percys of Fitzrovia’ 


T HE PERCYS of Fitcro- 
via is the latest con- 
fection from Matthew 
Bourne for his Adven- 
tures in Motion Pictures 
troupe. In his earlier piece 
Town and Country . and more 
clearly in Deadly Serious, 
Bourne set up an Aunt Sally - 
urban and pastoral life, Hitch- 
cock films - and proceeded to 
shy his dance grenades at it 
His aim has not, so far, proved 
of the best, but at least his 
audiences could see the target, 
and some point, to the exer- 
cise. With The Perrys of Fiaro- 
via , the butt of his awful little 
jokes is unclear, the humour 
Tarkg edge, and the movement 
(for Motion Pictures read Slide 
Show) Tninbnal and dull 
Six characters are shown to 
us: three male, two female, one 
(a being in pink knickers and a 
strawberry blonde bob) unde- 
cided. They are the denizens. 
Bourne would have us believe, 
of his Fitzrovia - tin-mapped 
territory, as far as I know - 


Nigel Andrews 
tries out a new 
phenomenon , the 
laser disc 


ters Of The Third Kind (Colom- 
bia TriStar), Lawrence Of 
Arabia (Columbia TriStar) and 
Terminator 2 (Pioneer) - come 
in at £35 pounds. Hie only £40 
one is Kevin Costner’s Donees 
With Wolves. But then if yon 
are mad enough to like that 
calendar-art sermon on racial 
accord, you are probably mad 
enough to pay the price. 

1 have not yet plunged into 
purchasing a disc-player. 
When not sallying forth to 
richer friends' homes, I do my 
viewing on the steam-powered 
VCR. Here one has a wider 
range of movies to choose 
from, including samples of 
that startling trend - thank 
yon for the cue, Mr Costner - 
whereby actors are turning 
into directors. This month 
alone brings three films never 
before exposed on British 
screens: Diane Keaton's Wild- 
flower (High Fliers), Arnold 
Schwarzenegger’s Christmas In 
Connecticut (First Indepen- 
dent) and Lou Diamond 
Phillips's Ambition (Columbia 
TriStar). 

Phillips wrote, directed and 
stars in his film, as a would-be 
crime writer who employs a 
paroled murderer as research i 
material. Minor but well- 
crafted. Schwarzenegger's 
offering originated as a TV 
special. Packed with slightly 
shopworn stars - Dyan Can- 
non, Kris Kristofferson. Tony 
Curtis - It is festive-spirited 
enough to be viewed in the 
undemanding aftermath of 
Christmas. 

Of the three thespians turn- 
ing directors, Keaton most 
looks as if she is going places. 
Having directed a kooky vox- 
pop documentary called 
Heaven, screened at Cannes 
some years ago, she grooms 
her talent further in Wild- 
flower. Like Amie’s film, this 
was made for TV. But Keaton, 
also an acclaimed photogra- 
pher, takes a threateningly 
mawkish tale about an epilep- 
tic girl (Rosanna Arquette) 
rescued from a brutal stepfa- 
ther by two brothers and 
brings it alive with lighting 
and camera movement Com- 
ing from a front-of-camera 
career, she also knows how to 
wake up actors. Arquette is 
superb, so is Bean Bridges as 
tbe boys’ father. 

What else have we for you? 
Not a lot, I fear. The video 
industry assumes a state of 
paralysis in the wake of Yule- 
tide and the New Year, so you 
must make do with such fore 
as Star Trek VI (CIO, Christo- 
pher Columbus: The Discovery 
(Braveworld) and Stop/ Or My 
Mom Will Shoot (CIC). You 
might though, try two well- 
penned films about showbiz. 
The Player (Fox), scripted by 
Michael Tofkln and directed 
by Robert Altman, is an exu- 
berantly scurrilous portrait of 
Hollywood life. And Peter Bog- 
danovich's film of Michael 
Frayn’s Noises Off. hated by 
those who had seen the play, 
was guffawed over by every- 
one who had not, including 
me. Happy new year. 


and toilers in the field of art 
Tbey are not the Bloomsburjes, 
though Ally Fitzpatrick could 
pass for Carrington, but they 
posture, flail their arms, and 
involve themselves in tiny 
storms of agitation that might 
pass for artistic ecstasy with- 
out ^fring ing on the idea of 
choreography as anything 
more than feeble tableaux 
viaants. 

Bourne’s favoured structural 
method - popular music as 
accompaniment to uncon- 
nected and vaguely emotional 
episodes - seems thin, uncon- 
vincing. Performances look, 
not surprisingly, unclear, ama- 
teurish. The whole affair is too 
like family charades for display 
to a paying public. A thread of 
sexual ambivalence runs 
tediously and humourlessly 
throughout. At his best - in 
his recent Nutcracker - 
Bourne has managed an astute 
blend of organised movement 
and day-to-day action. Tbe 
shift s between invention and 


actuality give such a language 
its savour, and tins, I feel, is 
lacking in The Percys, which 
remains obstinately pedestrian. 

The evening - 90 minutes, 
but seeming longer - is com- 
pleted by a re-working of 
Bourne's Infernal Galop. This 
started out three years ago as a 
joke about France, but has now 
acquired ideas audessus de sa 
gore. There are the voices of 
Mistinguett, Trenel Hat a ves- 
pasierme (which occasions the 
best gag in the piece), and too 
much mooning about by per- 
formers to songs that have per- 
tinent and potent lyrics which 
are dutifully ignored. Andrew 
George is very funny in a mer- 
maid impersonation to Trenet’s 
La mer, as are the three chaps 
in the vespasierme - peering 
rather than peeing - but else- 
where the piece takes itself 
seriously. Perfide Album. 

Adventures in Motion Pictures 
are at the Lyric Theatre, 
Hammersmith until Jan 16 
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Adventures in Motion Pictures demonstrates the latest c on fec ti on by Matthew Bourne 

Schiff s Schubert 


T HE INCREASED 
attractiveness of the 
Wigmore Hall as a 
venue and the public- 
ity it has received since its re- 
opening have combined to cre- 
ate a powerful draw for audi- 
ences. The first major series of 
the year is Andr&s SchifFs 
cycle of Schubert's Piano Sona- 
tas and even before the first 
programme on Wednesday, all 
seats had been sold for the 
entire series. 

Schiff has long been faithful 
to the Wigmore Hail and its 
audiences respond in kind. The 
unshowy musicianship that 
marks his performances of the 
classics would seem to make 
him a natural resident of an 
intimate hall like this. But 
there can be surprises. I viv- 
idly recall a recital at tbe 
Maggio Muslcale In Florence a 
few years ago, when the pia- 
nist attacked Beethoven's 
“Hammeridavierf sonata as if 
he was dealing out a punish- 
ment 

His Schubert is by no means 
a sby or demure visitor either. 
Those who enjoy this pianist’s 
lyrical playing of Bach and 
Mozart may not expect to find 
him among the toughest inter- 
preters when he comes to 
Schubert's Piano Sonatas. We 
are a long way from the 
dreamy tenderness that 
cocoons tbe Schubert perfor- ■ 
mances of Radu Lupu, for 
example, or the classical poise ! 
of Maurbdo Pollini. 

In each of the opening sona- 
tas - a pair of unfinished 
works in E Minor (D566) and C 
Major (D840) - Schiff fiercely 
announced his readiness to 
address the music’s dramatic 
outbursts head-on. In the C 
Major, in particular, there was 
an uns m ili ng dogmatic side to 
the playing, which would rise 
to a noisy plateau of ham- 
mered chords, where the music 
often lost its sense of forward 
movement. Tender moments 
came as a respite from the 
attack, not a permanent cease- 
fire. 

Each of the six programmes 
will conclude with one of the 
later sonatas. On Wednesday it 
was the A Minor (D845). Again, 
this was a strong and dramatic 
reading, although the softer 
elements of the music were 
now better integrated, showing 

Chess No 956: 1 Kb6(threat 2 
Qxd7) Qgl 4- 2 Bd4, or Qbl + 2 
Bb2, or Ke7+ 2 BPS, or Kf5+ 2 
Bd6. 


how a pianist of SchifFs stat- 
ure can marvellously light 
upon new colours in what may 
look a monochrome passage on 
the page. Only with the finale 
was the demon fully let loose, 
whipping up percussive 
rhythms in the closing bars 
that presaged Bartdk or Stra- 
vinsky. 

The Wigmore’s new Bosen- 
dorfer piano continues to play 
its part, bringing a more trans- 


parent texture to the thickest 
handfuls of chords. An encore 
of one of the unfinished sonata 
movements also suggests that 
this powerful cycle could turn 
out still more complete than 
advertised. 

Richard Fair man 

Series continues through to 
January 23 (Box Office 
071-935) ^ 
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FINANCIAL T.MES WEEKEND iamhapv 9/january , fl 


WEEKEND FT XXI 


7X8 Champion tfw Wonder Hmu 
7JM Hanry’a Cat 7.35^L^Jf? w ^ 
HO Egos *n' Baker a 1. utt1 ™S- 
M aVr. , 8 - 3 * lorn and Jerry; Great- 
est Hfts. 9J» Going Live 1 With uw niT^. 1 
javelin aca Steve Backup 1-88 H M 

12.12 N««rs. 

12.1s Grondotand. Introduced by stove 
Mr jndudlng 12.20 Ftatbalfc 

SS J5S" L and Gar v Lineker 
rewew FA Cup third round action. 

aSS/d'*?’ LOS Racing from Hay- 

dock Park: The 1.15 Arlinoton 
Premier Series Chase. 1.25 Ski- 
ing: The Men’s Downhill Champl- 

onehip from Garmlsch- 

Partenkrrchen, Germany. 1 40 
Racing: The 1.45 Philip Comes 
Handicap Hurdle. 1.55 Table Ten- 

!l. 3 : . En fl , * ftd v France from the 
Bietchley Leisure Centre. 2.10 
Racing from Haydock Park and 
Leopardstown: From Haydock 
- Mllsubtahl Shogun 

Newton Chase, and from Leo- 
pardatown. the 2 . 2 S ladbroke 
Handicap Hurdle. Z30 Table Ten- 
nis: Continued coverage. 3.00 
Rugby League: Live coverage of 
me second semi-final in The 
Regal Trophy. 3.45 Football Half- 
Times. 3.55 Rugby League: Con- 
tinued coverage. 4.35 Final 
Score. Times may vary. 

5.15 News and Weather. 

5JZ5 Regional News and Sport 
5.30 Dad’s Army. 

54)0 That’s Show business. 

0-30 Noel’s House Party. 

7M The Paul Daniels Magic Show. 
Paul's guests include Red Ryder 
from Texas, the Moroccan Has* 
sanl Troupe and American card 
master Darwin Ortiz. 

8.15 Casualty. A drunk driver Is 
caught out by his own lies when 
the casualty team becomes sus- 
picious about the circumstances 
surrounding an accident A 
woman is shocked to discover 
her daughter's vomiting is the 
result of a paracetamol overdose. 
Hywel Bennett guest stars. 

M9 News and Sport Weather. 
k 2 S FUm: Memories of Murder. A 
happily married mum wakes up 
suffering from amnesia and has 
visions of a gruesome murder 
(TVM 1990). 

11.00 Match of the Day. Highlights from 
the FA Premier League. 

124)0 FHnc The a t r e of Blood. With 
Vincent Price, Diana Dors and 
Robert Morley (1973). 

1.40 Weather. 

1.45 Close. 


^" University. 8.0s Rim: The Man in Die 
, 10 ’ 60 Made ** “an- 11-10 The 
sosnas Affair of - The Glastonbury Legends. 

Rad 12*1® Pm Film The 
™an oi the Matter. 

1-50 Network F as t . Writer Amitav 
Ghosh talks about the research 
he is carrying out for his latest 
novel. Also featuring Michael 
Jackson look-alikes Adrian Par- 
asrsm and Anthony Harry, and a 
rundown of the video Top 10. 

2jto Tanhalyan. 

8.00 Film: Lea Girls. Gene Kelly stars 
in this Qoie Porter musical. An 
ex-showgirl publishes her steamy 
memoirs and is sued by two for- 
mer colleagues (1957). 

4*50 Darts: Work! Championship. The 
Final. Dougle Donnelly presents 
live coverage as the remaining 
two contestants compete for the 
coveted title and £30.000. From 
the Lakeside Country Club. Frlm- 
ley Green in Surrey. 

7 -20 News and Sport Weather. 

7 -35 Crufts 1983. Previewing next 
week's competition. 

8*05 Arana: The Graham Greene 
Trilogy. Examining the secrecy 
within Graham Greene’s life and 
work. After World War Two, he 
became a literary giant but 
lapsed into personal obscurity as 
his marriage broke up. The pro- 
gramme documents his guilt, 
betrayal and self-hatred, and cul- 
minates with Greene's retreat to 
Central Africa in the 1950s. 

94)5 Moving Pictures. New series. 
Howard Schumann presents the 
first programme of the movie 
magazine's third series. Directors 
Michael Mann (Last of the Mohi- 
cans) and Paul Verhoeven (Basic 
Instinct) extol the wonders of 
wide-screen cinema, while novel- 
ist JG Ballard examines David 
Lynch's Blue Velvet, which is 
shown later tonight. 

845 The Vampyr - A Soap Opera. 
Another chance to see the adap- 
tation of Heinrich Marschner's 
19th century romantic opera, 
which was updated to the 1990s 
and shown in five parts over the 
New Year. Omar Ebrahlm stars 
as the evil but erotic vampire 
making his way in the high-fiyinQ 
world of T99Qs finance. 

11-55 FUm: Blue VehreL Shown uncut 
and In wide-screen vision (1988). 

1.55 Close. 


TELEVISION 

SATURDAY 


*00 GMTV. 8-25 What'S Up Doc? 11X0 Movioa. 

Movies, Movies. 1ZOO The ITV Chart Show. 

14)0 TIN Newt; Weatiier. 

14)5 London Today: Weather. 

1.10 Mattock. Another case (or the 
wily Atlanta defence attorney Ben 
Matlock. 

24)5 Hard Time on Planet Earth. Pilot 
episode of the comedy adventure 
series. An extra-terrestrial war- 
rior is exiled to Earth. Starring 
Martin Kove. Marita Geragfity 
and Roscoe Orman. 

84)0 The A -Teem. 

3-55 WCW Worldwide Wrestling. Top 
grappling action. 

440 ITN News and Results; Weather. 

S4M> London Today and Sport; 

Weather. 

5.15 The Challenge of the Gladiators. 
Comedian and entertainer Brian 
Conley joins Ulrika Jonsson and 
John Fashanu to present high- 
lights from the last series. 

6.15 Baywateh. 

7.10 It’ll Be Alright on the Night 5. 
Denis Norden presents a vintage 
batch of hilarious out-takes show- 
ing various stars ol film and TV in 
scenes that were never Intended 
lor the public eye. Featuring blun- 
ders and mishaps by Margaret 
Thatcher, Bob Hope, Cliff Richard 
and Paul Nicholas. 

84)5 FUm: The Karats KM II. Ralph 
Macchlo as the martial arts ace 
accompanies his mentor to Japan 
where the duo encounter local 
tough guys while dealing with a 
matter of family honour. Pat Mor- 
ita also stars (1988). 

104)0 Tracey URman: A Class Act 

1030 ITN News; Weather. 

1 14)5 London Tonight; Weather. 

11.10 Rim: The Accidental Tourist 

Bittersweet comedy. Uptight 
travel writer William Hurt finds a 
new love in a scatty dog trainer 
(Geena Davis) after his wife 
leaves him for another man 
(1988). 

135 The Big E. 

235 Get Stuffed; ITN News Headlines. 

230 New Music; ITN News Headlines. 

330 Night Heat 

430 BPM.; NfgM Shift. 


CHESS 


CHANNEL4 


6.00 Early Morning. 10.00 Trans World Sport 

71.00 Qaizetta Football Italia. 12.00 American 
Football: Play Action. 12X0 pm Songs and 
Memories. 

1-00 A Drop Too Much. Puppets warn 
against over-indulgence. 

135 Racing from Sandown Park and 
Leopardstown. From Sandown 
Park: The 1.30 Partsoken Nov- 
ices' Chase, 2.00 Baring Securi- 
ties Tolworth Hurdle, 2.35 
Oriental Handicap Chase and 
3.05 Anthony Mildmay. Peter 
Cazalet Memorial Handicap 
Chase. From Leopardstown: The 
2.25 Ladbroke Hurdle. 

330 Fibre The Reluctant Dragon. 
Behind-the-scenes at Disney. 
Robert Benchley and Frances Gif- 
lord star (1941). 

435 Trouble Indemnity. Cartoon with 
the short-sighted Mr Magoo. 

54)5 Brooks Id*. 

6.30 Right to Reply. What viewers 

think ol some of the new ITV pro- 
grammes. Also a report on the 
new BBC series Millennium, 
about tribal life and wisdom. 

74K> Where Peacocks Dance. Sindh in 
Pakistan is one of the most dis- 
tinct provinces in the country, and 
its proud heritage stretches back 
to the ancient Indus Valley civilis- 
ation of 3000BC. This 1991 film, 
made just before martial law was 
imposed on the rural area, 
explores nationalism from the 
oppressed people of Sindh's 
point of view. 

84)0 Stephen King's Golden Years. 
Second of the six-part thriller. 

The effects of Harlan's experi- 
ments arouse the interest ol the 
US Government He and his wife 
tlee in the hope of avoiding 
Judge Andrews (RD Call), who 
wants to Investigate Harlan's 
reversed ageing. Keith Szara- 
bajka and Frances Stemhagen 
star. 

9-50 Ready Steady Gol Highlights from 
the popular 1960s chart show, 
including music by The Beatles. 
The Rolling Stones, Donovan. The 
Dave Clark Five and Cilia Black. 
10*45 American FoofbaJL Featuring the 
Buffalo Bills at the Pittsburgh 
Steefers. the American Football 
Conference play-off. 

12.15 FUm: Monty Python Live at the 

Hollywood Bowl. The cult comedy 
team perform a collection of their 
most famous sketches, skits and 
songs (1982). 

1*45 The Word. 

2-45 Ctoee. 


REGIONS 


ITV REtUONS AS LONDON EXCEPT AT TH2 
FOLLOWING TIMES*- 

AH QUAr 

1.05 Anglia News 1.10 Superstars of Wrestling. 
200 The A-Team. 2X5 The Return of Sherlock 
Holmes. (1987) 5.00 Anglia News and Sport 

BORDER! 

1.05 Border News 1.18 Kick CM 140 It's a 
Wonderful World. (1958) 3X0 Granada Sport 
Action 8X0 Border News and Weather 5.10 
Sports Results. 

CENTRAL! 

1-05 Central News 1.10 The Dtsnay/MGM Snjdlo 
Tour Grand Opening. 5.00 Central News 535 
The Central Match - Goals Extra 

CHANNEL} 

1X5 Channel News 1.10 Voyage to the Bottom 
Of the Sea. (1961) 5X0 Channel News. 5X5 
Puffin's Pia(l)ce. 

GRAMMAR* 

11X0 Bill Duncan's Magic Box. 1.05 Grampian 
Headlines 1.10 Caiptean Plane td. 140 Speaking 
Our Language. 2.15 Movies. Movies. Movies. 
24S 1991-1882 World Yachting Grand Prlx. 5X0 
Grampian Headlines 5XS Cuirm Clofnna. T1XS 
Grampian Weather. 

GRAKAOAi 

1.05 Granada News 1.10 Kick Oil. 1X0 It's a 
Wonderful World. (1956) 3X0 Granada Sport 
Action. 5X0 Granada News 5.10 Granada Goals 
Extra. 

HTV« 

1X5 HTV News. 1.10 McCloud: Horae Stealing 
on Filth Avenue. 2X5 The Scarlet and the 
Black. (TVM 1983) 5X0 HTV News and Sports 
Results 11.05 HTV Weather. 

MERIDIAN} 

1X5 Meridian News 1.10 Voyage to tne Bosom 
ot the Sea. ( 1 BB 1 ) 5X0 Meridian News. 5X5 
Saturday Sport. 

SCOTTISH! 

1.05 Scotland Today. 1.10 Caiptean Planaid. 

140 Speaking Our Language. 2.10 Celebrity 
Squares 240 Carry on Regardless. (1861) US 
Rocksport. 5X0 Scxnspon Results. 11X5 Scot- 
tish Weather. i 

TYNE TISSc 

1X5 Tyne Tees News. 1.10 The A-Team. 2X5 
Star ot India. (195}) 345 McCloud: Horse Steal- ‘ 
ing on Filth Avenue. 5X0 Tyne Tees Saturday. 

11.05 Local Weather. 

ULSTER} 

11X0 You're On. 1.05 UTV Livo Lunchtime 
News and Sport 1.10 Saturday Sport. 1X0 Tran- 
swortd Sport. 2 X 0 The A-Team. 3X5 Movies, 
Movies, Movies. 3X5 Wrestling. 5X0 UTV Live 
Early Evening News 5.10 Saturday Sport. 11.05 
UTV Live Evening News 
WESTCOUHTRYi 

11X0 Anybody Out There? 1X5 Wes [country 
Weekend Latest. 1.15 Passionate Summer. 
(1958) 3.10 The A-Team. 4.10 Movies. Movies, 
Movies. 5X0 Westcountry Weekend Latest 
YORKSHIRE! 

1 XS Calendar News. 1.10 The A-Team. 2X5 
Star or India. (1954) 345 McCloud: Horse Steal- 
ing on Fifth Avenue. 5X0 Calendar News. 

S4C Wales m Ctuaxwi 4 excepfc- 

7.00 Early Morning. 12.30 The Cosby Show. 
0X0 Magic Roundabout. B.3S Now You're 
Talking. 7X0 Newyddlon Nos Sadwm. 7X0 Sho- 
tolaiL 7X0 Helen Yn Y Gwaed. 8X0 Tocyn 
Tymor. 


N igel short and 

Jan Tinman start 
their 14-game can- 
didates final tomor- 
row knowing that the winner 
will be the first Western chal- 
lenger for the world title since 
Bobby Fischer. 

Play will be in the Grand 
Hall of an old royal palace. San 
Lorenzo de el Escorial, 25 miles 
from Madrid. The series contin- 
ues at four to five games a 
week until early February. At 
stake are 300,000 Swiss francs 
(£135.000). but the glittering 
prize is the championship 
match with Gary Kasparov 
scheduled for August 1993. 

Short is dear favourite fol- 
lowing his earlier victory over 
Anatoly Karpov, but his previ- 
ous form against Timman sug- 
gests that while both will win 
individual games impressively, 
overall it will be close. Tim- 
man is 11-8 ahead in career vic- 
tories. but since 1990 they are 
level. 

Every year Timman plays a 
top grand master in a six-game 
tr aining match. The Dutchman 
won the first two games 
against Short in 1989 before 
Nigel recovered to 3-3. Short 
also began badly in all his 
three previous candidates 
matches, so Timman will be 
trying for a fast start 
tomorrow. 

Short is younger (27 to 41), is 





SUNDAY 




BBC1 | 

H BBC2 

■ LWT 1 

jfi CHANNEL4 | 

| REGIONS | 


7X5 High ChaparraL 8.15 Breakfast with Frost 
8.(5 The Good Book Guide. 8X0 This Is tfw 
Day. 10 X 0 See Heart 10 X 0 Help Your Child 
with Reading. 1045 itaHanlasJmo. 11X0 Career- 
ing Ahead. 11 X 8 Channel Hopping. 

124)0 Advice Shop. 

1230 CountryFHs. John Craven reports 
from Shetland on the environ- 
mental impact of the foundering 
of the oil tanker “Braer" in this 
week's storms. 

1235 Weather for the Week Ahead; 


14)0 One of Our Bombers Is No Lon- 
ger Missing. The restoration of a 
World War Two Wellington 
bomber. 

2JOO EastEnders. 

34)0 Cot umbo: Dead Weight 

4.10 Bugs Bunny. Cartoon. 

4X0 Bftabacfc. 

54)0 The Clothes Show. 

535 Antiques Roadshow. The experts 
visit Berwick-upon-Tweed where 
they find a hoard of treasures, 
including a Georgian walnut 
desk, a dancing toy soldier, a 
valuable Worcester vase and 
original letters from Charles 
Darwin. 

8-10 News. 

035 Songs of Praise. A celebration (or 
the Epiphany season from Truro 
Cathedral. Cornwall. 

TjOO As Time Goes By. 

730 Lovejoy. New series. 

„ 830 So Haunt Me. 

r 830 News and Weather. 

94)5 Galtowglass. Ruth Rendell's 

three-part psychological thriller. 

104)0 Mastermind. 

1030 Heart of the Matter. New series. 

A Dangerous Silence. Joan Bake- 
well examines the moral and 
medical dilemmas surrounding 
female genital mutilation, more 
commonly known as circumci- 
sion. The practice was made Ille- 
gal in Britain In 1985. but 
although thousands of operations 
have been performed, not one 
prosecution has been brought 
Should social workers, teachers 
and doctors obey the law. or do 
racial and moral considerations 
complicate their decisions? 

.'^1 1.05 What Shall We Tell the Children? 

- Helping young girls grow up 

through puberty. 

1135 Famously Fluent Astronaut Helen 
Sherman learns to speak 
Russian. 

1130 The Sky atfflghL 

1130 Tanhalyan. 

1230 Weather. 

1235 Close. 


7X0 Felix me Cat 745 Playtfays. 0.10 Strug- 
gles. 6 X 6 Telling Tales. 6X0 Christopher Croc- 
odile. 8 XS Superbods. 8.15 The Animals ot 
Farthing Wood. 940 The Wetter the Better. 
10X5 Teenage Mutant Hero Turtles. 10X0 Maid 
Marian and Her Merry Men. 10X5 Blue Peter 
Omnibus. 1145 The O Zone. 12X0 Thunder- 
birds. 12 X 0 pm The Invaders. 

130 Tea Avery. 

2 X 0 MflfaanfcMt: Tribal Wisdom and 
the Modern World. David Maybu- 
ry-Lewis examines contrasting 
- tribal views on love and mar- 
riage. 

2X5 FUrm Revolving Doors. A dying 
woman recalls her life, past loves 
and her early ambitions to be a 
successful musician. French 
drama, starting Monique Spa- 
zlani (1988). 

435 SU Sunday. 

5.10 Rugby Special. Saracens v 
Wasps. 

6.10 The Natural World. Award-win- 
ning film by underwater camera- 
man Howard Hall which looks at 
the rich marine Hie in the Sea of 
Cortez off Southern California. 

74)0 The Money Programme. Steve 
An nett reports on the wedge the 
recession has driven between 
banks and entrepreneurs. 

730 The 1993 London International 
Boot Show. 

830 The Intern a tional Classical Music 
Awards. From the Symphony 
Hall, Birmingham. Categories 
Include male and female singer 
of the year, conductor, instrumen- 
talist and opera production of the 
year, and personality of the year. 

930 Arana: The Graham Greene Tril- 
ogy. The third film In the series 
charts some of novelist Graham 
Greene's more controversial 
activities during the last 30 years 
of his life. The injustices in Nica- 
ragua, the power of the Mafia In 
the South of France and the fight- 
ing guerrillas in Central America 
roused him from the tranquility ot 
his life in Antibes, and carried 
him around the globe to face con- 
troversy and danger. Contributors 
include Koo Stark, Jeffrey Bern- 
ard and Anthony Burgess 
1030 Memento Mori. Award-winning 
adaptation of Murief Spark's 
novel set in 1950s London. A 
group of ageing friends become 
the recipients of malicious, anon- 
ymous phone-cails. Starring Mag- 
gie Smith. Michael Hordern, 

Thora Hlrd and Zoe Wanamaker. 
12.10 Later with Joois Holland. 

1.10 Close. 


6X0 GMTV. 9X5 Disney Club. 1045 Link. 11.00 
Morning Worship. 12.00 TTi« Package Pilgrims. 
12X5 pm Crosstalk. Presenter Peter Allen and 
MPs David Mel lor and Tony Banks examine 
issues of (he day. This week, they are Joined by 
Conservative Party Chairman Sir Norman 
Fowler. 

14)0 ITN News; Weather. 

1.10 Disney's BasebaH Fever. 

2.00 Suttseye. 

230 The London Match. Derby County 
v West Ham Utd. Ian SI John 
introduces live coverage. Com- 
mentary by Brian Moore, with 
reporter Matthew Lorenzo. 

54)0 Bright Lights, Big City. New 
series. How popular entertain- 
ment grew from the gas -1 il glitter 
of the first gin palaces in the 
1830s, through the theatre and 
music hall, to the cinemas. 

530 Wish You Were Here. Judith 
Chalmers looks at the future of 
the traditional health term, end 
John Carter visits the Seychelles, 
and two families compare a 
selection of European theme 
parks with the attractions of Euro- 
Dlsney. 

6 X 0 London Tonight with actress Imo- 
gen Stubbs and the Bolshoi 
Ballet Weather. 

630 ITN News; Weather. 

630 Film: Top Gun- Aerial action as 
Hollywood hunk Tom Cruise 
plays an arrogant young hotshot 
determined to become the Navy’s 
number one pilot Kelly McGillis 
provides the romantic interest 
(1986). 

830 You've Been Framed! madness 
captured on home video. 

94)0 Anna Lee - Headcaee. Imogen 
Stubbs plays the title role In 
Andrew Davies' adaptation of 
Liza Cody’s offbeat crime novel. 
Anna has an eventful time on her 
first day working al a detective 
agency. First she sets out to /ind 
a missing 16-year-old girl, then a 
man disappears - and another 
man turns up dead. Also stoning 
Alan Howard. 

114)0 ITN News; Weather. 

11.15 London Tonight; Weather. 

1130 The James Whale Question. 

1130 Cue the Music. 

1230 Get Shifted; fTN News Headlines. 
1235 Harry Comtek Jnn Swinging Old 
Live. 

135 Fine Horror Express. Peter Cush- 
ing and Christopher Lee witness 
an Ice Aga monster thaw out with 
horrifying results (1972): fTN 

News Headlines. 

330 Snooker. 


RADIO 


SATURDAY 


6 X 8 Early Morning. 8X0 Dennis. 845 Flipper. 
10.15 The Miraculous Me I lops. 10.45 Land of 
the Giants. 1145 Uttie House on the Prairie. 
12.45 Football Rules. 12X5 Gazza's Soccer 
School. 

1.15 Football Italia. Today's live match 
is between Sampdoria and 
Juventus. 

330 Film: The Foreman Went to 
France starring Clifford Evans, 
Tommy Trinder, Gordon Jackson, 
Constance Cummings and Robert 
Morley (1941). 

54)5 Celebrity. 

5.10 News. 

6.15 High Interest: Sins ol Commis- 
sion. For those who take out a 
mortgage, free financial advice Is 
commonplace, but is only possi- 
ble because the adviser will be 
paid commission. Does this influ- 
ence their advice? 

6X0 Happy Days. 

630 The Wonder Years. 

74)0 Tears of the Dragon. New series. 
For the first time, the Chinese 
authorities have allowed a for- 
eign film crew into their country 
to assess the daunting environ- 
mental crisis that faces modern 
China. The three-part programme 
examines the pressures on Chi- 
na’s environment in different 
regions, using the elemental 
themes of earth, water and fire, 
and the personal viewpoint of 
individuals and families. 

84)0 Stfll Missing. Helen McCarthy 
was murdered four years ago 
and yet her killer refuses to 
reveal the whereabouts ot her 
body. The programme follows her 
mother as she searches waste- 
ground In the hope of finding her 
daughter’s body. 

830 American Football Highlights of 
the Philadelphia Eagles against 
the Dallas Cowboys in the 
National Football Conference 
playoff. Plus, a look at other NFL 
action from Sunday, Game Zone 
and Head-to-Head character pro- 
files. 

104)0 Fibre The Stunt Man. A man on 
the run from the law becomes a 
stunt man. but realises the direc- 
tor is pushing him towards cer- 
tain death. Starring Peter O'Toole 
(1979). 

1235 Fibre 1871. An ageing theatre 
starlet tells In love with an Irish 
extremist and an upper-crust 
English spy and has to choose 
between the two. Ana Padroa 
stars (1989). 

2.15 Close. 


SUNDAY 


ITV REtUONS AS LONDON EXCEPT AT THE 
FOLLOWING TlMESs- 
AN CILIA: 

12X0 Food Guide 12X5 Anglia News. 1.10 
Highway to Heaven. 2X6 Tender is the Night. 
5X0 The Village Show. 5.38 Bullseye. 6X0 Ang- 
lia News. 11 X 0 Gold (s Where You Find IL 

BORDER: 

12X0 Gardener's Diary. 12X5 Border News. 

I. 10 The ArTaam. 2X5 Wish You Were Here? 
2X5 Highway to Heaven. SXO Bowling: Scottish 
Players Indoor Championships. 4X0 Bullseye. 
5.00 Scots port. 6X0 The Border Week. 6.15 
Border News. 11 X 0 Short Story Theatre. 
CHANNEL! 

12X0 Reflections. 12X5 Rendezvous Dfmanche. 
12 X 0 Tete)ornal. 1.10 The Jersey - Portrait of 
a Dairy Cow. 140 Profile: Marcus Job — Farm 
Foreman. 1X0 The Artists. 1X5 McCktud: The 
Stage is All the Wortd. 2X5 True Grit (1968) 

5.15 Bullseye. 545 I Can Do ThaL 0.15 Channel 
News. 11X0 The ITV Chart Show. 

OftAMPlAft: 

1045 Cartoon Time. 11X0 Tha Sunday Service. 
1145 Link. 12X0 Gardener's Diary. 12-55 
Grampian Headlines. 2.00 Stella Dallas. (1937) 
4X0 Wish You Were Here? 4X0 Bullseye. 5X0 
Scots port 8 X 0 Grampian Headlines 6X5 Eikon. 

II. 50 The Intruders. 

QRANADAi 

1225 What the MPs Say. 12X5 Granada News 
1.10 The Magical World of Disney. 2 X 0 The 
A-Team. IS The Princess and the Pirate. 
(1945) 445 Bullseye. 5.15 Coronation Street. 

6.15 Granada News 11X0 Love at First Sight. 
KTVi 

12X0 HTV News. 12X5 HTV Newsweek. 1.10 
The West Match. 2 X 0 Nicholas and Alexandra. 
(1971) 525 Cannon Time. 545 Bullseye. 6.15 
HTV News. 11X0 Love at First Sight. 

HTV WUm as HTV ecrapb 
12X5 Playback. 1.10 WCW Wrestling. 
■ERIMAMt 

12X0 Meridian This Week. 12X0 Meridian 
News 1.18 School's Report: The First Meridian 
Audit 1X5 McCloud. 2X5 True Grit 5.15 Bul- 
lseye- 5.45 I Can Oo That 6.15 Meridian News. 
11X0 Tha ITV Chart Show. 

SCOTTISH: 

1045 Weymss Bay 902101. 11X0 Link. 1145 
Sunday Service. 12X0 The Package Pilgrims. 
12X5 Scot] and Today 1.10 The Monkey's Unde. 
11965) 2X5 Highway to Heaven. 3X0 Bowling: 
Scottish Players Indoor Championships. 4X0 
Bullseye. 5X0 Scotaport SXO Scotland Today 
6X5 Eikon. 1120 NB Special. 11X0 The James 
Whale Question. 

TYNE TOSS: 

1225 The UttlMC Hobo. 12 X 0 Tyne Tees News. 
1.10 Donald Takes a Holiday. 2X0 Highway to 
Heaven. 2X5 Let's do It Again. (1975) 4X0 Stars 
of Tomorrow. 5X0 Bullseye. 5X0 The Back 
Page. 6.15 Tyne Tees News 11X0 Coach. 
WESTCOUNTRY: 

12X0 Westwlse. 12X5 Westcountry Weekend 
Latest 2X0 Westcountry Update. 2 X 0 Value for 
Money. (1955) 4.15 The Crop Circle Making 
Competition. 445 Bullseye. 5.15 Heart ol the 
Country. $45 Members Only. 6.15 Westcountry 
Weekend Latest 11X0 Love et First Sight 
YORKSHBIBl 

1225 The Ltttiest Hobo. 12X0 Calendar News. 
1.10 Donald Takes a Holiday. 2 X 0 Highway to 
Heaven. 2X5 Let's do It Again. 4X0 Mini Cham- 
pions. 520 Bullseye. 5.60 Calendar. 11X0 
Coach. 


BBC RADIO 2 

6X0 Barbara Sturgeon. 6X5 
Brian Matthew. 10 X 0 Anne 
Robinson. 12 X 8 Brian Hayes 
■.on Saturday. 1 X 0 Puli the 
.Bother One. 2X0 Ronnie 
Hilton. 3X0 Steve Race. 4X0 
Big Banda in the Big Apple. 
5X0 Cinema 2. 5X0 Nick 
Barredough's New Country. 
6 X 0 Stdphane Grappelli In 
Concert 7.00 Behind ihe 
Hta. 7X0 George Shearing 
and the Big Band >n 
America. 8 X 0 David Jacobs. 
10X0 Arts Programme. 12X5 
Ronnie Hilton. 1.08 Alan 
Dedlcoal 4.M Barbara 
Sturgeon. 


BBC RADIOS 

636 Open University. 

«xs weather. 

7X0 Record Review. 

1X0 News. 

1X5 Robert Holl. 

245 Boccherini. 

3X0 So«. 

SXO Jazz Record Requests. 
545 Third Opinion. 

UOCosl fart Tune. 

945 Mora Runyon Roguea. 

. . 18-18 Bach and Britton. 

.$ nxo The Law of the Snake- 
11.15 impressions. 

12X8 News. 

1235 Close. 


•BC RADIO 4 

j'jf- 8X0 News Briefing. 


6.10 The Farming Week. 
6X0 Prayer for the Day. 

7X0 Today. 

8X0 News. 

8X5 Sport on 4. 

8X0 Breakaway. 

10 X 0 Loose Ends. 

11X0 Talking Politics. 

11X0 From Our Own 

Correspondent 

12x0 Moray Sox. 

12X5 Just a Minute! 

1 X 8 News- 

*.10 Any Questions? 

2 X 0 Any Answers? 

2X0 Saturday Playhouse. 

4 no mow Europeans. 

620 Science Now. 

5X0 A Year in Harness. 

5X5 The Art of Travel. 
gxd News and Sports 
Round-Up. 

8X5 Week Ending. 

6X0 Postcard from Gotham. 
7X0 Kaleidoscope- 
7X0 Saturday Night Theatre. 
8 X 0 Muaic IP Mind. 
bxo Ten to Ten. 

10 x 0 News. 

10.15 The Year In Question. 
1045 Idle Thoughts. 

11X0 Richard Baker 
Compares Notes. 

11 X 0 Sax In the Head. 

12X0 New*. 

12 X 0 Close. 


BBC RADIO 5 

6X0 World Service: 

UOMsrk Curry’s Weekend 


Edition. 

9X0 Get Set 


1030 Tales of the Texas 
Rangera. 

11X0 GO! 

12 X 0 Sport on 4 Plus 1. 
12X0 Sportseail. 

1X0 Sport on Five. 

SXO Sports Report 
6X0 Slx-O-Slx. 

7X0 AfropOp WorfdwWe. 
8 X 0 Le Top. 

SXSNtgMbeaL 

10X0 Sports Bulletin. 
10.15 On the Level. 

12.00 Close. 


WORLD SERVICE 
BBC lor Europe cun be 
received bi Western Europe 
on Medium Wav* 648 kHZ 
(463m) at tha Wtowtag tlntoa 
GMT: 

oxo News; The World Today 
6.30 Programmes In French. 
7X0 Newsdesk- 7X0 People 
and Politics. 8.M Ng * 8 ; 
Words of Faith; A Jolly Good 
Show. 

9 x 0 News; Business Report 
Worldbrlel. 9X0 Personal 
View. 9-45 Sports Roundup- 
10X8 News Summary; Jazz 
Now and Then; Letter From 
America. 10X0 Waveguide; 
nook Choice: From The 
Weeklies. 11X0 N«v«dwk. ■ 
11X0 BSC English. TT.45 
Mitiagsmagazln: News In 
German. 12X0 News; Words 
of Faith. 12.18 Muintrack 3- 
1«45 Sports Roundup. 1X0 
Newshour. 2X0 Club 84* 
2.15 Personal View. 2.30 
Sports world. 


3.00 News: Sportsworld 
continued. 4X0 News; News 
About Britain; SBC English. 
4.29 News Headlines In 
French. 430 Programmes In 
German. 5.00 News 
Summary: Sportsworld. 5X0 
Programmes in French. 6X0 
Newsdesk. 8X0 Programmes 
in German. B.OD News: 
Persona) View; Words ol 
Faith. 

8X0 Europe This Weekend. 
8X5 European Sports News. 
9X0 Newshour. 10 X 0 News; 
Meridian. 10.45 Sports 
Roundup. 11X0 News; Words 
ot Faith: Book Choice; A 
Jolly Good Show. 12.00 

12.30 Play of the Week: 
Across OKA. 2X0 Newsdesk; 
Europe At The Time. 3.00 
News; Nows About Britain. 
3.13 Sports Roundup. 

3X0 From Our Own 
Corresponded 3X0 Write 
On. 4X0 News. 4.15 Under 
Threat. 4.30 Business 
Review. 445 Programmes In 
German. 

CLASSIC FM 
6X0 Sarah Loess. 

9.00 Classic CD Chart 
Rundown. 

12.00 Petroc T re lawny. 

3X0 Adrian Love 

6.00 Classic America. 

7.00 Opera: The Bartered 
Bride. 

10X0 Classic Quiz. 

12X0 Andre Leon. 

2.g0 Classic CD Chart 
Rundown. 

4X0 Classic America 


BBC RADIO 2 

5.00 Sarah Kennedy. 7.00 
Don Maclean, a.oa John 
Sachs. 10X0 Brian Mayes on 
Sunday. 12.00 Desmond 
Carrington. 2.00 Sonny 
Green. 3X0 Alan Dell. 4X0 
Sidney Torch. 4.30 Sing 
Something Simple. 5.00 
Charilo Chester. 7.00 
Richard Baker. 8 X 0 Sunday 
Half Hour. 8 X 0 Alan Keith. 
10X0 Arts Programme. 12.05 
Nick Barraclough’a New 
Country. 12.35 Alan 
DedleoaL 3X0 Alex Lester. 

BBC RADIO 3 
8L55 Weather. 

7X0 Sunday Morning 
Concert. 

8.00 News. 

8X5 Brian Kay's Sunday 
Morning. 

12.00 Spirit of the Age. 

1 X 0 News. 

1X5 Selected Poets. 

1 X 0 Froth the Proms 1992. 
3.15 Haydn First and Last 
4X8 The Wheel of Fortune. 
5.10 lain Hamilton. 

540 Listening To. 

6 XS Thomas Zehstmair and 
Usa Smirnova. 

7X0 Sunday Play. 

8 X 0 BBC Welsh SO. 

11X0 Music In Our Tima. 

12X0 KJndertotenlleder. 

12 X 0 News. 

12X5 Close. 

BBC RADIO 4 

0X0 News Briefing. 

0.10 Prelude. 

8 X 0 Morning Has Broken. 


7X0 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

740 Sunday. 

8X0 News. 

6.70 Sunday Papers. 

8X0 Andrew Harvey. 

9X0 News. 

9.10 Sunday Papers. 

8.15 Letter from America. 
SXO Morning Service. 

10.15 The Atchers. 

11.15 News Stand. 

11X8 Pick of the Week. 

12.15 Desert Island Discs. 
1 X 0 The World This 
Weekend. 

2X0 Garden era' Question 
Time. 

2X0 Sunday Playhouse. 

3X0 Immortal Diamonds 
4X0 Wide Awoke In Ireland. 
447 Welcome to My 
Wireless. 

5X0 John Cole In the Lakes. 
5X0 Poetry Plsaset 
6X0 Six O'Ciocfc News. 

6.15 Loss of Innocence. 

6X0 Word of Mouth. 

7X0 God In the Palaces. 

7X0 Bookshelf. 

8X0 Fourth Column Classics. 
8X0 Living Dangerously. 

9X0 The Natural History 
Programme. 

8X0 Special Assignment 

10XO News. 

10.15 With Great Pleasure. 
11 X 0 A Princess 
Remembers. 

11X0 Seeds of Faith. 

12X0 News. 

12X0 Close. 


BBC RADIOS 

6 X 0 World Service: 
Newshour. 

0X0 Mark Curry's Weekend 
Edition. 

8X0 TVitin. 

10.80 Johruile Walker. 

11X0 Fantasy Football 
League. 

12X0 Simon Parish awe's 
Sunday Brunch- 
140 Open Forum. 

2 X 0 Body Works. 

2X0 Where Were You - in 
1978? 

3X8 Sunday Sport 
8X0 A Century 
Remembered. 

SXO Education Mature. 

7.15 How We Worked Then 
7X0 ftaffanisaimg. 

8X0 Language Live. 

9.00 Open University. 

9X0 Box 13. 

10,10 Across the Line. 

12 x 0 Close. 

WORLD SERVICE 
BBC for Europe cart be 
receive d In Western Europe 
on Medium Wave 648 KHZ 
(463m) at Ihe following times 
GMT: 

6X0 News; Letter From 
America. 6X0 Programmes 
in French. 7.00 Newsdesk. 
7.30 From Our Own 
CorroepondenL 7.50 Write 
On. 8.00 News; Words of 
Faith; Classics with Kay. 9 X 0 
News; Business Review. 9.18 
Short Story: Modernising 
Gundavla. 9.30 Folk In 
Britain. 945 Sports Roundup. 

10.00 News Summary: 
Science In Action. 10X0 In 


Praise of God. 11.00 
Newsdesk; BBC English. | 
11.45 News and British Press 
Review in German. 12.00 I 
Play of the Week: Across ' 
OKA. t.QO Newshour. 2.00 ' 
News Summary. 2X1 This is 
Your Sport. 2 X 0 Anything 
Goes. 3.00 News. 3.15 
Concert Hail. 4.00 News; ' 
News About Britain. 4.15 
BBC Englisn. 4.29 Nows 
Headlines In French. 4X0 
Programmes in German. 
$.00 News and Business 
Review. 3.13 Club 646. 3X0 
Programmes in French. 6.00 
Newsdesk. 6X0 Programmes 
In German. 8 X 0 News; Folk 
In Britain; Words ol Faith. 
6.30 Europe Tonight. 9.00 
Newshour. 10.00 News; 
Meridian. 1045 Sports 
Roundup. 11.00 News; 
Business Review; Classics 
with Kay. 12X0 Newsdesk. 
12 X 0 In Praise Of God. 1 X 0 
News Summary: What’s 
News? 1-15 Femmes Fatales. 
148 Musical Mavericks. ZOO 
Newsdosk. 2X0 Composer Of 
The Month: Manuel de Falla. 

CLASSIC FM 
6 X 0 Sarah Lucas. 

9.00 Classic Romance. 

12X0 CD RequesL 
2X0 Celebrity Choice. 

3X0 Robert Booth. 

7.00 Authentic Performances. 

8.00 Classic Concert. 

10-00 Contemporary 
Classics. 

12X0 Andre Leon. 

2 X 0 Classic Romance. 


higher in the world rankings, 
and is in better current form. 
He did well in last month's 
European team championship 
at the same time as Timman 
was bottom at the Alekhine 
Memorial in Moscow. 

I recall telling David Short In 
1975 that his son. then aged 
ten. could be a world title con- 
tender in the 1990s but that 
Kasparov, then 12. would be 
ihe obstacle. That's still how it 
looks. I predict TVS 14 for 
Short, but whoever wins the 
match is likely to be outclassed 
by the brilliant champion. 
Chess No 956 

»rs "si 

i 

• 4 K 

■a & 

- k h 
3 & 


a b c d e f g h 

White mates in two moves, 
against any derencetby C 
Narayanan, 1976). The black 
king is under siege, but the 
decisive play is unexpected. 
Solution Page XI 

Leonard Barden 


BRIDGE 


MY HAND today is from 
rubber bridge - here is A 
Question of Time: 

N 

♦ K984 
V Q 4 3 

♦ 64 2 

*Q94 

W E 


W 

♦ 7 3 

f AJ 8 

♦ A Q 8 7 3 

♦ A 7 2 


♦ 62 

V 10 9 7 6 5 
♦ J 10 9 
*865 


♦ A Q J 10 5 
f K2 

♦ K5 

4 K J 10 3 

With North-South vulnerable 
South dealt and opened the 
bidding with one spade. West 
doubled. North raised to two 
spades, and South's four 
spades concluded the auction. 

West shrewdly led a spade. 
Winning with his queen, 
declarer drew a second round 
of trumps with the knave, and 
switched to the club three. The 
queen won, another round was 
taken by the ace. and West 
exited with his third club to 
declarer’s knave. South played 
the dub king, throwing heart 


two from dummy, but West 
was wide awake. He rose with 
his ace, and at once returned 
the eight - unless declarer 
held two diamonds, there was 
no defence. South took it with 
his king, and now could not 
avoid the loss of two diamonds, 
going one down. 

Let us replay the hand with 
a better sense of timing. We 
know that West has all the 
missing points, and our only 
hope is to endplay him. After 
taking the third round of dubs 
with our knave, we advance 
the heart two. West must duck 
- if he wins, he gives us an 
extra trick in the suit, and we 
will be able to discard a dia- 
mond. The queen wins, and we 
cross to band with a trump. 
Now is the time to play our 
club king, discarding a heart 
from the table. We follow with 
the heart king, West is forced 
to win, and is endplayed. A dia- 
mond return sets up our king, 
a heart concedes the ruff dis- 
card. The avoidance play in 
hearts must come before the 
discard on the club king. 


CROSSWORD 

No. 8,046 Set by DINMUTZ 
A prize of a classic Itelikan SonverSn 800 fountain pea. Inscribed 
with the winner’s name for the first correct solution opened and 
five runner-up prizes of £35 PeUkan vouchers. Solutions by 
Wednesday January 20 , marked Crossword 8,046 on the enve- 
lope, to the Financial Times, Number One Southwark Bridge. 
London SEl 9HL. Solution on Saturday January 23. 



ACROSS 

1 Tully has cooked rice, firm on 
the outside ( 6 ) 

4 Express fare? (4.4) 

10 Practically useless sewers (7) 

11 Ladders required, unusually, 
to reach his seats (7) 

12 HaH-cooked, but rich (4) 

13 Equipped for the hit-parade? 

( 10 ) 

15 Fine moment (6) 

16 Laundry-bay? (3-4) 

20 Go with Pearl, say, lor a walk 
In the garden (7) 

21 Arbitrary amusemenl-park 

does not open ( 6 ) 

24 Travelling-case? (3-7) 

26 The coins buried in Treasure 
Island (4J 

28 Power at mains-swIlEh (7) 

29 General licence to expand (7) 

30 Set off lor school In appointed 
time (8) 

31 Means to protect the. crown ( 6 ) 


DOWN 

1 American disaster film ( 8 ) 

2 This kick takes out all one's 
teeth (S) 

3 Direct order (4) 

5 Sailors In the drink ( 8 ) 

6 One on top of the table under 
pressure, going for the cup 


7 Towel that comes out at night 
(5) 

8 Scoff free in rlverl ( 8 ) 

9 A swimmer in the high dam 
here? (5) 

14 All-male race? That will get us 
now hero I ( 10 ) 

17 “Tin", a favourite at Ainlree 
that can be beaten (5-4) 

18 Petitioner lor wild animal 
caught outside (8) 

19 Vision of the future lor a 
potential customer ( 8 ) 

22 Thus employed, get pickled ( 6 ) 

23 Single woman in nude, per- 
haps (5) 

25 Brochure followed, you could 
say (5) 

27 Joy of music? (4) 

Solution to Puzzle No.8,045 


saaQmniaonniEQQQ 
Haaonoaiu 
□QQD0 □□QDEHDQQD 

□ □□HDQCiS 

3QC1E3QHH EQQUEQB 

am a n g 

E 3 OQ 0 H □□BUUHGBIJE] 
H □ H □ E □ 
E3EDOEI0EQE QEQGB 

□ □ G EG 
□EGHQP0 □EDEQna 
QQDQQQDD 
□□□□□□□HQ EDGBQ 
HnaDGOOG 
□BaHanooGaaEBni 


( 10 ) 

The solution to the Christmas Crossword and the names 
of winners are on Page XV. 

Pelikan vouchers, worth £35 each, are now being 
awarded as Saturday crossword runner-up prizes. These 
may be nsed at any Pelikan stockist in full or part 
payment for any Pelikan product Vouchers may also be 
redeemed by post 
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IT was the tradi- 
tional marching 
song of British 

troops when fight- 
ing in some godfor- 
saken spot about 
which they knew 
nothing and cared 
less: “We’re here 
because we’re here.” Although no 
reporter has captured such a song 
on the lips of the British troops 
Involved in Operation Grapple in 
Bosnia, this is probably only 
because it is too dangerous there to 
march in formation. 

Although the predicament of the 
US troops in Somalia is slightly 
less terrifying. 1 am equally sure 
that the privates or “grants" will 
be humming a similar tune in their 
prefabricated barracks around 
Mogadishu. Both the British and 
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Lives risked by humanitarianism 


You know where you are with realpolitik, says Dominic Lawson 


the US troops are at the painfully 
sharp end of a strange experiment 
in western foreign policy. This is 
the application of military force, 
and the inevitable spilling of west- 
ern soldiers' blood, in regions 
where the west has no discernible 
strategic or political Interest. 
Instead, we are told, there Is a 
pressing moral need to intervene, 
to save one group of people or 
another from possible starvation 
and certain rain. 

The Cold War. it is true, was 
always described by the west in 


moral terms - President John F 
Kennedy spoke of paying any price 
in the pursuit and defence of lib- 
erty - bnt the real motivation was 
not moral, but self-preservatory: 
the west believed, in my view cor- 
rectly. that it was the intention of 
the Soviet Union to subvert its 
political systems and security. 

Similarly, the British declaration 
of war against Germany tn 1939 is 
often seen as a moral crusade, 
whereas Britain entered the war 
with reluctance, when it was 
finally clear that Germany was 


bent on destroying the balance of 
power in Europe, the very basis of 
long-term British foreign policy. 

As for the US, like the USSR, it 
waited until it was attacked mili- 
tarily, before entering the second 
world war. It would be similarly 
erroneous to imagine that the old 
Allies' reconstitution to fight Sad- 
dam Hussein was a decision deter- 
mined by a scrutiny of its collective 
conscience. 

Britain, France and the US had 
supported the Iraqi dictator mili- 
tarily, not because they did not 


know what he was doing to his own 
people, but because he was seen as 
a secular bulwark against the 
spread of Is lami c fundamentalism. 
Then he made a grab for the 
world’s most prolific oil fields, the 
ones we in the west most need to 
keep our cars on the road, and our 
airplane in the skies. In this way, 
and only in this way, Saddam 
became. I think rightly, our enemy. 

Because the west still think the 
Iraqi dictator has ambitions in this 
direction, it is threatening him 
over a “no fly" zone. It is an illu- 


sion to think that hearts in Foggy 
Bottom and King Charles Street are 
bleeding over the plight of the 
Marsh Arabs who live in the zone. 
But there is no practical argument 
behind the sending of British 
troops to Bosnia. Arguably, if all 
the west is after is security in the 
region, it should give the Serbs a 
free hand to carve out discrete eth- 
nic areas in the former Yugoslavia, 
however repulsive their methods. 

The intervention is, as it cl aims 
to be, purely humanitarian, which 
is why the Foreign Office is so 


uneasy and hesitant in its handing 
of the affair it has been dragged by 
a section of public opinion into a 
place where it would rather notbe. “ 
I suspect the same attitude of mis- 
giving must pervade, the. State 
Department over the exposure' of 
30,000 US troops in Somalia. But 
George Bush decided that food 
must get through to women and 
children who were starving. 

How were they starving? On 
peak-time US television, thaFs how. 
An d where could John Major, see 
the emaciated frames of Bosnians 
captured by the Serbs? On British - 
television, that’s where. -So now we 
know what the British and Ameri- 
can troops will be chanting in Bos- 
nia and Somalia: “We're here 
because the networks are here.” 

■ Dominic Lawson is editor of The 
Spectator . ft 



Private View /Christian Tyler 


Shakespeare in the 




Aofllsy Asftwood 


S I climbed the 
path to the great 
rampart sur- 
rounding Broad- 
moor Hospital, 
the air was suddenly filled 
with the shriek of a siren. I 
clutched my folding umbrella 
more tightly, expecting every 
moment to see wild-eyed fig- 
ures clambering over the high 
brick wall in front of me. 

“Just a test," said the man at 
the main gate. “We do it every 
Monday morning." 

Nobody entering this 130- 
year-old asylum for the crimi- 
nally insane can avoid a shiver 
of voyeuristic apprehension. 
Not all of the 500 occupants, 
men and women, have killed. 
But many have, and some of 
their names are known to every 
newspaper reader in Britain. 

Inside the walls, the place is 
more spacious, quiet, clean and 
modern than a jail - no sign 
of state penny-pinching here - 
and enjoys a panoramic south- 
ward view over Berkshire and 
Hampshire. I began to forget 
Broadmoor’s fearsome reputa- 
tion and the recent allegations 
of cruelty by a former resident 
doctor. 

I began to believe, instead, in 
the truth of a book which mov- 
ingly describes an extraordi- 
nary experiment which has 
been going on here for the past 
three years. 

The author of the experiment 
and editor of the book is Dr 
Murray Cox, consultant psy- 
chotherapist and Shakespear- 
ean scholar. 

In 1989, as a result of a 
chance meeting between Dr 
Cox and the actor Mark Ryl- 
ance, then doing a season with 
the Royal Shakespeare Com- 
pany, Hamlet was performed in 
front of 105 Broadmoor 
patients. That was followed by 
the RSC's Romeo and Juliet, a 
local amateur group’s Measure 
for Measure, the National 
Theatre’s King Lear and, most 
recently, the RSC’s perfor- 
mance of A Woman Killed with 
Kindness by Thomas Heywood. 

Now Aristotle, as every thea- 
tregoer knows, described the 
purpose of Greek tragedy as 
“catharsis": the purging of the 
audience's emotions through 
the dramatic depiction of pity 
and terror. 

But there was something 
shocking about the idea of 
showing madness, mutilation 
and murder - I thought of the 
scene in King Lear where 
Gloucester's eyes are gouged 
out - to people with a psy- 
chotic or psychopathic condi- 
tion, whose own horrifying 
deeds bad caused them to be 
locked away. 

Dr Cox demurred. “What this 
is doing. I think, is opening up 
a safe way for people to face 
uofaceable things in their 
inner world.” 

He explained that psychotics 
(mostly schizophrenic) need 


more protection from the real 
world than confrontation with 
it, whereas psychopaths need 
both. 

“Watching first-class drama 
is an encounter with truth of 
all kinds, it is one of the great 
aspects of drama that it gives 
you the support and the con- 
frontation in an interesting 
amalgam." 

Interviewing Dr Cox. I found 
it impossible to pursue a 
straight line. His discourse 
spun like a Catherine wheel 
and he threw off quotations 
from Shakespeare and other 
poets like sparks. At one point, 
I entirely lost the drift and 
apologised for the fact that we 
were going round in circles. 

He was delighted. “Abso- 
lutely. We go in spirals actu- 
ally. Spirals are very impor- 
tant. It's like therapy in some 
ways. You think you're going 
in circles but actually you're 
going in spirals and you get 
deeper and deeper into the 
material.” 

Dr Cox was reticent about 
his own life. Apparently, it can 
damage a psychiatrist’s rela- 
tionship with his patient if he 
discloses too much about him- 
self and. Dr Cox assured me. 
the Broadmoor patients would 
be reading the interview. 

But I learned that he read 
medicine at Cambridge Univer- 
sity and was a general practi- 
tioner for 10 years until his 
interest in poetry and language 
and the way patients talked 
about themselves - the “deic- 
tic stress" or si gnalling func- 
tion of their words - took him 
first into prison psychiatry and 
then, in 1970, to Broadmoor. 

Bringing Shakespeare him- 
self to Broadmoor had been 
therapeutic, he said, but it had 
not been designed as “dra- 
ma therapy”. 

Did you think it would be 
good for patients to see enact- 
ments of their own offences? I 

“Yes, I did think that; but 
then it's good for all of us to 
see enactments. This is not 
something special for patients 
here. Ibsen, for instance, is full 
of the idea that there are 
things people just don't do. But 
people are always doing things 
that ^people just don’t do'." 

I asked about what seemed 
to me the obvious dangers. Are 
there people here for whom 
seeing these plays is a mis 
take? 

“I’m not sure you can say 
that. Their own defence mecha- 
nisms would on the whole 
have defended them against 
seeing what they weren’t ready 
to see. There is a sense in 
which we are kept at a dis- 
tance from what is perceivable 
because it is too horrific. 

“Gradually during psycho- 
therapy and maturation and a 
hundred and one other thing s 
one can gradually . . . let’s go to 
Macbeth: I am afraid to think 


Our fingers on the button 


Michael Thompson-Noel 



BULLY for 
George Bush, 
and bully for 
Boris Yeltsin. 
The scale of 
their latest 
arras reduction 
pact. Start 2. is 
generous 
enough to bring tears to the 
eyes. But I was in for a shock 
when I studied the small print 
of this week's news stories 
detailing the extent of Britain ‘s 
nuclear arsenal and explaining 
that its nuclear deterrent was 
unaffected by Start 1 or 2. 

Apparently, Britain has 192 
nuclear warheads at present, 
and will increase this to as 
many as 512 warheads under 
the Trident submarine pro- 
gramme. Perhaps this is com- 
monly known. But I was not 
aware of the numbers. 

According to one defence 
correspondent: “By the time 
Start 2 (has been) implemented 
in 2003, those 512 warheads 
will represent about 15 per 
cent of the total number of 
warheads across the whole 
spectrum of American strate- 
gic nuclear weapons. ..Tri- 


dent's raison d’etre is still prin- 
cipally to help counterbalance 
the former Soviet strategic 
arsenal, to deter would-be 
blackmailers and to keep 
Britain’s place as one of the 
five permanent members of the 
United Nations Security 
Council" 

This seems to me outra- 
geous. What business has 
Britain got with 512 nuclear 
warheads, or playing tit-for-tat 
with hypothetical “blackmail- 
ers", or clutching, like a 
drunken dowager, to the illu- 
sion of power via permanent 
membership of the UN Secu- 
rity Council? 

In my view, there should be 
a referendum, the result of 
which. I am sure, would be a 
call by the populace for the 
Immediate cancellation of most 
of those warheads. One of the 
reasons that I was attracted by 
Ross Perot's US presidential 
candidature last year was his 
fascination with teledemo- 
cracy. electronic town halls, 
on-line voting, real-time deci- 
sion-making by voters. Perot, 
like me. believes In power for 
the people. 


The UK Establishment - not 
just Laurel and Hardy, but all 
the other comedians - hate 
referenda. Presumably, they 
hate the populace, are afraid to 
consult it directly. 

(I do uot count general elec- 
tions. They are held too infre- 
quently, under rough and 
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ready rules, and are as useless 
as opinion polls, if you ask my 
opinion.) 

What we need are frequent 
referenda on topics large and 
smalL To kick tilings along, 1 
am reviving my plan to launch 
the British Board of Referenda. 
Ross Perot will be its first life 
president. Security will be In 
the han ds of his boys from Dal- 
las. 

We shall hold a referendum 
at least once a week, possibly 
In tandem with the national 


lottery. Excitement is guaran- 
teed. Voting will be obligatory. 
The government will be 
instructed (by the populace) to 
enact necessary legislative 
changes within four working 
days. 

r have consulted Ross Perot 
It is our belief that many 
improvements to our national 
life could be achieved quite 
quickly. The populace will be 
asked if it wants to: 

1) Sack Norman Lamont, then 
ponder which other government 
ministers should be pensioned 
off because of decrepitude, wea- 
riness or hubris. ( Michael 
Heseltine. for example, scores 
three out of three.) 

2) Sack most of the shadow cabi- 
net. Their performance, if any- 
thing. is worse than the govern- 
ment's. 

3) Appoint Paddy Ashdown 
ambassador to Bosnia, Serbia, 
Scotland or Fiji 

4) Sack a Treasury mandarin a 
day until there are unequivocal 
signs of profound economic 
healing. This idea was 
suggested last summer by Ter- 
esa Gorman, a Tory MP. and 
then endorsed by hairy-chested 


pundit Anatole Kaletsky and by 
Hawks & Handsaws. Gorman 
to receive a £5,000 cash payment 
for allround gumption: Kalet- 
sky and H&H £2,500 each. 

5) Reduce. at a stroke, the 
number of British nuclear 
warheads to five, and specify 
their targets. For example, one 
could be targeted on Bom, to 
concentrate German minds. A 
second could be pointed at 
Paris. A third could be aimed at 
Sainsbury, to make it clear that 
none of us is fooled by its 
current chicken-feed price 
reductions, and to encourage 
the supermarket giants to make 
deep and lasting price cuts 
instead of bleeding us all white. 
That leaves two warheads for 
emergencies. 

6) Bring back capital 
punishment. 

7) Fine the Queen £500m in back 
taxes, set Prince Charles aside, 
and name Princess Diana next 
in succession. 

That would just be 
scratching the surface. The 
enfeeblement of Britain has 
gone too far. Steps must be 
taken. Ross Perot and 1 will be 
in touch with you shortly. 


what I have done. To look ant 
again I dare not. Or again: But 
when we have our naked frail- 
ties hid, that suffer in exposure, 
let us meet again and question 
this most Moody piece of work 
to know it further." 

Cox told me that many 
patients had televisions and 
could watch whatever they 
wished. I asked: Including 
scenes of violence and rape? 

“But we all know that every 
news bulletin has the most 
horrific scenes. This is part of 
the web of life that we’re all in 
and it’s something that's 
woven into virtually every 
therapeutic session here. This 
is the human predicament and 
in a curious way one needs to 
imrimmatiup a great deal of it 
because the offences - it may 

Dr Murray Cox 
brought King 
Lear and Hamlet 
to Broadtnoor. 
He explains how 
patients reacted 

be one act, years ago, and of 
course it’s very serious - are 
part of life too." 

Why didn’t you start with 
Alan Ayckbourn and work up, 
so to speak? 

“That's a very good question. 
It just so happened that Mark 
Rylance said it would be good 
if we could come to Broad- 
moor. It was totally an acci- 
dent ... That’s a good Shake- 
spearean word," he mused. 

But why tragedies? 

“I happened to meet Mark 
and he happened to be playing 
Hamlet and Romeo that year.” 
Are there disadvantages in 
this experiment? 

Dr. Cox pondered. “I’m 
thinking of this word experi- 
ment ... Is it an experiment? 
Yes. it is . . . One negative 
would be if it ever became 
compulsory." 

Would it be a negative if act- 
ors got a thrill out of perform- 
ing in front of a lot of homi- 
cidal maniacs? 

"Those are your words, not 


mine. I think that would wear 
off very quickly. In the work- 
shops afterwards, both groups 
quickly recognised the other as 
human beings and the homi- 
cidal maniac stereotype simply 
vanished. Paradoxically, It was 
almost a de-dramatising of 
patients in Broadmoor and of 
actors, too.” 

How do you answer the 
charge that you are just curi- 
ous to see how patients will 
react, and the actors are curi- 
ous to see what killers look 
like close up? 

“That is a charge which 
could be levelled and if that is 
the overall impression people 
get. I’m sorry, but it just isn't 
like that, i can tell you it just 
isn’t so." 

At this point I used the word 
“inmate" and got a severe tick- 
ing off. However neutral the 
dictionary definition, at Broad- 
moor the word is verboten. 

“This is definitely a hospital 
l mean, seriously. It is a secure 
psychiatric hospital and the 
people here are patients." 

Of course, I resumed, if you 
show murder on the stage to 
murderers it's bound to make a 
big impact . . . 

“But that’s the point We’re 
not showing murder on the 
stage. What we are doing is 
performing Hamlet. To say that 
is showing murder on the stage 
is taking one s mall fragment of 
a hugely important d rama. Tm 
well aware this is an extremely 
important point What you see 
is Shakespeare's huge presen- 
tation of life: he’s not simply 
demonstrating murder . . 

There was a knock on the 
door and one of Dr Cox’s col- 
leagues poked her head in to 
ask a question. When the door 
shut be asked: “Where were 
we?” and immediately plucked 
out another quotation, from 
Richard EL- Where was I when 
weeping made me break the 
story off? This led to a long and 
emphatic digression, laced 
with quotations, on the produc- 
tive accidents that can occur 
during therapy sessions, on the 
“existential aspect of therapy” 
and on the “paraclinical preci- 
sion” of Shakespeare’s poetry. 
Although I followed his every 
word, the purpose of Dr Cox’s 


digression quite escaped me. 

I steered him back to the 
subject Are some people too 
disturbed to benefit from 
Shakespeare? 

“It’s a huge question. It 
depends on the perspective 
from which he or she sees the 
world: that will fluctuate as it 
does for all of us. For example, ^ 
someone will see Hamlet stab- T 
bing Polo ni us and might easily 
say: ’that's nothing to do with 
my life, that’s simply an actor 
stabbing another actor.’ The 
person sitting beside might 
say: ‘that stabbing is exactly 
like what I did, except I 
stabbed a young man not an 
old man like Polonius.’” 

Does all this mean that once 
patients can distinguish 
between fantasy and reality 
with the help of drama, the? 
are cured and can be trusted to 
go out into the world? 

“No. it certainly doesn’t. 
Drama is a generic human 
encounter. Patients have to be 
treated as appropriate. There 
must be other signs of a more 
integrated life, evident an the 
playing fields or in the 
workshop. 

“Everything I say about the 
therapeutic aspects of drama 
must be seen not as replacing, 
but supplementing, conven- 
tional clinical approaches, 
such as psychotherapy, medi- 
cation. That's very important" 

As he escorted me back to 
the gate of Broadmoor, and 
suspecting I had missed some- 
thing vital, I asked Dr. Cox to 
explain again the purpose of 
his digression. I still didn't 
understand his reply. 

But what I did understand, 
even as I felt the relief of cross- 
ing back into the real world,' 
was his fascination with the 
human mind - normal, poetic, 
or deranged. Perhaps it is only 
by getting to grips with mad- 
ness that we can come to terms 
with the dreadful deeds of 
mankind. And that, after all. is 
what Shakespeare was all 
about. 

■ Shakespeare comes to Broad- 
moor, edited by Murray Cox, 
1392. £12.95, Jessicca Kingsley 
Publishers London Nl. 
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The further interest rates fall, the less 
attractive returns Trum bank and 
building society accounts become. 

However, ihe Mercury Income PEP 
offers a good income now which is 
bmh tax-free and likely to grow over 
lime. And there's the prospect of your 
capital growing - also free of all tax 
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Had you been able to invest £6.000 in 
Mercury Income Fund at its launch in 
March I9S4 via a PEP. this would now 
he worth £15,492.* Moreover, in 1992 
you d have received income of 1 4 . 3 % 
on the value of your original investment. 

The Mercury Income PEP currently 
pays on income of 5.28% per annum 
tax-frce.t 

1 % DISCOUNT OFFER 

Lump sum investors in the 1992/93 
Mercury Income PEP will receive a 
I v discount on the initial charge. 
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